The following article was published in a recent issue of Chartered Accountant Practice Journal (CAPJ) published by Mashbra. This is given below for the benefit of professionals:

TAXATION – ANALYSIS OF NEW TDS/TCS FORMS

BY RAJEEV KHANDELWAL, CHARTERED ACCOUNTANT

Common changes as compared to the revised annual return Forms 
1. Financial year and assessment year have to be mentioned in the new form. 
2. Till now there was no concept of revision of manual TDS returns. But now the same seems to have been introduced. In case of revised return, the receipt number of the original return has also to be given. 
3. Whether the detector is a branch/division has to be mentioned. 
4. Telephone number and e-mail address of the detector and responsible person have also to be mentioned. 
5. There is no field to indicate if there is any change in the address of the detector and responsible person. 
6. The IT Department is expected to issue Annual Statement of Taxes deducted and collected at source for financial year 2005-06. For this purpose, it would require the employee/deductee/collectee wise break-up of each deposit challan. Accordingly, in all quarterly returns a separate annexure has to be submitted for each deposit challan. This has a summary at the top and a detailed statement below it giving for each employee/deductee/collectee the date of payment/credit, taxable amount, TDS, surcharge, etc. 

Quarterly Statement of TDS from salaries – Form 24Q

Changes as compared to the revised Annual Return Form No. 24 
1. The date till which the employee has been employed has been deleted. Now only the date since when he is employed has to be given. 
2. The columns after net tax payable in the existing form have been deleted as the break-up of tax deposited for each dedicatee/ collectee is now to be given in a separate annexure of tax deposit.

Points to note

1. In some columns ‘specify each’ ‘give details’, etc., appear even though there is no space for giving details. This anomaly has been carried forward from the existing forms and not corrected. [image: image1.png]



2.  Income-tax Rebate under sections 88B and 88C still appear in the form even though the same are to be repealed in Finance Act, 2005. However, it appears that the Finance Minister may finally give in to the pressure of the aged and those of the fair sex and keeping in view the same, these rebates have been retained in the new return. In any case, the same may be left blank if these rebates are not restored. 

3. Section 88D has still been retained even though it is not applicable beyond financial year 2004-05.
4. In column 350, education cess has not been mentioned together with Income-tax payable and surcharge. 
5. The column 356 is for cost of furniture. The items of furniture still include radio sets which are a rare commodity now and their cost is too low to speak of. Instead modern items like VCD players, microwave Owens, etc., could be included.

Quarterly statement of TDS from payments other than salary – Form No. 26Q

Changes as compared to revised annual return Form No. 26 – 
1. In the ‘Annexure – Dedicatee wise break-up of TDS’  the requirement of giving address of dedicatee where PAN is not furnished has been done away with as  furnishing of PAN appears to have been made mandatory. 
2. If payment has been made by a book entry and not by cash, check or bank draft, the same has to be informed in the return. 

3. The tax deducted at source has been broken up into TDS, surcharge and cess and the individual amounts have to be given in separate columns. 
4. Though the tax deducted is normally the same as tax deposited, now a separate column of tax deposited has been inserted. 
5. In the dedicatee wise break-up of  TDS, the details of bank branch code, date of deposit and  challan number are not required to be given separately for each dedicatee as this challan information is given in the beginning of the annexure. 
6. The date of furnishing TDS certificate has also been dispensed with. With dematerialization of TDS certificates, this may be proper but presently at least in the statement for the last quarter this information is necessary as TDS certificates have to be issued for financial year 2005-06 also. [image: image2.png]




Quarterly statement of tax collection at source – Form No. 27EQ

Changes as compared to the Annual Return Form No. 27E 
In the return form, a separate annexure has to be given for each type of collection at source. But in the quarterly statement a consolidated statement has to be given and the different types are indicated by 8 collection codes A to H.
Annual tax statement – Form No. 26AS

Finally, the format for the annual statement of TDS/TCS which the IT Department shall be issuing to deductees/collectees after dematerialization of TDS/TCS certificates has also been notified. 

Salient features
1. A consolidated statement shall be issued for TDS and TCS. 
2. For each payment on which TDS/TCS is applicable the major details available in the TDS/TCS certificate shall be provided in the statement. These details include name of the detector with his PAN, the relevant section, amount of payment and TDS deducted and deposited and date of payment/credit.  
3. Other fields in the TDS/TCS certificate like address and PAN of the detector/ collector, TDS circle, rate of TDS/TCS and particulars of deposit have been omitted. 
4. Besides TDS and TCS, the particulars of other taxes paid have also to be mentioned in this statement. What are these other taxes is unclear?  God forbid! Is the FM thinking of introducing some new taxes. Or it may include taxes such as Securities transaction tax. But the nomenclature Major Head code and Minor Head code seem more relevant for Excise duty and Service Tax.  Since, the details are not available as of now, let's keep our fingers crossed. 
5. In case of these other taxes, the BSR code of the bank branch and the challan serial no. have also to be given unlike in case of TDS/ TCS. The surcharge, education cess, interest and other amount component of tax is also mentioned separately in case of other taxes. 
6. The details of tax provided in the statement shall be on the basis of data provided by dedicators/collectors. [image: image3.png]



7. The details of tax deposit shall be on the basis of confirmation from banks that taxes have been collected by them. 
8. This statement shall not furnish the details of penalties paid by the detector/ collector. 
9. In case of errors and omissions in this annual statement, which should be contacted or approached, is not mentioned. The IT Department or the agency appointed by it should fully equip itself in this regard as it is expected that it will not be a smooth transition and there shall be several hiccups initially. The Department could sense this and therefore has already postponed the demit of certificates by one year. 
10. For financial year 2005-06, the manual TDS/TCS certificates shall be issued as usual. But quarterly returns shall also have to be filed. So it is not clear whether this statement shall also be issued for financial year 2005-06 in addition to the manual certificates or it will be issued for financial year 2006-07 onwards. 

Points to note
1. This statement shall be for a particular assessment year only just like a TDS/TCS certificate. Therefore, the mention of assessment year and financial year at 3 places is beyond comprehension. PAN of the assessee is also mentioned at 2 places.  
2. There is no space for name and designation of the person signing this statement. It appears to be an omission. Or will it be a computer generated statement ‘issued on behalf of the Income-tax Department’ not requiring any signature like our bank statements, is anybody’s guess. 
Inference

I have spent a lot of time is analyzing these return forms. I hope that by doing so I shall save the time and effort of my professional brethren who can go through this detailed analysis rather than going through the individual forms. I reckon that the IT Department shall also get to read this analysis and benefit from it and be more careful in future. Further, it should seriously appoint more qualified proof readers and subject experts though it can also think of hiring me for the same. In the midst of so many errors, omissions and mistakes and the short time I got to write this article, some unintentional spelling errors/mistakes may have crept in this article also for which I may be pardoned or should I say ‘errors and omissions accepted’. May be the department should also give a disclaimer at the end of each form like the one which we see in the beginning of any publication. [image: image4.png]


 

