Karnataka Increases VAT
 
The state government on 27th July 2012, Friday increased the VAT rates by 0.5 % to make up for the Rs 3,200 crore additional burden on the state exchequer due to its ambitious farm loan waiver scheme. Chief minister Jagadish Shettar announced in the legislative assembly that an additional 0.5 % tax will be levied on goods belonging to two slabs or schedules.
 
Those goods which attract a tax of 5 and 14 % will now be taxed at the rate of 5.5 and 14.5 % respectively, he added. The new rates will come into effect from August 1, 2012 for a period of one year. The state government hopes to mobilise Rs 1000 crore through these additional taxes,'' Shettar said during his reply to the debate on the Finance Bill for the year 2012-13 that was passed in the assembly along with an amendment bill to the Karnataka Value Added Tax Act, 2003.
 
However, the state government has withdrawn 5 percent VAT imposed on plastic woven textile from April 1, 2012. The tax on monofilament woven fabrics was making the weavers difficult to compete with the world competitors. The entire tax collection from such taxes was less than Rs 2 crore a year,'' Shettar said. Later, the assembly approved the Appropriation Bill with a an outlay of Rs 1,07,705 crore for the current fiscal amidst protest by opposition Congress.
 
The house also approved Rs 3670.19 crore supplementary estimations.
 

-- 
 
“Knowledge is power, Information is liberating, Education is the premise of progress, in every society, in every family.”


