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[bookmark: _Toc258542]Personal Taxation
Income tax slab rates for Financial Year 2019-20 ( Assessment Year 2020-21) 
	INCOME SLAB ( IN INR)
	STATUS OF INDIVIDUALS - GENERAL CATEGORY

	250,000
	Nil

	250,001-500,000
	5%

	500,001-10,00,000
	INR 12500+20% on excess of INR 5 lakhs

	10,00,001 & Above
	INR 112,500+30% on excess of INR 10 lakhs



	INCOME SLAB ( IN INR)
	STATUS OF INDIVIDUALS – RESIDENT SENIOR CITIZEN (60 years to 79 years)

	300,000
	Nil

	300,001-500,000
	5% 

	500,001-10,00,000
	INR 10000+20% on excess of INR 5 lakhs

	10,00,001 & Above
	INR 110,000+30% on excess of INR 10 lakhs





	INCOME SLAB ( IN INR)
	STATUS OF INDIVIDUALS – RESIDENT VERY SENIOR CITIZEN (80 years and above)

	500,000
	Nil

	500,001-10,00,000
	20% on excess of INR 5lakhs 

	10,00,001 & Above
	INR 100,000+30% on excess of INR 10 lakhs



· There are no changes in personal income tax rates and slabs
· Rebate under section 87A is proposed to be increased to INR 12500 from INR 2500 on tax for total income upto INR 5 lakhs for individuals
· Increase in standard deduction from INR 40,000 to INR 50,000 for Salaried employees
· Surcharge for individuals having income exceeding INR 50 lakhs but less INR 1 crore would be 10% and individual having income more than 1 crore would 15%
· Prescribed monetary threshold for deduction of tax on interest from bank or Post Office deposits increased from INR 10,000 to INR 40,000
· Relief for owners of more than one house; second self-occupied house not to be subject to tax on deeming/notional basis; aggregate deduction of interest on home loan for self-occupied properties retained at INR 2,00,000
· Proportionate exemption on long-term capital gains arising from proceeds of sale of residential house extended to purchase of two residential houses from one house, subject to Amount of capital gain not exceeding INR 2 crore [no monetary threshold continues for investment in one residential house] and it is an One-time opportunity to claim such exemption
· The Government’s vision to create a tech-enabled tax system is a welcome initiative.
[bookmark: _Toc258543]Corporate Taxation
Income tax slab rates

	Type of companies
	Income upto INR 1crore
	Income above INR 1 crore and less than INR 10 crores
	Income above INR 10 crores

	
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate

	Domestic with turnover (or gross receipts) not exceeding INR 250 crores in the FY 2017-18
	Nil
	26%
	7%
	27.82%
	12%
	29.12%

	New domestic manufacturing
	Nil
	26%
	7%
	27.82%
	12%
	29.12%

	Other Domestic
	Nil
	31.20%
	7%
	33.38%
	12%
	34.94%

	Foreign Companies
	Nil
	41.60%
	2%
	42.43%
	5%
	43.68%









Corporate taxes - Minimum Alternative Tax
	Type of companies
	Income upto INR 1crore
	Income above INR 1 crore and less than INR 10 crores
	Income above INR 10 crores

	
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate

	Domestic Companies
	Nil
	19.24%
	7%
	20.59%
	12%
	21.55%

	Foreign
	Nil
	19.24%
	2%
	19.62%
	5%
	20.20%

	International Financial Services Centre (“IFSC”)
	Nil
	9.36%
	7%
	10.02%
	12%
	10.48%


* Health and education cess of 4% has been considered for determining the tax rates above. 

LLP Tax rates
	Type of entity
	Income upto INR 1crore
	Income above INR 1 crore 

	
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate

	LLP
	Nil
	31.20%
	12%
	34.94%



LLP Tax rates – Alternative Minimum tax (AMT)
	Type of companies
	Income upto INR 1crore
	Income above INR 1 crore 

	
	Surcharge
	Effective Rate
	Surcharge
	Effective Rate

	Other than in IFSC 
	Nil
	19.24%
	12%
	21.55%

	In IFSC 
	Nil
	9.36%
	12%
	10.48%



· [bookmark: _Toc495505209][bookmark: _Toc495509253]The provisions were introduced vide Finance Act 2017 to tax notional income on rentals from property held as stock-in-trade for a period beyond one year from the end of the financial year in which the certificate of completion of property was obtained. This period of holding is proposed to be increased to two years.

· Under the present provisions, deduction on profits is available to developers who are engaged in developing and building affordable housing projects. One of the conditions, i.e. the time taken to seek approval for a project from the competent authority, is proposed to be extended to 31 March 2020.

· The Government envisages a push towards technology-intensive tax assessments and return processing within the next two years. This is directed towards eliminating personal interface and bringing transparency

· The provisions relating to TDS on rental payments provide for a monetary threshold of INR 1.8 lakh. This threshold has been enhanced to INR 2.4 lakh.

· Domestic companies with a turnover not exceeding INR 250 crore during FY 2016- 17 continue to enjoy a reduced tax rate of 25% (increased by applicable surcharge and cess). The base year for this reduced tax rate is proposed to be extended to domestic companies with turnover not exceeding INR 250 crore for FY 2017-18.

· In the Affordable Housing sector, benefits under Section 80-IBA of the IT Act were extended by a year for projects approved till March 2020. This will allow Real Estate developers to deduct 100% of profits derived from development of affordable housing projects. Extension of benefits in the real estate sector will give a boost to construction activity, particularly in affordable housing. Exemption from levy of tax on inventories is likely to encourage investment in the sector. From the consumers’ point of view, benefits of rollover in capital gains and exemptions on income tax on rent will boost housing demand, and is also expected to increase investments in a second house. 
[bookmark: _Toc495505211][bookmark: _Toc495509255][bookmark: _Toc258544][bookmark: _Toc274033059][bookmark: _Toc294169384]Indirect Taxes
· [bookmark: _Toc294169382][bookmark: _Toc362433262]The Government has estimated the CGST collection for FY 2019-20 at INR 6.10 lakh crore. This assumes a growth of around 20% over the revised estimate FY 2018-19 at INR 5.04 lakh crore.

· Overall growth in GST collection in the current year over last year is only 8% (INR 97,100 crore vs INR 89,700 crore on a month-on-month basis). It will need substantial expansion in the tax base and stringent control over revenue leakages.













[bookmark: _Toc258545]Stamp Act amendments
· The proposed amendments in stamp duty provisions are largely aimed at rationalising the various stamp duty provisions as well as streamlining the stamp duty collection mechanism. 

· It is intended to designate stock exchanges and depositories to collect stamp duty on sale or transfer of securities. Such collection will be transferred to the respective state government within the prescribed time. 

· The amendments also propose changes to the rates of duties. It also appears that exemption of stamp duty on transfer of dematerialised shares is proposed to be done away with.

· In order to implement the amendments to the Stamp Act, it is proposed to create an Inter-State Council for Stamp duty related matters under the Constitution of India. The amendments shall come into force from the date to be notified in the official Gazette by the Government. 

· Finance Bill 2019 inter alia seeks to insert certain definitions viz. “allotment list”, “debenture”, “market value”, “securities”, and amend the definition of “marketable security” in the Stamp Act. 

· Definition of “instrument” broadened to provide for documents in electronic form or otherwise created for transactions in stock exchange / depository. 

· “Market value”, in relation to an instrument through which—

    	(a) any security is traded in a stock exchange, means the price at which it is so traded;              

(b) any security which is transferred through a depository but not traded in the stock exchange, means the price or the consideration mentioned in such instrument;

(c) any security is dealt otherwise than in the stock exchange or depository, means the price or consideration mentioned in such instrument. 

· Mechanism provided for disbursal of stamp duty collected on issue, sale or transfer of securities through stock exchanges or clearing corporation or depositories to respective State Governments based on State of domicile of the buying client as mentioned below:
a) Either where the residence of the buyer is located; or 

b) in case the buyer is located outside India, to the State Government having the registered office of the trading member or broker of such buyer; or 

c) in case where there is no such trading member of the buyer, to the State Government having the registered office of the participant. 

· Stamp duty is payable only on principle instrument for issue, sale or transfer of securities on stock exchange/depository and no stamp-duty is charged on any other instruments relating to any such transaction. 

· In case of issue of securities otherwise than through stock exchange or depository, the stamp duty is payable in the State where registered office of the issuer is located on the total “market value” of the securities so issued at the specified rates 

Onus of payment of stamp duty provided as below: 

	Particulars
	Duty by whom payable

	In case of sale of security through stock exchange
	By the buyer of such security

	In case of sale of security otherwise than through stock exchange
	By the seller of such security

	In the case of transfer of security through a depository 
	By the transferor of such security

	In the case of transfer of security otherwise than through a stock exchange or depository
	By the transferor of such security

	In the case of issue of security, whether through a stock exchange or a depository or otherwise 
	By the issuer of such security 

	In the case of any other instrument not specified
	By the person making, drawing or executing such instrument 



PROPOSED RATES OF STAMP DUTY:

	Particulars
	Duty by whom payable

	Stamp duty on debentures 
	Rate

	Issue
	0.005%

	Transfer and re-issue 
	0.0001% 

	Stamp duty on securities other than debentures 
	

	Issue of security
	0.005%

	Transfer of security on delivery basis
	0.015%

	Transfer of security on non-delivery basis 
	0.003%

	Derivatives
	

	a) Futures (equity and commodity)
	0.002%

	b) Options (equity and commodity)
	0.003%

	c) Currency and interest rate derivatives
	0.0001%

	d) Other derivates
	0.002%

	Government Securities
	0%

	Repo on Corporate Bonds
	0.00001%


[bookmark: _Toc258546]MSME 
· 2% interest rebate for MSMEs registered under GST for loans up to INR 1 crore

· Requirement of sourcing by government enterprises from SMEs increased up to 25%, of which, at least 3% to be sourced from women-led SMEs

· Government E-procurement Marketplace (GeM) platform extended to Central Public Sector Enterprises

· Provisions relating to interest rebate will encourage more MSMEs to register under GST, which will promote compliance under GST, expand the tax base and boost formalisation of the economy. Improved access and the reduced cost of credit will lower organisations’ production costs and make them more competitive. With the implementation of the GeM platform, MSMEs will have access to a larger market. 



[bookmark: _Toc258547]Ten dimensional vision – Vision 2030
The government has set out its vision for India in 2030. The below table reflects the ten dimensional vision which will make India a modern, technology driven, high growth, equitable and transparent society. 

	S. No.
	Dimension
	Description

	1
	Physical and social infrastructure for ten trillion-dollar economy
	· next generation infrastructure of roads, railways, seaports, airports, urban transport, gas and electric transmission, and inland waterways
· a house for every family
· a quality, science oriented educational system with Institutes of Excellence

	2
	Digital India
	· Digital Infrastructure and digital economy
· Digitisation of Government processes and private transactions
· Innumerable start-ups creating millions of jobs in this eco-system.

	3
	Green Mother Earth and Blue Skies
	· Electric Vehicles
· Renewables as a major source of energy supply.
· Transport revolution through electric vehicles and energy storage devices
· energy security

	4
	Rural Industrialization and employment generation
	· Usage of modern digital technologies
· Development of grass-roots level clusters, structures and mechanisms encompassing the MSMEs, village industries and start-ups
· Global manufacturing hub in various sectors including automobiles and electronics, defence, medical devices.

	5
	Clean Rivers
	· Safe drinking water to all Indians
· Efficient use of water in irrigation using micro-irrigation techniques.

	6
	Blue Economy
	· Efficient usage of India’s long coastline and inland waterways

	7
	Outer Skies 
	· Space programme – Gaganyaan,
· India as a launch-pad of satellites for the World
· Placement of an Indian astronaut into space by 2022

	8
	Food Security
	· Food self-sufficiency and exports
· Organic methods
· modern agricultural practices
· An integrated approach towards agro and food processing, preservation, packaging and maintenance of the cold chain

	9
	Healthy India
	· Health infrastructure
· Distress free health care and a comprehensive wellness system for all
· Equal rights to women for their safety and empowerment.

	10
	Minimum Government Maximum Governance
	· Proactive, responsible and people friendly bureaucracy.
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