Demonetization:- Make or Break
Demonetization is an act of stripping a currency unit of its status as legal tender .
Act of demonetization is necessary whenever there is a change of currency or any old currency unit is replaced with new unit.
Demonetization is not a new formula it has been adopted by countries over the world some of the important event of demonetization are as follow:-
· Ghana in 1982 adopted demonetization to stop laundering and corruption
· Nigeria in 1984 to fight against black money 
· Myanmar in 1987 demonetized 80% of its currency
· Soviet union in 1991 to control flow of black money
· North korea in 2010 to balance economy
· Zimbabwe in 2015 introduced Hundred trillion doller note to fight against inflation.
The act of demonetization is conducted mainly for three basic functions combat inflation, stop or control corruption and discourage cash system
All the demonetization events above mentioned were a great fail and due to lack of planning and proactive process implementation the people suffred from downfall, starvation etc.

In India we recently witnessed it when announcement of disowning 500-1000rs notes from 9th November was out.
The masterstroke of government was to resolve three major economic issues with single move .i.e parallel economy, counterfeit currency in circulation and terror finance
India lost 86% of its monetary market to get discloser of black money within economy. But its important to look that most of the black money is kept is form of building, gold  or cash in tax havens or other low taxed countries.
Only 8% of total black money is there in form of cash. This money is constantly in circulation as people owning such money make payment through cash only. i.e during purchase of any goods, services etc as such money is paid black money enters the market.
This step is giving good boundary for controlling  for such activities.
Due to such sudden surgical strike on finance, people like small farmers, merchants, labours are facing huge suffering as there is lack in availability of cash at bank or ATM as they are under process of recalibration and due to shortage of smaller denomination of currency in market.
Bars are also imposed on withdrawals and exchange of currency and this level is kept too low due to which high shortage is arising.
 Demonetization initiative caused a sudden breakdown in India’s commercial ecosystem. Trade across all facets of India’s economy was disrupted, and cash-centric sectors like agriculture, fishing, and the voluminous informal economy were virtually shutdown, with many businesses and livelihoods going under completely -- not to mention the economic impact of millions of people standing in line for hours to exchange or deposit canceled banknotes rather than working or doing business. However, although India’s demonetization initiative was seemingly severely mismanaged, this doesn’t mean that the entire endeavour was a complete failure. 35 days in, there are some positive indicators.

But it is good to strike suddenly as before this twice demonetization took place but were disasters. Thus even if this time  announcement would be made earlier and more time would have provided the act would have failed to control flow of money.
The bars of withdrawal and exchange are kept low as higher the level more the chances of recycling the black money is increased.
This virtual shutdown of the black market is more than likely only temporary, there may be some longer-lasting impacts. Cashless transaction systems have been encouraged across the board, which will not rid India of its massive black market but may make it a little tougher to conduct business. Also, this initiative indicates that such wide-ranging, deep-striking governmental actions to combat what it sees as corruption could happen again.

The demonetization process has also repaired India's counterfeiting problem for the near to medium-term. It was previously estimated that 250 out of every million Indian bank notes were fakes. This recent culling of the bulk of the country's currency instantly rendered counterfeits as valuable as the paper they’re printed on. It has also been reported that the new 500 and 2,000 rupee notes are less vulnerable to counterfeiting, having advanced security features — with one report claiming that it will be “impossible” for  India’s counterfeiting bogeyman to fake them.








