Amendment / Addition in Form 704


AMENDMENTS / ADDITIONS IN VAT AUDIT REPORT 704
Comparative list of Instructions in the Amended 704 (for 31.03.2010) with the Old 704 (for 31.03.2009)



New 704




Old 704

Instruction No. 1 ------------------------------------------------ Instruction No. 1


Instruction No. 2 ------------------------------------------------ Instruction No. 2


Instruction No. 3 ------------------------------------------------ Instruction No. 3


Instruction No. 4 ------------------------------------------------ Instruction No. 4


Instruction No. 5 ------------------------------------------------ Instruction No. 5


Instruction No. 6 ------------------------------------------------ Instruction No. 6


Instruction No. 7 ------------------------------------------------ Instruction No. 7


Instruction No. 8 ------------------------------------------------ Instruction No. 8


Instruction No. 9 ------------------------------------------------ Instruction No. 9


Instruction No. 10 ---------------------------------------------- Instruction No. 10


Instruction No. 11 ---------------------------------------------- Instruction No. 11


Instruction No. 12 ---------------------------------------------- Instruction No. 12


Instruction No. 13 ---------------------------------------------- Instruction No. 13


Instruction No. 14 ---------------------------------------------- Instruction No. 14


Instruction No. 15 ---------------------------------------------- Instruction No. 15


Instruction No. 16 ---------------------------------------------- Instruction No. 16


Instruction No. 17 ---------------------------------------------- Instruction No. 17


Instruction No. 18 ---------------------------------------------- Instruction No. 18


Instruction No. 19 -------------This is Amended----------- Instruction No. 19




Previously Annexure G was Deleted


Instruction No. 20 ---------------------------------------------- Instruction No. 20


Instruction No. 21 ---------------------------------------------- Instruction No. 21


Instruction No. 22 ---------------------------------------------- Instruction No. 22


Instruction No. 23 -------------This is Amended--------- - Instruction No.23


    Previously Annexure J had only 4 Sections, now it has 6 Sections


Instruction No. 24 ----------------This is New---------------- NEW Instruction


Instruction No. 25 ----------------This is New---------------- NEW Instruction


Instruction No. 26 ---------------------------------------------- Instruction No. 24


Instruction No. 27 ----------------This is New---------------- NEW Instruction


Instruction No. 28 ---------------------------------------------- Instruction No. 25


Instruction No. 29 ---------------------------------------------- Instruction No. 26


Instruction No. 30 ---------------------------------------------- Instruction No. 27


Instruction No. 31 ---------------------------------------------- Instruction No. 28


Instruction No. 32 ---------------------------------------------- Instruction No. 29


Instruction No. 33 ---------------------------------------------- Instruction No. 30


Instruction No. 34 ---------------------------------------------- Instruction No. 31


Instruction No. 35 ---------------------------------------------- Instruction No. 32


Instruction No. 36 ---------------------------------------------- Instruction No. 33


Instruction No. 37 ---------------------------------------------- Instruction No. 34


Instruction No. 38 ---------------------------------------------- Instruction No. 35


Instruction No. 39 ----------------This is New---------------- NEW Instruction


Instruction No. 40 ---------------------------------------------- Instruction No. 36


Instruction No. 41 ---------------------------------------------- Instruction No. 37

New 704 e -template
Points of Comparison with Old 704 + any new Amendment or Addition
1) The version of the New 704 is 1.2.1 while that of earlier was 1.2.0

2) Letter of Submission of Audit Report in Form 704 – This is a new addition in 704 itself. Previously the Letter of Submission was generated separately. This is actually a combined statement of previously internet generated Acknowledgement of Audit Report & previous version of the Letter of Submission.
3) If any TIN number is Wrongly entered, it is displayed in RED and in BOLD. This is a Welcome step as this reduces the number of TIN errors that only get displayed while validating the e-template or at the time of uploading of 704.

4) In Part – I, 2 (B) (b) – The Schedules and Annexures applicable to the Dealer – Now there is a facility to Tick Mark (√) against the Annexures & Schedules. Previously it was only written that “Strike out whichever is not applicable”, but there was no facility to strike it out.  This may increase our responsibility.
5) In Part – I, Table 2, Serial No. xii – Excess Carried forward to subsequent period –In my  opinion, this seems to be the amount of set-off that we can carry forward at the end of the year. The Commissioner of Sales Tax has wide circular no. 15 T dated 15.04.2010 stated that if the amount of the excess credit at the end of the year is up to Rs. 1,00,000/-, the same can be allowed to be carried forward to the next financial year instead of claiming refund of the same.
6) In Part – I, After Para 6 – Now, there is a specific column for Auditor’s Signature, Name of the Firm and Firm Registration Number. Besides Mobile, now Landline number of the Auditor is also required to be mentioned in the New 704.
7) In Part – II, Para A – The Landline number of the Dealer is also required to be quoted. Previously, only Mobile Number was the requirement.
8) In Part – II, Para H – Nature of Business – In this New 704, there is a facility to Tick Mark (√) against the Nature of Business, while earlier this was a Drop Down menu with ‘Yes’ & ‘No’ to be compulsorily filled in.
9) In Part – 3, Schedule – I, Para 6B, Serial No f) – 
And    In Part – 3, Schedule – II – Para 13B, Serial No e)   And     In Part – 3, Schedule – III – Para 9 B 1 Serial No e) –     And      In Part – 3, Schedule – IV  – Para 9 B 1 Serial No e)    And    In Part – 3, Schedule - V – Para 6B Serial No e)   
Excess Credit carried forward to subsequent period – This seems to be same as mentioned above in Point 7. This is same as explained earlier in Point No. 5 above.
10) In Annexure A   And     Annexure B  – The Column for Date of Filing of Return is deleted. Earlier if we had filed a revised return at the time of our audit, we use to mention the date of filing of the revised return, now there is no such requirement. 
11) In Annexure E – Computation of Set-off Claim on the basis of tax paid purchases effected from Registered Dealers –  Section 1 – Total Tax Paid Purchases from Local Supplier - In this, a new column for Quantity in case of Petroleum Products in Litres is to be given.
12) In Annexure E – Computation of Set-off Claim on the basis of tax paid purchases effected from Registered Dealers –  Section 2 – Purchases on which set-off is not admissible u/r 54  - In this, the details about the particular Sub-Rule is mentioned against each Sub-Rule of Rule 54. This is a time saving activity.
13) In Annexure E – Section 4 – Purchases on which Set-off is admissible after Reduction u/r 53 - In this, the details about the particular Sub-Rule is mentioned against each Sub-Rule of Rule 53.
14) In Annexure E  -  Section 6 – Amount of Total set-off available to the Dealer – In this now, the details about all the headings of set-off viz, Gross Input Tax, ITC not admissible is given, earlier only the rate of taxes were given and that too were not editable.
15) Annexure F – (b) Part , Ratio No. 4 – Ratio of Interstate stock transfer to Net Local Sales (Interstate Stock Transfer ÷ Net Local Sales). This is an amendment, earlier it was “Ratio of Net Local Sales to Interstate Stock Transfer (Net Local Sales ÷ Interstate Stock Transfer)

In Annexure F, now there is no Method of Computation and observation, which earlier was there.


Ratio No. 13 Out of Maharashtra Purchases which are Capitalised : Here, the amount of OMS Purchases that have been capitalised is to be given, but the Caption Box (which states what is to be filled in the particular cell) says – “Opening Stock of Finished Goods including WIP (in Maharashtra) Rs. ----. Earlier at No. 13 the Ratio was Opening Stock of Finished Goods including WIP.

Part B Other Information : 15 Other Information are required to be given. This is a new addition. Out of 15, Information about Opening & Closing Stock of Finished Goods including WIP were already there in the old form. 


Other includes, Opening & Closing Stock of Stores & Spares, Raw Material, Sales of Fixed Assets and few others.


As far as Annexure F is concerned our work has increased, earlier we were required to give G.P. Ratio + N.P. Ratio + 14 Ratios, which now has been increased as G.P. + N.P. + 13 Ratios + 15 other information.

16) Annexure G : Details of Declarations or Certificates Received : Declarations under the CST Act is to be given. In earlier 704, this Annexure G was deleted. So now all the C-Forms, F-Forms, H-forms, E-I & E-II forms details are to be mentioned in the 704.


If is mentioned that “Enter INVOICE value wise top 999 separately in descending order & put total of remaining in 1000th row.


Issue to consider here is that, the declarations for eg., say C-Form are issued for particular quarter and if in one quarter there are 10 invoices, so 1 C-form for 10 invoices and many such C-Forms then we will have to search bill-wise and put them in descending order and then enter them. Ultimately we will have to give bill-to-bill details of sales.


It is to be seen whether the template allows multiple invoices with the same declaration number or not.

17) Annexure J : 


Section 1: Customer-wise Sales : Now there is a “VAT amount-wise top 999 entries separately in descending order and remaining in 1000th row.”   Previously this was “Value wise top 999 ---“



There is an addition in this annexure as – information regarding “Local Sales to Non Tin holders in Row 1001” and “Gross Local Sales where tax is not collected separately in 1002 row”. If in 1000th row remaining information is required, then there is no need for 1001 and 1002 row. If this is the case, this ultimately suggests that the Department will allow if we do not have the TIN number of our Customers.


Section 2: Supplier-wise VAT Purchases }   This is similar to Section 1 above


Section 3: Customer-wise Dr / Cr Notes }

Section 4: Supplier-wise Dr / Cr Notes }

Section 5: Customer-wise Transaction of Direct Export & High Seas Sales under CST Act


This is a new addition. This relates to sales made by Direct Export & High Seas Sales under CST Act. Besides this, the major commodity sold out also has to be mentioned.


Section 6: Supplier-wise Transaction under CST Act : This is also a new addition in 704. In this the transactions includes OMS Purchases, Direct Import, High Seas Purchases, Purchases u/s 6(2) and Branch Transfer under CST Act. All these details are to be submitted supplier-wise.
KINDLY FEEL FREE TO SHARE YOUR VIEWS AT – hirenjogi@rediffmail.com
