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TYPE OF BUSINESS ENTITY

The first step of any business is to choose in which format (entity) business has to be carried on. Every entity has certain advantage and disadvantages. One needs to be very careful in selecting and choosing business, so that in long runs it helps in growth of business not become hindrance.

Sole Proprietorship OR Single Person Company
Sole proprietorship is simple and basic format of running business .It is owned and run by one person .Here individual and company is one and same. The owner is in direct control of all elements and is legally accountable for the finances of such business and this may include debts, loans, loss etc. Profit of the firm is taxable in the hands of owner. Advantage is that the owner has complete control over everything. 

Partnership Firm
For forming Partnership at least 2 person are required which agreed to share the profits /loss of a business carried on by all. A partnership firm is a separate legal entity distinct from its member and formed by writing Partnership Deed as per Partnership Act 1932, keeping in mind the income tax provisions also.  Its profit is taxable @30% in income tax. 

Hindu Undivided Family (HUF)
The Hindu Undivided Family can defined as a family business that consists of a Karta and all his lineal male descendants and their wives and unmarried daughters. HUF is a separate entity as per Income Tax Act and pay tax @ as individual.
Limited Liability Partnership (LLP)
A limited liability partnership is a partnership but registered and regulated by the Registrar of Companies, in which all partners have limited liabilities. It is a combination of partnerships and corporations. The LLP is a separate legal entity, is liable to the full extent of its assets but liability of the partners is limited to their agreed contribution in the LLP. As mentioned above in partnership it also requires at least 2 person.

One Person Company (OPC)
One person company is a company which has only one person as a member. It is treated a Private company. Only a natural person, who is an Indian citizen and resident in India shall be eligible to incorporate a One Person Company. 
Company 
It may be private limited or limited company and register and regulated by Registrar of Companies. At least 2 person are required to create the company and to register certain documentation need to be filled.  It is an "artificial person", invisible, intangible, created by or under law, with a discrete legal entity, perpetual succession and a common seal. It is not affected by the death, insanity or insolvency of an individual member.


OTHER ENTITIES *
*Though these are not business entities but one should have knowledge of it.

Non Profit Organization ( NGO)
 NGO are formed to do social services and granted tax-exempt status by the Income Tax department if it fulfills certain conditions. It is formed by group of at least 7 unrelated people, by filling By Laws and memorandum with the concerned regulatory authorities and Governed by Society Act 1861  
TRUST 
A relationship created at the direction of an individual, in which one or more persons hold the individual's property subject to certain duties touse and protect it for the benefit of others. Trust Deed are created as per Trust Act

BUSINESS TRUST
An unincorporated business organization created by a legal document, a declaration of trust, and used in place of a corporation or partnershipfor the transaction of various kinds of business with limited liability.
AOP (Association of Person)
AOP is one in which two or more persons joins voluntarily for a common purpose or common action with object to produce profit or gains and combine for in joint enterprise and creates some kind of scheme for common management.

Co-operative Societies
A co-operative society is an autonomous association of persons formed voluntarily to meet their common economic, social and cultural needs and aspirations through a jointly-owned and democratically-controlled enterprise. A co-operative society is another means for forming a legal entity to conduct business besides forming a company. It pools together human resources in the spirit of self and mutual help with the object of providing services and support to members.













Disclaimer :- While every efforts has been taken to avoid error while covering the topic, reader once again requested to check the exact law before taking any decision. 
For any further query or need any kind of support in selection etc. you can reach us via mail (fca.vijay@gmail.com), whatsapp (9899493579,9868531589), talk (01147528769), meet at 321-322, Garg Plaza, Plot No. 24, Road No. 44, Pitam Pura, Delhi-110034, facebook (www.facebook.com/v.c.and.company )

