With March end approaching here are some ideas which can be of help to close your year end and ensure smooth IT assessments. The points mentioned here in below are based on current Income Tax scrutiny trends.
 

1. Higher Depreciation of Commercial Vehicle @ 50% for purchases upto 31st March 09. Remember its commercial vehicle only.
 

2. Take care that there are no expenses claimed against exempt income, if there is an exempt income ensure that the same is planned before 31st March 09 so as to avoid disallowance of expenses
 

3. If your income is subject to Excise, Service Tax, or VAT ensure that these tax amounts debited to P & L correlates with your income portion and the returns of the same are reconciled with IT
 

4. Ensure Advance Tax is properly calculated and paid. Delayed payment of advance tax attracts interest charges and the such interest is not allowable as deduction under IT Act
 

5. Given trend, ensure that there are proper disclosures made for any dealings in property/shares/mutual funds/fixed deposits/other investments. Avoiding such disclosures will not help you escape since all these transactions are reported to IT Department by Banks/MF/Depositories/Registrar etc through Annual Information Report (AIR) and will only weaken your case. Instead, plan it properly to avoid any future assessment problems.
 

6. Ensure TDS is deducted on all payments which are due for TDS. Non deduction of TDS will not make the expense eligible for deduction
 

7. Looking at the current market scenario, it is more likely that Bad Debt claims this year will be more. Ensure proper documentation for claim of bad debt as an expense. Conditions to be satisfied are it should be a debt, it should have formed part of income in previous year, all attempts of recovery are made, it is written off from the books.
 

8. Investment in Shares/Mutual Funds/Derivatives can be classified as either Investment or as Stock in Trade. Choose your option cautiously after weighing all current, past and future tax implications.
 

9. Get TDS certificates collected from all those who have deducted your TDS. Remember, TDS Certificate is nothing but HARD CASH. Even improper TDS returns filed by your TDS deductor can jeopardize your claim of TDS. At those times those TDS certificates will come handy.
 

10. Ensure that payment for statutory liabilities like PF/ESI/Bank Loan Installments/VAT/Excise/Service Tax etc. are all paid in time so as to ensure that deduction for these expenses are available. These expenses are available as deduction on payment basis and hence non payment of these expenses will result in disallowance.
 

Hope the above mentioned points are useful.
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