The following shall be the items not eligible for input tax credit as specified in sub section (4) of sec.13

· All automobiles including commercial vehicles/ two wheelers / three wheelers required to be registered under the motor vehicles act 1988 and including tyres and tubes, spare parts and accessories for the repair and maintenance thereof; unless the dealer is in the business of dealing in these goods.
· Fuels used for automobiles or used for captive power generation or used in power plants;
· Air conditioning units other than used in plant and laboratory, restaurants or eating establishment, unless the dealer is in the business of dealing in these goods.
· Any goods purchased and used for personal consumption.
· Any goods purchased and provided free of charge as gifts otherwise than by way of business practice.
· Any goods purchased and accounted for in the business but utilized for the purpose of providing facilities to employees including any residential accommodation.
· Crude oil used for conversion or refining into petroleum products
· Any input used in construction or maintenance of any buildings including factory or office buildings, unless the dealer is in the business of executing works contracts and has not opted for composition.
· Earth moving equipment such as bulldozers, JCB’s and poclain etc., and parts and accessories thereof unless the dealer is in the business of dealing in these goods
· Generators and parts and accessories thereof used for captive generation unless the dealer is in the business of dealing in these goods.
· Refrigerators, coolers and deep freezers purchased by soft drink manufacturers not for use in their manufacturing premises.
· Any goods purchased and used as inputs in job work.
· Rice purchased by FCI from VAT dealers or farmers or farmers clubs or associations of farmers in the state.

Where any goods above are subsequently sold without availing any input tax credit, no tax shall be levied and recovered form a VAT dealer having been denied the input tax credit at the time of purchase.

 Where all the sales of a VAT dealer for that tax period are taxable, whole of the input tax may be claimed as a credit excluding the tax paid on the purchase of any goods mentioned in sub-rule(2).
