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KARNATAKA VALUE ADDED ACT 2003 AUDIT PROGRAM

.

	Sl.No
	Area of Audit
	Sch. Ref. 
	Observation/Working paper file ref. No.

	1.
	Verify as to whether the previous years closing balances and opening balances for the current year are the same.

If there is difference, reconcile the same.
	
	

	2
	Enter the figures mentioned in P & L A/c. of current year

1. Sales Break-up

      2.  Stock transfer
	
	

	3.
	Obtain a list of products (taxable as well as non-taxable) dealt with by the Company.


	
	

	4.
	Check whether the classifications of products have been done correctly or not. Refer Schedules:

I
Exempt

II
1%

III
4%

IV
20%

V
Input tax restricted goods


12.5% (other goods)
	
	

	5.
	Is the break-up of sales being disclosed as non taxable, exempted and taxable under different rates?
	
	

	6.
	Valuation of the taxable products whether made correctly
	
	

	7.
	Products exported, the various concessions/exemptions claimed thereon.
	
	

	8.
	In case of imports credit is to be taken on any tax paid in lieu of VAT, like AED, CVD, etc.
	
	

	9.
	Sales:

Verification of invoices/Bill of Sale/Debit notes/ Credit notes and comparison with the Contracts/PO/WO.
	
	

	10.
	Sales:

Verify the ledger accounts of the customers on whom the Tax Invoices/ BOS are raised as well as those to whom stock transfer are made.
	
	

	11.
	Purchases:

Verify whether the invoices are complete with TIN of Seller, quantity & price. 
	
	

	12.
	The alternative modes of sales as well as methodology of capturing the returns/rejections.


	
	

	13.
	Initial declaration to the Department of list of records maintained and method of accounting, payment and adjustment of credit
	
	

	14.
	Verify the collections on account of K-VAT. Is it as per KVAT Act?
	
	

	15.
	Collection of KVAT from customers

(Output tax)
	
	

	16.


	Credit taken if any on the inputs
	
	

	17.
	Any common inputs/capital goods for taxable and non-taxable goods.


	
	

	18.
	Any inputs/capital goods exclusively for non -taxable goods.
	
	

	19.
	Capital Goods as per the definition and Whether conditions satisfied. (Entire list of capital goods purchased during the audit period with values.)


	
	

	20.
	Capital Goods used in Business to avail input tax credit.
	
	

	21.
	URD Purchases if any. Obtain a list of suppliers with their TIN numbers.
	
	

	22.
	Proportionate Reversal of Credit for use in exempt sales, alternatively the credit to be taken only for taxable sales or sales at nil rate & CST sales.


	
	

	23.
	Reversal of 4% input tax credit in respect of transfer of stock i.e., otherwise by way of sale outside the State.
	
	

	24.
	Review the K-VAT return and see whether the return is accurate as to sales break up, input credit, tax payable, interest calculations.


	
	

	25.
	Check whether the K-VAT tax amounts have been paid within the due date by going through the challan.


	
	

	20.
	Reconciliation between the Financial records and the VAT – 100 returns.
	
	

	21.
	Check whether the return is completed and filed within the due date and dated acknowledgement obtained.
	
	

	22.
	Has the company filed revised return due to error, if any? 
	
	

	23.
	Whether all the C Forms or D forms or E1 forms on sales have been obtained.
	
	

	24.
	Please verify the Delivery challan issued and reconcile with sales invoices and the Delivery Challan issue register.
	
	

	25.
	Reconciliation credit availed as per the returns and as per financial accounts


	
	

	26.
	Reconciliation of K- VAT returns with income tax returns
	
	

	27.
	Review of the Correspondence with the dept.
	
	

	28.
	Review of demands if any, and its status
	
	

	29.
	Tax Planning under VAT

Awareness

Actions taken and their effect
	
	

	30.
	Verify the due date for renewal of registration and payment of registration fees.
	
	

	31.
	Other aspects if any relevant for the Audit.
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