[image: image13.wmf]GDP CONTRIBUTION

SERVICE 

SECTOR

AGRICULTUR

E

INDUSTRY


[image: image14.png]49 Credit for the ol

51 s Attach Form B8B0
52 Attach Form 5695 . .
83 Child tax croc h Form 8901 Wt required
54 Credits from: e 8839 & L) Form 8859
65 Other crodit ~ e T Form.
56 s
57
rer o5
xes 29
&0
61
62
63
'ments 64
L85
whave a &

ifying
1. attach
sdule EIC




[image: image15.png]


TAXES


[image: image16.png]


INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA
THANE IT TRAINING CENTER
THANE BRANCH OF WIRC OF CODE NO.WI020

STUDENT PROFILE 

	      Name
:
Kirti K. Hattimattur
       I.C.A.I. Reg.No.   : 
WRO-0308693
       Address              : 303, Nav-Vinit,

                                   Ramchandranagar,
                                   Thane (w) 400604  

      Contact No.         : 9987536139


Batch
:
July 2009


Batch no.
: 
07/09/28

Topic

: 
TAXES



DATE
SIGNATURE OF STUDENT
[image: image17.png]



[image: image18.png]



A PERSENTATION ON

TAXES.
Index

	Sr.No.


	Particulars
	Page. No.

	1)
	SOURCES
	4

	2) 
	TYPES OF TAXES
	5

	3)
	CLASSIFICATION OF TAXES
	6

	· 
	INCOME TAX
	7

	· 
	WEALTH TAX
	17

	· 
	CENTRAL EXCISE
	17

	· 
	CENTRAL SALES TAX
	19

	· 
	CUSTOM DUTY
	24

	· 
	SERVICE TAX
	29

	4)
	CONCLUSION
	40


[image: image19.png]T’n«mﬂm‘\ 15 \s\vmmmsw
wmmmmm L

| -
)| PENALTYFOR





SOURCES
COLLECTION OF INFORMATION FROM FOLLWING WEB SITES:-
www.google.com
www.mahavat.gov.in
www.servicetax.gov.in
www.incometaxindia.gov.in
Images from :-

www.google.com and from Magazines and Journals.

TAXES
[image: image1.png]TAXES

DIRECT INDIRECT




          
Direct tax is a kind of charge, which is imposed directly on the taxpayer. The examples of direct tax include property tax and income tax. Alternatively, it can be said that a direct tax is one that is taken away from one's salary or wages. When the tax is imposed by the government upon the property, then it is called property tax, which is also a direct tax. 

Indirect taxes are the charges that are levied on goods and services. Some of the significant indirect taxes include VAT (Value Added Tax), sales tax, excise tax, stamp duties and expenditure tax. 

CLASSIFICATION OF TAXES
DIRECT TAXES
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INDIRECT TAXES
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INCOME TAX

DEFINITION OF INCOME TAX
According to Income Tax Act 1961, every person, who is an assessee and whose total income exceeds the maximum exemption limit, shall be chargeable to the income tax at the rate or rates prescribed in the finance act. Such income tax shall be paid on the total income of the previous year in the relevant assessment year.
MODERN HISTORY OF INCOME TAX

The Income Tax history in modern India dates back to 1860. In this year first Income Tax Act was introduced and which remained in force for a period of 5 years. This Act lapsed in 1865. Thereafter Act-II of 1886 was in force. This Act of 1886 was the improved version. It introduced the definition of agricultural income and the exemption it granted in respect of agricultural income has continued to be a feature of all subsequent legislations.
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RESIDENCE RULE
THE TOTAL INCOME OF AN INDIVIDUAL IS DETERMINED ON THE BASIS OF HIS RESIDENTIAL STATUS IN INDIA.
An individual is treated as resident in a year if present in India
· for 182 days during the year or
· for 60 days during the year and 365 days during the preceding four years. Individuals fulfilling neither of these conditions are nonresidents. (The rules are slightly more liberal for Indian citizens residing abroad or leaving India for employment abroad.) 
A resident who was not present in India for 730 days during the preceding seven years or who was nonresident in nine out of ten preceding years I treated as not ordinarily resident. In effect, a newcomer to India remains not ordinarily resident. 

For tax purposes, an individual may be resident, nonresident or not ordinarily resident.
Non-Residents and Non-Resident Indians
Residents are on worldwide income. Nonresidents are taxed only on income that is received in India or arises or is deemed to arise in India. A person not ordinarily resident is taxed like a nonresident but is also liable to tax on income accruing abroad if it is from a business controlled in or a profession set up in India. 

Taxability of individuals is summarized in the table below

	Status
	Indian Income
	Foreign Income

	Resident and ordinarily resident
	Taxable
	Taxable

	Resident but not ordinary resident
	Taxable
	Not Taxable

	Non-Resident
	Taxable
	Not Taxable
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TAXABLE HEADS OF INCOME 

(SECTION 14)
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SALARIES
Income is taxable under the head “SALARIES”, only if there exists ‘EMPLOYER-EMPLOYEE RELATIONSHIP’ between the payer and payee. The following are some important features of employer-employee relationship:- 

· Employer –employee relationship is “Contract of Service” (where employee is bound to work for his employer) as against “Contract for Service” (where a person offers his services for charges).
· Employer-employee relationship is similar to master-servant relationship wherein the master (i.e. employer) has a control over the work and working mechanism of the servant (i.e. employee).
· It is distinct from principal-agent relationship, as the agent is generally free to carry out his principal’s instructions according to his own discretion without direct control and supervision of the principal. 
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TAX UPON INCOME FROM HOUSE PROPERTY
The annual value of property, consisting of any buildings or lands appurtenant thereto of which the assessee is the owner, other than such portions of such property as he may occupy for the purposes of any business or profession carried on by him, the profits of which are chargeable to income tax, shall be chargeable to income tax under the head "Income from House Property".

TAX UPON INCOME FROM BUSINESS OR PROFESSION
For charging the income under the head "Profits and Gains of business," the following conditions should be satisfied: 

· There should be a business or profession 
· The business or profession should be carried on by the assessee. 
The business or profession should have been carried on by the assessee at any time during the previous year.
TAX UPON INCOME FROM CAPITAL GAIN
Capital asset means property of any kind held by an assessee whether or not connected with his business or profession. 

TAX UPON INCOME FROM OTHER SOURCES
Income of every kind, which is not chargeable to income tax under the heads 

· salary 
· income from house property, 
· profits and gains of business and profession, 
· capital gains can be taxed under the head "income from other sources". 
However such income should also not fall under income not forming part of total income under the IT Act. 
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Tax upon Clubbing of Income
The total income of an individual also includes certain income of other persons. These are:- 

a. income of spouse from, 

· remuneration derived from the concern in which the individual is substantially interested unless the remuneration is by virtue of the application of technical or professional skill possessed by him or her;

· assets transferred by the individual to the spouse or to any other person for the benefit of the spouse unless the transfer is for adequate consideration or in consideration of an agreement to live apart. 
b. income of son's wife from assets transferred by the individual to her or to any other person for her benefit unless the transfer is for adequate consideration.
c. income of his minor child - other than the minor child suffering from disability specified in section 80-U, referred to in para 5.3.9 except when such income arises to the child on account of any manual work done by him or on account of any activity which involves application of any skill, talent or specialised knowledge and experience. 

The individual in whose income the income of other spouse as mentioned in (a) (i) above is to be included will be the husband or wife whose total income - before including such remuneration income - is greater. Similarly the income of minor child is to be included in the income of the parent having greater income. If the marriage of the parents does not subsist, it will be parent who maintains the child. 

AVOIDATION OF DOUBLE TAXATION
Since a 'resident' is liable to pay tax in India on his 'total world income', it is possible that he may have to pay tax on his foreign income in that country also, where it is earned. Such situation leads to double taxation of the same income -in India and again in the country where it is earned. To avoid such a situation, the Government of India has entered into agreements for avoidance of double taxation with different countries, a discussion about which is made in Chapter XII. 

FILING OF RETURN-COMPULSORY
Earlier the one-by-six scheme that prescribed the return was to be filed compulsorily, if any of the following six items were present and whether the person had taxable income or not: 

· Occupation of a House

· Ownership of a motor car

· Expenditure on foreign travel

· Holder of credit card

· Electricity payments in excess of Rs 50,000/annum.

Member of a club - where the entrance fee is more than Rs 25,000/-. 
[image: image24.png]



WEB SITE FOR INCOME TAX
www.incometaxindia.gov.in
WEALTH TAX
CHARGE OF WEALTH TAX
· Subject to the other provisions (including provisions for the levy of additional wealth-tax) contained in this Act, there shall be charged for every assessment year commencing on and from the first day of April, 1957 but before the first day of April, 1993, a tax (hereinafter referred to as wealth-tax) in respect of the net wealth on the corresponding valuation date of every individual 24 , Hindu undivided family and 25 company at the rate or rates specified in Schedule I.
· Subject to the other provisions contained in this Act, there shall be charged for every assessment year commencing on and from the 1st day of April, 1993, wealth-tax in respect of the net wealth on the corresponding valuation date of every individual, Hindu undivided family and company, at the rate of one per cent of the amount by which the net wealth exceeds fifteen lakh rupees.
CENTRAL EXCISE

· The Customs Act was formulated in 1962 to prevent illegal imports and exports of goods. Besides, all imports are sought to be subject to a duty with a view to affording protection to indigenous industries as well as to keep the imports to the minimum in the interests of securing the exchange rate of Indian currency. 
· Duties of customs are levied on goods imported or exported from India at the rate specified under the customs Tariff Act, 1975 as amended from time to time or any other law for the time being in force. For the purpose of exercising proper surveillance over imports and exports, the Central Government has the power to notify the ports and airports for the unloading of the imported goods and loading of the exported goods, the places for clearance of goods imported or to be exported, the routes by which above goods may pass by land or inland water into or out of Indian and the ports which alone shall be coastal ports.
· In order to give a broad guide as to classification of goods for the purpose of duty liability, the central Board of Excises Customs (CBEC) bring out periodically a book called the "Indian Customs Tariff Guide" which contains various tariff rulings issued by the CBEC. The Act also contains detailed provisions for warehousing of the imported goods and manufacture of goods is also possible in the warehouses. 

For a person who do not actually import or export goods customs has relevance in so far as they bring any baggage from abroad. 

Liability to pay Central Excise Duty
Section 3 of the Central excises and Salt Act,1944 provides that there shall be levied and collected in such manner as may be prescribed, duties of excise on all excisable goods other than salt which are produced or manufactured in India at the rates set forth in the schedule to the Central excise Tariff Act,1985.it is therefore clear that as soon as the goods in question are produced or manufactured, they will be liable to payment of Excise duty. However for convenience duty is collected at the time of removal of the goods. While Section 3 of the Central Excises and salt Act,1944 lays down the taxable event, Rules 9 and 49 of the Central excise Rules,1944 provides for the collection of duty. 
CENTRAL SALES TAX

SALES TAX?
Sales Tax is a tax, levied on the sale or purchase of goods. There are two kinds of Sales Tax i.e. Central Sales Tax, imposed by the Centre and Sales Tax, imposed by each state. 

WHEN IS SALES TAX PAYABLE?
Central Sales tax is generally payable on the sale of all goods by a dealer in the course of inter-state Trade or commerce or, outside a State or, in the course of import into or, export from India.

TO WHOM IS SALES TAX PAYABLE? BY WHOM IS IT PAYABLE?
Sales tax is payable to the sales tax authority in the state from which the movement of goods commences. It is to be paid by every dealer on the sale of any goods affected by him in the course of inter-state trade or commerce, notwithstanding that no liability to tax on the sale of goods arises under the tax laws 

of the appropriate state. 

THE POWER TO LEVY SALES TAX
1. No state can levy sales tax on any sale or purchase where such sale or purchase takes place 
· outside the state and 
· in the course of import of goods into or export of goods outside India. 
2. Only the parliament can levy tax on inter-state sale or purchase of goods 
MAIN PRINCIPLES IN STATE SALES TAX LAWS
· A sale or purchase of goods is said to take place when the transfer of property in the existing goods or future goods takes place for consideration of money.
· The goods have been divided into different categories and different rates of sales tax are charged for different categories of goods.
· In most of the cases related to the sales tax, the tax on the sale or purchase of goods is at single point.
· Under the provisions of some state laws the assesses are divided into several categories such as manufacturer, dealer, selling agent etc. and such as assess is required to obtain a registration certificate to that effect. The sales tax or the purchase tax is levied on that assessee on the basis of his category such as dealer, manufacturer etc. on production of certain forms or certificates (and differential rates of sales tax are levied).
· Generally , a quarter return of sales or purchases is insisted upon and the assessee is required to furnish the return in the prescribed form. 
· At the time of assessment, the assessee has to furnish all the documentary evidence and satisfy the concerned sales tax / commercial tax officer. 
· The sales tax laws of the states prescribe the procedure to be followed in case an assessee prefers to make an appeal. 
· Every dealer should apply for registration and obtain a registration certificate to that effect. The registration certificate number should be quoted in all the bill / cash memos. 
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Value Added Tax (VAT)

The much awaited Value Added Tax 

(VAT) has been introduced in Indian Taxation System from April 1, 2005. Now India is a part of other 123 countries following VAT which was leaded first time by UK in 1973. It is said that 4 years is very short period in introducing VAT in the country as compared to 10 years on an average by other countries. 
WEB SITE FOR SALES TAX
www.mahavat.gov.in
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CUSTOM DUTY

INTRODUCTION

As per AY 2009-10 
· Customs duty of 5% to be imposed on Set Top Box for television broadcasting. 
· Customs duty on LCD Panels for manufacture of LCD televisions to be reduced from 10% to 5%. 
· Full exemption from 4% special CVD on parts for manufacture of mobile phones and accessories to be reintroduced for one year. 
· List of specified raw materials/inputs imported by manufacturer-exporters of sports goods which are exempt from customs duty, subject to specified conditions, to be expanded by including five additional items. 
· List of specified raw materials and equipment imported by manufacturer-exporters of leather goods, textile products and footwear industry which are fully exempt from customs duty, subject to specified conditions, to be expanded. 
· Customs duty on unworked corals to be reduced from 5% to Nil. 
· Customs duty on 10 specified life saving drugs/vaccine and their bulk drugs to be reduced from 10% to 5% with Nil CVD (by way of excise duty exemption). 
· Customs duty on specified heart devices, namely artificial heart and PDA/ASD occlusion device, to be reduced from 7.5% to 5% with Nil CVD (by way of excise duty exemption). 
· Customs duty on permanent magnets for PM synchronous generator above 500 KW used in wind operated electricity generators to be reduced from 7.5% to 5%. 
· Customs duty on bio-diesel to be reduced from 7.5% to 2.5%. 
· Concessional customs duty of 5% on specified machinery for tea, coffee and rubber plantations to be reintroduced for one year, upto 06.07.2010. 
· Customs duty on â€˜mechanical harvesterâ€™ for coffee plantation to be reduced from 7.5% to 5%. CVD on such harvesters has also been reduced from 8% to nil, by way of excise duty exemption.
· Customs duty on cotton waste to be reduced from 15% to 10%.
· Customs duty on wool waste to be reduced from 15% to 10%. Customs duty on rock phosphate to be reduced from 5% to 2%.

· Customs duty on serially numbered gold bars (other than tola bars) and gold coins to be increased from Rs.100 per 10 gram to Rs.200 per 10 gram. Customs duty on other forms of gold to be increased from Rs.250 per 10 gram to Rs.500 per 10 gram. Customs duty on silver to be increased from Rs.500 per Kg. to Rs.1000 per Kg. These increases also to be applicable when gold and silver (including ornaments) are imported as personal baggage.
· CVD exemption on Aerial Passenger Ropeway Projects to be withdrawn. Such projects will now attract applicable CVD.
· Customs duty exemption on concrete batching plants of capacity 50 cum per hour or more to be withdrawn. Such plants will now attract customs duty of 7.5%.
· On packaged or canned software, CVD exemption to be provided on the portion of the value which represents the consideration for transfer of the right to use such software, subject to specified conditions.
· Customs duty on inflatable rafts, snow-skis, water skis, surf-boats, sail-boards and other water sports equipment to be fully exempted.
The Customs Act was formulated in 1962 to prevent illegal imports and exports of goods. Besides, all imports are sought to be subject to a duty with a view to affording protection to indigenous industries as well as to keep the imports to the minimum in the interests of securing the exchange rate of Indian currency. 

Duties of customs are levied on goods imported or exported from India at the rate specified under the customs Tariff Act, 1975 as amended from time to time or any other law for the time being in force. For the purpose of exercising proper surveillance over imports and exports, the Central Government has the power to notify the ports and airports for the unloading of the imported goods and loading of the exported goods, the places for clearance of goods imported or to be exported, the routes by which above goods may pass by land or inland water into or out of Indian and the ports which alone shall be coastal ports. 

In order to give a broad guide as to classification of goods for the purpose of duty liability, the central Board of Excises Customs (CBEC) bring out periodically a book called the "Indian Customs Tariff Guide" which contains various tariff rulings issued by the CBEC. The Act also contains detailed provisions for warehousing of the imported goods and manufacture of goods is also possible in the warehouses. 

For a person who do not actually import or export goods customs has relevance in so far as they bring any baggage from abroad. 


Additional Duty (Countervailing Duty) (CVD): 
This additional duty is levied under section 3 (1) of the Custom Tariff Act and is equal to excise duty levied on a like product manufactured or produced in India. If a like product is not manufactured or produced in India, the excise duty that would be leviable on that product had it been manufactured or produced in India is the duty payable. If the product is leviable at different rates, the highest rate among those rates is the rate applicable. Such duty is leviable on the value of goods plus basic custom duty payable. eg. If the customs value of goods is Rs. 5000 and rate of basic customs duty is 10% and excise duty on similar goods produced in India is 20%, CVD will be Rs.1100/-.

Additional Duty to compensate duty on inputs used by Indian manufacturers. This Additional Duty is levied under section 3(3) of the Customs Act. It can be charged on all goods by the central government to counter balance excise duty leviable to raw materials, components and other inputs similar to those used in the production of such good. 


Anti-dumping
 Duty:
Sometimes, foreign sellers abroad may export into India goods at prices below the amounts charged by them in their domestic markets in order to capture Indian markets to the detriment of Indian industry. This is known as dumping. In order to prevent dumping, the Central Government may levy additional duty equal to the margin of dumping on such articles, if the goods have been sold at less than normal value. Pending determination of margin of dumping, such duty may be provisionally imposed. After the exact rate of dump ing duty is finally determined, the Central government may vary the provisional rate of dumping duty. Dumping duty can be imposed even when goods are imported indirectly or after changing the condition of goods. There are however certain restrictions on imposing dumping duties in case of countries which are signatories to the GATT or on countries given "Most Favoured Nation Status" under agreement. Dumping duty can be levied on imports on such countries only if the Central Government proves that import of such goods in India at such low prices causes material
 injury
 to
 Indian
 industry. 


Protective
 Duty: 
If the Tariff Commission set up by law recommends that in order to protect the interests of Indian industry, the Central Government may levy protective anti-dumping duties at the rate recommended on specified goods. The notification for levy of such duties must be introduced in the Parliament in the next session by way of a bill or in the same session if Parliament is in session. If the bill is not passed within six months of introduction in Parliament, the notification ceases to have force but the action already undertaken under the notification remains valid. Such duty will be payable upto the date specified in the notification. Protective duty may be cancelled or varied by notification. Such notification must also be placed before Parliament for approval as above. 


Duty
 on
 Bounty
 Fed
 Articles: 
In case a foreign country subsidises its exporters for exporting goods to India, the Central Government may import additional import duty equal to the amount of such subsidy or bounty. If the amount of subsidy or bounty cannot be clearly deter mined immediately, additional duty may be collected on a provisional basis and after final determination, difference may be collected or refunded, as the case may be. 


Export
 Duty: 
Such duty is levied on export of goods. At present very few articles such as skins and leather are subject to export duty. The main purpose of this duty is to restrict exports of certain goods. The Central Government has been granted emergency powers to increase import or export duties if the need so arises. Such increase in duty must be by way of notification which is to be placed in the Parliament within the session and if it is not in session, it should be placed within seven days when the next session starts. Notification should be approved within 15 days.
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SERVICE TAX
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SERVICE TAX
Service tax is a tax levied on services rendered by a person and the responsibility of payment of the tax is cast on the service provider. It is an indirect tax as it can be recovered from the service receiver by the service provider in course of his business transactions. Service Tax was introduced in India in 1994 by Chapter V of the Finance Act, 1994 (External website that opens in a new window). It was imposed on a initial set of three services in 1994 and the scope of the service tax (-1 MB) (PDF file that opens in a new window) has since been expanded continuously by subsequent Finance Acts. The Finance Act, extends the levy of service tax to the whole of India, except the State of Jammu & Kashmir. 

NEED FOR A TAX ON SERVICES

·        Now a days, service sector has been growing phenomenally all over the world. The growing importance of this sector can be gauged from the ever increasing contribution made by the service sector to GDP, thereby pushing back the contribution of traditional contributors like agriculture and manufacturing sectors. 
·        Hence, the Government's argument is that substantial revenue should come from the service sector. 
·       With these objectives in mind, service tax was introduced in India in 1994. 
          In any Welfare State, it is the prime responsibility of the Government to fulfill the increasing developmental needs of the country and its people by way of public expenditure. The Government's primary sources of revenue are direct and indirect taxes.

          Two major sources of indirect taxes in India are:-

1. Central Excise Duty on the goods manufactured / produced in India.

2. Custom Duties on imported goods.

          On the other hand, service sector has been growing phenomenally all over the world. The growing importance of this sector can be gauged from the ever increasing contribution made by the service sector to GDP, thereby pushing back the contribution of traditional contributors like agriculture and manufacturing sectors. 

          In 2002, contribution to GDP by various sectors:-
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Service sector- 49.2%                                                              

1. Agriculture – 25%

2. Industry – 25.8%

          Hence, the Government's argument is that substantial revenue should come from the service sector. If the tax on services reduces the degree of intensity of taxation on manufacturing and trade without forcing the government to compromise on the revenue needs, it will enable better pricing of its products by the manufacturing sector in the global market.           
SERVICE TAX LAW
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ADMINISTRATION OF SERVICE TAX

SERVICE TAX?
· Service tax is a tax on services. This is not a tax on profession, trade, calling or employment but is in respect of service rendered. As per Webster’s Concise Dictionary, ‘service’ means a useful result or product of labor, which is not a tangible commodity. 
· However, usage of some goods during the course of rendering the service would not mean that there is no ‘service’. 
VALUATION OF TAXABLE SERVICES (SECTION 67) 

· The gross amount charged for the taxable service shall include any amount received towards the taxable service before, during or after the provision of such service. Thus, not even advance but any other amount recovered after the completion of provision of service shall form part of the gross amount charged for the taxable service. 
· Money includes any currency, cheque, promissory note, letter of credit, draft, pay order, travellers cheque, money order, postal remittance and other similar instruments but does not include currency that is held for its numismatic value. 
· Gross amount charged includes payment by cheque, credit card, deduction from account and any form of payment by issue of credit notes or debit notes and book adjustment. 
PERSON LIABLE TO PAY SERVICE TAX
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DUE DATE FOR PAYMENT OF SERVICE TAX 

Rule 6(1) provides that service tax on the value of taxable services received: 

· by an individual or a proprietary firm or a partnership firm during any quarter is payable by the 5th of the month immediately following the said quarter, 
· in other cases (company and HUF) during any calendar month is payable by the 5th of the month immediately following the said calendar month. 
· The due dates for payment of service tax in case of different assessees are tabulated below:- 

· SPECIAL PROVISION FOR PAYMENT OF SERVICE TAX IN CASE OF LIFE INSURER CARRYING ON LIFE INSURANCE BUSINESS 
· An insurer carrying life insurance business who is liable for paying service tax has the option to pay an amount calculated at 1% of the gross amount of premium charged by him towards the discharged of service tax liability instead of paying service at 12% 

[image: image30.png]



[image: image31.png]



Service Tax Exemptions

The Central Government can grant partial or total exemption by issuing an exemption notification. But it cannot be granted by the Government with retrospective effect. The general exemptions are :-

· Small service providers whose turnover is less than Rs 4 lakhs per annum are exempt from service tax.

· There is no service tax on export of services.

· Services provided to UN and International Agencies and supplies to SEZ(Special Economic Zones) are exempt from service tax.

· Service tax is not payable on value of goods and material supplied while providing services. Such exclusion is permissible only if Cenvat credit on such goods and material is not taken.

· Source: National Portal Content Management Team, Reviewed on: 14-03-2008 

  EXTENT, COMMENCEMENT & APPLICATION:-

        The Finance Act, 1994 came into force from 1.7.1994. By section 64(1), the Act extends to the whole of India except the state of Jammu and Kashmir, and by section 64(3), the levy applies to “taxable services provided”. Thus, services provided in the State of Jammu and Kashmir are not liable to service tax.

        Service provided within the territorial waters will be liable to service tax as levy of service tax extends to whole of India except Jammu and Kashmir and ‘India includes territorial waters. Indian territorial waters extend upto 12 nautical miles from the Indian land mass. [image: image32.png]



DIRECTOR GENERAL (SERVICE TAX):-

        Considering the increasing workload due to the expanding coverage of service tax, it was decided to centralize all the work and entrust the same to a separate unit supervised by a very senior official. Accordingly, the office of Director General (Service Tax) was formed in the year 1997. It is headed by the Director General (Service Tax).

The functions and powers of Director General (Service Tax) are as follows:-

1. [image: image33.png]


To ensure that proper establishment and infrastructure has been created under    different Central Excise Commissionerates to monitor the collection and assessment of service tax.

2. To study the staff requirement at field level for proper and effective implementation of service tax.

3. To study as to how the service tax is being implemented in the field and to suggest measures as may be necessary to increase revenue collection or to streamline procedures.

4. To undertake study of law and procedures in relation to service tax with a view to simplify the service tax collection and assessment and make suggestions thereon.

5. To form a data base regarding the collection of service tax from the date of its inception in 1994 and to monitor the revenue collection from service tax.

6. To inspect the service tax cells in the Commissionerate to ensure that they are functioning effectively.

7. To undertake any other functions as assigned by the Board from time to time.
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CONCLUSION:-
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