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PREFACE

The A.P. Value Added Tax Act 2005, introduced by the Government of
Andhra Pradesh from the 1st April, 2005 is a very significant step towards taxation
reforms. The VAT system is very simple where goods are classified mainly into
two categories i.e 4% and 12.5%. As the goods now fall into these two categories,
the prices of a number of consumables will be reduced benefitting the end
consumer. It is easy for the consumer to know the rate of tax charged in the present
system.

It removes the ills of the cascading effect of the previous tax system. Tax is
levied on the Value addition at every stage thereby reducing the burden of tax on
any one dealer. It is a transparent system where the exact amout of tax paid is
known at each stage of purchase or sale of goods.

Itis a system which is self policing based on self declaration, self assessment
and self correction, thereby increasing the trust between the tax payer and the
Government. Our book The A.P. Value Added Tax Act & Rules 2005, is an attempt
at disseminating authentic comprehensive information related to the new tax
system.

Part I of the book consists of the White Paper which highlights the
background and justification of VAT and the basic design of VAT as evolved on
the basis of the consensus among the states.

Part II of the book presents the Act, which gives an insight into the new
taxation system. The various chapters help the reader to understand the system in
depth. The schedules list out the goods broadly falling in the exempt, 1%, 4%,
12.5% and special rate categories. We have included the HSN Codes, which is an
internationally accepted code system for different products. It is a ready reckoner
for the dealers of various goods, listing out in detail, goods falling in the exempt
& 4% categories.

Part III of the book comprises of the Rules and the forms related to VAT &
TOT registrations. A special section on “Notes to fill up forms” guides the reader
in filling up the application forms with ease.



There is a special mention of leaflets in the section on the notes to fill up
forms. The leaflets dissemenate information to the VAT dealer in simple and lucid
language. Hence, we have incorporated them as an integral part of this book. Part
IV lists out the 25 leaflets related to VAT.

Business & Trade are globalizing day by day. In this new scenario, it becomes
imperative that we become competitive in terms of price & taxation structure.
The new Taxation is a welcome step towards this end. Our aim in bringing out
this book is to help the business community, tax payer, and society at large
understand the system and take advantage of it. In our effort, we received unstinted
support from the senior officers of the Project Management Team, Commercial
Taxes Department. We wish to place on record our sincere thanks for all their
support and cooperation. Our special thanks to Mr. V. Bhaskar, Commissioner,
Commercial Taxes, Mr. T. Yugandhar Reddy, Addl. Commissioner, Commercial
Taxes, Mr. T. Vivek, Jt. Commissioner, Commercial Taxes, Mr. U. Srinivasulu,
Mr. M. Imtiaz, Mr. Krishna Mohan Reddy and Mr. Anand Kumar, without whose

help, our effort would not have been successful.

Publisher



FOREWORD

Value Added Tax system is known to provide a solution to many ills of the
single point sales tax system such as cascading effect, vulnerability to evasion
and conversely emphasis on enforcement by the tax administration, undue tax
compliance burden on the taxpayer and the vexatious problem of commodity
classification.

VAT system has many variants. Consumption type of VAT is, however, a
most popular variant. It recognizes all purchases meant for business as inputs and
sales as outputs and provides for input tax relief to the industry and business
dispensing with the requirement of establishing a one-to-one relationship between
inputs and outputs. It does not create artificial distinction between manufacturers
and traders in so far as the claim of input tax credit is concerned. Likewise it does
not further discriminate between capital goods and merchandise. In essence, it is
a two box model where purchases go into one box and sales into another and a
dealer can determine his liability by reducing VAT payable on sales (output) from
the VAT paid on purchases (input).

The A.P.Value Added Tax, 2005 has at its core, the concept of consumption
type of VAT. The tax invoice credit method removes the complexity of calculating
the tax credit that had always been a bone of contention between the taxpayer and
the tax department in the sales tax regime. According to this Law, taxpayer will
not be required to establish a one-to-one relationship between inputs and outputs,
which results in reduced cost of compliance.

This Act also contains many progressive and enterprise friendly features
such as self-assessment, self-correction of return by the taxpayer, graded scale of
penalties, discretion-free powers to the tax officers and so on. This Law also
introduces a novel concept - Advance Ruling. Taxpayers can seek clarifications
on issues impinging on their tax liabilities in advance which inturn will reduce
avoidable litigation. Added to this the two rate tax structure should further
contribute to reduction of litigation.

The A.P.Value Added Tax Act, 2005, therefore, is a significant piece of fiscal
legislation and can only be described as a paradigm shift in the indirect taxation history
of the State.



This book published by M/s. Revathi Creative Communications (P) Limited
places the A.P. Value Added Tax Act and Rules, 2005 in the broader context of
domestic tax reform. The White paper released by the Empowered Committee of
State Finance Ministers containing the context of reform serves as a preamble.
The leaflets at the end of the book provide the much - needed comprehension of
the concept of VAT and its mechanics. In choosing to place the VAT Law between
the VAT policy and practice, the publishers have understandably kept the taxpayer
and the lay reader in view. The HSN codes for exempt goods and 4% rate goods
notified by the Government also find their due place in the book, making it the

latest and complete. That indeed is the unique selling proposition of this book.

[y
T. VIVEK
Joint Commissioner
(VAT)
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This White Paper on State-level Value Added Tax (VAT) is presented in three parts. To begin
with, the justification of VAT and its background have been mentioned (Part 1). In Part 2, the
main design of VAT, as evolved on the basis of a consensus among the States through repeated
discussions in the Empowered Committee, has been elaborated. While doing so, it is recognised
that this VAT is a State subject and therefore the States will have freedom for appropriate
variations consistent with the basic design as agreed upon at the Empowered Committee.
Finally, in Part 3, the other related issues have been discussed for effective implementation of

VAT.

1. Justification of VAT and Background

1.1

1.2

In the existing sales tax structure, there are problems of double taxation of

commodities and multiplicity of taxes, resulting in a cascading tax burden. For instance,

in the existing structure, before a commodity is produced, inputs are first taxed, and

then after the commodity is produced with input tax load, output is taxed again. This

causes an unfair double taxation with cascading effects. In the VAT, a set-off is

given for input tax as well as tax paid on previous purchases. In the prevailing sales

tax structure, there is in several States also a multiplicity of taxes, such as turnover

tax, surcharge on sales tax, additional surcharge, etc. With introduction of VAT,

these other taxes will be abolished. In addition, Central Sales Tax is also going to be

phased out. As a result, overall tax burden will be rationalised, and prices in general

will also fall. Moreover, VAT will replace the existing system of inspection by a

system of built-in self-assessment by the dealers and auditing. The tax structure will

become simple and more transparent. That will improve tax compliance and also

augment revenue growth. Thus, to repeat, with the introduction of VAT, benefits

will be as follows:

» a set-off will be given for input tax as well as tax paid on previous purchases

» other taxes, such as turnover tax, surcharge, additional surcharge, etc. will be
abolished

» overall tax burden will be rationalised

* prices will in general fall

» there will be self-assessment by dealers

* transparency will increase

* there will be higher revenue growth

The VAT will therefore help common people, traders, industrialists and also the
Government. It is indeed a move towards more efficiency, equal competition and
fairness in the taxation system.

For these beneficial effects, a full-fledged VAT was initiated first in Brazil in mid
1960’s, then in European countries in 1970’s and subsequently introduced in about
130 countries, including several federal countries. In Asia, it has been introduced by
a large number of countries from China to Sri Lanka. Even in India, there has been
a VAT system introduced by the Government of India for about last ten years in
respect of Central excise duties. At the State-level, the VAT system as decided by
the State Governments, would now be introduced in terms of Entry 54 of the State
List of the Constitution.



1.3
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1.5

1.6

The first preliminary discussion on State-level VAT took place in a meeting of Chief
Ministers convened by Dr. Manmohan Singh, the then Union Finance Minister in
1995. In this meeting, the basic issues on VAT were discussed in general terms and
this was followed up by periodic interactions of State Finance Ministers. Thereafter,
in a significant meeting of all Chief Ministers, convened on November 16, 1999 by
Shri Yashwant Sinha, the then Union Finance Minister, three important decisions
were taken. First, before the introduction of State-level VAT, the unhealthy sales tax
rate “war” among the States would have to end and sales tax rates would need to be
harmonised by implementing uniform floor rates of sales tax for different categories
of commodities with effect from January 1, 2000. Second, in the interest again of
harmonisation of incidence of sales tax, the sales-tax-related industrial incentive
schemes would also have to be discontinued with effect from January 1, 2000.

Third, on the basis of achievement of the first two objectives, steps would be taken
by the States for introduction of State-level VAT after adequate preparation. For
implementing these decisions, an Empowered Committee of State Finance Ministers
was set-up.

Thereafter, this Empowered Committee has met regularly, attended by the State
Finance Ministers, and also by the Finance Secretaries and the Commissioners of
Commercial Taxes of the State Governments as well as senior officials of the Revenue
Department of the Ministry of Finance, Government of India. Through repeated
discussions and collective efforts in the Empowered Committee, it was possible
within a period of about a year and a half to achieve nearly 98 per cent success in
the first two objectives on harmonisation of sales tax structure through implementation
of uniform floor rates of sales tax and discontinuation of sales-tax- related incentive
schemes. As a part of regular monitoring, whenever any deviation is reported from
the uniform floor rates of sales tax, or from decision on incentives, the Empowered
Committee takes up the matter with the concerned State and also the Government
of India for necessary rectification.

After reaching this stage, steps were initiated for systematic preparation for the
introduction of State-level VAT. In order again to avoid any unhealthy competition
among the States which may lead to distortions in manufacturing and trade, attempts
have been made from the very beginning to harmonise the VAT design in the States,
keeping also in view the distinctive features of each State and the need for federal
flexibility. This has been done by the States collectively agreeing, through repeated
discussions in the Empowered Committee, to certain common points of convergence
regarding VAT, and allowing at the same time certain flexibility for the local
characteristics of the States.

Along with these measures at ensuring convergence on the basic issues on VAT,
steps have also been taken for necessary training, computerisation and interaction
with trade and industry, particularly at the State levels. This interaction with trade
and industry is being specially emphasised.



1.7

It may be noted that while such preparation was going on, the Chief Ministers of all
the States in an important meeting on State-level VAT convened by the Prime Minister
on October 18, 2002, when Shri Jaswant Singh, the then Union Finance Minister
was present, clearly stated their intention of introducing VAT from April 1, 2003.
About 29 States and Union Territories had expeditiously sent their Bills to the Ministry
of Finance, Government of India for prior vetting. The Union Ministry of Finance
had considered these Bills of States and Union Territories, and sent their comments/
suggestions to the States and Union Territories in line with the decisions of the
Empowered Committee of the State Finance Ministers for incorporating the same in
VAT Bills to be placed in the State legislatures and subsequent transmission to the
Government of India for Presidential Assent. At this stage, there were certain
developments which delayed the introduction of VAT. Despite these developments,
most of the States remained positively interested in implementation of VAT. Madhya
Pradesh VAT Bill had already been accorded Presidential Assent in November
2002. One State, namely, Haryana, has already introduced VAT on its own with
good results on revenue growth. It is important to note that in the meeting of
Empowered Committee on June 18, 2004 when Shri P. Chidambaram, the Union
Finance Minister, was invited and was kindly present, all the States, excepting one,
once again categorically renewed their commitment to the introduction of VAT from
April 1,2005. Even for this particular State with certain problems, a positive interaction
has recently been organised with that State to resolve certain genuine ground-level
problems. Now nearly all the States have either finalised their VAT Bills and are in
the process of obtaining Presidential Assent, or will reach that stage very soon.

2. Design of State-Level VAT

2.1

As already mentioned, the design of State-level VAT has been worked out by the
Empowered Committee through several rounds of discussion and striking a federal
balance between the common points of convergence regarding VAT and flexibility
for the local characteristics of the States. Since the State-level VAT is centred
around the basic concept of “set-off” for the tax paid earlier, the needed common
points of convergence also relate to this concept of set-off/input tax credit, its coverage
and related issues as elaborated below:

Concept of VAT and Set-off / Input Tax Credit

22

The essence of VAT is in providing set-off for the tax paid earlier, and this is given
effect through the concept of input tax credit/rebate. This input tax credit in relation
to any period means setting off the amount of input tax by a registered dealer against
the amount of his output tax. The Value Added Tax (VAT) is based on the value
addition to the goods, and the related VAT liability of the dealer is calculated by
deducting input tax credit from tax collected on sales during the payment period
(say, a month).



If, for example, input worth Rs.1,00,000/- is purchased and sales are worth
Rs.2,00,000/- in a month, and input tax rate and output tax rate are 4% and 10%
respectively, then input tax credit/set-off and calculation of VAT will be as shown
below:

(a) Input purchased within the month : Rs.1,00,000/-

(b) Output sold in the month : Rs.2,00,000/-
(c) Input tax paid : Rs.4,000/-

(d) Output tax payable : Rs.20,000/-

(e) VAT payable during the month : Rs.16,000/ after

set-off/input tax credit [(d) — (c)]
Coverage of Set-Off / Input Tax Credit

2.3 This input tax credit will be given for both manufacturers and traders for purchase
of inputs/supplies meant for both sale within the State as well as to other States,
irrespective of when these will be utilised/sold. This also reduces immediate tax
liability.

Even for stock transfer/consignment sale of goods out of the State, input tax paid in
excess of 4% will be eligible for tax credit.

Carrying Over of Tax Credit

2.4  If the tax credit exceeds the tax payable on sales in a month, the excess credit will
be carried over to the end of next financial year. If there is any excess unadjusted
input tax credit at the end of second year, then the same will be eligible for refund.
Input tax credit on capital goods will also be available for traders and manufacturers.
Tax credit on capital goods may be adjusted over a maximum of 36 equal monthly
instalments. The States may at their option reduce this number of instalments. There
will be a negative list for capital goods (on the basis of principles already decided by
the Empowered Committee) not eligible for input tax credit.

Treatment of Exports, etc.

2.5 For all exports made out of the country, tax paid within the State will be refunded in
full, and this refund will be made within three months. Units located in SEZ and
EOU will be granted either exemption from payment of input tax or refund of the
input tax paid within three months.

Inputs Procured from Other States

2.6  Tax paid on inputs procured from other States through inter-State sale and stock
transfer will not be eligible for credit. However, a decision has been taken for duly
phasing out of inter-State sales tax or Central Sales Tax. As a preparation for that,
a comprehensive inter-State tax information exchange system is also being set up.



Treatment of Opening Stock

2.7

All tax-paid goods purchased on or after April 1, 2004 and still in stock as on April 1,
2005 will be eligible to receive input tax credit, subject to submission of requisite
documents. Resellers holding tax-paid goods on April 1, 2005 will also be eligible.
VAT will be levied on the goods when sold on and after April 1, 2005 and input tax
credit will be given for the sales tax already paid in the previous year. This tax credit
will be available over a period of 6 months after an interval of 3 months needed for
verification.

Compulsory Issue of Tax Invoice, Cash Memo or Bill.

2.8

This entire design of VAT with input tax credit is crucially based on documentation
of tax invoice, cash memo or bill. Every registered dealer, having turnover of sales
above an amount specified, shall issue to the purchaser serially numbered tax invoice
with the prescribed particulars. This tax invoice will be signed and dated by the
dealer or his regular employee, showing the required particulars. The dealer shall
keep a counterfoil or duplicate of such tax invoice duly signed and dated. Failure to
comply with the above will attract penalty.

Registration, Small Dealers and Composition Scheme.
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Registration of dealers with gross annual turnover above Rs.5 lakh will be compulsory.
There will be provision for voluntary registration. All existing dealers will be
automatically registered under the VAT Act. A new dealer will be allowed 30 days
time from the date of liability to get registered.

Small dealers with gross annual turnover not exceeding Rs.5 lakh will not be liable to
pay VAT. States will have flexibility to fix threshold limit within Rs.5 lakh.

Small dealers with annual gross turnover not exceeding Rs.50 lakh who are otherwise
liable to pay VAT, shall however have the option for a composition scheme with
payment of tax at a small percentage of gross turnover. The dealers opting for this
composition scheme will not be entitled to input tax credit.

Tax Payer’s Identification Number (TIN)

2.10 The Tax Payer’s Identification Number will consist of 11 digit numerals throughout

the country. First two characters will represent the State Code as used by the Union
Ministry of Home Affairs. The set-up of the next nine characters may, however, be
different in different States.

Return

2.11

Under VAT, simplified form of returns will be notified. Returns are to be filed monthly/
quarterly as specified in the State Acts/Rules, and will be accompanied with payment
challans. Every return furnished by dealers will be scrutinised expeditiously within
prescribed time limit from the date of filing the return. If any technical mistake is
detected on scrutiny, the dealer will be required to pay the deficit appropriately.



Procedure of Self-Assessment of VAT Liability

2.12  The basic simplification in VAT is that VAT liability will be self-assessed by the
dealers themselves in terms of submission of returns upon setting off the tax credit.
Return forms as well as other procedures will be simple in all States. There will no
longer be compulsory assessment at the end of each year as is existing now. If no
specific notice is issued proposing departmental audit of the books of accounts of
the dealer within the time limit specified in the Act, the dealer will be deemed to
have been self-assessed on the basis of returns submitted by him.

Because of the importance of the concept of self-assessment in VAT, provision for
“self-assessment” will be stated in the VAT Bills of the States.

Audit

2.13  Correctness of self-assessment will be checked through a system of Departmental
Audit. A certain percentage of the dealers will be taken up for audit every year on
a scientific basis. If, however, evasion is detected on audit, the concerned dealer
may be taken up for audit for previous periods. This Audit Wing will remain delinked
from tax collection wing to remove any bias. The audit team will conduct its work in
a time bound manner and audit will be completed within six months. The audit report
will be transparently sent to the dealer also.

Simultaneously, a cross-checking, computerised system is being worked out on the
basis of coordination between the tax authorities of the State Governments and the
authorities of Central Excise and Income Tax to compare constantly the tax returns
and set-off documents of VAT system of the States and those of Central Excise and
Income Tax. This comprehensive cross-checking system will help reduce tax evasion
and also lead to significant growth of tax revenue. At the same time, by protecting
transparently the interests of tax-complying dealers against the unfair practices of
tax-evaders, the system will also bring in more equal competition in the sphere of
trade and industry.

Declaration Form

2.14 There will be no need for any provision for concessional sale under the VAT Act
since the provision for set-off makes the input zero-rated. Hence, there will be no
need for declaration form, which will be a further relief for dealers.

Incentives

2.15 Under the VAT system, the existing incentive schemes may be continued in the
manner deemed appropriate by the States after ensuring that VAT chain is not
affected.

Other Taxes

2.16 Asmentioned earlier, all other existing taxes such as turnover tax, surcharge, additional
surcharge and Special Additional Tax (SAT) would be abolished. There will not be
any reference to these taxes in the VAT Bills. The States that have already introduced



entry tax and intend to continue with this tax should make it vatable. If not made
vatable, entry tax will need to be abolished. However, this will not apply to entry tax
that may be levied in lieu of octroi.

Penal Provisions

2.17 Penal provisions in the VAT Bills should not be more stringent than in the existing
Sales Tax Act.

Coverage of Goods under VAT

2.18 In general, all the goods, including declared goods will be covered under VAT and
will get the benefit of input tax credit.

The only few goods which will be outside VAT will be liquor, lottery tickets, petrol,
diesel, aviation turbine fuel and other motor spirit since their prices are not fully
market determined. These will continue to be taxed under the Sales Tax Act or any
other State Act or even by making special provisions in the VAT Act itself, and with
uniform floor rates decided by the Empowered Committee.

VAT Rates and Classification of Commodities

2.19 Under the VAT system covering about 550 goods, there will be only two basic VAT
rates of 4% and 12.5%, plus a specific category of tax-exempted goods and a
special VAT rate of 1% only for gold and silver ornaments, etc. Thus the multiplicity
of rates in the existing structure will be done away with under the VAT system.

Under exempted category, there will be about 46 commodities comprising of natural
and unprocessed products in unorganised sector, items which are legally barred
from taxation and items which have social implications. Included in this exempted
category is a set of maximum of 10 commodities flexibly chosen by individual States
from a list of goods (finalised by the Empowered Committee) which are of local
social importance for the individual States without having any inter-state implication.
The rest of the commodities in the list will be common for all the States. Under 4%
VAT rate category, there will be the largest number of goods (about 270), common
for all the States, comprising of items of basic necessities such as medicines and
drugs, all agricultural and industrial inputs, capital goods and declared goods. The
schedule of commodities will be attached to the VAT Bill of every State. The remaining
commodities, common for all the States, will fall under the general VAT rate of
12.5%.

In terms of decision of the Empowered Committee, VAT on AED items relating to
sugar, textile and tobacco, because of initial organisational difficulties, will not be
imposed for one year after the introduction of VAT, and till then the existing
arrangement will continue. The position will be reviewed after one year.

Effects of the VAT System

2.20 This design of the State-level VAT has been carefully worked out by the Empowered
Committee after repeated interactions with the States and others concerned and



striking a balance between the needed convergence and federal flexibility as well as
ground-level reality. If now all the components of the VAT design are taken together,
then it will be seen that the total effect of this VAT system will be to rationalise the
tax burden and bring down, in general, the price level. This will also stop unhealthy
tax-rate “war” and trade diversion among the States, which had adversely affected
interests of all the States in the past. Moreover, this VAT design will also significantly
bring in simplicity and transparency in the tax structure, thereby improving tax-
compliance and eventually also the revenue growth, as mentioned in the beginning.

3. Steps Taken by the States

3.1

3.2

33

34

It is now of significance to note that most of the States, after collective interaction in
the Empowered Committee, have either already modified or agreed to modify their
VAT Bills by incorporating these common points of convergence including flexibility
as mentioned in the VAT design above, and are also taking other preparatory steps
towards introduction of VAT from April 1, 2005.

As a part of the preparatory steps, the States have started the process of preparing
the draft of VAT Rules, including Books of Accounts to be maintained. The objective
will be to keep these as simple as possible so that it becomes easy for a small trader
to comply with the requirements.

Moreover, the States have initiated, and in many cases also completed, steps for
computerisation upto the levels of assessing officers and also at the check posts.
This process will continue since this is extremely important for document-based
verification and integration with Taxation Information Exchange System as well as
with information of the Central excise and income tax systems as indicated earlier.

It may be mentioned here that appropriate Central funds for VAT-related
computerisation in the North-Eastern States are also being released by the
Government of India

4. Related Issues

4.1

4.2

While the States have thus taken several steps towards introduction of VAT, certain
supporting decisions were critically needed at the national level for more effective
implementation of VAT from April 1, 2005.

It needs to be carefully noted that although introduction of VAT may, after a few
years, lead to revenue growth, there may be a loss of revenue in some States in the
initial years of transition. It is with this in view that the Government of India had
agreed to compensate for 100 per cent of the loss in the first year, 75 per cent of the
loss in the second year and 50 per cent of the loss in the third year of introduction of
VAT, and the loss would be computed on the basis of an agreed formula. This
position has not only been reaffirmed by the Union Finance Minister in his Budget
Speech of 2004-05, but a concrete formula for this compensation has also now been
worked out after interaction between the Union Finance Minister and the Empowered
Committee.



4.3

4.4

4.5

4.6

4.7

4.8

As mentioned earlier, there is also a need, after introduction of VAT, for phasing out
of Central Sales Tax (CST). However, the States are now collecting nearly Rs.15
thousand crore every year from CST. There is accordingly a need of compensation
from the Government of India for this loss of revenue as CST is phased out. Moreover,
while CST is phased out, there is also a critical need for putting in place a regulatory
frame-work in terms of Taxation Information Exchange System to give a
comprehensive picture of inter-State trade of all commodities. As already mentioned,
this process of setting up of Taxation Information Exchange System has already
been started by the Empowered Committee, and is expected to be completed within
one year. The position regarding CST will be reviewed by the Empowered Committee
during 2005-06, and suitable decision on the phasing out of CST will be taken.

It is also essential to bring imports into the VAT chain. Because of the set-off, this
will not result in any tax cascading effect, but will only improve tax compliance. A
proposal for VAT on imports, including the collection mechanism with adequate
safeguards for the protection of interest of land-locked States, is being discussed
with the Government of India.

Similarly, discussion between the Empowered Committee and the Government of
India is going on for an early decision on the question of collection and appropriation
of service tax by the Centre and the States.

If decisions on VAT on imports and service tax are taken expeditiously at the national
level, then these two important spheres of taxation can be integrated, along with the
AED items as mentioned earlier, into the VAT system of the States from the second
year of introduction of VAT.

It may be noted that this VAT design has been worked out carefully by the Empowered
Committee to strike a balance not only between the common points of convergence
and federal flexibility, but also a balance between what can be done to begin with
and what should be incorporated subsequently for further perfection of the VAT
system.

For successful implementation of State-level VAT, close interaction with trade and
industry is specially important. The Empowered Committee has therefore also set
up a Consultative Committee with one representative from each of the national level
trade organisations and national level chambers of commerce and industry. This
Committee has already started interacting with the Empowered Committee. This
process of interaction will continue regularly to discuss issues and sort out problems
of implementation of VAT. Such Consultative Committees will also be set up at the
level of each State, and interaction with the State Government will take place in a
similarly regular manner.

In course of discussion with representatives of trade and industry, reference has
often been made to the earlier VAT Bills of some of the States. It should be clearly
noted, as already mentioned before, that all the States have agreed to amend their



earlier VAT Bills so as to conform broadly to the common design as elaborated in
this White Paper. This process of amendment has also already started. The point of
reference on VAT should therefore be this design of VAT as explained in this White
Paper. It should also be mentioned that there are some important points on the
ground-level implementation of VAT which have been raised by the representatives
of trade and industry. Many of the points will be taken care of in the VAT rules of
the States, with changes where necessary.

4.9 Finally, a comprehensive campaign on State-level will be launched to communicate
in simple and transparent manner the benefit of VAT for common people, traders,
industrialists and also the State Governments. This campaign will then be launched
first at the national level on the basis of necessary coordination between the States
and the Centre. This will then be simultaneously followed up at the level of every
State and also in districts of the States. This campaign will be based on written
materials as well as publicity through all media. The purpose of this campaign will be
a two-way interaction between the Government and the trade and industry as well
as the common people.

There is now only looking forward to the introduction of State-level VAT by all the
States and Union Territories from April 1, 2005. We seek cooperation of all sections
of people in the country.

ASIM KUMAR DASGUPTA
Convenor,
Empowered Committee of
State Finance Ministers,
and
Finance Minister,

New Delhi, Government of West Bengal.
January 17, 2005.
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THE ANDHRA PRADESH GAZETTE
PART IV-B EXTRAORDINARY
PUBLISHED BY AUTHORITY

No.6] HYDERABAD, MONDAY, MARCH 28, 2005

ANDHRA PRADESH ACTS,
ORDINANCES AND REGULATIONS Etc.

The following Act of the Andhra Pradesh Legislative Assembly which was reserved by
the Governor on the 16th March, 2005 for the consideration and assent of the President
received the assent of the President on the 25th March, 2005 and the said assent is
hereby first published on the 28th March, 2005 in the Andhra Pradesh Gazette for
general information :-

ACT No. 5 OF 2005.

AN ACT TO PROVIDE FOR AND CONSOLIDATE THE LAW RELATING TO
LEVY OF VALUE ADDED TAX ON SALE OR PURCHASE OF GOODS IN
THE STATE OF ANDHRA PRADESH AND FOR MATTERS CONNECTED
THEREWITH AND INCIDENTAL THERETO

Be itenacted by the Legislative Assembly of the State of Andhra Pradesh in the Fifty
sixth Year of the Republic of India as follows :

A462
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Short title
extent and
commence-
ment

Definitions

A.462-1

1.

CHAPTER - I
PRELIMINARY

This Act may be called the Andhra Pradesh Value Added Tax
Act, 2005.

2)
3)

It extends to the whole of the state of Andhra Pradesh.

a) Sections 1,2,17,18 and 78 shall be deemed to have come into
force with effect from 31st January, 2005 and

b) The remaining provisions shall come into force on such date as
the Government may, by notification, appoint.

In this Act, unless the context otherwise requires—

(1

2)

3)

“4)

o)

(6)

‘Additional Commissioner’ means any person appointed to be
an Additional Commissioner of Commercial Taxes under
Section 3-A;

‘Appellate Deputy Commissioner’ means any person
appointed under Section 3-A to be an Appellate Deputy
Commissioner or any other officer not below the rank of Deputy
Commissioner authorized by the Commissioner to be an Appellate
Deputy Commissioner;

‘Appellate Tribunal’ means the Appellate Tribunal appointed
under Section 3;

‘Assessing authority’ means any officer of the Commercial Taxes
Department authorized by the Commissioner to make any

assessment in such area or areas or the whole of the State of
Andhra Pradesh;

‘Assistant Commissioner’ means any person appointed to
be an Assistant Commissioner of Commercial Taxes under
Section 3-A;

‘Business’ includes:

(a) any trade, commerce or manufacture or any adventure or
concern in the nature of trade, commerce or manufacture
whether or not such trade, commerce, manufacture, adventure
or concern is carried on or undertaken with a motive to make
gain or profit and whether or not any gain or profit accrues
there from;

(b) any transaction in connection with, or incidental or
ancillary to, such trade, commerce, manufacture, adventure
or concern; and
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(c) any transaction in connection with commencement or incidental
or ancillary to the commencement or closure of such trade,
commerce, manufacture, adventure or concern;

Explanation: - For the purpose of this clause —

() the activities of raising of manmade forests or rearing of
seedlings or plants shall be deemed to be business;

(il) any transaction of sale or purchase of capital goods pertaining
to such trade, commerce manufacture, adventure or concern
shall be deemed to be business;

(i) asale by a person whether by himself or through an agent of
agricultural or horticultural produce grown by himself or grown
on any land whether as owner or tenant in a form not different
from the one in which it was produced, save mere cleaning,
grading or sorting does not constitute business;

(7) ‘Casual trader’ means a person who, whether as principal, agent
or in any other capacity, carries on occasional transactions of a
business nature involving the buying, selling, or distribution of goods
in the State, whether for cash or for deferred payment, or for
commission, remuneration or other valuable consideration;

(8) ‘Commissioner’ means any person appointed by the
Government to be the Commissioner of Commercial Taxes under
Section 3-A;

(9) ‘Commercial Tax Officer’ means any person appointed to be
Commercial Tax Officer under Section 3-A;

(10) ‘Dealer’ means any person who carries on the business of buying,
selling, supplying or distributing goods or delivering goods on hire
purchase or on any system of payment by instalments, or carries
on or executes any works contract involving supply or use of
material directly or otherwise, whether for cash or for deferred
payment, or for commission, remuneration or other valuable
consideration, and includes:

(a) acompany, a Hindu undivided family or any society including
a co-operative society, club, firm or association which carries
on such business;

(b) a society including a co-operative society, club, firm or
association which buys goods from, or sells, supplies or
distributes goods to its members;

(c) acasual trader, as herein before defined;
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(d) any person, who may, in the course of business of running a
restaurant or an eating house or a hotel by whatever name
called, sells or supplies by way of or as part of any service or
in any other manner whatsoever, of goods, being food or any
other article for human consumption or any drink whether or
notintoxicating;

(e) any person, who may transfer the right to the use of any goods
for any purpose whatsoever whether or not for a specified
period in the course of business to any other person;

() a commission agent, a broker, a delcredere agent, an
auctioneer or any other mercantile agent, by whatever name
called, who carries on the business of buying, selling, supplying
or distributing goods on behalf of any principal;

Explanation I: Every person who acts as an ‘agent of a non-resident
dealer’, that is, as an agent on behalf of a dealer residing outside
the State, and buys, sells, supplies or distributes goods in the
State or acts on behalf of such dealer as:-

Central (i) amercantile agent as defined in the Sale of Goods Act, 1930;
Act IIT of or
1930 (i) an agent for handling goods or documents of title relating to
goods; or

(iii) an agent for the collection or the payment of the sale price of
goods or as a guarantor for such collection or payment and
every local branch of a firm or company situated outside the
State; shall be deemed to be a dealer for the purpose of the
Act;

Explanation II: Where a grower of agricultural or horticultural
produce sells such produce grown by himself on any land in which
he has an interest whether as owner, usufructuary mortgagee,
tenant or otherwise, in a form different from the one in which it
was produced after subjecting it to any physical, chemical or any
process other than mere cleaning, grading or sorting, he shall be
deemed to be a dealer for the purpose of the Act;

Explanation III: The Central Government or the State Government
which, whether or not in the course of business, buys, sells, supplies
or distributes goods, directly or otherwise, for cash or for deferred
payment or for commission, remuneration or other valuable
consideration shall be deemed to be a dealer for the purposes of
the Act;
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Explanation I'V: Each of the following persons and bodies, whether
or not in the course of business, who sells or disposes of any
goods including unclaimed or confiscated or unserviceable goods
or scrap, surplus, old, obsolete, or discarded material or waste
products whether by auction or otherwise, directly or through an
agent for cash, or for deferred payment or for any other valuable
consideration shall be deemed to be a dealer to the extent of such
disposals or sales, namely:-

@)  PortTrust;

(i)  Municipal Corporations, Municipal Councils, and other local
authorities;

(i) Railway authorities;

(iv) Shipping, transport and construction companies;

(v)  Air transport companies and air-lines including National
Airport Authority;

(vi) Transporters holding permits for transport vehicles granted
under the Motor Vehicles Act, 1988 which are used or
adopted to be used for hire;

(vil) Andhra Pradesh State Road Transport Corporation;

(viii) Customs Department of the Government of India
administering the Customs Act, 1962;

(ix) Insurance and financial corporations or companies and Banks
included in the Second Schedule to the Reserve Bank of
India Act, 1934,

(x) Advertising agencies;

(xi) Any other Corporation, company, body or authority owned
or set up by or subject to administrative control of the
Central Government or any State Government;

Explanation V: Save as otherwise expressly provided for under the

Act, the word ‘dealer’ shall include a VAT dealer and a TOT

dealer.

(11) ‘Deputy Commercial Tax Officer’ means any person
appointed to be a Deputy Commercial Tax Officer under
Section 3-A;

(12) ‘Deputy Commissioner’ means any person appointed to be a
Deputy Commissioner of Commercial Taxes under Section 3-A;

(13) ‘Exempt sale’ means a sale of goods on which no tax is
chargeable, and consequently no credit for input tax related to
that sale is allowable;

Central
Act 59 of
1988

Central
Act 52 of
1962

Central
Act 2 of
1934




ANDHRA PRADESH GAZETTE EXTRAORDINARY [Part IV-B

(14) ‘Exempted Turnover’ means the aggregate of sale prices of all

Central EETCS

Act 7 of goods exempted under the Act and full or part of the actual value
1956 or fair market value of all transactions not taxable under the

provisions of the Act, including transactions falling under Section
6A of the Sales Tax levy validation Act 1956;

(15) ‘Fair market value’ means the price that the goods would
ordinarily fetch on sale in the open market on the date of sale or
dispatch or transfer of such goods;

(16) ‘Goods’ means all kinds of movable property other than
newspapers, actionable claims, stocks, shares and securities, and
includes all materials, articles and commodities including the goods
as goods or in some other form, involved in the execution of a
works contract or those goods used or to be used in the
construction, fitting out, improvement or repair of movable or
immovable property and also includes all growing crops, grass
and things attached to or forming part of the land which are agreed
to be severed before sale or under the contract of sale;

(17) “Goods vehicle’ means any motor vehicle constructed or adapted
for the carriage of goods, or any other motor vehicle not so
constructed or adapted when used for the carriage of goods solely
or in addition to passengers and also includes every wheeled
conveyance;

(18) ‘Government’ means the State Government of Andhra Pradesh.;
(19) ‘Input tax’ means the tax paid or payable under the Act by a

VAT dealer to another VAT dealer on the purchase of goods in
the course of business;

(20) “Joint Commissioner’ means any person appointed to be a Joint
Commissioner of Commercial Taxes under Section 3-A;

(21) ‘Notification’ means a notification published in the Andhra
Pradesh Gazette and the word ‘notified’” shall be construed
accordingly ;

(22) ‘Output tax’ means the tax paid or payable by a VAT dealer on
the sale of goods to another VAT dealer or any other person;

(23) ‘Place of business’ means any place where a dealer purchases
or sells goods and includes:

(a) any warehouse, godown or other place where goods are
stored or processed or produced or manufactured;or

(b) any place where a dealer keeps his books of accounts;or
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(c) any place where business is carried on through an agent by
whatever name called, the place of business of such agent;

(24) ‘Prescribed’ means prescribed by the Rules made under the
Act;

(25) ‘Purchase Price’ means the amount of valuable consideration
paid or payable by a person for any purchase made including any
sum charged for anything done by the seller in respect of the
goods at the time of or before delivery thereof;

Explanation I: - Where the purchase is effected by way of transfer of
property in goods (whether as goods or in some other form)
involved in the execution of works contract, purchase price shall
mean the total consideration for the works contract; and for the
purpose of levy of tax, purchase price shall be taken to mean the
price as may be determined in accordance with the rules, by
making such deductions from the total consideration for the works
contract as may be prescribed;

Explanation II: - The amount of duties levied or leviable on the goods Central
under the Central Excise Act, 1944, or the Customs Act, 1962 Act I of
shall be deemed to be part of the purchase price of such goods, 1944,
whether such duties are paid or payable by or on behalf of the Central
seller or the purchaser or any other person; Act 52 of

Explanation III: - Purchase price shall not include tax paid or payable 1962

by a person in respect of such purchase;

(26) ‘Return’ means any return required to be furnished under the
Act or the Rules made thereunder;

(27) ‘Rules’ means rules made under the Act;

(28) ‘Sale’ with all its grammatical variations and cognate expressions
means every transfer of the property in goods (whether as such
goods or in any other form in pursuance of a contract or otherwise)
by one person to another in the course of trade or business, for
cash, or for deferred payment, or for any other valuable
consideration or in the supply or distribution of goods by a society
(including a co-operative society), club, firm or association to its
members, but does not include a mortgage, hypothecation or
pledge of, or a charge on goods.

Explanation I :- A delivery of goods on the hire purchase or any
system of payment by instalments shall, notwithstanding the fact
that the seller retains the title in the goods, as security for payment
of the price, be deemed to be a sale.
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Central
Act III of
1930

Central
Act III of
1930

Central
Act III of
1930

Explanation II :- (a) Notwithstanding anything contained in the Indian
Sale of Goods Act, 1930 a sale or purchase of goods shall be
deemed, for the purpose of the Act to have taken place in the
State, wherever the contract of sale or purchase might have been
made, if the goods are within the State.

(i) inthe case of specific or ascertained goods, at the time the
contract of sale or purchase is made; and

(ii) in the case of unascertained or future goods, at the time of
their appropriation to the contract of sale or purchase by
the seller or by the purchaser, whether the assent of the
other party is prior or subsequent to such appropriation.

(b) Whether there is a single contract of sale or purchase of
goods situated at more places than one, the provisions of
Clause (a) shall apply as if there were separate contracts in
respect of the goods at each of such places.

Explanation III:- Notwithstanding anything contained in the Act or
in the Indian Sale of Goods Act, 1930 two independent sales or
purchases shall for the purposes of the Act, be deemed to have
taken place.

(1)  When the goods are transferred from a principal to his selling
agent and from the selling agent to his purchaser, or

(2) When the goods are transferred from the seller to a buying
agent and from the buying agent to his principal, if the agent
is found in either of the cases aforesaid.

(1) to have sold the goods at one rate and to have passed on
the sale proceeds to his principal at another rate; or

(ii) to have purchased the goods at one rate and to have passed
them on to his principal at another rate; or

(iii)not to have accounted to his principal for the entire collections
or deductions made by him, in the sales or purchases effected
by him on behalf of his principal; or

(iv) to have acted for a fictitious or non-existent principal.

Explanation I'V:- A transfer of right to use any goods for any purpose
(whether or not for a specified period) for cash, deferred payment
or other valuable consideration shall be deemed to be a sale.

Explanation V:- Notwithstanding anything contained in the Act or in
the Indian Sale of Goods Act, 1930 the sale of goods includes
the supply, by way of or as part of any service or in any manner
whatsoever, of goods, being food or other article for human
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consumption or any drink (whether or not intoxicating) where
such supply or service, is for cash, deferred payment or other
valuable consideration and such supply of any goods shall be
deemed to be a sale of those goods by the person making the
supply of those goods to the person to whom such supply is made.

Explanation VI :- Whenever any goods are supplied or used in the
execution of a works contract, there shall be deemed to be a
transfer of property in such goods, whether or not the value of
the goods so supplied or used in the course of execution of such
works contract is shown separately and whether or not the value
of such goods or material can be separated from the contract for
the service and the work done.

Explanation VII :- Notwithstanding anything contained in the Indian Central
Sale of Goods Act, 1930 a sale or purchase of goods shall, for Act II of
the purposes of the Act be deemed to have taken place where in 1930

the course of any scheme whether called as “Lucky Gift Scheme”
or by any other name, any goods are transferred by the person
who runs such scheme to any other person who is a subscriber to
that scheme, provided that all the subscribers to the scheme have
agreed to contribute a specific sum periodically or otherwise,
towards the cost of any article agreed to be sold or given to the
winner of the draw held by the holder of the scheme; and the
turnover for the purpose of this explanation shall be the amount
which would have been payable by the subscriber had he not
won the prize till the end of the series of draw;

Explanation VIII:- Every transfer of property in goods by the Central
Government or the State Government for cash or for deferred
payment or for any other valuable consideration, whether or not
in the course of business shall be deemed to be a sale for the
purpose of the Act;

(29) ‘Sale Price’ means :-
(a) the total amount set out in the tax invoice or bill of sale; or
(b) the total amount of consideration for the sale or purchase of
goods as may be determined by the assessing authority, if

the tax invoice or bill of sale does not set out correctly the
amount for which the goods are sold; or

(c) ifthereis no tax invoice or bill of sale, the total amount
charged as the consideration for the sale or purchase of
goods by a VAT dealer or TOT dealer either directly or
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through another, on his own account or on account of others,
whether such consideration be cash, deferred payment or
any other thing of value and shall include:

(1) the value of any goods as determined by the assessing
authority:

(a)

(b)

(©)

to have been used or supplied by the dealer in the
course of execution of the works contract; or

to have been delivered by the dealer on hire
purchase or any other system of payment by
instalments; or

to have been supplied or distributed by a society
including a Co-operative Society, Club, firm or
association to its members, where the cost of such
goods is not separately shown or indicated by the
dealer and where the cost of such goods is
separately shown or indicated by the dealer, the
cost of such goods as shown or indicated;

(i) any other sum charged by the dealer for anything done
in respect of goods sold at the time of, or before, the
delivery of the goods;

(1) any other sum charged by the dealer, whatever be the
description, name or object thereof;

Explanation-I — Subject to such conditions and restrictions, if any, as
may be prescribed in this behalf, any cash or other discount on
the price allowed in respect of any sale and any amount refunded
inrespect of articles returned by customers shall not be included
in the sale price;

Explanation-II - For the purpose of determination of sale price and
levy of Value Added Tax, the Value Added Tax charged or
chargeable shall not form part of Sale Price;

(30) ‘Schedule’ means a Schedule appended to the Act;

(31) ‘Special Rate of Tax’ means the rates of tax specified in
Schedule - VI;

(32) ‘State’ means the State of Andhra Pradesh;

(33) ‘State Representative’ means an officer of the Commercial
Taxes Department not below the rank of Assistant Commissioner
appointed by the State Government to receive on their behalf
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(34)

(35)

(36)

(37)

(38)

notices issued by the Appellate Tribunal and generally to appear,
act and plead on their behalf in all proceedings before the Appellate
Tribunal and includes an officer authorized to act on his behalf in
his absence;

‘Tax’ means a tax on the sale or purchase of goods payable
under the Act and includes:

a) a tax on the transfer, otherwise than in pursuance of a
contract, of property in any goods for cash, deferred
payment or other valuable consideration;

b) atax on the transfer of property in goods whether as goods
or in some other form involved in the execution of a works
contract;

c) atax onthedelivery of goods on hire purchase or any system
of payment by instalments;

d) atax on the transfer of the right to use any goods for any
purpose whether or not for a specified period for cash,
deferred payment or other valuable consideration;

e) a tax on the supply of goods by any un-incorporated
association or body of persons to a member thereof for
cash, deferred payment or other valuable consideration;

f) ataxonthe supply, by way of or as part of any service or in
any other manner whatsoever of goods, being food or any
other article for human consumption or any drink whether
or not intoxicating, where such supply or service is for cash,
deferred payment or other valuable consideration;

‘Tax invoice’ means a sale invoice containing such details as
may be prescribed and issued by a VAT dealer to another VAT
dealer;

‘Tax period’ means a calendar month or any other period as
may be prescribed;

‘Taxable Sale’ means a sale of goods taxable under the Act
and under the Central Sales Tax Act, 1956 and shall include
sale of any goods exported outside the territory of India or sold
in the course of export;

Taxable turnover’ means the aggregate of sale prices of all
taxable goods;

Central
Act 74 of
1956
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Explanation-I: For the purpose of a VAT dealer, it shall not include

the amount of VAT paid or payable, but shall include the sale
price of zero-rated sales;

Explanation-II: The sale price relating to second and subsequent

(39)

(40)

(41)

(42)

(43)
(44)

(45)

(46)

47

sale of goods specified in Schedule VI shall not form part
of taxable turnover;

“Total turnover’ means the aggregate of sale prices of all goods,
taxable and exempted, sold at all places of business of the dealer
in the State, including transactions falling under Section 8 of the
Act and under Section 6A of the Central Sales Tax Act, 1956
and shall also include the gross consideration received or
receivable towards execution of works contract;

‘Turnover tax’ or TOT means a tax on the taxable turnover of
dealers registered or liable to be registered for TOT;

‘Turnover Tax Dealer’ or TOT dealer means any dealer who
is registered or liable to be registered for TOT;

‘VAT’ means Value Added Tax on sales, levied under the
provisions of the Act;

‘VAT dealer’ means a dealer who is registered for VAT;

‘Vessel’ includes any ship, barge, boat, raft, timber, bamboos
or floating materials propelled in any manner;

‘Works Contract’ includes any agreement for carrying out for
cash or for deferred payment or for any other valuable
consideration, the building construction, manufacture, processing,
fabrication, erection, installation, laying, fitting out, improvement,
modification, repair or commissioning of any movable or
immovable property;

‘Year’ means the twelve-month period ending on the thirty first
day of March;

‘Zero rated sales’ for the purpose of the Act, means a sale of
goods in the course of inter-State trade or commerce, exports
to outside the territory of India including sales in the course of
export and sale of goods to any unit located in Special Economic
Zone as may be notified.
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CHAPTER - 11

APPELLATE TRIBUNAL AND APPOINTMENT

3.

(1)

2)

©)

“4)

®)

OF OFFICERS

The Government shall appoint an Appellate Tribunal consisting of
a Chairman and two other members to exercise the functions
conferred on the Appellate Tribunal by or under the Act. The
Chairman shall be a judicial officer not below the rank of a District
Judge Grade-I and of the other two members, one shall be an
officer of the State Government not below the rank of a Joint
Commissioner of Commercial Taxes and the other shall be an officer
of the Indian Revenue Service not below the rank of an Additional
Commissioner.

Any vacancy in the membership of the Appellate Tribunal shall
be filled up by the State Government.

Notwithstanding anything contained in sub-section (1), the
Government may at any time, by order, constitute an additional
Bench of the Tribunal, consisting of a Chairman who shall be a
District Judge Grade — I and two members of whom one shall be
an Officer of the State Government not below the rank of a Joint
Commissioner of Commercial Taxes and the other shall be an
officer of the Indian Revenue Service not below the rank of an
Additional Commissioner to function at such place and for such
period as may be specified therein.

Where any orders passed by the Benches specitied in sub-section
(1) and (3) are in conflict with each other on same issue the senior
Chairman of the two benches, on application or suo-moto shall
constitute and preside over a full Bench of not less than five
members in the manner specified in the regulations made under
sub-section (5) and the decision of such bench shall be final.

The Appellate Tribunal shall, with the previous sanction of the
Government make regulations consistent with the provisions of
the Act and rules made thereunder, for regulating its procedure
and the disposal of its business. Such regulations shall be published
in the Andhra Pradesh Gazette.

The State Government, may, appoint a Commissioner of
Commercial Taxes and as many Additional Commissioners of
Commercial Taxes, Joint Commissioners of Commercial Taxes,
Appellate Deputy Commissioners of Commercial Taxes, Deputy
Commissioners of Commercial Taxes, Assistant Commissioners

Appellate
Tribunal

Appoint-
ment of
Officers

A.462-2
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Charge
to
tax
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of Commercial Taxes, Commercial Tax Officers and Deputy
Commercial Tax Officers as they think fit, for the purpose of
performing the functions respectively conferred on them by or
under the Act. Such officers shall perform the said functions within
such area or areas or the whole of the State of Andhra Pradesh
as the Government or any authority or officer empowered by
them in this behalf may assign to them.

CHAPTER - 1II

INCIDENCE, LEVY AND CALCULATION OF TAX

4.

(1

2)

3)

“4)

Save as otherwise provided in the Act, every dealer registered or
liable to be registered as a VAT dealer shall be liable to pay tax
on every sale of goods in the State at the rates specified in the
Schedules.

Every dealer who has not opted for registration as a VAT dealer
and who is registered or liable to be registered for TOT or whose
taxable turnover in a period of twelve (12) consecutive months
exceeds Rs.5,00,000/- (Rupees five lakhs only) but does not
exceed Rs. 40,00,000/- (Rupees forty lakhs only) shall pay tax
at the rate of one percent (1%) on the taxable turnover in such
manner as may be prescribed.

Every VAT dealer shall pay tax on every sale of goods taxable
under the Act on the sale price at the rates specified in the
Schedules III, IV and V, subject to the provisions of Section 13.

Every VAT dealer, who in the course of his business purchases
any taxable goods from a person or a dealer not registered as a
VAT dealer or from a VAT dealer in circumstances in which no
tax is payable by the selling VAT dealer, shall be liable to pay tax
at the rate of four percent (4%) on the purchase price of such
goods, if after such purchase, the goods are:

(1) used as inputs for goods which are exempt from tax under the
Act; or

(i) used as inputs for goods, which are disposed of otherwise
than by way of sale in the State or dispatched outside the
State otherwise than by way of sale in the course of inter-
State trade and commerce or export out of the territory of
India; or
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(iii) disposed of otherwise than by way of consumption or by way of

®)

(6)

(7)

sale either within the State or in the course of interstate trade or
commerce or export out of the territory of India:

Provided that in respect of purchases of goods specified in
Schedule I1I, the VAT dealer shall be liable to pay tax at the
rate specified in that Schedule;

Every dealer shall pay tax on the sale price of goods specified in
Schedule VI at the special rates and at the point of levy specified
therein;

Every casual trader who sells goods within the State and any
dealer covered under Explanation III and IV of clause (10) of
Section 2 shall pay tax on the sale price of such goods at the rates
specified in the respective Schedules.

Notwithstanding anything contained in the Act;-

a) Every dealer executing works contracts shall pay tax on the
value of goods at the time of incorporation of such goods in
the works executed at the rates applicable to the goods under
the Act:

Provided that where accounts are not maintained to determine
the correct value of goods at the time of incorporation, such
dealer shall pay tax at the rate of 12.5% on the total
consideration received or receivable subject to such
deductions as may be prescribed;

b) Any dealer executing any works contracts for the Government
or local authority may opt to pay tax by way of composition
at the rate of 4% on the total value of the contract executed
for the Government or local authority and in such cases, the
tax at 4% shall be collected at source by such contractee and
remitted to Government in such manner as may be prescribed;

¢) Any dealer executing works contracts other than for
Government and local authority may opt to pay tax by way of
composition at the rate of 4% of fifty percent (50%) of the
total consideration received or receivable for any specific
contract subject to such conditions as may be prescribed;

d) Any dealer engaged in construction and selling of residential
apartments, houses, buildings or commercial complexes may
opt to pay tax by way of composition at the rate of 4% of
twenty five percent (25%) of the consideration received or
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)

receivable or the market value fixed for the purpose of stamp
duty whichever is higher subject to such conditions as may be
prescribed;

e) Any dealer whois liable to be registered for TOT and executing
any works contracts shall pay tax at the rate of 1% on total

value of the goods at the time of incorporation of the goods
used:

Provided that where accounts are not maintained to determine
the correct value of the goods at the time of incorporation,
such dealers shall pay tax at the rate of 1% on the total
consideration received or receivable subject to such
deductions as may be prescribed.

Every VAT dealer who transfers the right to use goods taxable
under the Act for any purpose whatsoever, whether or not for a
specified period, to any lessee or licensee for cash, deferred
payment or other valuable consideration, in the course of his
business shall, on the total amount realized or realizable by him
by way of payment in cash or otherwise on such transfer of right
to use such goods from the lessee or licensee pay a tax for such
goods at the rates specified in the Schedules.

Every VAT dealer running any restaurant, eating house, or hotel
by whatever name called, who supplies, by way of or as part of
any service or in any other manner whatsoever of goods, being
food or any other article for human consumption or drink other
than liquor and whether or not such goods have suffered tax under
the Act, where such supply or service is for cash, deffered payment
or other valuable consideration, may opt to pay tax by way of
composition at the rate of twelve and half percent (12.5%) on
sixty percent (60%) of the total amount charged by the said VAT
dealer for such supply.

Nothing contained in the Act shall be deemed to impose or authorise
the imposition of a tax on the sale or purchase of any goods, where

such sale or purchase takes place:

a)
b)

C)

outside the State; or

in the course of the import of the goods into, or export of the
goods out of the territory of India; or

in the course of inter-State trade or commerce.
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10.

11.

Explanation: - The provisions of Chapter II of the Central Sales Tax
Act, 1956, shall apply for the purpose of determining when a sale
or purchase takes place in the course of inter-State trade or
commerce or outside a State or in the course of import or export.

Where goods sold or purchased are contained in containers or are
packed in any packing material liable to tax under the Act, the rate of
tax applicable to such containers or packing material shall, whether
the price of the containers or packing material is charged for separately
or not, be the same as the rate of tax applicable to such goods so
contained or packed, and where such goods sold or purchased are
exempt from tax under the Act, the containers or packing material
shall also be exempted.

The goods listed in Schedule I to the Act shall be exempted from tax
under the Act.

Subject to the conditions in Sections 9 and 13 of the Act, the following
shall be zero-rated sales for the purpose of the Act and shall be eligible
for input tax credit:

(a) Sale of taxable goods in the course of inter-state trade and
commerce falling within the scope of Section 3 of the Central
Sales Tax Act, 1956;

(b) Sale of goods falling within the scope of sub sections (1) and (3)
of Section 5 of the Central Sales Tax Act 1956;

(c) Sale of goods to any unit located in Special Economic Zone.

Every dealer, who is liable to pay tax on the sale of goods specified in
Schedule VI, shall be eligible for input tax credit subject to the conditions
in Section 13 of the Act and in the manner prescribed.

(1) Any dealer who is not registered or does not opt to be registered
as VAT dealer shall not be entitled to claim input tax credit for any
purchase, and shall not be eligible to issue a tax invoice.

(2) Any dealer who is registered as a VAT dealer shall not be liable
to Turnover Tax from the effective date of such registration.

(1) Subject to sub-section (2), the VAT payable on a sale liable to
VAT shall be calculated by applying the rate of tax specified in the
Schedules, on the sale price of goods.

(2) Where the sale price of goods is inclusive of VAT, the amount of
VAT shall be determined in accordance with the formula
prescribed.

Central
Act 74 of
1956
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Where a dealer is liable to pay turnover tax under sub-section (2)
of Section 4, the tax shall be calculated by applying the rate of
Turnover Tax specified therein on the taxable turnover.

12. The VAT payable by a VAT dealer or VAT credit or refund due to a
VAT dealer for a tax period shall be calculated in accordance with the
formula prescribed.

13. (1)

2

3

“)

Subject to the conditions if any, prescribed, an input tax credit
shall be allowed to the VAT dealer for the tax charged in respect
of all purchases of taxable goods, made by that dealer during the
tax period, if such goods are for use in the business of the VAT
dealer. No input tax credit shall be allowed in respect of the tax
paid on the purchase of goods specified in Schedule VI.

(a) A dealer registered as a VAT dealer on the date of
commencement of the Act, shall be entitled to claim for the
sales tax paid under Andhra Pradesh General Sales Tax Act,
1957 on the stocks held in the State on the date of
commencement of the Act subject to the conditions and in
the manner as may be prescribed:

Provided that such goods should have been purchased from
01-04-2004 to 31-03-2005 and are goods eligible for input
tax credit.

(b) Subject to the conditions if any, prescribed, input tax credit
shall be allowed to a VAT dealer on registering as VAT dealer
if any input tax is paid or payable in respect of all purchases
of taxable goods, where such goods are for use in the business
as VAT dealer, provided the goods are in stock on the effective
date of registration and such purchase occurred not more
than three months prior to such date of registration.

A VAT dealer shall be entitled to claim :-

(a) input tax credit under sub-section (1), on the date the goods
are received by him, provided he is in possession of a tax
nvoice;

(b) input tax credit or sales tax credit under sub-section (2), on
the date of registration, provided he is in possession of
documentary evidence therefor.

A VAT dealer shall not be entitled for input tax credit or sales tax
credit in respect of the purchases of such taxable goods as may
be prescribed.
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14.

(5) Noinput tax credit shall be allowed on the following:

(a) works contracts where the VAT dealer pays tax under the
provisions of clauses (b),(c) and (d) of sub-section (7) of
Section 4;

(b) transfer of a business as a whole;

(c) sale of exempted goods except when such goods are sold in
the course of export or exported outside the territory of India;

(d) exempt sale;

(e) transfer of exempted goods on consignment basis or to
branches of the VAT dealer outside the State otherwise than
by way of sale;

() supply of goods by the VAT dealer as mentioned in sub-section
(9) of Section 4.

(6) The input tax credit for transfer of taxable goods outside the State
by any VAT dealer otherwise than by way of sale shall be allowed
for the amount of tax in excess of 4%.

(7) Where any VAT dealer pays tax under clause (a) of sub-section
(7) of Section 4, the input tax credit shall be limited to 90% of the
related input tax.

(8) Where goods purchased by a VAT dealer are partly for his
business use and partly for other than his business use, the amount
of the input tax credit shall be limited to the extent of input tax that
relates to the goods used in his business.

(9) A Turnover Tax dealer or a casual trader shall not be entitled to
claim input tax credit.

(10) Any dealer covered by Explanation III & I'V of clause (10) of
Section 2 shall not be eligible for input tax credit against or relatable
to sale of un-serviceable goods or scrap, surplus, old, obsolete
or discarded material or waste products whether by auction or
otherwise.

(11) Any VAT dealer who purchases any taxable goods from a dealer
covered under sub-section (10) above, shall be eligible for input
tax credit, on production of documentary evidence that tax has
been charged.

A VAT dealer making a sale liable to tax to another VAT dealer shall
issue at the time of sale, a tax invoice in such form as may be prescribed.

Tax
invoices
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15. (1) The Government may, if it is necessary so to do in the public

16.

17.

2)

3)

(D

2

(1

2)

3)

“4)

interest and subject to such conditions as it may impose, by a
notification, provide for grant of refund of tax paid to any person,
on the purchases effected by him and specified in the said
notification.

Any notification under sub section (1) may be issued so as to be
retrospective to any day not earlier than the appointed day and
such notification shall take effect from the date of its publication
in the Gazette or such other earlier or later date as may be
mentioned therein.

An application for refunds shall be made in duplicate to the
Commissioner within a period of six months from the date of
purchase or as the Government may prescribe in the notification
and it shall be accompanied by the purchase invoice in original.

The burden of proving that any sale or purchase effected by a
dealer is not liable to any tax or is liable to be taxed at a reduced
rate or eligible for input tax credit shall lie on the dealer.

Where a dealer issues or produces a false bill, voucher,
declaration, certificate or other document with a view to support
or make any claim that a transaction of sale or purchase effected
by him or any other dealer, is not liable to tax or liable to be taxed
at a reduced rate, or eligible for input tax credit is guilty of an
offence under Section 55 of the Act.

CHAPTER - IV
REGISTRATION

Every dealer other than a casual trader shall be liable to be
registered in accordance with the provisions of the Act.

Every dealer commencing business and whose estimated taxable
turnover for twelve consecutive months is more than
Rs.40,00,000/- (Rupees forty lakhs only) shall be liable to be
registered as a VAT dealer before the commencement of business.

Every dealer whose taxable turnover in the preceding three months
exceeds Rs.10,00,000/- (Rupees ten lakhs only) or in the twelve
preceding months exceeds Rs.40,00,000/- (Rupees forty lakhs
only ) shall be liable to be registered as a VAT dealer.

Every dealer whose taxable turnover during the period from 1st
January 2004 to 31st December 2004 is more than
Rs.40,00,000/- (Rupees forty lakhs only), shall be liable to be
registered as a VAT dealer.
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o)

(6)

(7

®)

Notwithstanding anything contained in sub-sections (2), (3) and
(4), the following classes of dealers shall be liable to be registered
as VAT dealers irrespective of their taxable turnover namely:-

(a) every dealer importing goods in the course of business from
outside the territory of India;

(b) every dealer registered or liable to be registered under the
Central Sales Tax Act 1956, or any dealer making purchases
or sales in the course of inter-state trade or commerce or
dispatches any goods to a place outside the State otherwise
than by way of sale;

(c) every dealer residing outside the State but carrying on business
within the State and not having any permanent place of
business;

(d) every dealer liable to pay tax on goods listed in Schedule VI;

(e) every commission agent, broker, delcredere agent, auctioneer
or any other mercantile agent by whatever name called, who
carries on the business of buying, selling, supplying or
distributing goods on behalf of any non resident principal;

(f) every dealer availing sales tax deferment or sales tax holiday;

(g) every dealer executing any works contract exceeding
Rs.5,00,000/- (Rupees five lakhs only) for the Government
or local authority or every dealer opting to pay tax by way of
composition on works contract;

(a) Any dealer effecting sale of goods liable to tax under the Act
and who is not otherwise liable to register may also opt for
registration as a VAT dealer and such registration shall be
subject to such conditions as may be prescribed;

(b) Any dealer intending to effect sale of goods liable to tax under
the Act, and who is not otherwise liable to register, may also
opt for registration as a VAT dealer and such registration shall
be subject to such conditions as may be prescribed.

Every dealer not registered or not liable for registration as VAT
dealer and who sells any goods and has a taxable turnover
exceeding Rs.5,00,000/- (Rupees five lakhs only) in a period of
twelve consecutive months or has reason to believe that his taxable
turnover in a period of twelve consecutive months will exceed
Rs.5,00,000/- (Rupees five lakhs only), shall apply for registration
as TOT dealer in the manner prescribed.

Subject to the provisions contained in sub-section (5), every dealer

Central
Act 74 of
1956
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who held a registration certificate under the Andhra Pradesh
General Sales Tax Act 1957 shall be deemed to be registered as
TOT dealer under the Act provided the dealer had a taxable
turnover exceeding Rs.5,00,000/- (Rupees five lakhs only ) but
below Rs.40,00,000/- (Rupees forty lakhs only) during the period
from 1st January, 2004 to 31st December, 2004 and had not
discontinued his business or his Registration Certificate had not
been cancelled during that period.

Where a registered dealer dies or transfers or otherwise disposes
of his business in whole, the successor or the transferee, unless
already in possession of registration shall be liable to be registered
under the Act.

(10) An application for registration shall be made to the authority

prescribed in such manner and within such time as may be
prescribed.

(11) If the authority to whom an application is made under sub-section

18. (1)

2)

19. (1)

2)

(10) is satisfied that the application is bonafide and is in order
and in conformity with the provisions of the Act and the rules
made thereunder, he shall register the applicant and grant him a
certificate of registration in the prescribed form.

The authority prescribed shall issue a registration identification
number known as:

(a) Taxpayer Identification Number (TIN) to a dealer registered
as VAT dealer;

(b) General Registration Number (GRN) to a dealer registered
as TOT dealer.

Every VAT dealer or TOT dealer who is allotted a Taxpayer
Identification Number (TIN) or General Registration Number
(GRN) shall indicate such number on all returns, forms, tax invoices
or any other documents used for the purposes of the Act.

Any VAT dealer or TOT dealer registered under Section 17 of
the Act shall apply for cancellation or amendment of registration,
in such circumstances as may be prescribed.

The authority prescribed may, for good and sufficient reasons
cancel, modify or amend any certificate of registration issued by
him:

provided that no order shall be passed under this sub-section
without giving the dealer a reasonable opportunity of being heard.
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CHAPTER- V

PROCEDURE AND ADMINISTRATION OF TAX

20. (1)

2)

3)

“4)

21. (1)

2)

3)

“4)

Returns and Assessments

Every dealer registered under Section 17 of the Act, shall submit
such return or returns, along with proof of payment of tax in such
manner, within such time, and to such authority as may be
prescribed.

If a return has been filed within the prescribed time and the return
so filed is found to be in order, it shall be accepted as self-
assessment subject to adjustment of any arithmetical error apparent
on the face of the said return.

(a) Without prejudice to the powers of the authority prescribed
under sub-section (3) of Section 21, every return shall be
subject to scrutiny to verify the correctness of calculation,
application of correct rate of tax and input tax credit claimed
therein and full payment of tax payable for such tax period.

(b) If any mistake is detected as a result of such scrutiny made as
specified in clause (a), the authority prescribed shall issue a
notice of demand in the prescribed form for any short payment
of tax or for recovery of any excess input tax credit claimed.

Every dealer shall be deemed to have been assessed to tax based
on the return filed by him, if no assessment is made within a period
of four years from the date of filing of the return.

Where a VAT dealer or TOT dealer fails to file a return in respect
of any tax period within the prescribed time, the authority
prescribed shall assess the dealer for the said period for such
default in the manner prescribed.

If a VAT dealer or TOT dealer submits a return along with evidence
for full payment of tax, subsequent to the prescribed time the
assessment made under sub-section (1) shall be withdrawn without
prejudice to any interest or penalty leviable.

Where the authority prescribed is not satisfied with a return filed
by the VAT dealer or TOT dealer or the return appears to be
incorrect or incomplete, he shall assess to the best of his judgement
within four years of due date of the return or within four years of
the date of filing of the return whichever is later.

The authority prescribed may, based on any information available
or on any other basis, conduct a detailed scrutiny of the accounts

Returns &
self- assess-
ments

Assessments

A.462-5
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o)

(6)

(7

(8)

(1

2

of any VAT dealer or TOT dealer and where any assessment as a
result of such scrutiny becomes necessary, such assessment shall
be made within a period of four years from the end of the period
for which the assessment is to be made.

Where any willful evasion of tax has been committed by a dealer,
an assessment shall be made to the best of his judgement by the
authority prescribed within a period of six years of date of filing
of the return or the first return relating to such offence.

The authority prescribed may reassess, where an assessment was
already made under sub-sections (1) to (5) and such assessment
understates the correct tax liability of the dealer, within a period
of four years from the date of such assessment.

Where any assessment has been deferred on account of any stay
order granted by the High Court or where an appeal or other
proceedings is pending before the High Court or Supreme Court
involving a question of law having a direct bearing on the
assessment in question, the period during which the stay order
was in force or such appeal or proceedings was pending shall be
excluded in computing the period of four years or six years as the
case may be for the purpose of making the assessment.

Where an assessment made has been set aside by any Court, the
period between the date of such assessment and the date on which
ithas been set aside shall be excluded in computing the period of
four years or six years as the case may be, for making any fresh
assessment;

Payment and Recovery of Tax

The tax payable in respect of a tax period along with a return and
the tax assessed under the Act shall be payable in such manner
and within such time as may be prescribed.

If any dealer fails to pay the tax due on the basis of return submitted
by him or fails to pay any tax assessed or penalty levied or any
other amount due under the Act, within the time prescribed or
specified there for, he shall pay, in addition to the amount of such
tax or penalty or any other amount, interest calculated at the rate
of one percent per month for the period of delay from such
prescribed or specified date for its payment. The interest in respect
of part of a month shall be computed proportionately and for this
purpose, a month shall mean a period of 30 days.
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(3) Inthe case of a dealer executing works contract for Government
or local authority, a tax at the rate of 4% shall be deducted from
the amount payable to him and such contractee deducting tax at
source shall remit such amount in the manner as may be prescribed.

(4) Incaseofa VAT dealer executing works contract for acompany
or a statutory body or an undertaking or an institution other than
Government or local authority irrespective of the quantum of value
of the contract or for any other dealer or a firm where the value of
the contract exceeds Rs.10,00,000/- (Rupees ten lakhs only), a
tax at the rate of 2% shall be deducted from the amount payable
to him and such contractee deducting tax at source shall remit
such amount in the manner as may be prescribed.

(5) Where a VAT dealer paid entry tax on any goods under Andhra Act 26 of
Pradesh Entry Tax on entry of Motor Vehicles into Local Areas 1996,
Act 1996 and Andhra Pradesh Tax on Entry of goods into Local | A .t 40 of
Areas Act 2001, such amount shall be adjusted against VAT 2001
payable provided the credit for input tax is not restricted under
the provision of sub-section (4) of Section 13 of the Act.

(6) (a) The Deputy Commissioner, on an application made by a VAT
dealer or any other dealer, permit the payment of any tax,
penalty or other amount due under the Act in such instalments
within such intervals and subject to such conditions, as he
may specify in the said order, having regard to the
circumstances of the each case;

(b) Where such payment in instalments is permitted, the dealer
shall pay in addition to such tax, penalty, instalment or other
amount, interest at the rate of one percent per month for the
amount for the period from the date specified for its payment
on the instalments so permitted.

23. (1) Where any dealer doing business in respect of which tax is payable
under the Act is dead, the Executor, Administrator, Successor in executor,
title or other legal representative of the deceased dealer shall, in administrator,
respect of such business, be liable to submit the returns due under legal
the Act and to assessment under Section 21 and to pay out of the represen-
estate of the deceased dealer, the tax, interest and any penalty tative.

Liability of

assessed or levied as payable by the deceased dealer.

(2) The provision relating to appeals and revisions shall be applicable
to assessment made under sub-section (1) as if the Executor,
Administrator, Successor in title or other legal representative were
himself the dealer.
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24. (1)

2)

3)

(4)

S

The provisions of sub-sections (1) and (2) shall apply mutatis
mutandis to a partnership firm of which the managing partners
have died.

Where any firm is liable to pay any tax or other amount under the
Act, the firm and each of the partners of the firm shall be jointly
and severally liable for such payment.

Where any business carried on by a firm or a Hindu Undivided
Family or an Association has been discontinued or dissolved, the
authority prescribed shall make an assessment on the taxable
turnover and determine the tax payable as if no such
discontinuance or dissolution had taken place and all the provisions
of the Actincluding provisions relating to levy of penalty or any
other amount payable under any of the provisions of the Act shall
apply, to such assessment.

Every person who was at the time of such discontinuance or
dissolution, a partner of the firm, or a member of such Hindu
Undivided Family or Association and the legal representative of
any such person who is deceased, shall be jointly and severally
liable for the amount of tax, penalty or any other amount payable,
and all the provisions of the Act shall apply to any such assessment
or levy of penalty or any other amount.

Where such discontinuance or dissolution takes place after any
proceedings in respect of any year have commenced, the
proceedings may be continued against the VAT dealer or TOT
dealer referred to in sub-section (2) from the stage at which such
proceedings stood at the time of such discontinuance or
dissolution and all the provisions of the Act shall apply accordingly.

When any private company is wound up and any tax assessed on
the company under the Act for any period, whether before or in
the course of or after its liquidation, cannot be recovered, then
every person who was a director of the private company at any
time during the period for which the tax is due, shall be jointly and
severally liable for the payment of such tax, unless he proves that
the non-recovery cannot be attributed to any gross neglect,
misfeasance or breach of duty on his part in relation to the affairs
of the company.

25. Ifthe tax assessed or penalty levied or interest payable under the Act,
or any amount of tax including deferred tax which is treated as a loan
extended by the Government to the dealer and any instalment thereof,
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are not paid by a dealer within the time specified therefor, the whole of
the amount then remaining unpaid may be recovered as if it were an
arrear of land revenue.

26.

Notwithstanding anything to the contrary contained in any law for the

time being in force, any amount of tax, including deferred tax which is
treated as a loan extended by the Government to the dealer, penalty,
interest and any other sum payable by a VAT dealer or TOT dealer or
any other dealer under the Act, shall be the first charge on the property
of the VAT dealer or TOT dealer or any other dealer as the case may

be.

27. (1)

2)

28. (1)

2)

Where during the pendency of any proceedings under the Act, or
after the completion thereof, any VAT dealer or TOT dealer or
any other dealer creates a charge on, or parts with the possession
by way of sale, mortgage, gift, exchange or any other mode of
transfer whatsoever, or any of his assets in favour of any other
person such charge or transfer shall be void unless he proves that
such charge or transfer was not with the intention to defraud any
tax or any other sum payable.

(a) where, during the pendency of any proceeding for the
assessment or reassessment of any tax or turnover tax which
has escaped assessment, the authority prescribed is of the
opinion that for the purpose of protecting the interests of the
revenue it is necessary so to do, may with the previous
approval of the Commissioner, by order in writing, attach
provisionally in the prescribed manner any property belonging
to the dealer;

(b) every such provisional attachment shall cease to have effect
after the expiry of a period of six months from the date of the
order made under clause (a):

Provided that the Commissioner may, for reasons to be
recorded in writing, extend the aforesaid period by such further
period or periods as he thinks fit, so, however, that the total
period of extension shall not in any case exceed two years.

A Deputy Commissioner shall have the powers of a Collector
under the Andhra Pradesh Revenue Recovery Act, 1864 for the
purpose of recovery of any amount due under the Act.

Subject to the provisions of sub-section (3) all Deputy Commercial
Tax Officers shall, for the purposes of recovery of any amount
due under the Act, have the powers of the Mandal Revenue Officer
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under the Andhra Pradesh Rent and Revenue Sales Act, 1839
for the sale of property distrained for any amount due under the
Act.

Notwithstanding anything contained in the Andhra Pradesh Rent
and Revenue Sales Act, 1839 the Deputy Commercial Tax Officer
in the exercise of the powers conferred by sub-section (2) shall
be subject to the control and superintendence of the Deputy
Commissioner.

The Commissioner or any other authority prescribed may at any
time or from time to time, by notice in writing (a copy of which
shall be forwarded to the dealer at his last address known to such
authority) require any person from whom money is due or may
become due to the defaulter, or any person who holds or may
subsequently hold money for, or on account of the defaulter, to
pay to such authority, either forthwith if the money has become
due or is so held, within the time specified in the notice but not
before the money becomes due or is held, so much of the money
as is sufficient to pay the amount due by the defaulter in respect
of arrears of tax, interest, penalty or the whole of the money when
itis equal to or less than that amount.

The authority prescribed may, at any time, or from time to time,
amend or revoke any such notice or extend the time of making
any payment in pursuance of the notice.

Any person making any payment in compliance with the notice
under this section shall be deemed to have made the payment
under the authority of the defaulter and the receipt of the authority
prescribed shall constitute a good and sufficient discharge of the
liability of such person to the extent of the amount referred to in
the receipt.

Any person discharging any liability to the defaulter after receipt
of the notice referred to in this section, shall be personally liable
to the authority prescribed to the extent of the liability discharged
or to the extent of the liability of the defaulter for the amount due
under the Act, whichever is less.

Where any person to whom a notice under this section is sent
proves to the satisfaction of the authority prescribed that the sum
demanded or any part thereof is not due by him to the defaulter
or that he does not hold any money for or on account of the
dealer, then nothing contained in this Section shall be deemed to
require such person to pay the sum demanded or any part thereof,
to the authority prescribed.
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(6) Where any person to whom a notice under sub-section (1) is
sent, fails to pay to the authority prescribed the sum demanded
or any part thereof as required in the said notice, such sum shall
be recoverable from such person as if it were an arrear of land
revenue due from him.

(7) The provisions of this Section shall be without prejudice to any
action that may be taken for the recovery of the money due from
the dealer.

30. Where ownership of the business of a dealer registered under the Act
and liable to pay tax is transferred, any tax or any other amount payable
under the Act in respect of such business and remaining unpaid at the
time of the transfer, may without prejudice to any action that may be
taken for its recovery from the transferor, be recoverable from the

Recovery of
tax when
business

transferred

transferee as if the transferee were the dealer liable to pay such tax or
other amount.

Appeals and Revisions

31. (1) Any VAT dealer or TOT dealer or any other dealer objecting to
any order passed or proceeding recorded by any authority under
the provisions of the Act other than an order passed or proceeding

Appeal to
Appellate
authority

recorded by an Additional Commissioner or Joint Commissioner
or Deputy Commissioner, may within thirty days from the date on
which the order or proceeding was served on him, appeal to such
authority as may be prescribed:

Provided that the appellate authority may within a further period
of thirty days admit the appeal preferred after a period of thirty
days if he is satisfied that the VAT dealer or TOT dealer or any
other dealer had sufficient cause for not preferring the appeal
within that period:

Provided further that an appeal so preferred shall not be admitted
by the appellate authority concerned unless the dealer produces
proof of payment of tax admitted to be due, or of such instalments
as have been granted, and the proof of payment of twelve and
half percent of the difference of the tax assessed by the authority
prescribed and the tax admitted by the appellant, for the relevant
tax period, in respect of which the appeal is preferred.

(2) The appeal shall be in such form, and verified in such manner, as
may be prescribed and shall be accompanied by a fee which shall
not be less than Rs.50/- (Rupees fifty only) but shall not exceed
Rs.1000/- (Rupees one thousand only) as may be prescribed.
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(a) Where an appeal is admitted under sub-section (1), the
appellate authority may, on an application filed by the appellant
and subject to furnishing of such security or on payment of
such part of the disputed tax within such time as may be
specified, order stay of collection of balance of the tax under
dispute pending disposal of the appeal;

(b) Against an order passed by the appellate authority refusing to
order stay under clause(a), the appellant may prefer a revision
petition within thirty days from the date of the order of such
refusal to the Additional Commissioner or the Joint
Commissioner who may subject to such terms and conditions
as he may think fit, order stay of collection of balance of the
tax under dispute pending disposal of the appeal by the
appellate authority;

(c) Notwithstanding anything in clauses (a) or (b), where a VAT
dealer or TOT dealer or any other dealer has preferred an
appeal to the Appellate Tribunal under Section 33, the stay, if
any, ordered under clause (b) shall be operative till the disposal
of the appeal by such Tribunal, and, the stay, if any ordered
under clause (a) shall be operative till the disposal of the appeal
by such Tribunal, only in case where the Additional
Commissioner or the Joint Commissioner on an application
made to him by the dealer in the prescribed manner, makes
specific order to that effect.

The appellate authority may, within a period of two years from

the date of admission of such appeal, after giving the appellant an

opportunity of being heard and subject to such rules as may be

prescribed:

(a) confirm, reduce, enhance or annul the assessment or the
penalty, or both; or

(b) set aside the assessment or penalty, or both, and direct the
authority prescribed to pass a fresh order after such further
enquiry as may be directed; or

(c) pass such other orders as it may think fit.

Before passing orders under sub-section (4), the appellate
authority may make such enquiry as it deems fit or remand the
case to any subordinate officer or authority for an inquiry and
report on any specified point or points.

Every order passed in appeal under this section shall, subject to
the provisions of Sections 32, 33, 34 and 35 be final.
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The Commissioner may suo moto call for and examine the record
of any order passed or proceeding recorded by any authority,
officer or person subordinate to him under the provisions of the
Act, including sub-section (2) and if such order or proceeding
recorded is prejudicial to the interests of revenue, may make such
enquiry, or cause such enquiry to be made and subject to the
provisions of the Act, may initiate proceedings to revise, modify
or set aside such order or proceeding and may pass such order in
reference thereto as he thinks fit.

Powers of the nature referred to in sub-section (1) may also be
exercised by the Additional Commissioner, Joint Commissioner,
Deputy Commissioner and Assistant Commissioner in the case
of orders passed or proceedings recorded by the authorities,
officers or persons subordinate to them:

Provided that the power under sub-sections (1) or (2) shall not
be exercised by the authority specified therein in respect of any
issue or question, which is the subject matter of an appeal before
or which was decided on appeal by the Appellate Tribunal under
Section 33:

Provided further that this restriction is not applicable in respect of
other issues or questions, which are not the subject matter of an
appeal before the Appellate Tribunal.

In relation to an order of assessment passed under the Act, the
powers conferred by sub-sections (1) and (2) shall be exercisable
only within a period of four years from the date on which the
order was served on the dealer.

No order shall be passed under sub-section (1) or (2) enhancing
any assessment unless an opportunity has been given to the dealer
to show cause against the proposed enhancement.

It shall be lawful for the Commissioner to defer any proceedings
under this section by the reason of the fact that an appeal or other
proceeding is pending before the High Court or Supreme Court
involving a question of law having a direct bearing on the order or
proceeding in question.

Where an order passed under this section has been set aside by
any court or other competent authority under the Act for any
reason, the period between the date of such order and the date
on which it has been so set aside shall be excluded in computing
the period of four years specified in sub-section (3), for the purpose
of making a fresh revision, if any, under this section.

Revision by
Commissioner
& other
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Where any proceeding under this section has been deferred on
account of any stay order granted by the High Court or Supreme
Court in any case, or by reason of the fact that an appeal or other
proceeding is pending before the High Court or the Supreme
Court involving a question of law having a direct bearing on the
order or proceeding in question, the period during which the stay
order was in force or such appeal or proceeding was pending
shall be excluded in computing the period of four years specified
in sub-section (3), for the purposes of exercising the power under
this section.

Any dealer objecting to an order passed or proceeding recorded:-
a) by any authority prescribed on appeal under Section 31; or

b) by the Additional Commissioner, or Joint Commissioner or
Deputy Commissioner under Section 21 or 32 or 38, may
appeal to the Appellate Tribunal within sixty days from the
date on which the order or proceeding was served on him.

The Appellate Tribunal may within a further period of sixty days
admit the appeal preferred after the period of sixty days specified
in sub-section (1), if it is satisfied that the dealer had sufficient
cause for not preferring the appeal within that period:

Provided that no appeal against the order passed under Section
31 shall be admitted under sub-section (1) or sub-section (2) of
this section unless it is accompanied by satisfactory proof of the
payment of fifty percent of the tax as ordered by the Appellate
Authority under Section 31:

Provided further that no appeal against the order passed under
sub-section (2) of Section 32 shall be admitted under sub-section
(1) or (2) unless it is accompanied by satisfactory proof of the
payment of the tax admitted by the appellant to be due or in such
instalments thereof as might have become payable as the case
may be, and twenty five percent of the difference of the tax ordered
by the revisional authority under sub-section (2) of Section 32
and the tax admitted by the appellant:

Provided also that the authority prescribed shall refund the said
amount of twelve and half percent or twenty five percent or fifty
percent of the difference of tax assessed by the authority prescribed
or revisional authority as the case may be and the tax admitted and
paid by the appellant, with interest calculated at the rate of 12%
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per annum if the refund is not made within 90 days from the date of
receipt of the order passed under Section 31 or 33.

The appeal shall be in the prescribed form, shall be verified in the
prescribed manner, and shall be accompanied by such fee which
shall not be less than Rs. one hundred only but shall not exceed
Rupees two thousand only as may be prescribed.

The Appellate Tribunal may, after giving both parties to the appeal
areasonable opportunity of being heard:-

(a) confirm, reduce, enhance or annul the assessment or the penalty
or both; or

(b) setaside the assessment or the penalty or both, and direct the
authority prescribed to pass a fresh order after such further
inquiry as may be directed; or

(c) pass such other orders as it may think fit:

Provided that if the appeal involves a question of law, a decision
on which is pending in any proceeding before the High Court
or the Supreme Court, the Appellate Tribunal may defer the
hearing of the appeal before it, till such proceeding is disposed
of.

(a) Before passing any order under sub-section (4), the Appellate
Tribunal may make such inquiry as it deems fit or remand the
case to the appellate authority against whose order the appeal
was preferred or to the authority prescribed concerned, for
an inquiry and report on any specified point or points.

(b) Notwithstanding anything contained in sub-section (4), where
the VAT dealer or TOT dealer or any other dealer who has
filed an appeal to the Appellate Tribunal fails to appear before
the Appellate Tribunal either in person or by counsel when
the appeal is called on for hearing, it shall be open to the
Tribunal to make an order dismissing the appeal:

Provided that the Appellate Tribunal may, on an application
made by the dealer within thirty days from the date of
communication of the order of dismissal and on sufficient cause
being shown by him for his non-appearance when the appeal
was called on for hearing, re-admit the appeal on such terms
as it thinks fit, after giving notice thereof to the authority against
whose order or proceeding the appeal was preferred.
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(a) Where a VAT dealer or TOT dealer or any other dealer,
objecting to an order passed or proceeding recorded by a
Deputy Commissioner under Section 21 or 32 has preferred
an appeal to the Appellate Tribunal, the Additional
Commissioner, or the Joint Commissioner may, on an
application filed by the dealer, subject to such terms and
conditions, as he may think fit, order stay of collection of the
tax under dispute pending disposal of the appeal by the
Appellate Tribunal;

(b) The payment of tax and penalty, if any, due in accordance
with the order of the first appellate authority or of the Deputy
Commissioner under Section 21 or in revision under Section
32, inrespect of which an appeal has been preferred under
sub-section (1), shall not be stayed pending disposal of the
appeal.

Except as provided in the rules Appellate Tribunal shall not have
the power to award costs to either of the parties to the appeal.

Every order passed by the Appellate Tribunal under sub-section
(4) shall be communicated by it to the dealer, the authority against
whose order the appeal was preferred, the Commissioner and
such other authorities as may be prescribed.

Every order passed by the Appellate Tribunal under sub-section
(4) shall, subject to the provisions of Section 34 be final.

Within ninety days from the date on which an order under sub-
section (4) of Section 33 was communicated to him the VAT
dealer or TOT dealer or any other dealer or the authority
prescribed in this behalf may prefer a petition to the High Court
against the order on the ground that the Appellate Tribunal has
either decided erroneously, or failed to decide, any question of
law:

Provided that the High Court may admit a petition preferred after
the period of ninety days aforesaid if it is satisfied that the petitioner
had sufficient cause for not preferring the petition within that period.

The petition shall be in the prescribed form, shall be verified in the
prescribed manner, and shall, where it is preferred by the dealer,
be accompanied by a fee of Rs.500/-.

If the High Court, perusing the petition considers that there is no
sufficient ground for interfering, it may dismiss the petition
summarily :
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Provided that no petition shall be dismissed unless the petitioner
has had a reasonable opportunity of being heard in support thereof.

(4) (a) If the High Court does not dismiss the petition summarily, it
shall, after giving both parties to the petition, a reasonable
opportunity of being heard, determine the question or questions
of law raised and either reverse, affirm, or amend the order
against which the petition was preferred, or remit the matter
to the Appellate Tribunal with the opinion of the High Court
on the question or questions of law raised, or pass such other
order in relation to the matter as the High Court thinks fit.

(b) Where the High Court remits the matter to the Appellate
Tribunal under clause (a) with its opinion on the question or
questions of law raised, the Appellate Tribunal shall amend
the order passed by it in conformity with such opinion.

(5) Before passing an order under sub-section (4), the High Court
may, if it considers it necessary so to do, remit the petition to the
Appellate Tribunal and direct it to return the petition with its finding
on any specific question or issue.

(6) (a) Notwithstanding that a petition has been preferred under sub-
section (1) tax shall be paid in accordance with the assessment
made in the case:

Provided that the High Court may, in its discretion permit
the petitioner to pay the tax in such number of instalments, or
give such other direction in regard to the payment of tax as it
thinks fit:

Provided further that if, as result of the petition, any change
becomes necessary in such assessment, the High Court may
authorise the authority prescribed to amend the assessment,
and on such amendment being made the excess amount
paid by the dealer shall be refunded to him without interest,
or the further amount of tax due from him shall be
collected in accordance with the provisions of the Act, as the
case may be.

(b) The payment of tax and penalty, if any due in accordance with
the order of the Appellate Tribunal in respect of which a petition
has been preferred under sub-section (1) shall not be stayed
pending the disposal of the petition, but if such amount is reduced
as a result of such petition, the excess tax paid shall be
refunded in accordance with the provisions of the Act.
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(a) The High Court may, on the application of the dealer or the
authority prescribed review any order passed by it under sub-
section (4) on the basis of facts which were not before it
when it passed the order;

(b) The application for review shall be preferred within such time,
and in such manner as may be prescribed and shall, where it
is preferred by the dealer, be accompanied by a fee of Rupees
one hundred only.

In respect of every petition or application preferred under sub-
section (1) or sub-section (7), the costs shall be in the discretion
of the High Court.

Any VAT dealer or TOT dealer or any other dealer objecting to
an order relating to assessment passed by the Commissioner suo-
moto under Section 32 or 38 may appeal to the High Court within
sixty days from the date on which the order was communicated
tohim:

Provided that the High Court may admit an appeal preferred after
the period of sixty days aforesaid if it satisfied that the dealer had
sufficient cause for not preferring the appeal within that period.

The appeal shall be in the prescribed form, shall be verified in the
prescribed manner and shall be accompanied by such fee which
shall not be less than Rupees five hundred only but shall not
exceed Rupees two thousand only as may be prescribed.

The High Court shall, after giving both parties to the appeal, a
reasonable opportunity of being heard, pass such order thereon
as 1t thinks fit.

The provisions of sub-sections (4), (7) and (8) of Section 34
shall mutatis-mutandis apply in relation to appeals preferred
under sub-section (1) as they apply in relation to petitions preferred
under sub-section (1) of Section 34.

Every petition, application or appeal preferred to the High Court under
Sections 34 or 35 shall be heard by a Bench of not less than two
judges, and in respect of such petition, application or appeal, the
provisions of Section 98 of the Code of Civil Procedure, 1908 shall,
so far as may be, apply.

Notwithstanding anything contained in Sections 21 and 32 where an
assessment, re-assessment, rectification in or revision of an assessment
1s made in respect of a dealer or any person, in pursuance or in
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consequence of or to give effect to any finding or direction contained
in an order under Sections 31, 32, 33, 34 and 35 or in an order of any respect of
court in a proceeding, otherwise than by way of appeal or revision certain
such assessment, re-assessment, rectification in or revision, of an | ,ccessments
assessment shall be made within three years from the date of receipt of Oor re-
such order by the prescribed or revising authority as the case may be: | assessments
ordered.

Limitation in

Provided that if such appeal, order or order of any court has been

subjected to further appeal, either partially or entirely, and if there are
orders of stay prohibiting the authority concerned to pass consequential
orders, the period of three years shall get extended by the period during
which such stay orders were in force:

Provided further that if the subsequent appeal results in modification of
such appeal, order or order of any court which is subjected to further
appeal, either partially or wholly, the period of three years shall be
computed from the date of receipt of subsequent order of appeal but
not from the date of receipt of the original appeal, order or order of
any court which was subjected to further appeal.

Refund of Tax
38. (1) (a) A VAT dealer effecting sales falling under sub-section (1) or

(3) of Section 5 and sub-section (6) of Section 8 of the Central [ find of
Sales Tax Act, 1956 in any tax period shall be eligible for tax

refund of tax, if the input tax credit exceeds the amount of tax
payable subject to the condition that the exports have been
made outside the territory of India. The excess of tax shall be
refunded within a period of ninety days on a claim made on a
VAT return prescribed to the authority prescribed subject to
the provisions of the Act and the rules made thereunder;

(b) Inall other cases, the VAT dealer may make a claim for refund
of any excess credit available at the end of second year after
the commencement of the Act and thereafter in the return to
be filed for the month of March every year if registered as a
VAT dealer for a minimum period of twelve months or in the
event of cancellation of registration. The excess of input tax
credit claimed as refund shall be refunded within ninety days
of the date of receipt of the claim;

(c) The claim for refund under this Section shall be made on the
VAT return in the form prescribed;
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(d) A VAT dealer, who has paid tax in excess of the amount due
for a tax period, may claim a credit in the next tax return.

Where a VAT dealer claiming a refund is required by authority
prescribed to provide accounts or records to substantiate the claim
but fails to do so in a manner satisfactory to the authority prescribed
within seven days of issue of notice, the time period specified in
sub-section (1) for making the refund shall not apply.

Where a claim of a VAT dealer is not accepted either in full or in
part, the authority prescribed, shall send a notice in writing, to the
VAT dealer.

A VAT dealer aggrieved by the decision under sub-section (3)
may file an appeal as prescribed in the Act.

The tax paid under the Act on the purchases made by specialized
agencies of the UNITED NATIONS ORGANISATION and
Consulates or Embassies of any country located in the State, or
International Crop Research Institute for Semi Arid Tropics,
Hyderabad shall be refunded in such manner as may be
prescribed.

Where the authority prescribed fails to make a refund within the
time specified under sub-section (1) the amount of refund shall
carry simple interest at the rate of one percent per month on the
amount of the refund for the period of delay.

A TOT dealer shall be eligible to adjust any excess tax paid by
him in the subsequent returns or may claim refund at the time of
cancellation of registration in the manner prescribed.

Where the authority prescribed is required to refund an amount
of tax to a VAT dealer or TOT dealer or any other dealer as a
result of:-

(a) adecision under Section 31; or
(b) adecision of the Appellate Tribunal under Section 33; or

(c) adecision of the High Court under Section 35; such refund
shall be made within a period of ninety days from the date of
the receipt of the order.

Where refund is not made within the stipulated time, as mentioned
in sub-section (1) the amount of refund shall carry interest at the
rate of one percent per month for the period of delay. The interest
in respect of part of a month shall be computed proportionately
and for this purpose, a month shall mean a period of 30 days.
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(1) The Commissioner or the authority prescribed shall have the power
to adjust any amount due to be refunded against any tax, penalty
and interest outstanding against a VAT dealer or a TOT dealer or

Power to
adjust, with-
hold refunds

any other dealer.

(2) Where an order giving rise to a refund is the subject matter of an
appeal or further proceeding, or where any other proceeding is
pending, and the authority prescribed is of the opinion that the
grant of the refund is likely to adversely affect the revenue, the
authority prescribed may, with the previous approval of the Deputy
Commissioner, withhold the refund till such time as the Deputy
Commissioner may determine.

(3) Where any demand of tax or penalty or both is disputed by a
VAT dealer or TOT dealer before any appellate authority or Sales
Tax Appellate Tribunal or High Court and the demand becomes
finally due either partly or fully an interest at the rate of one percent
per month shall be charged from the date such tax or penalty was
originally due.

CHAPTER VI
RECORDS AND INVESTIGATION POWERS

Every VAT dealer who makes a sale to a person other than a VAT
dealer or every TOT dealer or any other dealer whose taxable turnover

Issue of Bills

is not less than Rs.5,00,000/- (Rupees five lakhs only) in a year, shall
issue a bill or cash memorandum in such form and with such details of
tax collected as may be prescribed, for every sale involving an amount
not less than Rs.100/- (Rupees one hundred only):

Provided that every VAT dealer or TOT dealer or any other dealer
shall issue a sale bill in the proforma prescribed, irrespective of the
amount of sale, when demanded by the buyer.

(1) Every VAT dealer or TOT dealer shall maintain the documents
and records specified in the rules at the place of business so

Records

registered in the English language or in any of the languages
specified in the Eighth Schedule to the Constitution.

(2) Every person registered under the Act, every dealer liable to get
himself registered under the Act every agent acting on behalf of a
resident principal and every other dealer who is required so to do
by the authority prescribed by notice served in the prescribed

A.462-6
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manner, shall keep and maintain a true and correct account
promptly in any of the languages mentioned in sub-section (1)
showing such particulars as may be prescribed; and different
particulars may be prescribed for different classes of persons or
dealers.

The Commissioner may get the books of accounts maintained by
any dealer audited by a Chartered Accountant or Cost Accountant
or an enrolled Sales Tax Practitioner for any tax period.

Records required to be maintained under sub-section (1) shall be
retained for a period of six years after the end of the year to
which they relate or where the assessment is subject matter of
appeal or revision under Sections 31, 32, 33, 34 or 35, the records
shall be retained for a period of six years after the assessment has
become final.

For the purpose of enforcing compliance of the provisions of the
Act, any officer not below the rank of Deputy Commercial Tax
Officer shall have the power of entry, inspection, search and seizure
and confiscation and he:-

(a) shall have, full and free access to any premises, place, goods,
books, record, computer or any electronically stored data at
any time during business hours prescribed under the relevant
law for the time being in force and where no such hours are
prescribed at all reasonable times without any prior notice to
any dealer;

(b) may make an extract or copy from any book, record or
computer-stored information to which access is obtained under
clause (a);

(c) may seize and confiscate any goods not accounted for and
seize any books or records that, in his opinion, affords evidence
that may be material in determining the liability of any VAT
dealer or TOT dealer or any other dealer under the Act;

(d) may retain any such book or record for a period of one month
for determining the tax liability of a dealer or for any proceedings
under the Act :

Provided that where such books or records are needed for
more than one month, the permission of the next higher
authority shall be obtained for each additional month;

(e) may seize and retain the computer for a period of one month
where a hard copy or computer disk of information stored in
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a computer is not furnished, to get the information required:

Provided that such computer is needed for more than one
month, the permission of the next higher authority shall be
obtained for each additional month; and

(f) shall have power to enter and search any office, shop, godown,
vessel, receptacle or vehicle or any other place of a carrier or
bailee where goods are delivered to such carrier or bailee for
transmission.

For the purposes of sub-section (1), any such officer shall have
power to enter and search at any time during the business hours
prescribed under the relevant law for the time being in force, or
where no such hours are prescribed, at all reasonable times, any
office, shop, godown, vessel, vehicle or any other place of business
or any building or place where such officer has reason to believe
that the dealer keeps or is, for the time being, keeping any goods,
accounts, registers or other documents of his business:

Provided that no residential accommodation not being a shop-
cum-residence shall be entered into and searched by any officer
below the rank of Deputy Commercial Tax Officer except on the
authority of an order issued by any officer not below the rank of
a Deputy Commissioner having jurisdiction over the area or an
officer not below the rank of Deputy Commissioner working in
Vigilance and Enforcement Department having jurisdiction over
the entire State of Andhra Pradesh and all searches under this
sub-section shall so far as may be, made in accordance with the
provisions of the Code of Criminal Procedure, 1973 subject to
the rules if any, made in this behalf.

The power conferred by sub-section (2) shall include the power
to break open any box or receptacle in which any goods, accounts,
registers or other documents of the dealer may be contained, or
to break open the door of any premises, where any such goods,
accounts, registers or other documents may be kept:

Provided that the power to break open the door shall be exercised
only after the owner or any other person in occupation of the
premises, if he is present therein, fails or refuses to open the door
on being called upon to do so.

The power conferred by sub-section (2) shall also include the
power to:-

(a) seal for a period of not exceeding twenty-four hours, any

Central
Act 2 of
1974
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4. (1)

box, receptacle, godown or building where any goods,
accounts, registers or other documents of the dealer are, or
reasonably believed to be kept, if the owner or any other
person in occupation, leaves the premises or refuses to open
any box, receptacle, godown or building or is not readily
available;

(b) search any person, other than customer or a visitor, who has
got out of or is about to get into, or is in, any building, vessel
or vehicle, if the officer has reason to suspect that such person
has secreted about any goods, accounts, registers or other
documents.

Any such officer shall have power to seize and confiscate any
goods which are found in any office, shop, godown, vehicle, vessel
or any other place of business or any building or place of the
dealer, but not accounted for by the dealer in his accounts,
registers and other documents maintained in the course of his
business:

Provided that before taking action for the confiscation of goods
under this sub-section, the officer shall give the person affected
an opportunity of being heard and make an inquiry in the prescribed
manner.

The owner, manager, or any other VAT dealer or TOT dealer
shall provide all reasonable facilities and assistance for the effective
exercise of the powers under this Section by such officer.

A VAT dealer or TOT dealer whose books, records, or computer
have been removed and retained under sub-section (1) may
examine them and make copies or extracts from them during
regular office hours under such supervision as the Commissioner
or inspecting authority as may be determined.

Where the authority prescribed has reason to believe that any
goods of a fair market value exceeding Rs.5,000/- (Rupees five
thousand only) have been sold or purchased by a dealer, to or
from another dealer or person, as the case may be, for a
consideration which is less than fair market price of the goods
and that consideration for such sale or purchase as agreed to
between the parties has not been truly stated in the invoice or
delivery challan or any other document relating thereto, with the
object of facilitating the reduction or evasion of the tax payable
under the Act, the authority prescribed may, subject to the
provisions of this section, initiate proceedings for seizure and the
acquisition of such goods.
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The powers conferred under sub-section (1) shall be exercised
by the authority prescribed in respect of goods sold or purchased
which are in transit or in the possession of the seller or buyer or
his agent.

In any proceedings under this section in respect of any goods
which have been sold or purchased for a consideration which is
less than its fair market price, it shall be presumed, unless the
contrary is proved, that the consideration for such sale as agreed
to between the parties has not been truly stated in the invoice, or
sale bill or other documents related thereto with such object as is
referred to in sub-section (1).

Before initiating such proceedings, the authority prescribed shall
record his reasons for doing so and no orders shall be passed
under sub-section (1) without giving the VAT dealer or TOT dealer
an opportunity of being heard.

No such proceedings shall be initiated unless the authority
prescribed has reason to believe that the fair market price of the
goods exceeds the consideration therefor by more than twenty
per cent.

Where any goods are acquired under this section the authority
prescribed shall pay for such acquisition compensation which shall
be a sum equal to the aggregate of the amount of sale price of the
goods mentioned in the invoice or delivery challan or any document
related thereto and any expenditure incurred on freight or any
other incidental expenses incurred by the VAT dealer or TOT
dealer in relation to those goods.

CHAPTER VII
ESTABLISHMENT OF CHECK POSTS

If the Government or the Commissioner considers it necessary
that with a view to prevent or check evasion of tax in any place or
places in the State, it is necessary so to do, the Government or
the Commissioner may, by notification, direct the setting up of a
check post or the erection of a barrier, or both, at such place or
places as may be notified.

Atevery check post or barrier mentioned in sub-section (1), or
at any other place when so required by any officer empowered
by the Government in this behalf, the driver or any other person
ybcharge of goods vehicle or vessel shall stop the vehicle or vessel

Establish-
ment of
check-posts
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as the case may be, and keep it stationary as long as may
reasonably be necessary, and allow the officer in charge of the
check post or barrier, or the officer empowered as aforesaid, to
examine the contents in the vehicle or vessel and inspect all records
relating to the goods carried, which are in the possession of such
driver or other person in charge for the purpose of ascertaining
whether there has been any sale or purchase of goods carried
and in case there was sale or purchase of the goods carried,
whether such sale or purchase is liable to tax and if so;-

(a) whether such tax has been paid; or

(b) whether the sale or purchase of the goods carried has, for the
purpose of payment of tax been properly accounted for in the
bills of sale, or delivery notes or such other documents as
may be prescribed.

If on such examination and inspection it appears:-

(a) (1) thatthetax,if any payable in respect of the sale or purchase
of the goods carried, has been paid; or

(i) thatthe sale or purchase of the goods carried has, for the
purpose of payment of tax been properly accounted for
in the documents referred to in clause (b) of sub-section
(2); the said officer shall release the goods vehicle or vessel
with the goods carried;

(b) () that the tax, if any, payable in respect of the sale or
purchase of the goods carried has not been paid; or

(i) thatthe sale or purchase of the goods carried has, for the
purpose of payment of tax not been properly accounted
for in the documents referred to in clause (b) of sub-section
(2); and if the said officer is satisfied, after making such
enquiry as he deems fit, that with a view to prevent the
evasion of tax payable in respect of the sale or purchase
of the goods, carried, it is necessary to detain the goods
he shall detain the goods and direct the driver or any other
person in-charge of the goods vehicle or vessel to pay
such tax, or to furnish security for an amount equal to two
times the amount of tax payable in such form and in such
manner and to such authority as may be prescribed, on
behalf of the person liable to pay such tax.

If the tax is paid or the security is furnished, then the goods so
detained shall be released forthwith.
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The driver or any other person in charge of the goods vehicle or
vessel shall, if so required, give his name and address and the
name and address of the owner of the goods vehicle or vessel as
well as those of the consignor and the consignee of the goods.

If the tax directed to be paid or the security directed to be furnished
under sub-section (3) is not paid and furnished and if the said
officer is satisfied, after making such enquiry as he deems fit, that
with a view to prevent the evasion of tax payable in respect of the
sale or purchase of the goods carried, it is necessary to detain the
goods, he shall detain so much of the goods as are approximately
equal in value to the amount of tax directed to be paid or security
directed to be furnished under sub-section (3) as long as may
reasonably be necessary :

Provided that no such goods shall be detained by the said officer
for more than three days except with the permission of the next
higher authority.

(a) Where goods are carried without paying tax, if any, payable
or goods are carried without being properly accounted for in
the documents referred to in clause (b) of sub-section (2),
the said officer shall collect the tax payable on the goods so
carried and in addition levy a penalty not exceeding two times
the amount of tax payable on such goods after giving a
reasonable opportunity to the person likely to be effected,
against the proposed penalty;

(b) Any such officer shall have power to seize and confiscate any
goods where such goods are carried in the goods vehicle
without any documents or covered by fictitious documents :

Provided that before taking action for the confiscation of goods
under this sub-section, the officer shall give the person affected
an opportunity of being heard.

In case the goods detained under sub-section (6) are subject to
speedy and natural decay, and in the case of the goods, where no
claim is made within the prescribed period, the said officer shall,
subject to such conditions as may be prescribed, sell such goods
in open auction and remit the sale proceeds thereof in a
Government treasury :

Provided that if the said officer is an officer below the rank of a
Deputy Commercial Tax Officer, the sale under this sub-section
shall be effected by the Deputy Commercial Tax Officer having
Jurisdiction.
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Any person entitled to such sale proceeds shall, on application to
the authority prescribed and upon sufficient proof, be paid the
sale proceeds mentioned in sub-section (8), after deducting the
expenses of the sale and other incidental charges and the amount
of tax and penalty due in respect of the sale or purchase of the
goods in question.

Explanation : For the purpose of this section, the explanation ‘said

(1)

officer’ means the officer-in-charge of the check-post or barrier
or the officer empowered under sub-section (2).

Where a carrier or bailee, to whom goods are delivered for
transmission, before delivery is taken from him, keeps the said
goods in any office, shop, godown, vessel, receptacle, vehicle or
any other place, any officer not below the rank of Deputy
Commercial Tax Officer, shall have power to enter into and search
such office, shop, godown, vessel, receptacle, vehicle or other
place of business or building or place, and to examine the goods
and inspect all records relating to such goods. The carrier or bailee
or the person in-charge of the goods and records shall give all
facilities for such examination or inspection and shall if so required
produce the bill of sale or delivery note or such other document
as may be prescribed regarding the goods and give his name and
address and the name and address of the carrier or the bailee and
the consignee.

Explanation: For the purpose of this section, where goods are

2)

delivered to a carrier or a bailee for transmission, the movement
of goods shall be deemed to commence at the time of such delivery
and terminate at the time when delivery is taken from such carrier
or bailee.

Any such officer shall have power to seize and confiscate any
goods which are found in any office, shop, godown, vehicle, vessel
or any other place of business or any building or place of a carrier
or a bailee for transmission where such goods are not covered by
any document or covered by fictitious documents:

Provided that before taking action for the confiscation of goods
the officer shall give the person affected an opportunity of being
heard.

Where a vehicle carrying goods coming from any place outside the
State and bound for any other place outside the State, pass through
the State, the driver or other person-in-charge of such vehicle shall
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obtain in the prescribed manner a transit pass from the officer-in-charge
of the first check post or barrier after his entry into the state and
deliver it to the officer-in-charge of the last check-post or barrier
before his exit from the State, failing which it shall be presumed that
the goods carried thereby have been sold within the State by the owner
or person-in-charge of the vehicle and accordingly the tax shall be
assessed and penalty, if any shall be levied in accordance with the
provisions of the Act:

Provided that where the goods carried by such vehicle are, after their
entry into the State, transported outside the State by any other vehicle
or conveyance, the burden of proving that the goods have actually
moved out of the State shall be on the owner or person-in-charge of
the vehicle.

Explanation: If a vehicle is hired for transportation of goods by any
person, the hirer of that vehicle shall be deemed to be the owner

of the vehicle.
48. The owner or other person in charge of goods vehicle or vessel shall :
c with him:- Possession
ary ' and submis-
(a) bill of sale or tax invoice or delivery note; sion of certain|
(b) logbook or goods vehicle record or trip sheet; and records by
) ] owners etc.
(c) such other documents as may be prescribed, relating to the goods of goods
under transport and containing such particulars as may be vehicles

prescribed and shall submit to the Commercial Tax Officer, having
jurisdiction over the area in which the goods are delivered, the
documents aforesaid or copies thereof within such time as may
be prescribed.

CHAPTER-VIII
OFFENCES AND PENALTIES

49. (1) Any VAT dealer who fails to apply for registration as required
under Section 17 before the end of the month the application was
due and applies during the subsequent month shall be liable to
pay a penalty of Rs.5,000/-.(Rupees Five Thousand only.)

Penalty for
failure to
register.

(2) Any dealer who fails to apply for registration as required under
Section 17 before the end of month subsequent to the month in
which the obligation arose shall be liable to pay penalty of 25%
of the amount of tax due prior to the date of the registration by
the Registering Authority. There shall be no eligibility forinputtax ~ A.462-8
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52,
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(1)

2)

(1)

2)

credit for sales made prior to the date from which the registration
is effected.

Any dealer who fails to notify any change in the circumstances as
required under the provision of the Act or the rules made
thereunder, or who fails to apply for cancellation of registration as
required under Section 19 shall be liable to a penalty of
Rs.2,000/- (Rupees Two thousand only) for each offence:

Provided that before levying penalty under this Section the authority
prescribed shall give the dealer a reasonable opportunity of being
heard.

Any VAT dealer, who fails to file a return where no tax is due, by
the end of the month in which it was due, shall be liable to pay a
penalty of Rs.2,500/-(Rupees two thousand five hundred only).

Any dealer registered under sub-section (7) of Section 17 who
fails to file a return where no tax is due shall be liable to pay a
penalty of Rs.500/-. (Rupees five hundred only).

Where a dealer files a return, after the last day of the month in
whichitis due, he shall be liable to pay a penalty of fifteen percent
of the tax due:

Provided that before levying penalty under this Section the authority
prescribed shall give the dealer a reasonable opportunity of being
heard.

Where a dealer who fails to pay tax due on the basis of the return
submitted by him by the last day of the month in which it is due, he
shall be liable to pay tax and a penalty of ten percent of the amount
of tax due:

Provided that before levying such penalty the authority prescribed
shall give the dealer a reasonable opportunity of being heard.

If a dealer pays the tax, penalty and interest under sub-section
(1) and subsequently it is found that the tax is not due, then such
tax, penalty and interest shall be refunded to that dealer.

Where an assessment is made under the provisions of sub-section
(1) of Section 21 for the failure to file a return, a penalty of fifty
percent of the assessed amount shall be imposed.

Where an assessment has been made under sub-section (1) of
Section 21, and the dealer subsequently furnishes a return for the
period to which the assessment relates, the authority prescribed
may withdraw the assessment but the dealer shall be liable to pay
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54.

SS.

penalty under sub-section (3) of Section 50 and interest as
applicable.

(1) Where any dealer has under declared tax, and where it has not
been established that fraud or willful neglect has been committed
and where under declared tax is:-

1) less than ten percent of the tax, a penalty shall be imposed at
ten percent of such under-declared tax.

il) more than ten percent of the tax due; a penalty shall be imposed
at twenty five percent of such under-declared tax.

(2) Where any dealer, prior to the detection by any authority
prescribed, voluntarily declares that tax due for a tax period is
under declared and he pays the tax due along with interest, no
penalty shall be imposed provided that such declaration is made
within the time limit and in the manner prescribed.

(3) Any dealer who has under declared tax, and where it is established
that fraud or willful neglect has been committed he shall be liable
to pay penalty equal to the tax under declared; besides being
liable for prosecution:

Provided that before levying penalty under this Section the
authority prescribed shall give the dealer a reasonable opportunity
of being heard.

Any dealer who is registered under Section 17 and who fails to use a
TIN or GRN or misuses a TIN or GRN contrary to the requirements
of this Act or rules made thereunder, shall be liable to pay a penalty of
Rs. 1000/- (Rupees one thousand only) for each offence:

Provided that before levying penalty, the authority prescribed shall give
the dealer a reasonable opportunity of being heard.

(1) Any VAT dealer, who fails to issue a tax invoice or an invoice or
a bill or cash memorandum as required by Sections 14 and 41
shall be liable to pay a penalty of Rs. 5000/- (Rupees five thousand
only) or 100% of the tax whichever is lower, for each offence.

(2) Any VAT dealer, who issues a false tax invoice or receives and
uses a tax invoice, knowing it to be false, shall be liable to pay a
penalty of 200% of tax shown on the false invoice.

(3) Any TOT dealer or any other dealer who fails to issue a bill or
cash memorandum as required by Section 41 shall be liable to
pay a penalty of Rs.250/- (Rupees two hundred and fifty only):

Penalty for
failure to
declare Tax
Due

Penalty for
failure to use
or misuse of
TIN & GRN

Penalty for
issue of tax
invoice and
for the use
of false tax
invoices.
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Provided that before levying penalty under this Section the authority
prescribed shall give the dealer a reasonable opportunity of being
heard.

56. Any VAT dealer or TOT dealer who fails to maintain proper records
in accordance with the provisions of the Act, is liable to pay a penalty
at the rate of Rs.5,000/- (Rupees five thousand only) for each
subsequent offence committed after a warning is issued in writing for
the first offence, without prejudice to the payment of tax, penalty and
interest if any due under the provisions of the Act:

57.

Provided that before imposing such penalty the authority shall give the
dealer a reasonable opportunity of being heard.

)

2

3)

“)

o)

No dealer shall collect any sum by way of tax, in respect of sale
or purchase of any goods which are not liable to tax under the
Act.

No person, other than a dealer, shall collect on the sale or purchase
of any goods any sum by way of tax from any other person and
no dealer shall collect any amount by way of tax at arate or rates
exceeding the rate or rates at which he is liable to pay tax under
the provisions of the Act.

Nothing in sub-section (2) shall apply to a person where he is
required to collect separately any amount of tax under the
provisions of any other law for the time being in force.

If any person collects tax in contravention of the provisions of
sub-section (1) or (2) any sum so collected shall be forfeited
either wholly or partly to the Government and in addition he shall
be liable to pay a penalty of an amount equal to the amount of tax
so collected:

Provided that the authority prescribed shall not levy penalty if it is
evident that due to bonafide mistake the dealer collected tax in
contravention of sub-section (1) or (2) and the tax so collected
in excess has been remitted to the Government along with the tax
payable for that month:

Provided further that the authority prescribed shall while imposing
the penalty or forfeiture, take into consideration the amounts
refunded to the purchaser from out of the amounts collected, by
way of tax in contravention of sub-section (1) or (2) or for the
refund of which satisfactory arrangement has been made.

No order for the forfeiture under this section, shall be made after

the expiration of three years from the date of collection of the amount
referred to in sub-section (4):
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Provided that in computing the said period of three years, the
period during which any stay order was in force or any appeal or
other proceeding in respect thereof was pending shall be excluded.

(6) If the authority prescribed in the course of any proceeding under
the Act, or otherwise has reason to believe that any person has
become liable to penalty with or without forfeiture of any sum
under sub-section (4) such authority shall serve on such person a
notice requiring him on a date and at a place specified in the
notice to attend and show cause why a penalty with or without
forfeiture of any sum as provided in sub-section (4) shall not be
imposed on him.

(7) The authority prescribed shall thereupon hold an enquiry and shall
make such order as he thinks fit.

(8) No prosecution for an offence under this Section shall be instituted
in respect of the same facts on which a penalty has been imposed.

58. Any dealer or person who fails to comply with the requirements under
Sections 14, 16, 17,21, 29, 42,43, 64, or any other provisions of the
Act shall on conviction be punishable with imprisonment for a term

Prosecutions
for
Offences.

which may extend to three months or with fine or with both.

59. Any dealer who obstructs the authority prescribed in the performance
of his duties under the Act shall on conviction be punishable with
imprisonment for a term which shall not be less than one month but

Offences of
obstructing
the authority

which may extend to six months and with fine.

60. (1) Where an offence under the Act has been committed by a
Company, every person who, at the time the offence was
committed, was in charge of, and was responsible to the Company

Offences by
Companies

for the conduct of the business of the Company, as well as the
Company, shall be deemed to be guilty of the offence and shall
be liable to be proceeded against and punished accordingly:

Provided that, nothing contained in this sub-section shall render
any such person liable to any punishment if he proves that the
offence was committed without his knowledge or that he had
exercised all due diligence to prevent the commission of such
offence.

(2) Notwithstanding anything contained in sub-section (1), where an
offence under the Act has been committed by a Company, and it
is proved that the offence has been committed with the consent
or connivance of, or is attributable to any neglect on the part of,
any director, manager, secretary or other officer of the Company
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such director, manager, secretary or other officer shall also be
deemed to be guilty of that offence and shall be liable to be
proceeded against and punished accordingly.

Explanation :- For the purpose of this Section:-

61. (1)

2)

62. (1)

2)

63. (1)

2)

(a) ‘Company’ means a body corporate and includes a firm,
association or persons or body of individuals whether
incorporated or not; and

(b) ‘Director’ inrelation to a firm means a partner in the firm, and
in relation to any association of persons or body of individuals,
means any member controlling the affairs thereof.

The authority prescribed may accept , from any dealer who has
committed an offence under the Act by way of composition of
such offence:-

(a) where the offence consists of the evasion of tax, in addition to
such tax, a sum of money equal to the amount of tax subject
to a minimum of Rs.3,000/-(Rupees Three thousand only)
and,

(b) in other cases a sum of money not exceeding Rs. 3,000/-
(Rupees Three thousand only).

Any order passed or proceeding recorded by the authority
prescribed under sub-section (1) shall be final and no appeal or
application for revision shall lie therefrom.

No Court other than the Court of a Magistrate of the First Class
shall take cognizance of, or try, an offence under the Act.

No prosecution for any offence under the Act shall be instituted
except with the written consent of the Commissioner.

An authority prescribed or an appellate or revising authority or an
inspecting authority or any officer of the Commercial Taxes
Department not lower in rank than an Assistant Commercial Tax
Officer shall, for the purposes of the Act, have all the powers:-

(a) to summoning and enforcing the attendance of any person
and examining him on oath or affirmation; and

(b) compelling the production of any document.

Without prejudice to the provisions of any other law for the time
being in force, where a person to whom a summon is issued either
to attend to give evidence, or produce accounts, registers, records
or other documents at a certain place and time intentionally omits
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64.

65.

66.

or fails to attend or produce accounts, registers, records or other
documents at such place or time the authority or officer mentioned
in sub-section (1) may after giving the person concerned a
reasonable opportunity of being heard impose upon him by way
of penalty a sum not exceeding five hundred rupees as it or he
thinks fit.

(3) Any officer of the Commercial Tax Department, not lower in rank
than an Assistant Commercial Tax Officer shall have powers to
call for such information, particulars or records as he may require
from any person for the purpose of assessment, levy and collection
of tax under the Act.

(1) Any authority prescribed or appellate or revision authority
may by writing, require any person or authority to furnish
such information, particulars or records available with the person
or authority as will be useful or relevant to any proceeding
under the Act.

(2) The person or authority from whom such information, particulars
or records are required under sub-section (1) shall furnish, within
areasonable time, the information particulars or records available.

Save as otherwise expressly provided in the Act, no Court shall
entertain any suit, or other proceeding to set aside or modify, or question
the validity of any assessment, order or decision made or passed by
any officer or authority under the Act or any rules made there under,
or in respect of any other matter falling within its scope.

Any person who is entitled to appear before any authority other than
the High Court in connection with any proceedings under the Act, may
be represented before such authority :-

(a) by his relative or a person regularly employed by him, if such
relative or person is duly authorized by him in writing in this behalf;
or

(b) by alegal practitioner; or

(c¢) by aChartered Accountant within the meaning of the Chartered
Accountants Act, 1949; or

(d) by aCost Accountant within the meaning of the Cost and Works
Accountant Act of 1959.

(e) Subject to such conditions as may be laid down by the rules in
that regard by a person who was enrolled as a Sales Tax
Practitioner by such authority on payment of such fees and
possessing such qualification as may be prescribed.

Power to get
information

Bar of
jurisdiction

Appearance
before

authority
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(6)

If such Chartered Accountant or Cost Accountant or Sales Tax
Practitioner is duly authorised in writing in this behalf.

CHAPTER - IX
GENERAL PROVISIONS

The Commissioner may constitute a State level ‘Authority for
Clarification and Advance Rulings’ comprising of 3 officers not
below the rank of Joint Commissioner to clarify, in the manner
prescribed any aspect of the implementation of the Act.

No application shall be entertained where the question raised in
the application :-

(@) 1is already pending before any officer or authority of the
Department or Appellate Tribunal or any Court;

(i) relates to a transaction or issue which is designed apparently
for the avoidance of tax:

Provided that no application shall be rejected under this sub-
section unless an opportunity has been given to the applicant
of being heard and where the application is rejected, reasons
for such rejections shall be recorded in the order.

No officer or any other authority of the Department shall proceed
to decide any issue in respect of which an application has been
made by an applicant under this Section and is pending.
The order of the authority shall be binding:-
(i) on the applicant who had sought clarification;
(i) inrespect of the goods or transaction in relation to which a
clarification was sought; and
(iii) on all the officers other than the Commissioner:
Provided the dealer does not file an appeal before Sales Tax

Appellate Tribunal within 30 days of the Ruling in the manner
prescribed.

The authority for clarifications shall have power to review, amend
or revoke its rulings at any time for good and sufficient cause by
giving an opportunity to the affected parties.

An order giving effect to such review or amendment or revocation
shall not be subject to the period of limitation.

The Commissioner may also refer any matter for opinion of the
Authority for clarification without prejudice to his authority.
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68. (1) Where a contract or an agreement was concluded between two

69.

70.

71.

2)

(1)

2

3)

(1)

2

or more parties before the commencement of the Act and no
provision for tax under the Act was made in the contract, the
selling dealer shall pay tax due on any sale liable to tax made
under such contract after the commencement of the Act.

Where a contract is concluded after the commencement of the
Act, and no provision relating to tax was made in the contract,
the contract price shall be deemed to include tax due under the
Act and the selling dealer shall account for the tax due.

Notwithstanding anything contained in the Act, any industrial unit
availing a tax holiday or tax exemption on the date of
commencement of the Act shall be treated as a unit availing tax
deferment.

The unit availing tax deferment as specified in sub-section (1)
shall be eligible to issue tax invoices and to claim input tax credit
subject to provisions of Section 13 of the Act.

The period of eligibility, the method of debiting eligibility amount,
the repayment and any other benefits for all units availing tax
deferment shall be in the manner prescribed.

No suit, prosecution or other proceeding shall lie against any officer
or servant of the Government for any act done or purporting to
be done under the Act without the previous sanction of the
Government, and no such suit, prosecution or other proceeding
shall be instituted after the expiry of six months from the date of
the act complained of.

No officer or servant of the Government shall be liable in respect
of any such act in any civil or criminal proceeding if the act was
done in good faith in the course of the execution of duties imposed
on him or the discharge of functions entrusted to him by or under
the Act.

Every scheduled bank including any branch of such bank or any banking
institution in the State shall, at the request of the assessing authority
concerned, submit in each month a return in the prescribed form, of all
bills relating to goods discounted, cleared or negotiated and the payment
and receipts relatable to the sale or purchase of goods transacted by
or through it during the preceding month, in such manner and within
such period as may be prescribed.

Ongoing
contracts

Tax
Deferment

Protection
of acts done
in good faith.

Submission
of returns
by Banks.
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72.

73.

74.

75.

76.

77.

No assessment made, penalty or compounding fee levied or other order
passed by any officer or authority under the Act, shall be set aside
merely on account of any defect or irregularity in the procedure relating
thereto, unless it appears that such defect or irregularity has in fact
occasioned material hardship or failure of justice.

The amount of turnover for any tax period or for any calendar quarter
shall be rounded off to the nearest multiple of Rs.10/- (Rupees ten
only) and for this purpose if such amount is not a multiple of Rs.10/-
(Rupees ten only), but is Rs.5/- (Rupees five only) or more, the amount
shall be increased to the next higher amount which is a multiple of
Rs.10/- (Rupees ten only) and if such amount is less than Rs.5/-
(Rupees five only), the amount shall be reduced to the next lower
amount which is a multiple of Rs.10/- (Rupees ten only); and the amount
so rounded off shall be deemed to be the turnover of the dealer for the
purposes of the Act.

The amount of tax, input tax, output tax, net tax, interest, penalty, or
any other sum and the amount of refund due under the provisions of
the Act, shall be rounded off to the nearest rupee and for this purpose,
if such amount is fifty paise or more it shall be increased to the next
rupee and if such amount is less than fifty paise, it shall be ignored.

The powers conferred by the Act and the rules made thereunder on
any of the officers appointed under section 3-A may also be exercised
by any of the officers superior to the officers so empowered, subject
to any instructions issued by the Commissioner.

(1) Ifany difficulty arises in giving effect to the provisions of the Act
in consequence of the transition to the said provisions from the
corresponding provisions of the Act in force immediately before
the commencement of the Act, the Government may, by order in
the Andhra Pradesh Gazette, make such provisions as appear to
them to be necessary or expedient for removing the difficulty.

(2) Ifany difficulty arises in giving effect to the provisions of the Act
(otherwise than in relation to the transition from the provisions of
the corresponding Acts in force before the commencement of the
Act), the Government may, by order make such provisions, not
inconsistent with the purposes of the Act, as appear to it to be
necessary or expedient for removing the difficulty.

The Commissioner may, from time to time, issue such orders, instructions
and directions not inconsistent with the provisions of the Act or the
rules made thereunder to his subordinate officers as he may deem fit,
for the proper administration of the Act and such officers and all other
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78.

persons employed in the enforcement of the Act, shall comply with
such orders, instructions and directions:

Provided that no such orders, instructions or directions shall be such
as to interfere with the discretion of any appellate authority in exercise
of its appellate functions.

(1

2)

The Government may by notification, make rules to carry out the
purposes of the Act.

In particular and without prejudice to the generality of the foregoing
power, such rules may provide for,-

(a) all matters expressly required or allowed by the Act to be
prescribed;
(b) the manner of determination of the amount payable by the
dealer in respect of:-
1) any transfer of property in goods (whether as goods or in
some other form) involved in the execution of a works
contract;

i) any delivery of goods on hire purchase or any system of
payment by instalments;

i) any transfer of the right to use any goods for any purpose
(whether or not for a specified period) for cash, deferred
payment or other valuable consideration;

v) any transfer of property in goods involved in lucky gift
scheme.

(c) the term of office, and the conditions of service, of the members
of the Appellate Tribunal;

(d) the issue of registration to persons engaged in the sale or
purchase of goods, the fees payable therefor and the imposition
of conditions in respect of the same for the purpose of
enforcing the provisions of the Act;

(e) therectification of mistakes apparent from the record of any
assessment, appeal or revision and the period within which
such rectification may be made;

(f) the administration of the check posts set up and barriers
erected under the Act and the regulation of the work therein;

(g) the disposal of goods confiscated under the Act and of the
proceeds thereof;

(h) theissue of bills or tax invoices or cash memoranda, the class
or classes of dealers who should maintain counterfoils for the

Power to
make rules
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Central Act
V of 1908

3)

“4)

same and the particulars to be shown in and the manner of
maintenance of such counterfoils and the time for which they
should be preserved;

(i) the maintenance of purchase bills or accounts of purchases
and sales by dealers carrying on business in specified goods
and the time for which they should be preserved;

(j) theissue of delivery notes in respect of goods delivered, or
transported to retail dealers in pursuance of sales effected to
them, the form and manner of their issue and the time for
which they should be preserved;

(k) the application of the provisions of the Code of Civil Procedure,
1908 to the extent specified, in respect of applications, appeals
and other proceedings under the Act;

() securing that returns furnished or accounts or documents
produced, or evidence of any kind given under the Act before
any assessing authority or on appeal or revision from any
decision of such authority are kept confidential;

(m) the duties and powers of officers appointed for the purpose
of enforcing the provisions of the Act;

(n) the circumstances in which and the extent to which, fees paid
in pursuance of Section 33 may be refunded;

(o) generally regulating the procedure to be followed and the forms
to be adopted in proceedings under the Act;

(p) the assessment and recovery of tax under the Act in respect
of business which is discontinued or the ownership of which
has changed or in respect of business of a deceased person;

(q) The assessment and recovery of tax under the Act in respect
of business owned by minors or other incapacitated persons
or by persons residing outside the State;

(r) The assessment and recovery of tax under the Act in respect
of business owned by any person whose estate or any portion
of whose estate is under the control of the Court of Wards,
the Administrator-General, the Official Trustee, or any receiver
or manager appointed by or under any order of a Court;

Any rule under the Act, may be made so as to have retrospective
effect.

In making a rule under sub-section (1) or (2), the Government
may provide that a person guilty of a breach thereof, shall, on
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Power to
Amend
Schedules.

®)

79. (1)

2

3)

conviction by a Magistrate of the First Class, be liable to be
punished with fine which may extend to Rs.2,000/- (Rupees two
thousand only).

Every rule made under the Act, shall immediately after it is made,
be laid before the Legislative Assembly of the State if it is in session
and, if it is not in session, in the session immediately following, for
a total period of fourteen days which may be comprised in one
session or in two successive sessions, and if before the expiration
of the session in which it is so laid or the session immediately
following, the Legislative Assembly agrees in making any
modification in the rule or in the annulment of the rule, the rule
shall, from the date on which the modification or annulment is
notified have effect only in such modified form or shall stand
annulled as the case may be; so however, that any such modification
or annulment shall be without prejudice to the validity of anything
previously done under that rule.

The Government may, by notification, alter, add to or cancel any
of the Schedules.

Where a notification has been issued under sub-section(1) there
shall, unless the notification is in the meantime rescinded, be
introduced in the Legislative Assembly, as soon as may be, but in
any case during the next session of the Legislative Assembly
following the date of the issue of the notification, a Bill on behalf
of the Government, to give effect to the alteration, addition or
cancellation, as the case may be, of the Schedule specified in the
notification, and the notification shall cease to have effect when
such Bill becomes law, whether with or without modifications,
but without prejudice to the validity of anything previously done
thereunder:

Provided that if the notification under sub-section(1) is issued
when the Legislative Assembly is in session, such a Bill shall be
introduced in the Legislative Assembly during that session:

Provided further that where for any reason a Bill as aforesaid
does not become law within six months from the date of its
introduction in the Legislative Assembly, the notification shall cease
to have effect on the expiration of the said period of six months.

All references made in the Act to any of the Schedules shall be
construed as relating to the Schedules in force for the time being
amended in exercise of the powers conferred by this Section.
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80. (1)

2

3

CHAPTER - X
REPEAL

The Andhra Pradesh General Sales Tax Act, 1957 is hereby
repealed :

Provided that such repeal shall not affect the previous operation
of the said Act or Section or any right, title, obligation or liability
already acquired, accrued or incurred thereunder, and subject
thereto, anything done or any action taken (including any
appointment, notification, notice, order, rule, form, regulation,
certificate, licence or permit) in the exercise of any power conferred
by or under the said Act or section shall be deemed to have been
done or taken in the exercise of the powers conferred by or under
this Act, as if this Act was in force on the date on which such
thing was done or action was taken; and all arrears of tax and
other amounts due at the commencement of this Act may be
recovered as if they had accrued under this Act.

Notwithstanding anything contained in sub-section (1), any
application, appeal, revision or other proceeding made or
preferred to any officer or authority under the said Act or section
and pending at the commencement of this Act, shall, after such
commencement, be transferred to and disposed of by the officer
or authority who would have had jurisdiction to entertain such
application, appeal, revision or other proceeding under the Act if
ithad been in force on the date on which such application, appeal,
revision or other proceeding was made or preferred.

Upon such repeal of the Andhra Pradesh General Sales Tax Act,
1957 the provisions of Sections 8, 8A, 9 and 18 of the Andhra
Pradesh General Clauses Act, 1891 shall apply.

81. The Andhra Pradesh Value Added Tax Ordinance, 2005 is hereby
repealed.
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SCHEDULE -1
(See Section 7)
List of Goods exempt from Tax under Section 7

SL.No. Name of the Commodity

1. Agricultural implements manually operated or animal driven

2. Aids and implements used by handicapped persons

3. Aquatic feed, poultry feed and cattle feed including grass, hay and straw

4.  Betelleaves

5. Books, periodicals and journals

6.  Charkha, Ambar Charkha and Gandhi Topi

7. Charcoal

8. Jowar, Maize, Ragi, Bajra, Kodan, Kutki, Barley, Varigalu or varigarice, Korralu or
KorraRice.

9.  Condoms and contraceptives

10.  Cotton yarn in hank and silk yarn in hank

11.  Curd, Lussi, Butter Milk and separated milk

12.  Earthen pot

13.  Electrical energy

14.  Firewood other than casuarina poles, eucalyptus logs and cut sizes thereof

15.  Fishnet and fishnet fabrics

16.  Fresh milk and pasteurized milk other than UHT milk and skimmed milk powder

17.  Fresh plants, saplings and fresh flowers

18. Vegetables & fruits other than those cured, frozen, preserved, processed, dried,
dehydrated or canned.

19.  Garlic and Ginger

20. Bangles made of shell, Glass, Lac or Plastic

21. Handlooms, parts and accessories thereof and goods produced from handloom:s.

22.  Human blood and blood plasma

23.  Kumkum, Bindji, alta and Sindur

24. Meat, Fish, Chicken, prawn, prawn seed and other aquatic products when not
cured or frozen and eggs, livestock and animal hair

25. National Flag

26.  Organic manure
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(1) (2)
27.  Non-judicial stamp paper sold by Government Treasuries; postal items like envelope,

28.
29.
30.
31.
32.
33.
34.
35.
36.

37
38
39
40
41
42
43
44
45
46
47

post card etc, sold by Government; rupee note, when sold to the Reserve Bank of
India and cheques, loose or in book form

Raw wool

Semen including frozen semen

Silk worm laying, cocoon and raw silk

Slate and slate pencils

Tender green coconut

Toddy, Neera and Arak

Unbranded bread

Unprocessed and unbranded Salt

Water other than-

1) aerated, mineral, distilled, medicinal, ionic, battery, de-mineralised water, and
i1) water sold in sealed container

Prasadam, Bhog or Maha Bhog by Religious Institutions
Plantain Leaves

Bamboo Matting

Puffed Rice, Parched Rice, Murmuralu and Atukulu
Husk of pulses, paddy, groundnut and wheat bran

Leaf plates and leaf cups-pressed or stitched and loose and unstitched vistarakulu
Unbranded broomsticks

Seeds for sowing and gardening purposes

Cotton Fabrics., man made fabrics and woollen fabrics
Sugar

Tobacco

Explanation : The goods mentioned in entries 45, 46 & 47 of this schedules shall be
goods included in the relevant heads and sub-heads of the 1* Schedule to the Additional
Duties of Excise (Goods of special importance) Act 1957, but does not include goods
where no additional duties of excise are levied under that schedule.
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SCHEDULE -11
(See Section 8)

Transactions Zero-Rated and Eligible for Input Tax Credit

SL.No. Description

1. Sale of taxable goods in the course of inter-state Trade or Commerce falling within
the scope of Section 3 of the Central Sales Tax Act, 1956

2. Sale of goods falling within the scope of Section 5(1) and Section 5(3) of the Central
Sales Tax Act, 1956.

3. Sales of goods to any unit located in SEZ.

SCHEDULE - 111
(See sub section (3) of Section 4)

List of goods taxable @ 1%

S.No. NAME OF THE COMMODITY
1. Bullion and Specie

2. Atrticles and Jewellery made of bullion or specie or both and Jewellery embedded
with precious stones and semi-precious stones and gold coated or gold covered
jewellery

3. Precious stones, that is to say, Diamonds, Emeralds, Rubies, Sapphires and semi-
precious stones and Pearls

SCHEDULE -1V
(See sub section (3) of Section 4)

List of goods taxable @ 4%

S1.No. NAME OF THE COMMODITY

1. Agricultural implements not operated manually or not driven by animal

2. Allintangible goods including copyright, patent, rep license, DEPB

3. Allkinds of bricks including fly ash bricks, refractory bricks

4. Asphaltic roofing sheets

5. Earthen tiles other than ceramic and glazed tiles

6.  Alltypes of yarn and sewing thread other than cotton yarn in hank and silk yarn in

hank.
Aluminium utensils and enameled utensils

Arecanut, betel nut and betel nut powder
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9.  Bamboos, Casuarina poles, eucalyptus logs and cut sizes thereof

10.  Bearings of all kinds

11  Beedileaves

12 Transmission rubber belts

13 Bicycles, tricycles, cycle rickshaws & parts and accessories thereof

14
15
16
17
18
19

20

21

22.

23
24
25

26
27
28
29
30
31
32
33
34
35

Bitumen

Branded bread

Bulk Drugs

Centrifugal, monobloc and submersible pumps.

Coffee beans and seeds, cocoa pod, green tea leaf and chicory

Chemical fertilizers and Bone Meal including mixtures or Nutrient elements such as
Iron, Zinc, Copper and biological derivatives such as Enzymes, Co-enzymes and
Aucines

Pesticides, Insecticides, fungicides, herbicides, weedicides and other plant protection
equipment and accessories thereof

Coir and Coir products excluding coir mattresses

Cotton waste and Cotton yarn waste

Crucibles

Electrodes including welding electrodes and welding rods

Exercise Note books including Graph books and laboratory note books, Office
stationery including computer stationery, writing pads and Account Ledgers

Fibres of all types and fibre waste

Ferrous and non-ferrous metals and alloys and extrusions thereof

Flour, Atta, Maida, Suji, Besan and Ravva

Parched and fried grams or dhalls

Jaggery

Hand Pumps, parts and fittings thereof

Herb, bark, dry plant, dry root, commodity known as jari booti and dry flower
Hose Pipes

Hosiery goods of all kinds

Rice bran including de-oiled rice bran
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(1) )
36 Ice
37  Incense Sticks commonly known as, Agarbathi, dhupkathi or dhupati

38

39.

Industrial cables, (High voltage cables, XL PE Cables, Jelly filled cables, optical fibre
cables)

IT Products (with HSN Codes), that is to say—

(1
2)
3)
“4)

o)
(6)
(7
®)

©)

(10)
(11)
(12)
(13)
(14)
(15)

(16)

Word Processing Machines and Electronic Typewriters (84.69)
Electronic Calculators (84.70)
Computer Systems and Peripherals, Electronic Diaries (84.71)

Parts and Accessories of HSN 84.69, 84.70 and 84. 71 for items listed above
(84.73)

DC Micromotors / Stepper motors of an output not exceeding 37.5 Watts
(85.01)

Parts of HSN 85.01 for items listed above (85.03)
Uninterrupted Power Supplies (UPS) and their parts (85.04)

Permanent magnets and articles intended to become permanent magnets
(Ferrites) (85.05)

Electrical Apparatus for line telephony or line telegraphy, including line telephone
sets with cordless handsets and telecommunication apparatus for carries-current
line systems or for digital line systems; videophones (85.17)

Microphones, Multimedia Speakers, Headphones, Earphones and Combined
Microphone / Speaker Sets and their part (85.18)

Telephone answering machines (85.20)
Parts of Telephone answering machines (85.22)

Prepared unrecorded media for sound recording or similar recording of other
phenomena (85.23)

IT software on any media (85.24)

Transmission apparatus other than apparatus for radio broadcasting
or TV broadcasting, transmission apparatus incorporating reception apparatus,
digital still image video cameras (85.25)

Radio communication receivers, Radio pagers (85.27)
(i) Aerials, antennas and their parts (85.29)
(i) Parts of items at 85.25 and 85.27 listed above (85.29)
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e

2)

40.
41.
42.
43.
44.
45.
46.
47.
48.

7)
(18)

19)

(20)
e2y)

(22)

(23)

(24)
(25)
(26)
27
(28)
(29)

LCD Panels, LED Panels and parts thereof (85.31)

Electrical capacitors, fixed, variable or adjustable (Pre-set) and parts thereof
(85.32)

Electrical resistors (including rheostats and potentiometers), other than heating
resistors (85.33)

Printed circuits (85.34)

Switches, Connectors and Relays for upto 5 AMPS at voltage not exceeding
250 Volts, Electronic fuses (85.36)

Data/Graphic Display tubes, other than TV Picture tubes and parts thereof
(85.40)

Diodes, transistors and similar semi-conductor devices;

Photosensitive semi-conductor devices, including photovoltaic cells whether or
not assembled in modules or made up into panels;

Light emitting diodes; Mounted piezo-electric crystals (85.41)

Electronic Integrated Circuits and Micro —assemblies (85.42)

Signal generators and parts thereof (85.43)

Optical fibre cables (85.44)

Optical fibre and optical fibre bundles and cables (90.01)

Liquid Crystal Devices, Flat Panel display devices and parts thereof (90.13)

Cathode ray oscilloscopes, Spectrum Analysers, Cross-talk meters, Grain
measuring instruments, Distortion factor meters, Psophometers, Network &
Logic analyzer and Signal analyzer (90.30).

Kerosene sold through public distribution system

Nawar

Napa Slabs (Rough and polished Flooring Stones)

Ores and minerals

Paper of all kinds and news print

Pipes of all varieties including G.I. Pipes, C.1. Pipes, ductile pipes and PVC Pipes

Plastic footwear

Printed material like diary, calendar etc.,

Printing Ink excluding toner and cartridges
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49. Processed and branded salt

50. Pulp of bamboo, wood, waste paper and bagasse

51. Rail coaches, engines and wagons

52. Readymade Garments

53. Renewable energy devices and spare parts

54. Safety Matches

55.  Sewing Machines and parts and accessories thereof

56.  Ships and other vessels

57.  Silk fabrics other than Handloom silk fabrics

58.  Skimmed Milk Powder and UHT Milk

59.  Spices of all varieties and forms including cumin seed, aniseed, turmeric and dry
chillies

60. Sports goods excluding apparels and footwear

61. Starch and Sago

62. Tamarind, Tamarind seed , dhall, kernel, powder and husk.

63. Tractors and Threshers, Harvesters and attachments and parts thereof

64. Transmission towers

65. Umbrellas

66. Vanaspathi, Hydrogenated Vegetable oil.

67. Vegetable Oils — All kinds of vegetable oils including solvent oils and Coconut oil

68.  Writing instruments

69. Coal Including coke in all its forms, but excluding charcoal

70. Iron and steel, that is to say:

(1  Piglron, Sponge Iron, and cast iron including ingot moulds, and bottom plates.
@)  Steel semis, ingots, slabs, blooms and billets of all qualities, shapes and sizes.
@i) Skelp bars, tin bars, sheet bars, hoe-bars and sleeper bars;

@iv)  Steel bars, rounds, rods, squares, flats, octagons and hexagons; plain and ribbed
or twisted, in coil from as well as straight length
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2)

71.

72.

(v)  Steel structurals, angles, joints, channels, tees, sheet piling sections, Z sections
or any other rolled sections

(vi)  Sheets, hoops, strips and skelp, both black and galvanized, hot and cold rolled,
plain and corrugated in all qualities, in straight lengths and in coil form as rolled
and in revitted condition.

(vii) Plates, both plain and chequered in all qualities
(viit) Discs, rings, forgings and steel castings;
(ix) Tool, alloy and special steels of any of the above categories

(x)  Steel tubes, both welded and seamless, of all diameters and lengths including
tube fittings

(xi) Tin-plates, both hot dipped and electrolytic and tin free plates

(xii) Fish plate bars, bearing plate bars, crossing sleeper bars, fish plates, bearing
plates, crossing sleepers and pressed steel sleepers, rails — heavy and light
crane rails;

(xiii) Wheels, tyres, axies and wheel sets

(xiv) Wire rods and wires rolled, drawn, galvanized, aluminized, tinned or coated
such as by copper

Iron and Steel scrap, that s to say

(1)  Iron scrap, cast-iron scrap, runner scrap and iron skull scrap

@)  Steel melting scrap in all forms including steel skull, turnings and borings

(i) Defectives, rejects, cuttings or end pieces of any of the categories of item (i) to
(xiv) of entry 70

Oil Seeds, that is to say

(1)  Sesamum or Til (orientale)

@) Soyabeen (Glycine seja)

@) Rape seed and mustard

Toria (Brassica campestris vartoria)

Rai (Brassica Juncea)

Jamba — Taramira (Eruca satiya)

Sarcon — yellow and brown (brassica compestris varsarson)

ARl

Banarasi Rai or True mustard (Brassica nigra)
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(1)

2)

73.
74.
75.
76.
77.
78.

79.

80.
81.

@iv)  Linseed (linum usitatissimum)

(v)  Sunflower (Helianthus annus)

(vi)  Nigar seed (Guizotia abyssinica)
(vi) Neem, vepa (Azadirachta indica)

(vii) Mahua, illupai, ippe (Madhuca indica, M. Latifolia), Bassia, Latifolia and
Madhuca Longifolia Syn. M. Longifolia)

(ix) Karanja, Pongam, Honga (Pongamia pinnata syn. P Glabra)
(x)  Kusum (Schleichera Oleosa, syn. S. Trijuga)
(xi)  Punnaundi(Calophyllum, inophyllum)

(xi)) Kokum (Carcinia indica)

(xiii) Sal (Shorea robusta);

(xiv) Tung (Aleurite Jordi and A.Montana)

(xv) Red Palm (elaeis guinenisis)

(xvi) Safflower (corthanus tinctorius)

Castor (Ricinus communis)

Coconuts other than tender coconuts (cocos nucifera)
Copra

Groundnut or peanut (hypogea)

Cotton seeds

Jute, that is to say the fibre extracted from plants belonging to the species corchorus
capsularis and corchorus olitorius and the fibre known as Mesta or Bimli extracted
from plants of the species hibiscus cannabinus and Hibiuscus sabdariffavar altissima
and the fibre known as sunnhemp extracted from plants of the species Crotalaria
Juncea whether baled or otherwise

Cotton, that is to say, all kinds of cotton (indigenous or imported) in all its
unmanufactured State, whether ginned or unginned, baled, pressed or otherwise but
not including cotton waste.

Hides and Skins, Tanned or Un-Tanned
Crude oil, that s to say, crude petroleum oils and crude oils obtained from bituminous

minerals (such as shale, calcareous rock sand), whatever their composition whether
obtained from normal or condensation oil deposits or by the destructive distillation of
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bituminous minerals and whether or not subjected to all or any of the following processes
decantation
de-salting
dehydration

82.
83.

84.
85.
86.
87.
88.

89.
90.

stabilization in order to normalize the vapour pressure

elimination of very light fractions with a view to returning them to the oil-deposits

in order to improve the drainage and maintain the pressure

6.  the addition of only those hydrocarbons previously recovered by physical
methods during the course of the above mentioned process

7. any other minor process including addition of pour point depressants or flow
improvers) which does not change the essential character of the substance

All kinds of Pulses and Dhalls

Wheat (Triticum vulgare T., compactum, T.sphaerococum, T.durum, T.aestivum,

L.T.dicoccum);

Paddy (Oryza sativa L)
Rice (Oryza sativa L)

A

P.V.C. cloth, Waterproof cloth, Tarpaulin and Rexine
Oil cakes and Deoiled cakes

“Drugs & Medicines”, whether patent or proprietory, as defined in Section 3 of the
Drugs and Cosmetics Act, 1940 (Central Act 23 of 1940), but not including:-

a) medicated goods;

b)  products capable of being used as cosmetics and toilet preparations including
tooth-paste, tooth-powders, cosmetics, toilet articles and soaps;

¢)  mosquito repellants in any form.
Veterinary Medicines including Poultry Feed supplements

All kinds of packing material including Hessian cloth and jute twine but excluding
storage tanks made of any materials.

SCHEDULE -V
(See sub section (3) of Section 4)
Goods Taxable at Standard Rate (RNR) of 12.5 %
All Goods other than those specified in Schedules I, III, IV and VI.
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SCHEDULE -VI

(See sub section (5) of Section 4)
Goods subjected to tax at special rates

Item No.

Description Point of levy Rate of tax

1 All liquors, bottled and packed as per
the provisions of the A.P. Excise
Act,1968 (including imported liquor)
but excluding toddy and arrack:

(a) Where cost of such liquoris Atthe pointof first ~ 90%
more than Rs.700/- per case; sale in State
(b) Where cost of such liquor is Atthe pointof first ~ 70%
Rs.700/- or below per case in the State
2 Petrol Atthe pointof first ~ 32.55%
sale in the State
3 Aviation motor spirit and any other Atthepointof first ~ 32.55%
motor spirit sale in the State
4 Aviation turbine fuel Atthepointof first ~ 32.55%
sale in the State
5 Diesel Oil Atthe pointof first ~ 21.33%
sale in the State

Explanation - I

Explanation-1I :

Explanation-1I1I :

Explanation-1V :

: For the purpose of item (1) when any distillery or brewery or any

dealer sells liquor to the Andhra Pradesh Beverages Corporation
Limited, or Canteen Stores Department, the sale by the Andhra
Pradesh Beverages Corporation Limited or Canteen Stores
Department shall be deemed to be the first sale.

For the purpose of item (1) sale of liquor by any distillery or brewery
or any dealer to Andhra Pradesh Beverages Corporation Limited or
Canteen Stores Department shall be exempt from tax under the Act.

For the purpose of item (1), a case means 12 numbers of 1000ml; 12
numbers of 750ml; 24 numbers of 375ml; 48 numbers of 150ml; 90
numbers of 100ml bottles of IML/Wine and 12 numbers of bottles of
Beer.

For the purpose of items 2,3,4 and 5 a sale by one oil company to
another oil company shall not be deemed to be the first sale in the
State. Accordingly any sale by one oil company to any other person
(not being an oil company) shall be deemed to be the first sale in the
State.
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Note: The expression ‘oil company’ in this explanation means:
(a) Hindustan Petroleum Corporation Limited
(b) Indian Oil Corporation Limited
(c) Bharat Petroleum Corporation Limited
(d) Indo-Burma Petroleum Company Limited
(e) Chennai Petroleum Corporation Limited
(f) Reliance Industries
(g) Reliance Petro Marketing Private Limited
(h) Reliance Petroleum Private Limited
(1) Oil and Natural Gas Commission and

() Such other oil company as the Government may, from time to time, by notification
in the Gazette specify in this behalf.

G.V.SEETHAPATHY,
Secretary to Government,
Legislative Affairs & Justice (FAC),
Law Department.



HSN CODES
(G.O.Ms.No.398, Revenue (CT.1I) Dept., 31st March, 2005)

(ANNEXURE - 1)

FIRST SCHEDULE OF THE AP VALUE ADDED TAX ACT 2005

EXEMPT GOODS
SI. | Entry No.
No. | in Description of Goods HSN Code
Schedule
1 1 Agricultural implements manually operated
or animal driven
Hand tools, the following: spades, shovels, mattocks,
picks, hoes, forks and rakes; axes, bill hooks and
similar hewing tools;secateurs and pruners of any
kind; scythes, sickles, hay knives, hedge shears,
timber wedges and other tools of a kind used in
agriculture, horticulture or forestry 8201
2 4 Betel leaves 1404.90.40
3 5 Books and periodicals & journals.
1) Printed books, Brochers, leaflets and similar
printed whether or not in single sheet 4901.10.20
2) Journals and periodicals 4902.10.20
3) Children’s picture, drawing or colouring books 4903
4 7 Charcoal 4402
5 9 Condoms and contraceptives 4014.10
6 13 Electrical energy 2716.00.00
7 15 Fishnet and Fishnet fabrics 5608.11.10
8 19 Garlic and Ginger
1) Garlic
(a) fresh 0703.20.00
(b) Dried 0712.90.40
2) Ginger (a) fresh 0910.10.10
(b) dried unbleached 0910.10.20
(c) dried bleached 0910.10.30
9 24 Meat, Fish, Chicken, prawn, prawn seed and
other aquatic products when not; cured or
frozen, and eggs, livestock and animal hair
1) Meat of bovine animals , fresh and chilled 0201
2) Meat of swine, fresh or chilled
(a) Carcasses and half-carcasses 0203.11.00
(b) Hams, shoulders and cuts thereof with bone in 0203.12.00
(c) Other 0203.19.00
3) Meat of sheep or goats, fresh or chilled
(a) Carcasses and half-carcasses of lamb,
fresh or chilled 0204.10.00




(b) Other meat of sheep, fresh or chilled

(1) Carcasses or half-carcasses 0204.21.00
(i1) Other cuts with bone in 0204.22.00
(iii) Boneless 0204.23.00
4) Meat of horses, asses, mules or hinnies,
fresh or chilled 0205.00.00
5) Edible offal of
(a) Bovine animals, fresh or chilled 0206.10.00
(b) Swine, fresh or chilled 0206.30.00
(c¢) Sheep or goats, fresh or chilled 0206.80.10
(d) Others 0206.80.90
6) Meat, and edible offal of the poultry of
heading 0105 fresh or chilled
(a) Of fowls
(i) Not cut in pieces fresh or chilled 0207.11.00
(i1) Cuts and offal fresh or chilled 0207.13.00
(b) Of turkeys
(i) Not cut in pieces fresh or chilled 0207.24.00
(i1) Cuts and offal fresh or chilled 0207.26.00
(c) Sheep or goats, fresh or chilled
(i) Not cut in pieces fresh or chilled 0207.32.00
(ii) Fatty livers, fresh or chilled 0207.34.00
(iii) Others fresh or chilled 0207.35.00
7) Other meat and edible meat offal fresh or chilled
(a) of rabbits or hares 0208.10.00
(b) frog’s legs 0208.20.00
(c) primates 0208.30.00
(d) whales, dolphins and porpoises; of manatees
and dugongs 208.40.00
(e) reptiles (including snakes and turtles) 0208.50.00
(f) Other
(i) of wild animals 0208.90.10
(ii) Other 0208.90.90
8) Livefish
(a) Ornamental fish 0301.10.00
(b) Trout 0301.91.00
(¢) Eels 0301.92.00
(d) Carp 0301.93.00
(e) Other 0301.99.00
9) Fish, fresh or chilled excluding fish fillets and
other fish meat of heading 0304 0302
10) fish fillets and other fish meat
(whether or not minced) fresh or chilled 0304.10.00




11) Crustaceans, whether in shell or not, live,
fresh or chilled

(a) Rock lobster and other sea craw fish 0306.21.00
(b) Lobsters 0306.22.00
(c) Shrimps and prawns 0306.23.90
(d) Crabs 0306.24.00
12) Molluscs whether, in shell or not, live fresh or chilled
(a) Oysters 0307.10.00
(b) Scallops, including queen scallops 0307.21.00
(¢) Mussels 0307.31.00
(d) Clams, clam meat 0307.39.10
(e) Cuttle fish 0307.41.10
(f) Squid 0307.41.20
(g) Octopus 0307.51.00
(h) Snails other sea snails 0307.60.00
(i) Others 0307.91.00
13) Eggs
(a) of the species gallus domesticus and ducks
for hatching 0407.00.10
(b) Eggs of the species gallus and ducks other
than for hatching 0407.00.20
(c) Other 0407.00.90
14) Live stock
(a) Horses, asses, mules and hinnies 0101
(b) Bovine animals 0102
(c) Swine 0103
(d) Sheep and goats 0104
(e) poultry, that is to say, fowls of the species
gallus domesticus, ducks, geese, turkeys and
guinea fowls 0105
(f) Other 0106

15) Animal hair

(a)

Pigs’, hogs’ or boars’ bristles and hair badger
hair and other brush making hair, waste of such

bristles or hair 0502
(b) Horse hair and horse hair waste whether or not
put up as a layer with or without supporting
material 0503
(¢) Fine or coarse animal hair, not carded or combed.| 5102
10 |26 Organic manure 3101
11 |28 Raw wool 5101
12 |29 Semen including frozen semen
1) Bovine semen 0511.10.00
2) Frozen semen , other than bovine 0511.99.91
13 {30 Silk worm laying, cocoon and raw silk 5001 & 5002




FOURTH SCHEDULE (4%)

(ANNEXURE - 1I)

Sl. | Entry No.
No. in Description of Goods HSN CODE
Schedule
1 4 Asphaltic roofing sheets 6807
2 6 All types of yarn and sewing thread other than
cotton yarn in hank and silk yarn in hank 5106
1) Yarn of carded wool 5106
2) Yarn of combed wool 5107
3) Yarn of fine animal hair (carded or combed) 5108
4) Yarn of wool or fine animal hair,containing 85%
or more by weight wool or of fine animal hair 5109
5) Yarn of coarse animal hair or horse hair
(including gimped horse hair yarn) 5110
6) Flax yarn 5306
7) Yarn of jute or of other textile bast fibres of
heading No. 5303 5307
8) Yarn of other vegetable textile fibres; paper yarn 5308
9) Yarn (other than sewing thread) of synthetic
staple fibres 5509
10) Yarn (other than sewing thread) of artificial
staple fibres 5510
11) Yarn (other than sewing thread) of man made
staple fibres 5511
12) Synthetic filament yarn other than sewing thread 5402
13) Man made filament yarn
(other than sewing thread) 5406
14) Artificial filament yarn other than sewing thread 5403
15) Textile yarn 5604
16) Metalised yarn whether or not gimped 5605
17) Gimped yarn and strip 5606
3 8 Arecanut, betel nut and betel nut powder
1) Whole 0802.90.11
2) Split 0802.90.12
3) Ground 0802.90.13
4 10 Bearing of all kinds 8482
5 11 Beedi leaves 1404.90.10
6 13 Bicycles, tricycles, cycle rickshaws & parts and
accessories thereof
1) Bicycles and other cycles (including delivery
tricycles), not motorised 8712
2) Frames and forks, and parts thereof 8714.91
3) Wheel rims and spokes 8714.92




4) Hubs, other than coaster braking hubs and hub

brakes, and free wheels sprocket wheels 8714.93
5) Brakes including coaster braking hubs and
hub braking and parts thereof 8714.94
6) Saddles 8714.95
7) Pedals and crank - gear, and parts thereof 8714.96
8) Other 8714.99
9) New pneumatic tyres of rubber, of a kind
used on bicycles 4011.50
10) Inner tubes of rubber of a kind used on bicycles 4013.20
11) Inner tubes of rubber of a kind used in tyres of
cycle rickshaws and 3-wheeled powered cycle
rickshaws. 4013.90.50
7 14 Bitumen 2714.90.20
8 16 Bulk Drugs
1) ketones and quinones, whether or not with other
oxygen function and their halogenated,
sulphonated, nitrated or nitrosated derivatives 2914
2) Oxygen function amino-compounds 2922
3) Organic derivatives of hydrazine or of hydro
xylamine 2928
4) Other organo-in organic compounds 2931
5) Hetero cyclic compounds with oxygen
hetero- atom(s) only 2932
6) Hetero cyclic compounds with nitrogen
hetero- atom(s) only 2933
7) Nucleic acids and their salts, whether or not
chemically defined; other hetero cyclic compounds | 2934
8) Sulphonamides 2935
9 20 Pesticides, Insecticides, fungicides, herbicides,
weedicides and other plant protection equipment
and accessories thereof
1) Insecticides,fungicides etc 3808
(except
3808.30.30 &
3808.30.40)
2) Mechanical appliances - Spray guns and
similar appliances 8424.20.00
3) Other appliances - Agricultural or horticultural 8424.81.00
10| 21 Coir and Coir products excluding coir mattresses
1) Coconut Coir 5305.11
2) Products of coir 5609.00.10
11 | 22 Cotton waste and Cotton yarn waste 5202




12| 24 Electrodes including welding electrodes and
welding rods 8311
13| 25 Exercise Note books including Graph books
and laboratory note books, Office stationery
including computer stationery, writing pads and
Account Ledgers 4820
14| 26 Fibres of all types and fibre waste
1) Flax, raw or processed but not spun; flax tow and
waste (including yarn waste and garmetted stock) 5301
2) True hemp (cannabis sativa L), raw or processed
but not suun; tow and waste of true hemp
(including yarn waste and garnetted stock) 5302
3) Sisal and other textile fibres of the genus agave, raw|
or processed but not spun; tow and waste of these
fibres (including yarn waste and garnetted stock) 5304
4) Coconut, abaca (Manila hemp or Musa textilis Nee),
ramie and other vegetable textile fibres, not
elsewhee specified or included, raw or processed
but not spun; tow, noils and waste of these fibres
(including yarn waste anmd garnettled stock) 5305
5) Flex yarn 5306
6) Synthetic staple fibres, not carded, combed or
otherwise processed for spinning 5503
7) Artificial staple fibnres, not carded, combed or
otherwise processed for spinning 5504
8) Waste (including noils, yarn waste and garnetted
stocks) of man-made fibres 5505
9) Synthetic staple fibres, carded combed or
otherwise processed for spinning 5506
10) Artificial staple fibres, carded, combed or
otherwise processed for spinning 5507
11) Glass wool or glass fibre 7019.90.10
12) Optical fibres, optical fibres bundles and cables 9001.10
15| 28 Flour, Atta, Maida, Suji, Besan and Rawa
1) Wheat or meslin flour 1101
2) Ceral flours other than that of wheat or meslin 1102
3) Flour, meal and powder of the dried leguminous
vegetables of heading 0713, of sago or of roots or
tubers of heading 0714 of of the products of
Chapter 8 1106
16 | 32 Herb,bark, dry plant, dry root, commodity
knowns as jari booti and dry flower 1211




17| 33 Hose pipes
1) Not reinforced or otherwise combined with
other materials without fittings 4009.11
2) Re-inforced or otherwise combined only with
metal, without fittings 4009.21.00
3) Re-inforced or otherwise combined only with
textile materials without fittings 4009.31.00
4) Re-inforced or otherwise combined only with
other materials without fittings 4009.41.00
18 | 35 Rice Bran including de-oiled rice bran
1) De-oiled Rice bran 2302.20.10
2) Rice bran, raw 2302.20.20
19| 36 Ice 2201.90.10
20 | 37 Incense Sticks commonly known as,
Agarbathi, dhupkathi or dhupati 3307.41
21| 41 Nawar 5806.31.20
22 | 42 Napa slabs 6801
23 | 43 Ores & Minerals 2601 to 2617
1) Limestone flux; limestone and other calcareous
stones, of a kind used for the manufacture of
lime or cement 2521
2 ) Quicklime, slaked lime and hydraulic lime,
other than calcium oxide and hydroxide of
heading 2825 2522
24 | 44 Paper all kinds 4707, 4801 to
4817
1) Toilet paper 4818.10
2) Hand kerchiefs, cleaning or facial tissues, towels 4818.20
3) Table cloths and serviettes 4818.3
25| 47 Printed material
1) Music, printed or in manuscript, whether or not
bound or illustrated 4904
2) Maps and hydrographic or similar charts of all
kinds, including atlases, wall maps,
topographical plans and globes, printed. 4905
3) Plans and drawings for architectural,
engineering, industrial, commercial, topographical
or similar purposes, being originals drawn by
hand; hand-writeten texs; photographic
reproductions on sensitised paper and carbon
copies of the foregoing 4906

4) Printed or illustrated postcards; printed cards
bering personal greetings, messages or




announcements, whether or not illustrated,

with or without envelopes or trimmings 4909
5) Calendar of any kind, printed, including
calendar blocks 4910
6) Other printed matter, including printed pictures
and photographs 4911
26 | 48 Printing ink excluding toner and cartridges 3215
27 | 50 Pulp of bamboo, wood, waste paper and bagasee
1) Mechanical wood pulp 4701
2) Chemical wood pulp, dissolving grades 4702
3) Chemical wood pulp,soda or sulphate, other than
dissolving grades 4703
4) Chemical wood pulp, sulphite, other than
dissolving grades 4704
5) Wood pulp obtained by a combination of
mechanical and chemical pulping processes 4705
6) Pulps of fibres derived from recovered
(waste and scrap)paper or paperboard or of
other fibrous cellulosic material 4706
7) Beet pulp, bagasse and other waste 2302.20.00
28 | 51 Rail coaches, engines and wagons
1) Rail locomotives powered from an external
source of electricity or by elctric accumulators 8601
2) Other rail locomotives; locomotive tenders 8602
3) Self-propelled railway or tramway coaches, vans
and trucks, other than those of heading 8604 8603
4) Railway or tramway maintenance or service
vehicles; whether or not self-propelled
(for example, workshops,cranes, ballast tampers,
track-liners, testing coaches and track inspection
vehicles) 8604
5) Railway or tramway passenger coaches, not
self-propelled; luggage vans, post office coaches
and other special purpose railway or tramway
coaches, not self propelled (excluding those of
heading 8604) 8605
6) Railway or tramway goods vans and wagons,
not self propelled. 8606
20 | 52 Readymade garments
1) Men’s or boy’s overcoats, carcoats, capes,
cloaks, anoraks (including ski jackers), and
similar articles,knitted or crocheted, other than
those of heading 6103 6101
2) Women’s or girls’ overcoats, carcoats, capes

cloaks, anoraks (including ski jackers), and




similar articles,knitted or crocheted, other than
those of heading 6104

6102

3) Men’s or boys’ suits, ensembles, suit-type
jackets, blazers, trousers, bib and brace overalls,
breeches and shorts (other than swimwear),
knitted or crocheted

6103

4) Women’s or girls’ suits, ensembles, jackets,
blazers, dresses, skirts, divided skirts, trousers,
bib and brace overalls, breeches and shorts
(other than swimwear), knitted or crocheted

6104

5) Men’s or boys’ shirts, knitted or crocheted

6105

6) Women'’s or girls’ blouses, shirts and shirt
blouses, knitted or crocheted

6106

7) Men’s or boys’ underpants, briefs, night shirts,
pyjamas, bath robes, dressing gowns and similar
articles, knitted or crocheted

6107

8) Women’s or girls’ slips , petticoats, briefs,
panties, night dresses, pyjamas, negligees,
bath robes, dressing gowns and similar articles,
knitted or crocheted

6108

9) T-shirts , singlets and other vests, knitted or
crocheted

6109

10) Sweaters, pullovers, sweatshirts, waistcoats
(vests) and similar articles knitted or crocheted

6110

11) Babies’ garments and clothing accessories,
knitted or crocheted

6111

12) Track suits, ski-suits and swimwear, knitted
or crocheted

6112

13) Garments, made up of knitted or crocheted
fabrics ofheading 5903, 5906 or 5907: Having
an outer surface impregnated, coated, cogered
or laminated with rubber or plastic material which
completely obscures the underlying fabric

6113

14) Other garments, knitted or crocheted

6114

15) Gloves, mittens and mitts, knitted or crocheted

6116

16) Other made up clothing accessories, knitted or
crocheted; knitted or crocheted parts of
garments or of clothing accessories

6117

17) Men’s or boys’ overcoats, raincoats, carcoats,
capes, cloaks, anoraks (including ski jackets),
windcheaters, wind jackets and similar articles
other than those of heading 6203, not knitted or
crochetted

6201

18) Women'’s or girls’ overcoats, raincoats,
carcoats, capes, cloaks, anoraks ( including
ski jackets), windcheaters, wind jackets and




similar articles other than those of heading

6204, not knitted or crochetted 6202
19) Men’s or boys’ suits , ensembles, jackets,
blazers, trousers, bib and brace overalls,
breeches and shorts (other than swimwear),
not knitted or crochetted 6203
20) Women'’s or girls’ suits, ensembles, jackets,
blazers, dresses, skirts , divided skirts, trousers,
bib and brace overalls, breeches and shorts
(other than swimwear), not knitted or crochetted 6204
21) Men’s or boys’ shirts, not knitted or crochetted 6205
22) Women'’s or girls’ blouses, shirts and shirt
blouses, not knitted or crochetted 6206
23) Men’s or boys’ singlets and other vests,
underpants, briefs, night shirts , pyjamas, bath
robes, dressing gowns and similar articles, not
knitted or crochetted 6207
24) Women'’s or girls’ singlets and other vests,
slips, petticoats, briefs, panties, night dresses,
pyjamas, negligees,bathrobes, dressing gowns
and similar articles, not knitted or crochetted 6208
25) Babies’ garments and clothing accessories, not
knitted or crochetted 6209
26) Garments, made up of fabrics of heading
5602,5603,5906 or 5907, not knitted or crochetted 6210
27) Track suits, ski-suits and swimwear; other
garments, not knitted or crochetted 6211
28) Brassieres, girdles, corsets, braces, suspenders,
garters and similar articles and parts thereof,
whether or not knitted or crocheted 6212
29) Handkerchiefs 6213
30) Shawls, scarves, mufflers, mantillas, gamchas,
veils and the like, not knitted or crochetted 6214
31) Ties, bow, bow ties and cravats 6215
32) Gloves, mettens and metts 6216
33) Other made up clothing accessories; parts of
garments or of clothing accessories, other than
those of heading 6212 6217
30| 54 Safety matches 3605.00.10
31| 55 Sewing Machine and parts and accessories
thereof 8452
32| 56 Ship and other water vessels
1) Cruise ships, excursion boats, ferry boats,
cargo ships, barges and similar vessels for the
transport of persons or goods 8901




2) Fishing vessels, factory ships and other vessels

for processing or preserving fishery products 8902
3) Yachts and other vessels for pleasure or sports;
row boats and canoes 8903
4) Tugs and pusher craft 8904
5) Light vessels, fire floats, dredgers, floating
cranes and other vessels the navigability of
which is subsidiary to their main function;
floating docks; floating or submersible drilling or
production platforms 8905
6) Other vessels, including war ships and life boats
other than rowing boats 8906
7) Other floating structures (for eg; rafts, tanks,
coffer-dams, landing stages, bouys and beacons) 8907
8) Vessels and other floating structures for
breaking up 8908
33| 59 Spices of all varieties and forms including
cumin seed, aniseed, turmeric and dry chillies
1) Mate 0903
2) Pepper of the genus piper, dried or crushed or
ground, fruits of the genus capsicum or of the
genus pimenta 0904
(a) Pepper 0904.11
(b) Dried chillies 0904.20.10
(c) Chilly powder 0904.20.20
3) Vanila 0905
4) Cinnamon and cinnamon tree flowers 0906.10
5) Cloves (whole fruit, cloves and stems) 0907
6) Nutmeg, mace and cardamoms 0908
(a) Nutmeg 0908.10
(b) Mace 0908.20.00
(c) Cardamoms 0908.30
7) Seeds of anise, badian, fennel, coriander, cumin,
caraway at juniper berries 0909
(a) Anise or badian 0909.10
(b) Coriander 0909.20
(¢) Cumin 0909.30
(d) Caraway 0909.40
(e) Fennel and juniper berries 0909.50
8) Ginger, saffron, turmeric (curcuma), thyme,
bay leaves, curry and other spices
(a) Ginger (i) Powder 0910.10.40
(i) Other 0910.10.90




(b) Saffron 0910.20
(¢) Turmeric 0910.30
(d) Thyme, bay leaves 0910.40
(e) Curry 0910.50.00
(f) Other spices 0910.99
341 61 Starch and Sago
1) Wheat Starch 1108.11
2) Maize (Corn) starch 1108.12
3) Potato starch 1108.13
4) Manioc (cassava) starch 1108.14
5) Manioc (tapioca) 714.10
6) Sago 1108.19.10
35| 63 Tractors, threshers, harvesters, and attachments
and parts thereof
1) Tractors (other than tractors of heading 8709) 8701
2) Parts for tractors 8708.10.10
3) Threshing and harvesting machinery
(a) combine harvester-threshers 8433.51.00
(b) other threshing machinery 8433.52.00
(c) root or tuber harvesting machinery 8433.53.00
(d) other 8433.59.00
(e) Parts 8433.90.00
36 | 64 Transmission Towers
1) Towers whether or not assessembled for
transmission line 7308.20.11
2) Other 7308.20.19
37| 65 Umbrellas 6601
38| 67 Vegetable oils - All kinds of vegetable Oils
including solvent oils and Coconut Qil
1) Soyabean oil and its fractions, whether or
not refined, but not chemically modified 1507
2) Ground-nut oil and its fractions, whether or
not refined, but not chemically modified 1508
3) Olive oil and its fractions, whether or not refined,
but not chemically modified 1509
4) Other Oils & their fractions obtained solely from
olives, whether or not refined, but not chemically
modified, including blends of these oils or
fractions with oils or fractions of heading 1509 1510
5) Palm oil and its fractions, whether or not refined,
but not chemically modified 1511




6)

7)

Sunflower seed, safflower or cotton seed oil and
their fractions, thereof, whether or not refined,
but not chemically modified

Coconut (copra), palm kernel or babassu oil and
fractions thereof, whether or not refined, but not
chemically modified

1512

1513

8)

Rape, colza or mustard oil and its fractions
thereof, whether or not refined, but not
chemically modified

1514

9)

Other fixed vegetable fats and oils (including
jojoba oil) and their fractions, whether or not
refined, but not chemically modified.

1515

39

68

Writing instruments

1)

Ball point pens; felt tipped and other porous-tipped
pens and markers; fountain pens; stylograph pens
and other pens; duplicating stylos; propelling or
sliding pencils, pen holders pencil holders and
similar holders; parts (including caps and clips)

of the foregoing articles, other than those

heading 9609

9608.00

2)

Pencils (other than pencils of heading 9608),
crayons, pencil leads, pastels, drawing charcoals,
writing or drawing chalks and tailors’chalks

9609
(except

9609.90.10)

40

69

Coal including coke in all its forms, but
excluding charcoal

1)

Coal; briquettes, ovoids and similar solid fuels
manufactured from coal

2701

2)

Coke and semi-coke of coal, of lignite or of
peat, whether or not agglomerated; retort carbon

2704

41
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Castor (Ricinus communis)

1207.30.90

42
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Copra

1203

43
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Cotton seeds

1207.20.90

44

78

Jute, that is to say the fibre extracted from
plants belonging to the species corchorus
capsularis and corchorus olitorius and the fibre
known as Mesta or Bimli extracted from plants
of the species hibiscus cannabinus and Hibiuscus
sabdariffavar altissima and the fibre known as
sunnhemp extracted from plants of the species
Crotalaria Juncea whether baled or otherwise

5305

45

79

Cotton, that is to say, all kinds of cotton
(indigenous or imported) in all its
unmanufactured State, whether ginned or
unginned, baled, pressed or otherwise but not
including cotton waste.

5201
5203




46 | 80 Hides and Skins, Tanned or Un-Tanned 4101 to 4106
47| 81 Crude oil, that is to say, crude petroleum
oils and crude oils obtained from bituminous
minerals (such as shale, calcareous rock sand),
whatever their composition whether obtained
from normal or condensation oil deposits or by
the destructive distillation of bituminous
minerals and whether or not subjected to all or
any of the following processes 2709
1. decantation
2. de-salting
3. dehydration
4. stabilization in order to normalize the vapour
pressure
5. elimination of very light fractions with a view to
returning them to the oil-deposits in order to
improve the drainage and maintain the pressure
6. the addition of only those hydrocarbons
previously recovered by physical methods during
the course of the above mentioned process
7. any other minor process including addition of
pour point depressants or flow improvers which
does not change the essential character of the
substance
48 | 82 All kinds of Pulses and Dhalls 0713
49 | 83 Wheat (Triticam vulgare, T. compactum, 1001.10.90
T.sphaerococum, T.durum, T.aestivuam, and
L.T.dicoccum); 1001.90.20
50| 84 Paddy (Oryza sativa L) 1006.10.90
51| 85 Rice (Oryza sativa L.) 1006.20
1006.30
52| 87 Oil cakes and Deoiled cakes
1) Oil Cake and other solid residues whether or
not ground or in the form of pellets, resulting
from the extraction of soyabean oil 2304
2) Oil Cake and other solid residues whether
or not ground or in the form of pellets, resulting
from the extraction of ground-nut oil 2305
3) Oil Cake and other solid residues, whether or
not ground or in the form of pellets, resulting
from the extraction of vegetable fats or oils,
other than those of heading 2304 or 2305 2306
53| 88 Drugs & Medicines whether patent or 3001 to 3004
proprietory, as defined in Section 3 of the (Except
Drugs and Cosmetics Act, 1940 (Central Act 3002.90.10)

23 of 1940), but not including:-




a)

Medicated goods

b) Products capable of being used as cosmetics and
toilet preparations including tooth-paste, tooth-
powders, cosmetics, toilet articles and soaps;

¢) Mosquito repellants in any form

54

90

All kinds of packing material including Hessian
cloth and jute twine but excluding storage
tanks made of any materials.

1)

Self adhesive plates, sheets, film, foil, tape, strip
and other flat shapes, of plastics, whether or
not in rolls

3919

2)

Other plates, sheets, film, foil and strip of
plastics non-cellular and not reinforced,
laminated, supported or similarly combined
with other materials

3920

3)

Thermocol

3921.90.10

4)

Articles for the conveyance or packing of goods,
of plastics; stoppers, lids, caps and other closures
of plastics

3923

5)

Packing cases, boxes, crates, drums and similar
packing of wood; cable-drums of wood; pallets,
box pallets and other load boards, of wood;
pallet collars of wood

4415

6)

Casks, barrels, vats, tubs and other coopers’
products and parts thereof, of wood, including
staves

4416

7)

Cartons (including flattened or folded cartons),
boxes (including flattened or folded boxes),
cases, bags and other packing containers of
paper, paper board whether in assembled or
unassembled condition

4819

8)

Paper or paperboard labels of all kinds, whether
or not printed.

4821

9)

Bobbins, spools, cops and similar supports of
paper pulp, paper or paper board (whether
or not perforated or hardened)

4822

10)

Other paper, paperboard, cellulose wadding and
webs of cellulose fibres, cut to size or shape;
other articles of paper plup, paper, paperboard,
cellulose wadding or web of cellulose fibres

4823




11)

Sacks and bags, of a kind used for the
packing of goods

6305

12)

13)

Carboys, bottles, flasks, jars, pots, phials,
ampoules and other containers, of glass, of a
kind useds for the conveyancve or packing of
goods; preserving jars of glass; stoppers, lids
and other closures, of glass

Reservoiers tanks, vats and similar containers for
any material (other than compressed or liquified
gas) of iron or steel, a capacity not exceeding
300 1ts.whether or not lined or heat insulated, but
not fitted with mechanical or thermal equipment

7010

7309

14)

Containers for compressed or liquified gas of
iron or steel

7311

15)

Aluminimum foil (whether or not printed or
backed with paper, paperboard, plastics or
similar bcking materials) of a thickness
(excluding any backing) not exceeding 0.2 mm

7607

16)

Aluminium casks, drums, cans, boxes and other
similar containers for any material (other than
compressed or liquified gas), of a capacity not
exceeding 300 Its., whether or not lined or heat
insulated, but not fitted with mechanical or
thermal equipment

7612

17)

Aluminium containers for compressed or
liquified gas

7613

18)

Stoppers, caps and lids (including crown corks,
screw caps and pouring stoppers), capsules for

bottles, threaded bungs, bung covers, seals
and other packing accessories, of base metal

8309
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NOTIFICATIONS BY GOVERNMENT
REVENUE DEPARTMENT

[CTII]

FRAMING OF VALUE ADDED TAX RULES OF THE ANDHRA PRADESH

VALUE ADDED TAX ACT, 2005 (ACT No.5 of 2005)
[G.O. Ms.No.394, Revenue (CT.II), 31st March, 2005.]

CHAPTER -1

In exercise of the powers conferred by Section 78 of the Andhra Pradesh Value Added Tax
Act, 2005, the Governor of Andhra Pradesh hereby makes the following rules: -

1.  Theserules may be called the Andhra Pradesh Value Added Tax Rules, 2005.

RULES
2. )
ii)

Rules 1,2,(1),3,4,5,6,8,9,10 and 11 will come in to force with effect on and
from the 31* January, 2005 and;

The remaining Rules shall come into force with effect from 1 April, 2005.

3. Definitions.

In these rules, unless the context otherwise requires:

(a)
(b)

(©

(d)
(e)
()
2

(h)

‘authority prescribed’ means the authority specified in Rule 59;

‘Assistant Commercial Tax Officer’ means any person appointed by the Deputy
Commissioner by name or by virtue of his office to exercise the powers of an
Assistant Commercial Tax Officer;

‘capital goods’ for the purpose of cancellation of registration shall mean, any
plant and machinery including computer systems for the purpose of Rule 14 of
these rules;

‘calendar quarter’ means a period of three months ending on the 31* March,
30™ June, 30™ September and the 31 December;

‘exempted transaction’ shall mean the transfer of goods outside the State by
any VAT dealer otherwise than by way of sale;

‘Form’ means a form appended to these rules.;

‘Government Treasury’ means a treasury or sub-treasury of the State
Government and includes any branch of any bank notified by the Government
from time to time;

‘Section’ means a section of the Andhra Pradesh Value Added Tax Act 2005.
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(i)  ‘taxfraction’ means the fraction calculated in accordance with the formula;
r
r + 100
where ‘r’ is the rate of tax applicable to the taxable sale.
()  ‘the Act’ means the Andhra Pradesh Value Added Tax Act 2005.

CHAPTER - 11
REGISTRATION

Procedure for Registration

1)  Every dealer liable or who opts to be registered under sub-sections (2) to (6)
of Section 17, shall submit an application for VAT registration in form VAT 100
to the authority prescribed.

2)  Every dealer notregistered or not liable to be registered for VAT but liable to
be registered under sub-section (7) of Section 17, shall submit an application
for TOT registration in form TOT 001 to the authority prescribed.

3)  Every dealer registered under the Andhra Pradesh General Sales Tax Act,
1957 whose taxable turnover exceeds rupees five lakhs for the period from 1*
day of January 2004 to 31* day of December 2004, who is neither required to
be registered for VAT nor opted to be registered for VAT shall be deemed to
be registered under sub-section (8) of Section 17.

4)  Every dealer who is allotted a Taxpayer Identification Number (TIN) under
Rule 28 of Andhra Pradesh General Sales Tax Rules 1957 as on the 31% March,
2005 shall be deemed to be registered as VAT dealer if he is required to register
as a VAT dealer under the provisions of the Act.

5)  Where a dealer has more than one place of business within the State, he shall
make a single application in respect of all such places specifying therein, one of
such places as place of business for the purpose of registration and submit it to
the authority prescribed.

6)  Every dealer required to be registered under clause(c) of sub-section (5) of
section 17 shall authorize in writing on Form VAT 129 a person residing in the
State who shall be responsible for all the legal obligations of the dealer under
the Act.

Time to apply for Registration

1) (a) Every dealer who is required to register under sub-section (2) of Section
17, shall apply for registration not later than fifteen days but not earlier than
forty five days prior to the anticipated date of the first taxable sale.

(b) Every dealer who is required to register under sub-section (3) of Section 17
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shall make an application by the 15" of the month subsequent to the month
in which the liability to register for VAT arose.

(c) 1) Everydealer who is required to register under sub-section (7) of Section
17 shall make an application for registration fifteen days prior to
commencement of business, where his taxable turnover is estimated to
exceed rupees five lakhs in the next twelve consecutive months.

2)

3)

4)

In the case of a dealer who is required to register under sub-section (7)

of Section 17 when his taxable turnover for the preceding twelve months
exceeded rupees five lakhs, the dealer shall make an application by the
fifteenth of the month subsequent to the month in which the taxable
turnover exceeded rupees five lakhs.

Every dealer who is required to register under sub-section (5) of Section 17
shall apply for registration fifteen days prior to the anticipated date of first taxable
sale but not earlier than forty five days prior to the anticipated date of first
taxable sale unless an application is made under sub rule (4).

Any dealer effecting sales of goods liable to tax under this Act may apply to
register under clause (a) of sub-section (6) of Section 17 and such registration

shall be subject to the conditions prescribed in rule 8.

Any dealer intending to effect sales of goods liable to tax under the Act may
apply to register under clause (b) of sub-section (6) of Section 17 and such
registration shall be subject to the conditions prescribed in Rule 9.

ILLUSTRATION OF TIME TO APPLY FOR REGISTRATION IS GIVEN BELOW:

SL. |Section Type of Time to apply Example
No.| inthe | Rule| registration
Act
I |17(2) |5(1)(a) | New dealer Apply notlaterthan | - Expected date of
commencing 15 days but not taxable sale is
business earlier than 45 20.7.2005
days prior to the Time to apply for
anticipated date VAT registration is
of first taxable sale between 5.6.2005
and 5.7.2005
2 [17(3) |5(1)(b) | Running business| Apply by the 15" - Liability to register
(ATOT dealer | of the month for VAT arose on
orunregistered | subsequent to the 31.8.2005.
dealer) month in which the - Time to apply for
obligation/ liability VAT registration
to register for is on or before
VAT arose. 15.09.2005.




82

- Review the taxable
turnover for the
preceding 3 months at
the end of each month

3 (17(4) 4(4) | Dealers No need to apply - Deemed registration
registered for fresh VAT for VAT for those
under APGST | registration dealers who are
Actand allotted TINs.
allotted TIN.

4 |17(5) 5(2) | Dealers liable Apply forregistration | - Expected date of
for VAT not later than 15 days transaction /
registration butnot earlierthan45 |  first taxable sale
irrespective days prior to making 20.8.2005
of taxable sales or transactions | - Time to apply is
turnover requiring VAT between 5.7.2005

registration and 5.8.2005

5 |17(6)(a)] 5(3) | Existing Since itis a voluntary -
business registration, dealers
effecting can apply when they
taxable sales require VAT
& having no registration.
liability to
register for
VAT but
opting to
register for VAT.

6 |17(6)(b)| 5(4) | Newbusiness | Notime limit. A dealer settingup a
intending to factory and anticipating
effect taxable first taxable sale after,
sales (start up say, 20 months can
business) and apply any time.
applying for
VAT registration.

7 |17(7) 5(1) | Newbusiness | Apply for TOT - Expected date of

(¢)d) | whohasa registration 15 commencement
reason to days prior to of business:
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believe that commencement 20.8.2005
his taxable of business. - Time to apply for
turnover in a TOT registration is
period of next on or before
twelve months 05.08.2005.
will exceed
Rs.5,00,000
and has no
obligation
for VAT
registration
17(7) 5(1) | Existing When taxable - Taxable turnover for
(c)(ii) | business which | turnover for the preceding 12
is neither preceding 12 months months exceeded
registered exceeded Rs.5,00,000f Rs.5,00,000 on
for VAT nor apply by 15" of the 31.7.2005
forTOT month subsequentto |- Time to apply for
the month in which TOT registration is
the taxable turnover 15.8.2005.
exceeded Rs.5lakhs |- Review the taxable
turnover for the
preceding 12
months at the end
of each month.
17(8) 4(3) | Dealers No need to apply - Deemed registration
registered for fresh TOT forTOT
under APGST | registration.
Act 1957 and
had taxable
turnover
exceeding
Rs.5,00,000
but below
Rs.40,00,000
for the
period from
1.1.2004 to
31.12.2004
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6.

Effective date of Registration

1Y)

2)

3)

The VAT registration shall take effect,-

(a)

(b)

(©

(d)

(e)

®

from the first day of the month during which the first taxable sale is declared
to be made in the case of registration under sub-section (2) of Section
17; or

from the first day of the month subsequent to the month in which the
requirement to apply for registration arose in the case of registration
under sub-section (3) of Section 17; or

from the date of commencement of the Act in the case of dealers liable
for VAT registration under sub-section (4) of Section 17;

from the first day of the month in which the dealer becomes liable for
registration under sub-section (5) of Section 17; or

in the case of a dealer in business opting for registration as a VAT dealer
under clause(a) of sub-section (6) of Section 17,-

i) where the application is made, on or before the 15" of the month, the
effective date will be the 1 day of the month following the month in
which the application was made;

ii) where the application is made, after the 15" of the month, from the
1** day of the month following the month subsequent to the month in
which the application was made;

from the 1st day of the month in which the dealer applied for registration
under clause(b) of sub-section (6) of Section 17;

In the case of registration under sub-section (7) of Section 17, the general
registration for turnover tax shall take effect,-

(a)

(b)

from the 1* day of the month during which business commenced in the
case of a dealer starting business and who does not register for VAT,
and who has no liability to register for VAT but whose estimated taxable
turnover is more than rupees five lakhs for the following twelve consecutive
months;

from the first day of the month subsequent to the month in which the
obligation to apply for general registration arose in the case of a dealer,
whose taxable turnover exceeded rupees five lakhs in a period of twelve
consecutive months

In the case of deemed registration under sub-section (8) of Section 17, the
general registration shall take effect from the date of commencement of the Act
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ILLUSTRATIONS FOR EFFECTIVE DATE OF REGISTRATION (EDR) UNDER
THIS RULE FOR APPLICATIONS RECEIVED IN TIME ARE GIVEN BELOW:

SI. [Section Type of EDR Example
No.| inthe | Rule | registration
Act
1 |17(2) |[6(1)(a) | New dealer From the first day - Declared date of
commencing of the month during taxable sale shown
business which the first taxable 15 20.7.2005
sale is declared to - applied for VAT
be made. registration on
3.7.2005
- EDRis 1.7.2005
2 [17(3) |6(1)(b) | Existing From the firstday of |- Liability for
business. the month subsequent | registration arose
(ATOT dealer | tothe monthin which on 31.8.2005
orunregistered | theliability toapply |- Applied for VAT
dealer). for registration arose. registration on
11.9.2005
- EDRis 1.10.2005
3 [17(4) |6(1)(c) | Dealers From 1.4.2005 - Dealers who are
registered allotted Taxpayer
under APGST Identification
Actand having Numbers
liability to as on 31.03.2005
register for are deemed to be
VAT. registered as VAT
dealers.
- EDRis01.04.2005
4 (17(5) |6(1)(d) | Dealers liable From the firstday of |- Expected date of
for VAT the month in whichthe |  transaction/sale
registration dealer has applied under
irrespective for VAT registration. the Act is on
of taxable 20.08.2005
turnover - Applied for VAT
registration on
05.08.2005
- EDRis01.08.2005
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5 |17(6)(a)|6(1)(e)| Voluntary From the first day - Applied for VAT
registration of the month registration on
of aexisting following the month 10.08.2005
business inwhich application |- EDR is 01.09.05
for registration is
made on or before
the 15" of the month.
From the first day - Applied for VAT
of the month following | registration on
the month subsequent | 30.08.2005
to the monthin which |- EDRis 01.10.2005.
application for
registration is made
after 15" of month.
6 |17(6)(b)|6(1)(f) | New business | From the firstday of |- Dealer setting up
intending to the month in which business on
effect taxable the dealer has applied | 20.7.2005.
sales (Startup | forregistration. - Applied for VAT
business) registration on
03.09.2005
- EDR is 01.09.2005.
7 [17(7) |6(2)(a)| New dealer From the first day - Business commenced
commencing of the month during on 20.08.2005.
business and which business - EDR 15 01.08.2005
estimating his commenced.
taxable
turnover to
exceed
Rs.5,00,000
for the following
12 consecutive
months and not
having aliability
for VAT

registration.
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17(7) |6(2)(b) | Existingbusiness | From the firstday of |- Taxable turnover of
whose taxable | the month subsequent Rs.5,00,000
turnover exceeds | to the month in which exceeded
Rs.5,00,000 in a | the obligation to on 31.7.2005.
period of 12 apply for general - Liability to apply for
consecutive registration arose. TOT registration i.e.
months. on or before

15.8.2005
- EDR s 01.09.2005.

17(8) 6(3) | Deemed From 1.4.2005 - EDR is 01.04.2005
registration
for TOT for
existing
registered
dealers under
APGST Act

Belated application for Registration

1)  Inthecase of belated application for registration submitted after the time limit
prescribed in Rule 5, registration shall take effect as below,-

(a)

where the application was made in the month it was due or where it is

established by the authority prescribed in the same month in which it
was due, the effective date of registration will be the first of the next
month;

(b)

where the application or detection was made in the subsequent month

following the month it was due, the effective date of registration will be
first of the month the application or detection was made;

(©)

where the application or detection was made in the months subsequent

to those defined in (a) and (b) of this sub-rule, the effective date of
registration will be first of the month in which the application or detection
was made;
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ILLUSTRATIONS FOR EFFECTIVE DATE OF REGISTRATION (EDR) UN-
DER THIS RULE FOR BELATED APPLICATIONS ARE GIVEN BELOW:

due - EDR will be first

SL | Section Type of
No. inthe | Rule | registration EDR Example
Act

1 [17(10) |7(1)(a)|Belated (i) Application or 1) Date of first taxable
application detection in the sale shown is
forregistration | month in which the 20.07.2005
for new dealers | application is due - applied for VAT /
commencing - EDR will be the TOT registration
business and first day of the on 31.07.2005
liable for VAT | subsequent month. - EDRis 1.08.2005

7(1)(b)|or TOT (i) Application or 11) date of taxable sale
registration detection in the 15 20.7.2005
and dealers following month - applied for VAT /
liable for - EDR will be first TOT registration on
VAT registration | day of the month. 16.08.2005
irrespective of - EDRis 1.08.2005
7(1)(c) |taxable turnover. | (iii) Application or 1i1) date of first taxable
detection in the sale is 20.7.2005
subsequent months - applied for VAT /
- EDR will be first TOT registration
day of the month on 15.10.2005
of application or - EDRis 1.10.2005
detection.

2 |17(10) |7(1)(a)|Belated (1) Application or 1) liability for VAT/
application for | detection in the TOT on 31.8.2005
registration for | month in which the - applied for VAT /
VAT or TOT application was due TOT registration on
by existing -EDR will be firstday |~ 25.09.2005
dealers of the subsequent - EDRis 1.10.2005
exceeding month.
registration
threshold. (i) Application or 1) liability for VAT /

detection in the TOT on 31.8.2005
following monthin - applied for VAT /
which applicationwas | TOT registration

on 10.10.2005
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day of the month in - EDRis01.10.2005
which the application | iii) liability for VAT /TOT]
isreceived. on 31.08.2005

(111) Application or - applied for VAT /
detection in the TOT registration on
subsequent months 19.12.2005

- EDR will be first - EDRis01.12.2005
day of the month in

which application or

detection was made.

8.

Voluntary Registration

)

2)

3)

A VAT dealer registered under clause (a) of sub-section (6) of Section 17 shall
fulfill the following requirements namely,-

(a) the dealer shall be making taxable sales;

(b) thedealer shall have a prominent place of business owned or leased in
his name;

(c) thedealer shall have a bank account;

(d) thedealer shall nothave any tax arrears outstanding under The Andhra
Pradesh General Sales Tax Act, 1957 or The Central Sales Tax Act,
1956 or under the Act.

A VAT dealer registered under clause (a) of sub-section (6) of Section 17,
shall,-

(a)  maintain the full records and accounts required for VAT;

(b) file accurate and timely VAT returns and pay any tax due;

(c) remainregistered for 24 months from effective date of registration.
Where VAT dealer registered under clause (a) of sub-section (6) of Section 17
fails to file timely tax returns and fails to pay any tax due and his taxable turnover
remains under the limits specified in sub-sections (2) and (3) of Section 17, the

authority prescribed shall cancel such registration after giving the VAT dealer
the opportunity of being heard.

Start up Business:

1y

A dealer intending to set up a business in taxable goods who does not anticipate
making first taxable sale within the next three months and applying for VAT
registration shall be treated as a start up business.
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10.

2)

3)

4)

5)

6)

7

8)

The dealer referred to in sub-rule (1) shall make an application on Form VAT
104 in addition to Form VAT 100 to the authority prescribed.

The dealer applying for registration as a start-up business under clause (b) of
sub-section (6) of Section 17 may apply to be registered only for a period of
twenty four months prior to making taxable sales.

The dealer registered as a start up business under clause (b) of sub-section (6)
of Section 17 may claim a tax credit on each tax return for a maximum period
of twenty four months prior to making taxable sales. The input tax claimed must
be in respect of tax paid on inputs relating to the prospective taxable business
activities. The credit shall be eligible for refund under the provisions of Section
38. The provisions of sub-section (1)(b) of Section 38 shall apply only from
the tax period in which the first taxable sale was made.

The dealer registered as a start up business under clause(b) of sub-section (6)
of Section 17 shall abide by all the requirements and obligations of a VAT
dealer including the proper keeping of books of accounts and regular filing of
returns.

A dealer shall cease to be registered under the provisions of clause (b) of sub-
section (6) of Section 17 and shall become registered under the provisions of
sub-section (1) of Section 17, when that dealer makes a taxable sale in the
course of business

A dealer shall cease to be registered under the provisions clause (b) of sub-
section (6) of Section 17 at the end of a twenty four months period from the
date of registration if no taxable sale has been made. In such a case, the
registration will be cancelled under the provision of Rule 12.

The Deputy Commissioner may at his discretion, where there are reasonable
grounds, vary the conditions under sub rules (3), (4), (6) and (7) and may grant
a further time upto twelve months for making the first taxable sale and to
continue as start up business.

Issue of Certificates

The authority prescribed shall issue,-

(a)
(b)

(©)

a certificate of VAT registration on Form VAT 105; or

in the case of a Start—up business, a notice on Form VAT 106 in addition to
Form VAT 105;

in the case of TOT dealer, a certificate of TOT registration on Form TOT 003.
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11.

12.

13.

Suo-moto registration and refusal to register.

1)

2)

The authority prescribed may register a dealer who, in the opinion of that authority,
is liable to apply for registration as VAT dealer or a TOT dealer as the case
may be, but has failed to do so. The dealer shall be provided with an opportunity
to state his case before registration is effected. A registration under this sub-
rule shall be issued on Form VAT 111 or on Form TOT 005, as the case may
be.

Where the authority prescribed is not satisfied with the information furnished
by the applicant and has reasons to believe that the applicant does not meet the
requirements for registration as VAT dealer or TOT dealer he shall provide an
opportunity specifying the reasons for refusal before passing any orders for
refusal to issue registration. A notification under this rule shall be issued on
Form VAT 103 or on Form TOT 017, as the case may be.

Certificate of Registration.

D

2)
3)

The certificate of VAT registration or TOT registration shall be displayed in a
conspicuous place at the place of business mentioned in such certificate and a
copy of such certificate shall be displayed in a conspicuous place at every other
place of business within the State.

No certificate of registration issued shall be transferred.

Where the certificate of registration issued is lost, destroyed, defaced or
mutilated a duplicate of the certificate shall be obtained from the authority
prescribed.

Changes in Registration Details:

1y

A dealer registered under Section 17 shall notify the authority prescribed in
writing on Form VAT 112 or on Form TOT 051 as the case may be, within
fourteen days,-

(a) ofanychange in the name, address, of the place of business or branches
or discontinuation of the business;

(b) ofachange in circumstances of the dealer which leads to cessation of
business;

(c) ofachangeinbusiness activities or in the nature of taxable sales being
made or principal commodities traded.;

(d) of any changes in the constitution of the firm;

(e) ofachangein bank account details;
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14.

2)

3)

()  when adealer commences or ceases to execute works contract for State
Government or local authorities.

Where changes in the status of business occur an application shall be made for
fresh registration.

(a)  whereadealerintends to change his place of business from the jurisdiction
of one authority to the jurisdiction of another authority in the State, he
shall make an application on Form VAT 112 or on Form TOT 051 as the
case may be, with full particulars relating to the change of address and
the reasons for such change, to the authority prescribed.

(b)  the authority prescribed receiving an application on Form VAT 112 or
on Form TOT 051 as the case may be for a change of place of business
shall, on approval of the application, remove such registration from the
existing registration records. The registration file and the application
shall be transferred to the authority prescribed in whose jurisdiction the
proposed new place of business is sought to be established.

(c)  Theauthority prescribed receiving the registration file shall add the details
to the records of that authority, and issue a new certificate of VAT
registration, with the existing TIN and in respect of a TOT dealer, a new
General Registration Number shall be issued wherever necessary;

(d) thechangein aplace of business and a change in business activities shall
notin itself, result in cancellation and fresh registration of a VAT dealer.

Procedure for Cancellation of VAT Registration.

1)

2)

3)

Where a VAT dealer ceases to carry on business, that dealer or his legal
representative shall apply to the authority prescribed for cancellation of
registration within fourteen days of the closure of business.

Subject to sub-rule (3), a VAT dealer may apply in writing on Form VAT 121
to have his VAT registration cancelled if -

(a)  with respect to the most recent period of three consecutive calendar
months, the taxable turnover did not exceed rupees ten lakhs ; and

(b) thetaxable turnover for the previous twelve consecutive calendar months
did not exceed rupees thirty lakhs.

In the case of a VAT dealer making taxable sales, who is registered under
clause(a) of sub-section (6) of Section 17, an application under sub-rule (2)
shall only be made after the expiration of twenty four months from the date of
registration.
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4)

5)

6)

7

8)

9)

10)

11)

12)

Every VAT dealer whose registration is cancelled under this rule shall pay back
input tax credit availed in respect of all taxable goods on hand on the date of
cancellation. In the case of capital goods on hand on which input tax credit has
been received, the input tax to be paid back shall be based on the book value
of such goods on that date:

Provided that in respect of transfer of a business to another VAT dealer, there
shall be no requirement to repay the input tax credit availed on capital goods
and other goods.

The authority prescribed may cancel the registration of a VAT dealer who has
applied for cancellation under sub-rule (1) or sub-rule (2) if it is satisfied that
there are valid reasons for such cancellation of registration. The cancellation
shall be intimated on Form VAT 124.

The authority prescribed may cancel the registration of a VAT dealer who has
not applied for cancellation of registration if the authority prescribed is satisfied
that the dealer is not entitled for registration under Section 17 or found to be
not complying with the provisions of the Act.

The authority prescribed shall intimate on Form VAT 123 to a VAT dealer
when refusing to cancel the registration of the dealer under this rule within fourteen
days of receipt of Form VAT 121.

The authority prescribed shall issue a notice on Form VAT 125 to a VAT dealer
before compulsorily cancelling the registration.

The authority prescribed may cancel the registration of a VAT dealer registered
under sub-section (6) of Section 17 where the VAT dealer—
(a) hasno fixed place of abode or business; or

(b) hasnot kept proper accounting records relating to any business activity
carried on by him; or

(¢)  hasnotsubmitted correct and complete tax returns;

The cancellation of registration shall take effect from the end of the tax period
in which the registration is cancelled unless the authority prescribed orders the
cancellation to take effect at an earlier date.

The cancellation of a registration of any VAT dealer shall not affect any liabilities
under the Act or any requirement to comply with any provisions of the Act until
the date of cancellation of registration.

Wherever any order of cancellation or refusal to cancel is made, the VAT dealer
shall be given an opportunity of being heard.
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15.

Procedure for cancellation of TOT registration.

1)

2)

3)

4)

5)

6)

7

8)

Where a TOT dealer ceases to carry on business, that TOT dealer or his legal
representative shall apply to the authority prescribed on Form TOT 014 for
cancellation of general registration within fourteen days of the closure of business.

A TOT dealer may apply for cancellation of his general registration at the
end of any period of twelve consecutive months if his taxable turnover for
that period does not exceed rupees three lakhs seventy five thousands
(Rs.3,75,000/-).

The authority prescribed shall issue an order of cancellation of registration on
Form TOT 015 to the TOT dealer who has applied for cancellation, if satisfied
that there are valid reasons for such cancellation of registration.

The authority prescribed shall issue an order on form TOT 016 to a TOT
dealer, when refusing to cancel the general registration number.

The authority prescribed shall issue a notice on Form TOT 013 to a TOT
dealer before compulsorily canceling the general registration.

Cancellation of general registration shall take effect from the end of the month
in which the general registration is cancelled, unless the authority prescribed
orders the cancellation to take effect from an earlier date.

The cancellation of aregistration of any TOT dealer shall not affect any liabilities
under the Act or any requirement to comply with any provisions of the Act until
the date of cancellation of registration.

Wherever any order of cancellation or refusal to cancel an application is made,
the TOT dealer shall be given an opportunity of being heard.
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16.

CHAPTER -11I

DETERMINATION OF TAXABLE TURNOVER AND

CALCULATION OF TAX PAYABLE

Determination of Taxable Turnover.
Time of Sale:

1y

2)

3)

(a)

(b)

a VAT dealer selling taxable goods shall account for the VAT at the
earliest of the date of delivery of the goods or the issue of tax invoice;

input tax credit shall only be claimed on receipt of the tax invoice.

The following amounts shall not be included for the purpose of determining the
taxable turnover, namely,-

(a)

(b)

all amounts allowed as discount provided such discount is allowed in
accordance with the regular practice of the VAT dealer, or is in accordance
with the terms of a contract or agreement entered into in a particular
case and provided also that accounts show that the purchaser has paid
only the sum originally charged less the discount;

all amounts charged separately as interest or as finance charges in the
case of a hire-purchase transaction or any system of payment by
installments.

An adjustment of sale price and VAT or any other tax can be made in relation
to a taxable sale where,-

(a)
(b)
(©)

(d)

©)

the sale is cancelled;
the nature of the sale has been fundamentally varied or altered; or

the previously agreed consideration for the sale has been altered by
agreement with the recipient, whether due to an offer of a discount or for
any other reason; or

the goods or part thereof have been returned to the seller within a period
of twelve months from the date of sale and the dealer making the sale has
accepted the return of the goods:

In the case of the events listed in clause (a) to (d) where a tax invoice or
an invoice has not yet been issued, the sale price shall be adjusted in the
tax invoice or in the invoice. Where a tax invoice or invoice has been
issued, a credit or debit note shall be used to adjust the tax invoice or
invoice in accordance with Rule 28.

where any goods sold before 31.03.2005 are returned on or after
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17.

4)

5)

6)

7)

01.04.2005 and sales tax relief on closing stocks was already claimed
by the buying VAT dealer, an amount equal to the purchase value of the
goods and the sales tax credit claimed shall be deducted from the value
of the input and the value of input tax in the tax period in which goods are
returned by him provided credit note issued by the seller is on hand. The
selling VAT dealer in such case may reduce his output value and output
tax equal to the original sale value and the sales tax in the return for the
tax period during which the goods have been returned.

Where the output tax properly due in respect of the sale exceeds the output tax
actually accounted for by the VAT dealer making the sale, the amount of the
excess shall be regarded as tax charged by the VAT dealer in relation to a
taxable sale made in the tax period in which the adjustment took place.

Where the output tax actually accounted for exceeds the output tax properly
due in relation to that sale, the VAT dealer making the sale shall be eligible for
an adjustment of excess amount of VAT in the tax period in which the adjustment
took place:

Provided that no such adjustment shall be allowed where the sale has been
made to a person who is not a VAT dealer unless the amount of the excess tax
has been repaid by the VAT dealer to the recipient, whether in cash or as a
credit against any amount owing by the recipient.

The provisions of sub-rule (1) to (5) shall mutatis-mutandis apply to TOT
dealer.

In case of a VAT dealer specified in sub-section (9) of Section 4, forty percent
(40%) of the total amount of consideration charged by such dealer shall be
allowed as deduction and the balance of sixty percent (60%) of the total amount
of consideration shall be the taxable turnover for the purpose of levy of tax by
way of composition.

Treatment of works contracts:

I.

Treatment of VAT dealer executing works contract

(a) Inthe case of contracts not covered by sub-rules 2, 3 and 4 of this Rule,
the VAT dealer shall pay tax on the value of the goods at the time the
goods are incorporated in the work at the rates applicable to the goods.

(b) Insuch acase the VAT dealer shall be eligible to claim input tax credit on
ninety percent (90%) of the tax paid on the goods purchased other than
those specified in sub-rule (2) of Rule 20 and shall be eligible to issue a
tax invoice.
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d)

e)

If such VAT dealer awards any part of the contract to a sub-contractor,
such sub-contractor shall issue a tax invoice to the contractor for the
value of the goods at the time of incorporation in such sub-contract.
The tax charged in the tax invoice issued by the sub-contractor shall be
accounted by him in his returns .

The value of the goods used in execution of work in the contract, declared
by the contractor shall not be less than the purchase value and shall
include seigniorage charges, blasting and breaking charges, crusher
charges, loading, transport and unloading charges, stacking and
distribution charges, expenditure incurred in relation to hot mix plant and
transport of hot mix to the site and distribution charges.

Subject to clause (d) the following amounts are allowed as deductions
from the total consideration received or receivable for arriving the value
of the goods at the time of incorporation,-

i)  Labour charges for execution of the works;
ii) Charges for planning, designing and architect’s fees;

i) Charges for obtaining on hire or otherwise machinery and tools used
for the execution of the works contract;

v) Cost of consumables such as water, electricity, fuel, etc., used in the
execution of the works contract, the property in which is not
transferred in the course of execution of a works contract;

v) Cost of establishment of the contractor to the extent it is relatable to
supply of labour and services;

vi) Other similar expenses relatable to supply of labour and services;

vii) Profit earned by the contractor to the extent it is relatable to supply
of labour and services;

Where tax has been deducted at source, the contractor VAT dealer shall
submit Form VAT 501 A after certification by the contractee. In case the
contractor is unable to submit Form VAT 501A he shall pay the tax due.

Where the VAT dealer has not maintained the accounts to determine the
correct value of the goods at the time of incorporation he shall pay tax at
the rate of twelve and a half percent (12.5%) on the total consideration
received or receivable subject to the deductions specified in the table
below: In such cases the contractor VAT dealer shall not be eligible to
claim input tax credit and shall not be eligible to issue tax invoices.
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Standard Deductions for Works Contracts

SL Type of contract Percentage of the total
No. value eligible for
deduction
1 (a) Electrical Contracts.
(i) H.T. Transmission lines Twenty percent
(i) Sub-station equipment Fifteen percent
(i) Power house equipment and extensions Fifteen percent
@v) 11 and 22 KV and L.T. distribution lines 12+5 Seventeen percent
(v) All other electrical contracts Twenty five percent
(b) Allstructural contracts Thirty five percent
2 Installation of plant and machinery Fifteen percent
3 Fixing of marble slabs, polished granite stones
and tiles (other than mosaic tiles) Twenty five percent
4 Civil works like construction of buildings,
bridges roads etc Thirty percent
5 Fixing of sanitary fittings for plumbing, drainage
and the like Fifteen percent
6 Painting and polishing Twenty percent
7 Laying of pipes Twenty percent
8 Tyre re-treading Forty percent
9 Dyeing and printing of textiles Forty percent
10 | Printing of reading material, cards, pamphlets,
posters and office stationery Forty percent
11 | All other contracts Thirty percent
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Treatment of Works Contracts executed for State Government or local authority:

a)

b)

C)

d)

9

h)

)

),

Where a dealer executes any contract exceeding a value of Rs,5,00,000/
- (Rupees five lakhs only) awarded by either a State Government
department or a local authority he must register himself as a VAT dealer.

The VAT dealer opting to pay tax by way of composition under clause
(b) of sub-section (7) of Section 4 shall apply for composition in Form
VAT 250 and shall be liable to pay tax at the rate of four percent (4%) on
the total value of the contract;

Such tax shall be collected by the contractee Government Department
or local authority and remitted to the authority prescribed within fifteen
days from the date of each payment made to the contractor;

The contractee Government Department or local authority shall complete
Form VAT 501 supplied by the contractor indicating the TIN of the
contractor, the amount of tax collected at source and details of the related
contract. Such Form shall be provided to the contractor;

The contractor VAT dealer shall declare on the VAT Form 200 the amount
received and the tax due on that amount;

The contractor shall submit Form VAT 501 certified by the contractee
together with Form VAT 200 by the 20" of the month following the
month in which payment was received,;

Where the contractor submits the forms specified in sub-rule (f) no
payment of tax related to the transaction is required to be made. In case
where the forms are not submitted the contractor shall be liable to pay
the tax due on the amount received;

Where the contractee Government Department or local authority fails to
remit such tax collected at source within fifteen days of the date of payment
to the contractor, the authority concerned shall be liable to pay penalty
and interest for the delayed payment;

In the case of the execution of any works contract for the State
Government or local authority where the dealer has opted to pay tax by
way of composition under clause(b) of sub-section (7) of Section 4
such dealer shall not be eligible to claim input tax credit and shall not be
eligible to issue tax invoices;

In the case of a contractor mentioned in clause (a), if any part of the
contract is awarded to a sub-contractor, the sub-contractor shall be
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k)

exempt from tax on the value of the sub-contract. The sub-contractor
shall not be eligible to claim input tax credit on the inputs used in the
execution of such sub-contract;

In the case of a contractor mentioned in clause (a) where any tax has
been collected at source by the State Government or local authority
under sub-section (3) of Section 22, no refund of such tax collected shall
be allowed to the contractor;

Treatment of works contracts (other than for State Government or Local
Authority) under composition,-

a)

b)

d)

9

Any VAT dealer who executes a contract and opts to pay tax as specified
in clause (c) of sub-section (7) of Section 4 must register himself as a
VAT dealer;

The VAT dealer shall pay tax at the rate of four percent (4%) of fifty
percent (50%) of the total consideration received or receivable for the
contract and the balance fifty percent (50%) of the total consideration
received or receivable shall be allowed as deduction for the purpose of
computation of taxable turnover;

In the case where the VAT dealer opts for composition he shall, before
commencing the execution of the work notify the prescribed authority on
Form VAT 250 of the details including the value of the contract on which
the option has been exercised, and when the VAT dealer opts to withdraw
from composition, he shall notify the prescribed authority on Form VAT
250A.

On receipt of any payment related to the contract, the contractor VAT
dealer shall calculate the tax due at four percent (4%) of fifty percent
(50%) of the amount received and shall enter such details on Form VAT
200. The tax due shall be paid with the return Form VAT 200;

Where tax has been deducted at source the contractor VAT dealer shall
submit Form VAT 501A after certification by the contractee. In case
the contractor is unable to submit Form VAT 501A he shall pay the tax
due;

The contractor VAT dealer shall not be eligible for input tax credit and

shall not be eligible to issue tax invoices;

Where the contractor VAT dealer awards any portion of his contract to
a sub-contractor, such contractor shall not be eligible for any deduction
relating to the value of the sub-contract. The sub-contractor if he is a
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VAT dealer, in such a case may either opt for composition under clause(c)
of sub-section (7) of Section 4, or pay tax under clause (a) of sub-
section (7) of Section 4;

h) In case of a contractor mentioned in clause (a) above, where any tax is
deducted under sub-section (4) of the Section 22, no refund of such tax
deducted shall be allowed to the contractor;

1) Where the contractee fails to remit such tax deducted at source within
fifteen days of the date of payment to the contractor, the authority
concerned shall be liable to pay penalty and interest for the delayed
payment.

Treatment of Apartment Builders and Developers under composition,-

a)  Where a dealer executes a contract for construction and selling of
residential apartments, houses, buildings or commercial complexes and
opts to pay tax by way of composition under clause (d) of sub section
(7) of Section 4, he must register himself as a VAT dealer;

b)  The VAT dealer shall notify the prescribed authority on Form VAT 250,
of his intention to avail composition for all works specified in clause (a)
above, under taken by him;

c¢)  Whenthe VAT dealer opts to withdraw from composition, he shall notify
the prescribed authority on Form VAT 250A;

d)  The VAT dealer shall have to pay tax by way of composition at the rate
of four percent (4%) on twenty five percent (25%) of the total
consideration received or receivable or the market value fixed for the
purposes of stamp duty, whichever is higher and the balance seventy five
percent (75%) of the total consideration received or receivable shall be
allowed as deduction for the purpose of computation of taxable turnover;

e)  Onreceipt of any payment related to the contract, the contractor VAT
dealer shall calculate the tax due at four percent (4%) of twenty five
percent (25%) of the amount received and shall enter such details on
Form VAT 200. The tax due shall be paid with the return Form VAT
200;

f) The contractor VAT dealer shall not be eligible for input tax credit and
shall not be eligible to issue tax invoices;

g2)  Where the contractor VAT dealer specified in clause (f) above, awards
any portion of his contract to a sub-contractor, such contractor shall not
be eligible for any deduction relating to the value of the sub-contract.
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The sub-contractor if he is a VAT dealer, in such a case may either opt
for composition under clause (d) of sub-section (7) of Section 4, or pay
tax under clause (a) of sub-section (7) of Section 4.

h)  Where any dealer mentioned in clause (a) opted for composition and
paid any tax under the provisions of APGST Act 1957, before
30.04.2005, there shall be no further liability in respect of the built up
area for which tax has already been paid under APGST Act, provided
the sale deed is executed in respect of such built up area before 30.09.2005

5. a)  Where the contractor is a TOT dealer as specified in clause(e) of sub-
section (7) of Section 4, he shall pay tax at the rate of one percent (1%)
on the value of the goods at the time of their incorporation in the execution
of the contract.

b)  Where the TOT dealer has not maintained the accounts to determine the
correct value of the goods at the time of incorporation he shall pay tax at
the rate of one percent (1%) on the total consideration received or
receivable subject to the following deductions;

i)  Labour charges for execution of the works;
i) Charges for planning, designing and architect’s fees;

i) Charges for obtaining on hire or otherwise machinery and tools used
for the execution of the works contract;

iv) Cost of consumables such as water, electricity, fuel, etc., used in the
execution of the works contract, the property in which is not
transferred in the course of execution of a works contract;

v) Cost of establishment of the contractor to the extent it is relatable to
supply of labour and services;

vi) Other similar expenses relatable to supply of labour and services;
vi)) Profit earned by the contractor to the extent it is relatable to supply
of labour and services;
c¢)  Where any tax is collected or deducted at source under sub-section (3)
or (4) of Section 22, such tax collected or deducted shall not be refunded
to the contractor TOT dealer;

18 Tax deduction at source

1. a)  Where aworks contract is awarded to a VAT dealer by any contractee
other than Government or local authority, the tax shall be deducted from
the payment made to the contractor at the rate of two percent of the
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19.

amount paid or payable to the contractor at the time of each payment as
specified in sub-section (4) of Section 22;

b)  The contractee shall complete Form VAT 501A supplied by the contractor
indicating the TIN, the amount of tax deducted and details of the related
contract. The Contractor, VAT dealer shall send the Form VAT 501A to
the authority prescribed together with proof of payment within fifteen
days from the date of each payment made to the contractor.

c)  Where the VAT dealer has opted to pay tax by way of composition, he
shall declare on the Form VAT 200 the value of the amount received and
the tax due. The amount of tax deducted by the Contractee should be
declared on Form VAT 501A and any balance of tax payable shall be
paid by the contractor. In the case where the amount of TDS exceeds
the liability the prescribed authority shall issue a notification for a credit
to be claimed on the Form VAT 200.

d)  Where the VAT dealer pays tax on the value of the goods incorporated
in the contract he shall declare on Form VAT 200 the value of the goods
and tax due on the goods incorporated in the contract. The appropriate
adjustment for the tax deducted by the Contractee shall be carried out
asinclause (¢) ;

Calculation of VAT Payable.

1)

2)

3)

4)

5)

Subject to sub-rule 2, the tax payable on a taxable sale is calculated by applying
the rate of VAT specified in the Act to the sale price of the transaction;

Where the sale price is to be determined under sub-section (2) of Section 11,
the VAT payable shall be calculated by the formula (T x R), where T is the
consideration received for the taxable sale and R is the tax fraction. The
consideration minus the VAT calculated by the above formula is the sale price;

The tax payable by a VAT dealer for a tax period shall be calculated by the
formula, X-Y where X is a total of the VAT payable in respect of all taxable
sales made by the VAT dealer during the tax period, and Y is the total input tax
credit the VAT dealer is eligible to claim in the tax period under the Act.

Where any dealer gets himself registered for VAT under sub-section (3) of
Section 17, within the time prescribed, the liability for VAT shall be from the
effective date of registration,-

a)  Any VAT dealer opting to pay tax by way of composition under sub-
section (9) of Section 4, shall apply for composition on Form VAT 250
to the prescribed authority.
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b)  Such dealer shall be liable to pay tax at the rate of twelve and half
percent (12.5%) on sixty percent (60%) of the total amount of
consideration charged, from the first day of the month in which the
application for composition is made. The liability to tax shall continue till
the end of the month in which the application for withdrawal of composition
isreceived.

20. Input Tax Credit.

Y

2)

After the commencement of the Act, where any dealer gets registered as a
VAT dealer or where the authority prescribed registers any dealer as a VAT
dealer under Rule 11 (1), such dealer shall be eligible for input tax credit as
provided under sub-section (2)(b) of Section 13. The claim shall be made on
Form VAT 118 within 10 days from the date of receipt of VAT registration.
The goods on which the input tax credit is claimed or allowed shall be available
in stock on the effective date of VAT registration. The documentary evidence
for such claim shall be on the basis of a tax invoice issued by a VAT dealer for
the purchases made and the input tax credit allowed on Form VAT 119 shall be
claimed on the first return to be submitted by such dealers. The prescribed
authority shall issue such Form VAT 119 within 10 days of receipt of Form
VAT 118.

The following shall be the items not eligible for input tax credit as specified in
sub-section (4) of Section 13,-

a)  all automobiles including commercial vehicles/ two wheelers / three
wheelers required to be registered under the Motor Vehicles Act 1988
and including tyres and tubes, spare parts and accessories for the repair
and maintenance thereof; unless the dealer is in the business of dealing in
these goods.

b)  fuelsused for automobiles or used for captive power generation or used
in power plants;
c)  airconditioning units other than used in plant and laboratory, restaurants

or eating establishments, unless the dealer is in the business of dealing in
these goods.

d)  any goods purchased and used for personal consumption.

e)  any goods purchased and provided free of charge as gifts otherwise than
by way of business practice.

f) any goods purchased and accounted for in the business but utilized for
the purpose of providing facilities to employees including any residential
accommodation.
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3)

4)

b)

2
h)

)

k)

crude oil used for conversion or refining into petroleum products;
natural gas and coal used for power generation.

any input used in construction or maintenance of any buildings including
factory or office buildings, unless the dealer is in the business of executing
works contracts and has not opted for composition.

earth moving equipment such as bulldozers, JCB’s, and poclain etc.,
and parts and accessories thereof unless the dealer is in the business of
dealing in these goods;

generators and parts and accessories thereof used for captive generation
unless the dealer is in the business of dealing in these goods.

When any goods mentioned above are subsequently sold without availing
any input tax credit, no tax shall be levied and recovered from a VAT
dealer having been denied the input tax credit at the time of purchase.
Any VAT dealer having purchased items mentioned above shall maintain
a separate account or record without including such purchases in the
purchase of eligible inputs taxable at each rate.

Whenever a VAT dealer makes a claim for input tax credit for any tax
period, the tax paid on the purchases of above goods shall be excluded
for arriving the eligible input tax credit. This principle applies to all the
sub rules in this rule.

Where all the sales of a VAT dealer for that tax period are taxable, the whole of
the input tax may be claimed as a credit excluding the tax paid on the purchase
of any goods mentioned in sub-rule(2).

a)

Where any VAT dealer buys and sells the goods in the same form, the
input tax credit can be claimed fully in respect of all the taxable goods
purchased for every tax period excluding the tax paid on the purchase of
any goods mentioned in sub rule (2). Such VAT dealer is required to
make a declaration in the Form VAT 200D for every tax period along
with tax return.

Where any common inputs like packing material are used commonly for

sales of taxable and exempt goods (goods in Schedule I), the VAT dealer
shall repay input tax related to exempt element of common inputs after
making adjustment in the tax return for March by filing Form VAT 200B
for the period of twelve months ending March. In Form VAT 200B, the
eligible input tax credit shall be calculated by applying formula

Ax B
C
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Where

A is the total amount of input tax for common inputs for each tax rate excluding the tax paid
on the purchase of any goods mentioned in sub-rule (2).

B is the sales turnover of taxable goods including zero-rated sales

C s the “total turnover” including sales of exempt goods

5)

6)

7

c)  This sub rule is not applicable if the VAT dealer is making exempt
transactions.

a)  Where the value of taxable sales is 95% or more of the total value for
that tax period, the VAT dealer may claim credit for the full amount of
input tax paid on purchases

b)  Where the value of taxable sales is 5% or less of the total value, the VAT
dealer shall not be eligible to claim input tax credit for that tax period;

¢)  Sucha VAT dealer covered under clause (a) and (b) above, shall make
an adjustment in the month of March for the 12 month period ending
with March on Form VAT 200B. In the Form VAT 200B, the eligible
input tax credit shall be calculated by applying formula A x B/C. The
excess input credit claimed shall be paid back or the balance input credit
eligible can be claimed in the tax return for March.

d)  This sub rule is not applicable if the VAT dealer is making exempt
transactions

Where any VAT dealer is able to establish that specific inputs are meant for
specific output, the input tax credit can be claimed separately for taxable goods.
For the common inputs, such VAT dealer can claim input tax credit by applying
the formula

B
AX

C

for the common inputs used for taxable goods, exempt goods (goods in
Schedule I) and exempt transactions:

Provided the VAT dealer furnishes an additional return in Form VAT 200A for
each tax period for adjustment of input tax credit and also makes an adjustment

for a period of 12 months ending March every year by filing a return in Form
VAT 200B.

Where a VAT dealer is making taxable sales and sales of exempt goods (goods
in schedule I) for a tax period and inputs are common for both, the amount
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8)

9)

which can be claimed as input tax credit for the purchases of the goods at each
tax rate shall be calculated by the formula

Ax B
C

Provided the VAT dealer furnishes an additional return in Form VAT 200A for
each tax period for adjustment of input tax credit and also makes an adjustment
for a period of 12 months ending March every year by filing a return in Form
VAT 200B.

a)

b)

a)

b)

Where a VAT dealer is making sales of taxable goods and also exempt
transactions of taxable goods in a tax period, for the purchases of goods
taxed at 12.5%, the input tax to the extent of 8.5% portion can be fully
claimed in the same tax period;

In respect of purchases of goods taxable at 1%, 4% and for the 4% tax
portion in respect of goods taxable at 12.5%, the VAT dealer shall apply
formula

Ax B
C

for each tax period:

Provided the VAT dealer furnishes an additional return in Form VAT
200A for each tax period for adjustment of input tax credit and also
makes an adjustment for a period of 12 months ending March every
year by filing a return in Form VAT 200B.

Where a VAT dealer is making sales of taxable goods, exempt sales
(goods in Schedule I) and also exempt transaction of taxable goods in a
tax period, for the purchases of goods taxed at 12.5%, the input tax to
the extent of 8.5% portion can be provisionally fully claimed in the same
tax period;

In respect of purchases of goods taxable at 1%, 4% and for the 4% tax
portion in respect of goods taxable at 12.5%, the VAT dealer shall apply
formula

Ax B

C

for each tax period:

Provided the VAT dealer furnishes an additional return in Form VAT



108

10)

a)

b)

d)

200A for each tax period for adjustment of input tax credit and also
makes an adjustment for a period of 12 months ending Mach every year
by filing a return in Form VAT 200B.

In the case of a VAT dealer filing Form VAT 200B, the excess input
credit claimed including 8.5% provisionally claimed for sales of exempt
goods shall be paid back or the balance input credit eligible can be claimed
in the tax return for March;

For the purpose of this rule, the words A,B and C in the formula

Ax B
C
shall carry the following meaning subject to clause (c) below —-

A is the total amount of input tax for common inputs for each tax rate for
the tax period; excluding the tax paid on the purchases of any goods
mentioned in sub-rule(2);

B is the “taxable turnover” as defined under the Act for the tax period,
which shall include zero rated sales of any goods — inter state sales,
exports and deemed exports.

C is the “total turnover” as defined under the Act.

Both the values of B and C shall not include —
(i) purchase price of goods taxable under Section 4(4) of the Act;

(i) transactions falling under Section 5 (2), (import) Section 6 (2) of
the CST Act, 1965

(i) value of transfer of business as a whole;

Where a VAT dealer makes exempt transactions for the calculation of
input tax credit in excess of input tax of 4% for 12.5% rate goods, “the
value of B” shall include the value of the goods transferred outside the
State otherwise than by way of sale (transaction falling under Section
6(a) of CST Act 1956).

For the purpose of sub-rules from (4) to (9) of this Rule, the value of A
is the amount of input tax relating to common inputs for each tax rate, B
is the taxable turnover and C is the total turnover. For the purpose of
Form VAT 200A, the value of A, B and C would be for that tax period
whereas for the purpose of Form VAT 200B, the values of A, B and C
would be the values for the period of 12 months ending March including
March
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11)

12)

e)  Any VAT dealer opting for any method of input tax credit calculation
specified from sub-rule (5) to sub-rule (9) shall be required to be under
only one method for 12 month period ending March. The method of
adjustment to be made in the return for March shall be on the basis of
latest option exercised by the dealer upto March.

The Deputy Commissioner concerned may impose any conditions or a particular
method for a VAT dealer for the apportionment of input tax credit where the
VAT dealer makes taxable and exempt sales and or exempt transactions.

Where a VAT dealer opts to pay tax by way of composition or where a VAT
dealer is exempt under Rule 17(2) (j), such dealer shall furnish Form VAT
200E along with Form VAT 200 for each tax period. Such VAT dealers shall
calculate for each tax period the eligible input tax credit by excluding the turnover
or value relating to composition/exemption in Form VAT 200E. In addition the
VAT dealer shall furnish an adjustment return in Form VAT 200F for the month
of March for a period of 12 months ending March making an adjustment of
input tax credit in the Form VAT 200F.

ILLUSTRATIONS FOR RULE 20

1. VAT dealers following sub-rule( 3) of Rule 20:

(only taxable sales)

TYR, a VAT dealer is dealing in sales of Readymade garments and Footwear which
are taxable at 4% % and 12.5% respectively under the provisions of the Act. TYR is
not dealing in sales of any exempt goods. TYR also purchases packing material and
certain other goods required for business. The procedure for claiming input tax credit
for amonth is illustrated below:

PURCHASES (INPUT) | SALES (OUTPUT)
RATE OF TAX | TURNOVER | VAT PAID| TURNOVER | VAT PAYABLE
4% Goods 1,00,000 4,000 60,000 2,400
(Readymade
garments &
Packing material)
12.5% Goods 2,00,000 25,000 2,20,000 27,500
( Footwear &
other goods)
TOTAL TOTAL
INPUT TAX 29,000 OUTPUT TAX 29,900
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VAT payable Output tax — Input tax
Rs.29,900 — Rs.29,000

= Rs.900
NOTE: No adjustments need to be carried since the dealer is dealing only in taxable goods.

2. VAT dealers following sub-rule( 4) of Rule 20:
(Resellers of taxable goods and exempt goods)

TVK, a super market, registered for VAT is dealing in taxable goods (Soaps, Cos-
metics, Foodgrains etc) and exempt goods (Sugar, milk, vegetables etc). TVK buys
and sells these goods in the same form every month and also purchases packing
material and other goods required for his business. For a tax period, TVK can claim

input tax credit as under:
PURCHASES (INPUT) SALES (OUTPUT)
RATE OF TAX | TURNOVER | VAT PAID | TURNOVER | VAT PAYABLE
4% Goods 1,00,000 4,000 1,20,000 4,800
12.5% Goods 1,00,000 12,500 80,000 10,000
Exempt goods 50,000 NIL 40,000 NIL
4% goods like
packing material
used as common
inputs for both
taxable &
exempt goods 10,000 400 NIL NIL
12.5% goods
used in business
common for both
taxable and
exempt goods 20,000 2,500 NIL NIL
TOTAL TOTAL
INPUT TAX 19,400 OUTPUT TAX 14,800
VAT payable/Credit carried over = Output tax — Input tax
=  Rs.14,800 — Rs.19,400
=  (4+)Rs.4,600

Credit carried over to next month.
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Since TVK has availed full input tax credit on common inputs in the monthly returns:

the Vat dealer should make declaration in the Form VAT 200D for each tax period
indicating the details of sales of taxable goods and exempt goods and also details of
common input tax and input tax paid on taxable goods meant for sale and input tax
claimed in the monthly return. No adjustments need to be made for every tax period.

@

(i)

the dealer is required to submit a return in Form 200B for March to repay input tax
related to exempt element of common inputs after making adjustment of input tax
credit for the period of twelve months ending March for each tax rate.

Atthe end of March, the turnovers relating to last 12 months are as under: (Adjustments
to be made in Form VAT 200B)

1. Total taxable turnover for 12 months
2. Total sales of exempt goods for 12 months

3. Total turnover for 12 months

(SL.No.1 + S1.No.2)

4. Common input tax paid & claimed for

12 months on 4% goods

: Rs.50,00,000 -B
: Rs.10,00,000
: Rs.60,00,000 -C

. Rs. 4,800-A for 4%

5. Common input tax paid & claimed for

12 months on 12.5% goods

: Rs. 30,000-A for 12.5%

SL

No.

Description

4% rate of goods

12.5% rate goods

Apply calculation

AxB/C
4.800 x 50.,00.000
60,00,000

AxB/C
30.000 x 50.,00.000

60,00,000

Eligible input tax credit

4,000

25,000

Input tax credit claimed
inreturns

4,800

30,000

Balance payable

800

5,000

Adjustment

Pay this amount by
including 4% output
box in Form VAT 200
for March

Pay this amount by
including 12.5% output
box in Form VAT 200
for March
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3. VAT dealer following sub-rule( 5) of Rule 20:

(Taxable goods & sales of exempt goods lesser values — Manufacturers or Resellers)

AMD, arice miller, registered for VAT is engaged in converting Paddy into rice and

selling the same along with other

byeproducts. AMD is not having any consignment

sales or branch transfers. For a tax period, AMD can claim input tax credit as under:

PURCHASES (INPUT) SALES (OUTPUT)

RATE OF TAX [TURNOVER | VAT PAID | TURNOVER | VAT PAYABLE
4% Goods 1,00,000 4,000 1,50,000 6,000
(Paddy from (Rice, broken
other traders & rice, bran)
gunnies)
12.5% Goods 10,000 1,250 NIL NIL
(Machinery items)
Exempt goods
(Paddy husk) NIL NIL 1,000 NIL
TOTAL TOTAL
INPUT TAX 5,250 OUTPUT TAX 6,000

VAT payable = Output tax — Input tax

Rs.6,000 — Rs.5,250
= Rs.750

Since the value of taxable goods is more than 95% of the total sale value, AMD can claim
full amount of input tax credit. However, if the value of taxable sales is less than 5% of the
total sale value, the VAT dealer should not claim input tax credit for that tax period.

Further, AMD is required to make an adjustment of input tax credit for each tax rate in the
month of March for the 12 month period ending March on Form VAT 200B.

At the end of March, the turnovers relating to last 12 months are illustrated below:
(Adjustments to be made on Form VAT 200B)

1. Total taxable turnover for 12 months :

2. Total sales of exempt goods for 12 ““ :

3. Total turnover for 12 months
4. Input tax paid & claimed for
12 months on 4% rate goods
5. Input tax paid & claimed for
12 months on 12.5% rate goods

Rs.80,00,000 - B
Rs. 50,000
Rs.80,50,000 -C

Rs. 48,000 -A for 4%

Rs. 15,000 -A for 12.5% goods
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Sl | Description 4% rate of goods 12.5% rate goods

No.

1. | Apply calculation AxB/C AxB/C
48.000 x 80.00.000 | 15.000 x 80.00.000

80,50,000 80,50,000

2. | Eligible input tax credit 47,700 14,907

3. | Inputtax credit claimed in returns 48,000 15,000

4. | Balance payable 300 93

5. | Adjustment Pay this amount by Pay this amount by
including 4% output | including 12.5%
box in Form VAT 200 | output box in Form
for March VAT 200 for March

4. VAT dealer following sub-rule( 6) of Rule 20:
(Specific inputs to specific outputs)

USL, a VAT dealer is engaged in manufacturing of various products. The dealer is
manufacturing two separate products (product x and product y) wherein the dealer
always makes taxable sales of product x and the product y is meant for both taxable
sales and stock transfers. The dealer maintains separate records indicating specific
inputs required for specific outputs. For a tax period, the method and procedure for
arriving eligible input tax credit is illustrated below:

PURCHASES (INPUT) SALES (OUTPUT)

RATE OF TAX TURNOVER |VAT PAID| TURNOVER |VAT PAYABLE

4% Goods for 2,00,000 8,000 1,50,000 6,000

taxable goods (Product ‘x”)

4% goods common 4.,00,000 16,000 3,00,000 12,000

for taxable sales & (Product ’x’

exempt transactions and ‘y’)

12.5% goods specific 32,000 4,000 NIL NIL

to taxable sales

12.5% goods common 40,000 5,000 NIL NIL

for taxable sales and

exempt transactions

Exempt transactions NIL NIL 1,50,000 NIL
(Product ‘y’)

TOTAL TOTAL

INPUT TAX 33,000 OUTPUT TAX 18,000
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USL is using specific inputs for specific taxable sales and certain common inputs meant for
both taxable sales and exempt transactions. Hence, USL is eligible to claim full input tax
credit for VAT paid on specific inputs for each tax period and for the VAT paid on common
inputs, the eligible input tax credit should be arrived for each tax period by applying calcu-

lation A x B/C where ;
A = Common input tax for the tax period for each tax rate
B = Taxable turnover
C = Total turnover
(Including value of exempt transactions)
SI. | Description 4% rate Description 12.5% rate
No
1 | Common input 16,000 Common input 5,000
tax paid in the tax paid in the tax
tax period period
2 | Apply calculation | 16,000 x 4.50.000 | 8.5% portion 3,400
6,00,000 (tax x 8.5/12.5
3 | Eligibleinputtax | 12,000 4% portion 1,600
(tax 4.5%/12.5%)
Eligible input tax 1,600 x 4.50,000
in 4% portion out 6,00,000
of 12.5% rate paid. =Rs.1,200
Eligible input tax 3,400 + 1200
credit for 12.5% = 4600
rate related to
common inputs

Eligible input tax credit for
Specific inputs

Rs.8,000 (4%) + Rs.4,000 (12.5%)
Rs.12,000/-

Total eligible input tax credit for
the tax period

VAT payable /Credit carried over

Rs.12,000 + Rs.16,600

Rs.28,600

: Output tax — Input tax
Rs.18,000 — Rs.28,600

(+) 10,600 credit carried over to next period
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NOTE: I)  USL should submit Form VAT 200 A every month, making adjustment of
input tax credit to arrive and claim eligible input tax credit for that tax period
for each rate.

2)  Further, USL should also carry out adjustment of input tax credit for each
tax rate for a period of 12 months ending March and submit such details in
Form VAT 200B.

3)  Such adjustment shall be made as below:

a)  any excess claimed in the monthly VAT returns shall be paid back in
the return for March by adding it to the appropriate box in the output
column for each tax rate.

b)  any balance credit eligible in the monthly returns shall be claimed is
the return for March by adding it to the appropriate box in the input
column for each tax rate.

5. VAT dealer following sub-rule (7 ) of Rule 20:
(Manufacturing & selling taxable goods and exempt goods)

KHT, a dairy plant is registered for VAT and engaged in production and sales of both
taxable goods and exempt goods. The procedure for claiming input tax credit for a

month is shown below:
PURCHASES (INPUT) SALES (OUTPUT)

RATEOFTAX | TURNOVER | VAT PAID TURNOVER | VAT PAYABLE
4% rate goods 2,00,000 8,000 1,00,000 4,000
common for
taxable and
exempted goods
12.5% rate 60,000 7,500 NIL NIL
common for
both taxable
and exempt
goods
Exempt goods 5,00,000 NIL 7,00,000 NIL
TOTAL TOTAL
INPUT TAX 15,500 OUTPUT TAX 4,000
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VAT payable = Output tax — Input tax (eligible)
To arrive eligible input tax credit, the VAT dealer should make calculation A x B/C in Form
VAT 200A for the tax period for each tax rate.
A =Input tax paid for each tax rate
B =Taxable turnover

C =Total turnover (Taxable turnover + turnover of sales of exempt goods)

SI. | Description 4% rate of goods | 12.5% rate goods | Total eligible
No.

1. Input tax 8000 7500 NIL
paid in the
tax period

2. Apply 8,000 x1,00,000 7.500 x 1.00,000 NIL
calculation 8,00,000 8,00,000

3. Eligible input
tax 1000 938 1938

VAT payable in the tax period : Rs.4,000 — Rs.1,938
Rs.2,062

NOTE: 1) KHT should submit Form VAT 200A every month, making adjustment of input
tax credit to arrive and claim eligible input tax credit for that tax period.

2) Further, KHT should also carry out adjustment of input tax credit for each tax
rate for a period of twelve months ending March and submit such details in
Form VAT 200B

3) Such adjustment shall be made as below:

a)  any excess claimed in the monthly VAT returns shall be paid back in the
return for March by adding it to the appropriate box in the output column
for each tax rate.

b)  any balance credit eligible in the monthly returns shall be claimed is the
return for March by adding it to the appropriate box in the input column
for each tax rate.

6. VAT dealer following sub-rule(8) of Rule 20:
(Taxable goods & exempt transactions of taxable goods)

SKM, a VAT dealer is engaged in manufacture and sale of Cement. The dealer also
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despatches the goods on consignment basis to other States. There are no sales of
exempt goods. For a tax period, the purchases and sales effected by the dealer are
illustrated below indicating method and procedure to claim input tax credit.

PURCHASES (INPUT) SALES (OUTPUT)
RATE OF TAX| TURNOVER| VATPAID || TURNOVER | VAT PAYABLE
4% goods 60,00,000 2,40,000 NIL NIL
12.5% goods 50,00,000 6,25,000 5,00,00,000 62,50,000
Exempt
transactions NIL NIL 50,00,000 NIL
TOTAL TOTAL
INPUT TAX 8,65,000 OUTPUT TAX | 62,50,000

Since the VAT dealer is using the inputs common for both taxable sales and exempt transac-
tions, SKM should arrive at eligible input tax credit for each tax rate for the tax period to
claim in the monthly return. For this purpose, SKM should calculate eligible input tax credit
in Form VAT 200A for the tax period by applying A x B/C, where ;

A = Input tax paid for each tax rate.
B = Taxable turnover
C = Total turnover
(Taxable turnover + value of exempt transactions)
Sl. | Description 4% rate Description 12.5% rate
No
1 Input tax paid Input tax paidin | 6,25,000
in the tax period | 2,40,000 the tax period
2 | Apply calculation | 2.40.000 x 5.00.00.000| 8.5% portion 4,25,000(*)
5,50,00,000 (tax x 8.5/12.5
3 Eligible inputtax | 2,18,182 4% portion (tax | 2,00,000
4.5%112.5%) 2.00,000 x 5.00,00,000
Apply calculation 5,50,00,000
for 4% portion =Rs.1,81,818
Eligible input tax
in 12.5% rate 4,25,000+1,81,818
=6,00,818

(*) Input tax to the extent of 8.5% portion can be fully claimed in the same tax period.
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Total eligible input tax credit
For the tax period 2,18,182 + 6,06,818
Rs.8,25,000
:Output tax — Input tax (eligible)
62,50,000 — 8,25,000
54,25,000
NOTE: 1) SKM should submit Form VAT 200A every month, making Adjustment of
input tax credit to arrive at and claim eligible Input tax credit for that tax period.

VAT payable for the tax period

2) Further, SKM should also carry out adjustment of input tax credit for each tax
rate for a period of 12 months ending March and submit such details in Form
VAT 200B.

3) Such adjustment shall be made as below:
a) any excess claimed in the monthly VAT returns shall be paid back in the
return for March by adding it to the appropriate box in the output column
for each tax rate.

b) any balance credit eligible in the monthly returns shall be claimed is the
return for March by adding it to the appropriate box in the input column for
each tax rate.

7. VAT dealer following sub-rule( 9) of Rule 20:
(Taxable sales, sales of exempt goods and exempt transactions of taxable goods)

IAK, a VAT dealer is engaged in manufacture of Cotton yarn and cloth. The dealer
effects stock transfer of cotton yarn to other states besides making sales of Cotton
yarn and exempt goods i.e., Cloth. The method and procedure to arrive at and claim
eligible input tax for a tax period is illustrated below:

PURCHASES (INPUT) SALES (OUTPUT)
RATE OF TAX | TURNOVER VATPAID || TURNOVER | VATPAYABLE
4% Goods 1,00,00,000 4,00,000 1,00,00,000 4,00,000
12.5% Goods | 8,00,000 1,00,000 NIL NIL
Exempt goods | NIL NIL 50,00,000 NIL
Exempt
transactions NIL NIL 50,00,000 NIL
(Stock transfers
of cotton yarn)
TOTAL TOTAL
INPUT TAX | 5,00,000 OUTPUT TAX | 4,00,000
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IAK is using common inputs for sales of taxable goods, sales of exempt goods and for the
values of exempt transactions. IAK should arrive at eligible input tax credit for each tax rate
for the tax period in Form 200A by applying A x B/C calculation, where;

A = Input tax paid for each tax rate
B = Taxable turnover
C = Total turnover (Taxable turnover + Sales of exempt
Goods + value of exempt transactions)
SI. | Description 4% rate Description 12.5% rate
No
1 | Input tax paid in Input tax paid in 1,00,000
the tax period 4,00,000 the tax period
2 | Apply calculation | 4,00.000 x 1,00.00.000 | 8.5% portion 68,000
2,00,00,000 (tax x 8.5/12.5
3 | Eligible inputtax | 2,00,000 4% portion 32,000
(tax 4.5%/12.5%)
Eligible input tax 32.000 x 1.00.00.000

in 4% portion out
of 12.5% rate

paid — arrive by
applying calculation
Eligible input tax

in 12.5% rate goods

2,00,00,000
=Rs.16,000

68,000 + 16,000
= 84,000

Total eligible input tax credit

for the tax period

VAT payable for the tax period

2,00,000 + 84,000

Rs.2,84,000
:Output tax — Input tax (eligible)

4,00,000 — 2,84,000

Rs.1,16,000

NOTE: 1) IAK should submit Form VAT 200A every month, making adjustment of input
tax credit to arrive at and claim eligible input tax credit for that tax period for

each rate.

2) Further, IAK should also carry out adjustment of input tax credit for each tax
rate for a period of 12 months ending March and submit such details in Form
VAT 200B.
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3) Such adjustment shall be made as below:

a) any excess claimed in the monthly VAT returns shall be paid back in the
return for March by adding it to the appropriate box in the output column
for each tax rate.

b) any balance credit eligible in the monthly returns shall be claimed is the
return for March by adding it to the appropriate box in the input column for
each tax rate.

21. Calculation of Turnover Tax payable (TOT).

a)  The TOT payable by a TOT dealer shall be calculated by applying the rate of
TOT to the taxable turnover.

b)  Incases where the taxable turnover of a dealer exceeds five lakh rupees in the
preceding twelve months and he registers for TOT within the prescribed time,
the liability for TOT shall be from the effective date of registration.

22. Calculation of VAT Payable on sales of goods predominantly to non-VAT
dealers and consumers.

1) A VAT dealer selling goods liable to VAT shall maintain the records and calculate
VAT payable in the following manner namely:-

a)  aseparate record of all goods received, which are exempt or liable to
VAT at any rate other than the standard rate;

b)  inthe case of sales predominantly to non-VAT dealers and consumers, a
daily record of the gross receipts of goods taxable at each tax rate and
the value of exempt goods sold.

c)  the VAT due for payment shall be calculated by applying the tax fraction
to the aggregate of daily gross receipts for the month at each tax rate.
The total value of taxable sales for each tax rate shall be calculated by
deducting the tax from the aggregate of daily gross receipts for each
month.

d)  copies of any tax invoices issued to VAT dealers.
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23.

CHAPTER -1V
RETURNS, PAYMENTS & ASSESSMENTS

Tax Returns

)

2)

3)

4)

5)

6)

7)

A return to be filed by a VAT dealer under Section 20 shall be on form VAT
200 and it shall be filed within 20 days after the end of the tax period. The
return shall be completed in duplicate and one copy with the proof of receipt
shall be retained by VAT dealer;

A return to be filed by a TOT dealer under Section 20 shall be on form TOT
007 and it shall be filed within 30 days after the end of the calendar quarter;

In the case of a VAT dealer having more than one place of business all returns
prescribed by these rules shall be submitted by the head office of the business
in the State and shall include the total value of all sales of all the branches in the
State of such VAT dealer;

Where the registration of a VAT dealer or TOT dealer is cancelled, a final
return on Form VAT 200C or TOT 007 as the case may be shall be filed within
fifteen days of the effective date of cancellation of registration;

If there is a change in the rate of tax during a tax period, a separate return in
respect of each portion of the tax period showing the application of different
rates of tax shall be furnished;

a)  Ifany VAT dealer having furnished a return on Form VAT 200 finds any
omission or incorrect information therein, other than as a result of an
inspection or receipt of any other information or evidence by the authority
prescribed, he shall submit an application on Form VAT 213 within a
period of six months from the end of the relevant tax period.

b)  On receipt of Form VAT 213 in the case of an under-declaration, a
Form VAT 307 shall be issued for the under-declared tax and the interest
due on the late payment. In the case of an over-declaration Form VAT
308 shall be issued

a)  Inthe case of casual trader a declaration on Form CATO0O01 shall be filed
within twenty four hours of his arrival in any place in the State before the
authority prescribed indicating the nature of goods and their value in
which he intends to deal and the period for which he intends to conduct
his business.

b)  The casual trader shall file a final declaration in Form CAT 002 before
the authority prescribed on the last day on which he intends to leave the
place along with payment of the tax due on the taxable turnover.
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8)

Every VAT dealer who claims input tax credit in respect of certain goods or any

specific category of VAT dealers, as notified by the Commissioner or any other
VAT dealer as required by the Deputy Commissioner concerned shall submit a
return in Form VAT 225 in addition to the return on Form VAT 200, containing
the details of purchases made from other VAT dealers in the State for each tax
period or for any other period as may be notified by the Commissioner or as
required by the Deputy Commissioner concerned.

24. Tax Payment

y

2)

3)

4)

5)

6)

In the case of a VAT dealer, the tax declared as due on Form VAT 200, shall be
paid not later than twenty days after the end of the tax period.

In the case of a TOT dealer, the tax declared as due on Form TOT 007, shall
be paid not later than thirty days after the end of the calendar quarter.

The return in Form VAT 200 or Form TOT 007 shall be accompanied by a
receipt from Government treasury or a crossed demand draft or a crossed
cheque drawn on the local bank in the State in favour of the authority prescribed.
A local bank for this purpose shall be a bank located at the place of business
declared for registration.

Where any VAT dealer or TOT dealer submits a Form VAT 200 or Form TOT
007 without a receipt from Government treasury or demand draft or a cheque
for the full amount of tax payable, the authority prescribed shall send a notice
on Form VAT 202 or TOT 012 to the VAT dealer or to the TOT dealer for the
tax under paid. Such notice shall be deemed to be an assessment cum demand
notice and the VAT dealer or TOT dealer shall pay the sum specified in the
notice within the time specified therein.

Where any dealer has been permitted to pay tax or any other amount by way of
instalments, the following conditions shall apply:

a) The dealer shall not default payment of any other taxes or any other
amount due under the Act subsequent to the granting of instalments.

b) In the event of any default, the order granting instalments shall become
infructuous unless on application it is specifically restored by the Deputy
Commissioner.

C) Any other conditions as may be specified in the order.

Where any VAT dealer has paid any Entry Tax and intends to adjust such amount
against VAT payable by him as specified in sub-section (5) of Section 22, he
shall make a declaration on Form 503 and file alongwith Form VAT 200 for the
Tax period.
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25. Assessments

1Y)

2)

3)

Where a VAT dealer fails to file a VAT return as prescribed under Section 20,
the authority prescribed shall assess unilaterally the tax payable. The authority
prescribed shall serve upon the VAT dealer a notice of the tax assessed and the
penalty due on form VAT 204. The VAT dealer shall pay the sum within the
time and the manner specified on the form or shall file the return outstanding. If
the return is filed the unilateral assessment shall be withdrawn, without prejudice
to the penalty under sub-section (3) of Section 50 and interest due for late
payment.

a)

b)

d)

A VAT unilateral assessment shall be made by totaling the tax declared
on the tax returns or paid by way of assessment during the previous
twelve months and by dividing the amount by twelve to arrive at an average
monthly liability for the previous twelve months. The average shall be
compared with the tax due declared on the last return filed. The higher
figure of the two shall be used for arriving the tax for the purpose of
assessment. A penalty of fifty percent (50%) of that sum shall be levied.

In the case of a VAT dealer who has not been registered for a period of
twelve months, the amount declared in box 16(b) of Form VAT 100
shall be divided by twelve to provide the basis for the calculation of the
average taxable turnover. The standard rate of tax shall be applied to
this amount to calculate the tax liability. A penalty of fifty percent (50%)
of that sum shall be levied. In the case of a deemed registration under
sub-rule (4) of Rule 4, the total turnover declared on Form VAT 100
shall be divided by twelve to provide the basis for the calculation of the
taxable turnover.

Where a credit return is filed in the previous twelve months with the
claim of credit carried forward in any tax period, the credit carried forward
shall be ignored for the calculation. Where a return is filed in the previous
twelve months with the claim of refund in any tax period, the refund
amount shall be deducted from the total tax declared on the returns for
calculation of the taxable turnover under clause (a) or (b).

Where in the previous twelve months, credit or refund is claimed in all
the returns or a credit balance is arrived at, no unilateral assessment shall
be made.

Where a TOT dealer fails to file a return as prescribed under Section 20, the
authority prescribed shall assess the tax payable unilaterally. The authority shall
serve upon the TOT dealer a notice of the tax assessed and a notice of the
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4)

5)

6)

7)

penalty due on form TOT 010. The TOT dealer shall pay the sum within the
time and manner specified on the form or file the return outstanding. If the
return is filed the unilateral assessment shall be withdrawn without prejudice to
the penalty under sub-section (3) of Section 50 and interest due for late payment.

a) A TOT unilateral assessment shall be calculated by totalling the tax
declared on TOT returns or demanded and or paid by way of assessment
for the previous twelve months. This sum shall be divided by four to
provide an average quarterly TOT liability. A penalty of fifty percent
(50%) of that sum shall be levied;

b) In the case of a TOT dealer who has not been registered for a period of
twelve months the amount declared in box fourteen of Form TOT 001
shall be divided by four to arrive at the average taxable turnover. The
turnover tax rate shall be applied to this amount to calculate the TOT
liability. A penalty of fifty percent (50%) of that sum shall be levied;

C) In the case of a TOT dealer registered under the provisions of sub-
section (8) of Section 17, the gross turnover declared for the year ending
31 of March 2005 under the Andhra Pradesh General Sales Tax, 1957
shall be divided by four to arrive at the average taxable turnover for the
purposes of this rule.

Where any VAT return filed by the VAT dealer appears to the authority
prescribed to be incorrect or incomplete that authority prescribed shall assess
the tax payable to the best of his judgment on Form VAT 305 after affording a
reasonable opportunity to the dealer in Form VAT 305 A. He shall serve upon
the VAT dealer an order of the tax assessed, the penalty and interest due on
form VAT 305. The VAT dealer shall pay the sum within the time and manner
specified on the notice.

Where any TOT return filed by the TOT dealer appears to the authority
prescribed to be incorrect or incomplete that authority shall assess the tax
payable to the best of his judgment on From TOT 025 after affording a
reasonable opportunity to the dealer on Form TOT 025A. He shall serve
upon the TOT dealer an order of the tax assessed, the penalty levied and
interest due on Form TOT 025. The TOT dealer shall pay the sum within the
time and manner specified on the notice.

Where a dealer receives any amount due to price variations, which have not
been included in the return filed for that tax period, he shall include the additional
amount received and tax calculated at the rate applicable in the return to be
filed in the period in which the additional amounts are received.
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8)

9)

a) For the purpose of Section 53, the tax underdeclared in respect of input
tax means the excess of input tax claimed over and above the input tax
actually entitled to be claimed in the return for a particular tax period

b) The tax underdeclared in respect of output tax means the difference
between output tax actually chargeable and the output tax declared in
the return for a particular tax period

C) Inrespect of a TOT dealer the tax underdeclared means the difference
between the tax declared on Form TOT 007 and the tax actually due by
the dealer for the period.

Where any sales tax credit claimed under Rule 37 is found to be in excess of the
amount actually entitled, such amount shall be recovered along with interest by
assessing the VAT dealer.

Illustration:

a)

b)

VKM, a VAT dealer filed a return for tax period declaring input tax as
Rs.10000/- and output tax as Rs.5000/- and the net excess tax of Rs.5000/-
was carried over to the next tax period. On verification by the authority
prescribed after 6 months, the eligible input tax credit is found to be
Rs.8000/-. There was no variation in output tax. The tax under declared in
respect of input tax is Rs.2000/- (Rs.10000 — Rs.8000)/-. The percentage of
under declaration of tax is twenty five percent (25%) (2000X100/8000).
Accordingly under declared tax of Rs.2000/- along with penalty of Rs.500/-
i.e. twenty five percent (25%) and interest at the rate of 1% for the period i.e.
six months of delay is payable.

NKC, a VAT dealer filing a return declared input tax as Rs.23000/- and out
put tax as Rs.77000/- and net tax of Rs.54000/- was paid along with return.
On verification by the authority prescribed after four months it was found that
there is no variation in the eligible input tax declared in the return. However, the
output tax chargeable for that tax period was found to be Rs.80,000/- as against
the declared out put tax of Rs.77,000/-. The tax under declared in respect of
out put tax is Rs.3000/- (i.e. Rs.80000-Rs.77000). The percentage of under
declaration is 3.8% (3000X100/80000). Now the dealer is liable to pay the
under declared tax of Rs.3000/- along with penalty of Rs.300/-1.e. 10% and
interest at the rate of 1% for the delayed period of 4 months.
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CHAPTER -V
TAX INVOICES, CREDIT AND DEBIT NOTES
26. Invoices

1)  Theinvoices, bills or cash memoranda issued by any dealer other than a retail
dealer shall be serially numbered for each year and in the case of a dealer other
than a retail dealer, each of such invoice, bill or cash memorandum issued shall
contain the following particulars:

(a)  The full name, style and address of the business of the dealer making the
sale;

(b)  The Taxpayer Identification Number (TIN) or the General Registration
Number (GRN) of the dealer making the sale;

(c)  The full name, style and address of the business of the buying dealer and
General Registration Number (GRN), if registered as a TOT dealer.

Provided that where the purchaser is a consumer, the invoice, bill or
cash memoranda need not contain the full name and address of such
purchaser.

(d)  The date on which the invoice is issued;
()  The description of the goods supplied;
(®  The quantity or volume of the goods sold;
(g)  The total sale price
Explanation: For the purpose of this sub rule, a retail dealer is a dealer whether

registered as a VAT dealer or as a TOT dealer making sales predominantly to
consumers i.e. more than ninety percent (90%) of the total sales.

2)  Notwithstanding anything contained in sub-rule (1) the gate pass cum invoice
which a dealer registered under the Central Excise Act 1944, (Central Act 1 of
1944) or under the rules made thereunder is obliged to issue shall be deemed
to have been issued under this Act provided such gate pass cum invoice contains
all the particulars mentioned in clauses (a) to (g) of sub-rule (1).

Explanation: For the purpose of this sub-rule, any gate pass cum invoice issued for
the removal of goods other than by way of sale shall not be deemed to be an invoice
for the purpose of sub-rule (1).

27. Tax Invoices.

1)  Ataxinvoice specified in Section 14 shall contain the following particulars
namely,-

(a) The words “Tax Invoice” written in a prominent place.
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28.

2)

3)

4)
5)
6)

7

8)

(b) Commercial name, address, place of business and TIN of the VAT dealer
making a sale.

(¢)  Commercial name, address, place of business and TIN of the VAT dealer
making the purchase.

(d) The serial number of the invoice (printed or computer generated) and
date on which invoice is issued.

()  The date of delivery of the goods.

(f  The description of the goods supplied.

(g)  The quantity or volume of the goods sold.
(h)  The rate of tax for each category of goods.

(i)  The total value of the goods sold and tax related thereto, or the VAT
inclusive value of the goods sold and the statement that VAT is included
in the value at the appropriate rate.

An invoice issued under sub-rule (2) of Rule 26 shall be deemed to be a tax
invoice provided such invoice contains all the particulars specified in
sub-rule (1).

A VAT dealer who has not received a tax invoice may require the VAT dealer,
who has supplied the goods, to provide a tax invoice in respect of the sale.
Input tax credit shall be claimed only against an original tax invoice.

The VAT dealer making a taxable sale shall retain one copy of the tax invoice.

Where a purchasing VAT dealer loses the original tax invoice, the seller shall
provide a copy clearly marked “ copy in lieu of lost tax invoice” containing the
following certificate.

“Ihereby declare that this is the duplicate of the tax invoice bearing No. ,
dated Issued to bearing TIN U
Date: Signature:

A request for a tax invoice under sub-rule (6) of this Rule shall be made within
thirty days after the date of the sale.

A VAT dealer who receives a request under sub-rule (6) of this Rule shall
comply with the request within fourteen days after receiving that request.

Credit Notes and Debit Notes.

D

Where a tax invoice has been issued and the amount shown as tax charged in
that tax invoice exceeds the tax liable in respect of the sale, the VAT dealer
making the sale shall issue to the buyer a credit note and containing the particulars
prescribed specified in sub-rule (4) of this rule.
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2)

3)

4)

)

Where a tax invoice has been issued and the tax liable in respect of the sale is
more than the amount shown as tax charged in that invoice the VAT dealer
making the sale shall issue to the buyer a debit note and containing the particulars
specified in sub-rule (5).

a)

b)

Credit notes and debit notes in respect of goods returned after sales or
purchases shall be issued only when the goods have been returned within
aperiod of twelve months from the date of sale.

Credit notes and debit notes in respect of any annual discounts and any
price adjustments shall be issued as and when the accounts are settled
between the seller and the buyer provided the settlement is made within
the twelve months from the end of the year and the discounts or price
adjustments are supported by proper documentary evidence.

Credit Notes shall contain the following particulars namely;-

a)
b)

c)

d)

92

h)

the words “credit note” in a prominent place.

the commercial name, address, place of business and the Taxpayer
identification number of the VAT dealer making the sale.

the commercial name, address, place of business and the Tax payer
identification number of the buying VAT dealer.

the date on which the credit note was issued;
the rate of tax;

the sale price shown on the tax invoice, the revised amount of the sale
price, the difference between the two amounts and the tax charged that
relates to that difference;

a brief explanation of the circumstances giving rise to the issuing of the
credit note; and

information sufficient to identify the taxable sale to which the credit note
relates.

proof of transport of the goods in respect of sales returns like LR. or
RR.

Debit Notes: The debit note shall contain the following particulars namely;-

a)
b)

c)

the words ‘debit note’ in a prominent place

the commercial name, address, place of business and the tax identification
number of the VAT dealer making the sale;

the commercial name, address, place of business and the taxpayer
identification number of the buying VAT dealer.
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d)
e)

9

h)

the date on which the debit note was issued;

the rate of tax;

the sale price shown on the tax invoice, the revised amount of the sale
price, the difference between the two amounts and the tax charged that
relates to that difference;

a brief explanation of the circumstances giving rise to the issuing of the
debit note;

information sufficient to identify the taxable sale to which the debit note
relates; and

proof of transport of the goods in respect of sales returns like LR or RR.
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CHAPTER-VI
MAINTENANCE OF BOOKS OF ACCOUNT

29. Records to be maintained by VAT dealer

D

2)

Every VAT dealer shall keep and maintain a true and correct account of his
business transactions in any of the languages specified in the Eighth Schedule to
the Constitution or in the English language.

The VAT dealer shall maintain wherever applicable, the following records,
namely;-

a)

b)

c)

d)

9

h)

),

a VAT monthly account specifying total output tax, total input tax and net
tax payable or the tax credit due for refund or carry forward.

purchase records, showing details of all purchases on which tax has been
charged and eligible for input tax credit, purchases with VAT charged
but not eligible for input tax credit under sub-rule(2) of Rule 20 and all
purchases made without charge of tax. Original tax invoices for purchases
on which tax has been charged, and invoices for purchases made without
charge of VAT shall all be retained in date order.

sales records showing separately all sales made liable to different tax
rates, Zero-rated sales and exempt sales. Copies of tax invoices related
to taxable sales and invoices related to exempt sales shall all be retained
in date and numerical order.

credit notes and debit notes issued and received shall all be retained in
date and numerical order.

record of all zero-rated export of goods together with copies of customs
clearance certificates, invoices issued to the foreign purchasers, transport
documentation in the case of export of goods, certificates in Form H
prescribed under the Central Sales Tax Act, 1956 orders or contracts
for or with the foreign purchaser, and evidence of payment by bank
transfer through a bank or by a letter of credit payable by a bank.

record of inter-State sales and inter-State transfer supported by C forms,
F forms prescribed under the Central Sales Tax Act, 1956, Waybills
and stock transfer vouchers.

cash records maintained by retailers namely cash books, petty cash
vouchers, and other account records including copy receipts or cash
register machine rolls detailing the daily takings.

records of entry tax payment:
records of tax collection at source and tax deduction at source.
records of details of availment of tax holiday / deferment.
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30.

3)

4)

5)

k)  records of adjustment of VAT credit against liabilities under the Central
Sales Tax Act, 1956.

1) records of calculation of purchase point tax liability under sub-section
(4) of Section 4.

m) computer records, where available.

n)  details of input tax calculations where the VAT dealer is making both
taxable and exempt sales.

0)  Documents, records, and claim forms for all transitional relief claims of
tax credit for sales tax and claims for VAT credit on first registration for
VAT.

p)  stockrecords and any manufacturing records.
q)  Orderrecords, delivery notes and way bills
r) appointment and job books.

s)  annual accounts including trading, profit and loss accounts, the balance
sheet.

t) Bank records, including statements, cheque book counter foils and pay-
in-slips.
u)  copy of customs clearance certificates.

All records specified in sub-rule 2 of this Rule shall be retained for a period of
six years and made available for inspection by the authority prescribed.

Every VAT dealer who keeps and maintains the accounts in a language other
than English shall adopt international numerals in the maintenance of such
accounts.

A VAT dealer making sales predominantly to non-VAT dealers and consumers
and who does not separately record every sale, shall maintain a daily record of
gross receipts for sales taxable at each tax rate and exempt sales.

Records to be maintained by TOT dealer.

1y

2)

Every dealer registered under sub-sections (7) or (8) of Section 17 shall keep
and maintain a true and correct account in any of the languages specified in the
Eighth Schedule to the Constitution or in the English language.

TOT dealer shall maintain in particular, the following records, namely;-

a)  the value of the goods produced, manufactured, bought and sold by him;

b)  thenamesand addresses of the dealers from whom goods were purchased,
supported by bill or delivery note issued by the seller and duly signed
and dated;
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31.

) the daybook, ledgers and cash-book, bill books and account books
which shall be serially numbered for each year and

d) thesale bills, invoices, delivery notes, credit notes or debit notes and
way bills which shall bear a printed serial number and be written in
duplicate, triplicate or quadruplicate, as the case may be of which the
dealer shall retain one copy thereof.

3)  Any dealer who keeps and maintains his accounts under sub-rules (1) and (2),
in any language other than English, shall adopt international numerals in the
maintenance of such accounts.

Records to be maintained by a dealer executing works contracts:

1)  Every dealer executing works contract shall keep separate accounts for each
contract specifying the particulars of the names and addresses of the persons
for whom he has executed works contracts

2)  Every dealer executing works contract and opting to pay tax by way of
composition shall maintain records of
a)  payments received from the contractee.
b)  records of entry on Form VAT 200

¢)  records of tax collection at source or tax deduction at source made from
the payments received on the works contracts.

3)  Every dealer executing works contract and not opting to pay tax by way
of composition shall keep the following records; namely;-

a)  the particulars of goods procured by way of purchase or otherwise for
the execution of works contract;

b)  the particulars of goods to be used or used in the execution of each
works contract;

c) thedetails of payment received in respect of each works contract
d) thedetails of:

i)  labour charges for works executed;

i) amount paid to sub-contractor for labour and services

i) charges for planning, designing and architect’s fees;

1v) charges for obtaining on hire or otherwise machinery and tools used
for the execution of the works contract;

v) costof consumables such as water, electricity, fuel etc., used in the
execution of the works contract the property in which is not
transferred in the course of execution of a works contract;
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32.

33.

vi) cost of establishment of the contractor to the extent it is relatable to
supply of labour and services;

vi) other similar expenses relatable to supply of labour and services;

vii)) profit earned by the contractor to the extent it is relatable to supply
of labour and services;

ix) all amounts for which goods exempted under Schedule I are
transferred in execution of works contract;

X) turnover of goods involved in the execution of works contract which
are transferred in the course of inter-State trade or commerce under
Section 3 of the Central Sales Tax Act, 1956 or transferred outside
the State under Section 4 or transferred in the course of import or
export under Section 5 of the said Act.

Records to be maintained by cold storage plants:

1)

Every owner or other person in charge of a cold storage in the State shall keep
and maintain a true and correct account in the register in Form 520 showing the
stocks of goods entrusted for storage.

Explanation: ‘Cold Storage’ means an air-conditioned building in which low
temperature is maintained to preserve the quality of the goods stored.

2)

3)

4)

Every such person shall file a detailed statement in Form 515 relating to the
goods stored by persons other than Registered dealers and farmers before the
Commercial Tax Officer, having jurisdiction over the cold storage on or before
the fifteenth of every month showing the name and quantity of goods received
for storage during the previous month.

Every such person shall also obtain and keep on record a certificate issued by
the Village Secretary to the effect that the farmer who has stored his produce in
the cold storage is a genuine farmer and that the produce is from his own land
or in the land taken by him on lease. On each of such certificates, every such
persons shall note the serial number of the relevant entry in the register in Form
520 immediately after making entries in the said register.

The Commercial Tax Officer having jurisdiction over the cold storage or any
other officer authorized by the concerned Deputy Commissioner shall have
powers of inspection of Cold Storages.

Records to be maintained by clearing / forwarding agents:

1)

When the goods are transported after clearance from a seaport, on behalf of a
dealer not registered under the Act, the clearing or forwarding agent, as the
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case may be, notwithstanding that such agent is not a dealer registered under
the Act or any other person in charge of the goods vehicle or vessel, who, on
behalf of such agent or importer transports the goods from the seaport shall
carry with him the following documents in respect of the goods carried in the
goods vehicle or vessel, namely: -

a) a trip sheet, or log book, as the case may be;
b)  aDelivery Note in Form 602

c)  copy of the foreign seller’s invoice with the copy of bill of entry; and;
d) letter from the importer or clearing or forwarding agent to the consignee,
specifically mentioning the description, quantity and value of the goods imported:
Provided that, in case, goods are imported by a dealer, registered under the
Actitis sufficient, if the goods are accompanied by a way bill in Form X or
Form 600 instead of Delivery Note in Form 602.
(2)  Aclearing or forwarding agent/importer from outside the State of Andhra
Pradesh shall obtain the required number of Delivery Notes in Form 602 from
the Commercial Tax Officer, having jurisdiction over the seaport, by producing
evidence of import of goods, including nature of goods, quantity and value of
goods.

(3) Aclearing or forwarding agent at a sea port shall furnish information
relating to consignments cleared by him during the previous month to the
Commercial Tax Officer, having jurisdiction over the seaport, so as to reach
him on or before the tenth day of the succeeding month.

34. Records to be maintained by agents acting on behalf of principals:

1y

2)

Any person acting as a selling agent on behalf of agriculturist principal or any
other dealer not registered as a VAT dealer or as a TOT dealer shall be required
to maintain records on Form 521 containing the full particulars of names and
addresses of agriculturist principals, names and addresses of buying dealers
with TIN / GRN, name and quantity of the commodity sold, the date of sale,
value of sale etc.

a)  Any person acting as a buying agent or as a selling agent on behalf of
resident principals other than agriculturist’s principals shall maintain records
on Form 522 containing the details of name and address of resident
principal, TIN / GRN, name and quantity of commodity purchased or
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3)

4)

b)

c)

d)

sold, date of purchase or sale, value of the goods, tax invoice or invoice
number issued or received on behalf of principal etc.

Every resident principal registered under the Act who is carrying on the
business of selling or buying any of the goods taxable under the Act,
through his agent, shall issue a declaration to such agent in Form 522A.

Every resident principal registered under the Act and selling any goods
through his agent, shall issue a declaration on Form 522A to his agent;

1)  supplying his own invoices for issue to the customer

il) authorizing the agent to issue the agent’s invoices on his behalf with
the seal and stamp of the principal.

Ineither case a copy of the invoice shall be transferred to the principal
within ten days of issue, to enable the principal to account for the tax in
the tax return.

Every buying agent acting on behalf of resident principal registered under
the Act, may obtain tax invoices or commercial invoices from the supplying
dealer and pass these on to the principal within ten (10) days to enable
the principal to account for the purchases in his tax return.

Where the supplier is not registered under the Act, the buying agent may
furnish a statement to his principal showing the particulars of the
transaction.

Every person acting as an agent on behalf of non-resident principal shall issue
tax invoices or invoices on behalf of the principal and shall maintain the records
on Form 523 containing the details like name and address of the non-resident
principal, registration number of non-resident principal in the State, name and
quantity of the commodity purchased or sold, value of the goods sold or
purchased, date of sale or purchase, particulars of transportation to his principal
tax, invoice number issued or received etc.

Every cotton ginning mill shall maintain in the prescribed form the following
records, namely;-

a)
b)

Register of kapas ginned and lint dispatched on Form 524.
Register of stocks on Form 525.
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3s.

CHAPTER - VII
REFUNDS

Procedure for Refunds.

1

The claim for refund shall be made by a VAT dealer on Form VAT 200 by a
TOT dealer on Form TOT 030.

Any VAT dealer who claims any refund of VAT or a TOT dealer who claims
refund of excess TOT shall not be eligible for any refund unless all the returns
due have been filed and the taxes due have been paid.

The authority prescribed shall have the powers to adjust any amount to be
refunded against any taxes, penalty and interest outstanding under the Act against
such VAT dealer or such TOT dealer.

The authority prescribed shall not refund any VAT where tax, penalty, interest
or any other amount is outstanding against such VAT dealer under the Andhra
Pradesh General Sales Tax Act, 1957 and or under the Central Sales Tax Act,
1956.

Subject to the conditions specified in sub-section (1) of Section 38, a VAT
dealer shall be eligible to claim a refund for the tax period in which sales falling
within the scope of clauses (b) & (c) of Section 8 have been made in excess of
Rupees ten lakhs in such tax period and in other cases at the end of second
year after commencement of the Act and thereafter in the return to be filed for
month of March or in the event of cancellation of registration.

a) In the case of sales falling within the scope of sub section (1) of Section
5 of Central Sales Tax Act, 1956, the VAT dealer shall be in possession
of the following documents:

1)  Copy of contract or order from a foreign buyer
i)  Copy of the customs clearance certificate
i) Copy of the invoice issued to the foreign purchaser

i) Transport documentation i.e. Bill of Lading, Airway Bill, or alike
document.

iv) Evidence of payment or evidence of letter of credit from the foreign
purchaser.

b)  Inthe case of sales falling within the scope of sub-section (3) of Section
5 of Central Sales Tax Act, 1956, the VAT dealer shall be in possession
of the following documents:

1) Declarationin Form ‘H’
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ii) Purchase order from exporter

i) Evidence of export in the form of transport documentation i.e. bill or
lading, air way bill or a like document.

A VAT dealer making sale of goods in the course of inter-state trade or
commerce falling under Section 3 of the Central Sales Tax Act, 1956 may
adjust any excess credit available under the Act against any tax payable under
the Central Sales Tax Act, 1956 for the same tax period.

a)

b)

c)

b)

d)

e)

Where the VAT dealer makes a claim under Section 38, such refund
shall be made within a period of ninety days of the date the return was
due or the date the return is filed whichever is later.

Where the VAT dealer fails to produce accounts or records required by
the authority prescribed within seven days of date of issue of the notice,
the time limit specified in clause (a) shall not apply.

Where the VAT dealer has produced accounts or records within the
prescribed time limit, interest shall be payable at the rate of one percent
(1%) per month from the date after the expiry of the ninety days till the
date of actual refund.

The interest in respect of part of month shall be computed proportionately
and for this purpose, month shall mean a period of thirty days.

Where any refund is due to VAT dealer under Section 39, a notice in
Form VAT 351 shall be issued by the authority prescribed proposing
either adjustment of such refund against any tax, interest, penalty and
any amount due under the Act outstanding against such dealer or notifying
the refund within fifteen days of date of receipt of the order specified in
Section 39 of the Act.

The VAT dealer, on receipt of such Form, shall confirm the claim of
refund within fifteen days of receipt by returning Form VAT 352.

On After receipt of confirmation from the VAT dealer, the authority
prescribed shall either adjust or refund the amount as the case may be.

The stipulated time of ninety days under Section 39 shall include the
period of process specified under clauses (a), (b) and (c).

Where the refund is not made within ninety days, the interest shall be
payable at the rate of one percent (1%) per month from the date after
the expiry of the said ninety days till the date of actual refund.

The interest in respect of part of month shall be computed proportionately
and for this purpose, month shall mean a period of thirty days.
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10

11

12

b)

d)

e)

Where any turnover tax has been levied and collected under the Actin
respect of sale inside the State of any declared goods specified in Section
14 of the Central Sales Tax Act, 1956 and such goods are subsequently
sold by a VAT dealer in the course of inter-State trade or commerce, the
turnover tax so levied and collected shall be refunded to such VAT dealer
in manner and subject to the conditions specified in clauses (b) to (e) of
this sub-rule.

Provided that the refund shall not be made unless the tax payable under
the Central Sales Tax Act, 1956 is paid.

The refund of tax referred to in clause (a) shall be made to the VAT
dealer who effected the first sale in the course of the inter-State trade or
commerce.

Every application for such refund under this rule shall be filed by the VAT
dealer claiming refund in Form VAT 360 before the authority prescribed
having jurisdiction over the place of business of the VAT dealer within a
period of ninety days from the date of payment of the tax due under the
Central Sales Tax Act, 1956 in respect of declared goods specified under
clause (a) above

(Provided that the authority prescribed may condone for reasons to be
recorded in writing, any delay in filing of such application)

The burden of proving that a VAT dealer is entitled to such refund shall
be on the VAT dealer claiming such refund.

The authority prescribed shall, after making such enquiry as he considers
necessary, refund without interest the turnover tax levied and collected
within ninety days from the date of receipt of application on Form VAT 360.

Provided that the authority prescribed shall first adjust the amount of
such refund towards tax, penalty, interest or any amount due from the
VAT dealer for any tax period and then refund the balance if any.

The claim for refund under sub-section (3) of Section 15 of the Act shall be
made on Form 510 along with the invoices in original. The refund in such
cases shall be made within a period of 45 days from the date of submission of
Form 510.

The claim for refund under sub-section (5) of Section 38 of the Act shall be
made on Form 510A, along with the copies of invoices, within 45 days from
the end of the month during which the goods are purchased, to the Commissioner
or to any other officer in Commissioner. The refund in such cases shall be made
within a period of 45 days from the date of the claim.
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36.

CHAPTER - VIII
TRANSFER OF A BUSINESS

Conditions for Transfer of a Business.

The transfer of a business from one VAT dealer to another VAT dealer is exempt from
VAT subject to the following conditions, namely;-

a)  the business must be transferred as an ongoing concern and continue trading
under the new ownership;

b)  the VAT dealer transferring the business shall notify the authority prescribed of
the transfer of the business within ten days of the date of the transfer;

c)  the VAT dealer transferring the business shall apply for cancellation of his
registration, if warranted and shall comply with the provisions of Rule 14.

d)  The VAT dealer acquiring the business shall account for tax on the stock and
assets acquired, at the time of their sale.

e)  The VAT dealer acquiring the business shall retain all the tax records related to
that business for a period of not less than six years as specified in sub-section
(4) of Section 42 after the end of the year in which the business was acquired.
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CHAPTER-IX

CREDIT FOR TAX PAID ON STOCK ON HAND
AT THE COMMENCEMENT OF THE ACT

37. Conditions for the Relief of Sales Tax at the Commencement of the Act.

1

On the first day of the commencement of the Act, if a VAT dealer has in stock
any goods on which sales tax has been paid under the Andhra Pradesh General
Sales Tax Act, 1957, that VAT dealer shall be entitled to claim a credit of sales
tax excluding turnover tax paid under the said Act for such goods which were
purchased from 1* day of April 2004 to 31* day of March 2005.

The conditions for claiming sales tax credit shall be,-

(a) the dealer claiming credit must be registered for VAT on the date of
commencement of the Act;

(b)  the claim for credit shall be on Form VAT 115;

(¢)  where the goods in stock are listed in Schedule I or Schedule VI to the
Act, no sales tax credit shall be allowed;

(d) the sales tax credit allowed shall be subject to the conditions in Rule 20;

(e) a VAT dealer claiming sales tax credit shall make an inventory of all
goods on hand on the date of commencement of the Act on which a
sales tax credit is claimed within a period of seven days of the
commencement of the Act ;

(® 1) wheredocumentary evidence of sales tax charged is available, the
sales tax charged shall be used as the basis for claiming the credit.
In case of goods specified in the Sixth Schedule of the Andhra
Pradesh General Sales Tax Act, 1957, the tax paid on the value of
the goods shall be arrived by applying the tax fraction, even though
tax was not shown separately;

il) where the documentary evidence specified in clause(i) is not available,
the amount that can be claimed as credit shall be based on ninety
percent (90%) of purchase value. The tax component which can be
claimed as a credit shall be calculated by the use of the tax fraction
to this value;

) where any tax was paid on any goods at the point of purchase by
the dealer himself, such tax actually paid shall be eligible for sales
tax credit;
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(g)  where the goods in stock are listed in sub rule (2) of Rule 20, no sales
tax credit shall be allowed except as provided for under the provisions
of thatrule;

(h)  aclaim for sales tax credit shall be submitted to the authority prescribed
within ten days from the date of commencement of the Act. The Deputy
Commissioner may, having regard to the circumstances permit the VAT
dealer to make the claim after the said ten days but not later than thirty
days from the date of commencement of the Act. The approval of the
claim for sales tax credit shall be issued on Form VAT 116 not later than
ninety days from the date of commencement of the Act ;

(i  the VAT dealer shall keep all documents relating to the claim for credit
for a period of four years from the date of commencement of the Act
and shall provide such documents to the authority prescribed for audit if
required,

when a claim under this Rule is approved on Form VAT 116 by the authority
prescribed the amount certified as eligible for credit shall be claimed as a credit
in six equal instalments. These shall be claimed monthly commencing on the
return for August 2005 and ending on the return for January 2006.

where any claim for sales tax credit is found to be false either fully or partly, the
authority prescribed shall reject the claim to the extent it is false and the excess
claimed or approved shall be recovered by assessing the dealer under the
provisions of the sub-rule (9) of Rule 25;

Where any VAT dealer executing any works contract claimed sales tax relief
on closing stock as on 31.03.2005, and such goods are used in the works
contracts for which composition is opted after 01.04.2005, such VAT dealer
shall declare the value of the closing stocks as output value and the sales tax
claimed as output tax in the tax period in which composition is opted for such
specific contract.

Where any VAT dealer opting to pay tax under sub — section (9) of Section 4
claimed sales tax relief on closing stock as on 31.03.2005, and such goods are
used in the business for which composition is opted after 01.04.2005, such
VAT dealer shall declare the value of the closing stocks as output value and the
sales tax claimed as output tax in the tax period in which composition is opted
for such specific business.
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38.

CHAPTER - X
APPEALS AND REVISIONS
Procedure for Appeals.
1) Subject to the provisions of Section 31, any person aggrieved by an order

2)

3)

4)

passed or proceeding recorded under the provisions of the Act, other than an
order passed under sub-rule (1) and (3) of Rule 25 by any officer not above
the rank of an Assistant Commissioner, may appeal to the Appellate Deputy
Commissioner of the area concerned:

Provided that Commissioner may either suo-motu or on application, for reasons
to be recorded in writing transfer an appeal pending before an Appellate Deputy
Commissioner to another Appellate Deputy Commissioner and shall
communicate the order of transfer to the appellant or applicant to every person
affected by the order, the authority against whose orders the appeal or application
was preferred, and to the Appellate Deputy Commissioner.

(a) Every such appeal shall be in Form APP 400 verified in the manner
specified in the rules;

(b) Itshall bein duplicate;
(c) Itshall be accompanied by a treasury receipt in support of having paid;

(i) 1incase where the levy of tax, or penalty or interest is disputed, a fee
calculated at the rate of two percent of the disputed tax or penalty
or interest subject to a minimum of fifty rupees and a maximum of
One thousand rupees and;

@) 1inall other cases a fee of Fifty rupees;

(d) Itshall be accompanied by a declaration on Form APP 400A stating
that the amount specified in the second proviso to sub-section (1) of
Section 31 has been paid, and proof of such payments.

The appeal may be sent to the Appellate Deputy Commissioner by registered
post or be presented to him or to such officer as he may appoint in this behalf
by the appellant in person or by his authorized representative or a legal
practitioner.

The Appellate Deputy Commissioner shall, after giving the appellant a
reasonable opportunity of being heard, pass orders as specified in sub-section
(4) of Section 31.
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39.

40.

41.

42.

Application for Stay of collection of tax disputed.

1)  Every application under clauses (a) or (b) of sub-section (3) of Section 31 or
under sub-section (6) of Section 33 shall be on Form APP 406 and shall be
verified in the manner specified therein.

2)  Itshall be in duplicate and one of the copies shall be affixed with court-fee
stamp of the value of three rupees and shall also be accompanied by a certified
copy of the order of assessment or order of penalty.

3)  Any order staying collection shall be limited to the amount actually disputed in
appeal.

Application for Stay when appeal is filed before the Appellate Tribunal.

1)  Inacase where stay of collection of the tax or penalty under dispute is granted
by the Appellate Deputy Commissioner under clause (a) of sub-section (3) of
Section 31 and on disposal of the appeal by such Appellate Deputy
Commissioner under sub-section (4) of Section 31, the appellant files an appeal
to the Appellate Tribunal, he may apply to the Additional Commissioner
(Commercial Taxes)(Legal) or Joint Commissioner (Commercial Taxes)(Legal)
for the continuance of the stay granted under clause (a) of sub-section (3) of
Section 31 by the Appellate Deputy Commissioner until the appeal filed before
the Appellate Tribunal is disposed of.

2)  The application shall be on Form APP 404 in duplicate and one of the copies
shall be affixed with court-fee stamp of the value of three rupees. A copy of
the appeal petition filed before the Tribunal shall be enclosed to the application.

3)  Any order staying collection shall be limited to the amount actually disputed in
appeal before the Appellate Tribunal.

Communication of Appellate or Revisional Orders.

Every order of an appellate authority under Section 31 or revising authority under
Section 32, as the case may be, shall be communicated to the appellant or the party
affected by the order, to the authority against whose order the appeal was filed and to
any other authority concerned.

Appellate or Revisional authority may enhance tax payable by a dealer.

Where the tax as determined by the authority prescribed appears to the appellate
authority under Section 31 or to the revising authority under Section 32 to be less
than the correct amount of tax payable by the dealer, the appellate or revising authority
shall, before passing orders, determine the correct amount of tax payable by the
dealer after issuing a notice to the dealer and after making such enquiry as such appellate
or revising authority considers necessary.
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43.

44.

45.

Orders of Appellate or Revising Authority shall be given effect to.

The order passed on appeal or on revision shall be given effect to by the assessing
authority who shall refund any excess tax or fee found to have been collected and
shall have power to collect any tax or fee which is found to be due, in the manner as
if it were a tax assessed by himself.

Appeal to the Sales Tax Appellate Tribunal — Procedure.

1)

2)

3)

(a)

(b)

(©

(d)

Every appeal under Section 33 to the Appellate Tribunal shall be in Form
APP 401 and shall be verified in the manner specified therein

Every such appeal shall clearly set forth the grounds of appeal and the
relief claimed and shall be accompanied by,
i)  four spare copies thereof;

ii) four copies of the order appealed against one of which shall be the
original or the authenticated copy and ;

i) four copies of the order of the assessing authority .

It shall also be accompanied by a treasury receipt in support of having

paid;

) incases where the levy of tax or penalty is disputed, a fee calculated
at the rate of two percent of the disputed tax and or penalty subject
to a minimum of Rs.100/- and a maximum of Rs.2,000/- and ;

ii) in all other cases a fee of One hundred rupees ; and
It shall be accompanied by satisfactory proof of payment of the amounts

as specified in first and second provisos as the case may be, of sub-
section (2) of Section 33.

If the Appellate Tribunal allows an appeal preferred by a dealer under Section
33 it may, in its discretion, by order, refund either wholly or partly the fee paid
by the dealer under sub-section (3) of Section 33.

Every order passed by the Appellate Tribunal under Section 33 shall be
communicated to the Deputy Commissioner concerned and to the State
Representative, in addition to those specified in sub-section (8) of Section 33.

Time limit to file revision petition to the High Court.

Within ninety days from the date on which the order of the Sales Tax Appellate Tribunal,
under Section 33 was communicated to him, the dealer or the State Representative
may prefer a petition to the High Court, under Section 34 against the order on the
ground that the Appellate Tribunal has decided erroneously or has failed to decide,
any question of law.
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46.

47.

48.

49.

50.

Revision to the High Court — Procedure.

Every petition under sub-section (1) of Section 34 to the High Court shall be on Form
APP 402 it shall be verified in the manner specified therein.

It shall be accompanied by a certified copy of the order of the Appellate Tribunal and
where it is preferred by the dealer be accompanied by a fee of five hundred rupees.

Appeal to the High Court — Procedure.

Every appeal under Section 35 to the High Court shall be on Form APP 403 and
shall be verified in the manner specified therein. It shall be preferred within sixty days
from the date on which the order was communicated and shall be accompanied by a
certified copy of the order of the Commissioner of Commercial Taxes appealed against
and a fee calculated at the rate of two percent of the disputed tax or penalty or any
other amount subject to a minimum of five hundred rupees and maximum of two
thousand rupees.

Review by High Court - Procedure.

Every application for review under sub-section (7) of Section 34 or sub-section (4)
of Section 35 to the High Court shall be on Form APP 404 or Form APP 405
respectively and shall be verified in the manner specified therein.

It shall be preferred within one year from the date of communication to the petitioner
of the order sought to be reviewed, and where it is preferred by the dealer be
accompanied by a fee of hundred rupees.

Orders of the Appellate Tribunal or High Court shall be given effect to.

Every order passed by the Appellate Tribunal or the High Court shall, on authorization
by the Appellate Tribunal or the High Court, as the case may be, be given effect to by
the authority prescribed, who shall refund without interest, within ninety days from the
date of communication of the authorization, any excess tax found to have been collected
and shall also collect any additional tax which is found to be due in the same manner
as a tax and assessed by himself.

Powers of Revision under Section 32 may be exercised by higher authorities.

1)  The powers of the nature referred to in sub-section (1) of Section 32 may be
exercised by the Commissioner, Additional Commissioner, Joint Commissioner,
Deputy Commissioner and Commercial Tax Officer in the case of orders passed
or proceedings recorded by authorities, officers or persons subordinate to them
within a period of four years from the date on which the order or proceeding
was served on the dealer.

2)  No order shall be passed under sub-rule (1) enhancing any assessment unless
an opportunity has been given to the assessee to show cause against the proposed
enhancement.
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S1.

Explanation: - The aforesaid periods shall be computed subject to the deduction of
the periods indicated in sub-sections (5) and (6) of Section 32.

Authorities who may exercise powers of revision under Section 32.

For the purpose of the exercise of the powers of the nature referred to in sub-section
(1) of Section 32 the authorities specified in column (1) of the Table below shall be
deemed to be sub-ordinate to the authority specified in the corresponding entry in
column (2) thereof.

Additional Commissioners, Joint Commissioners, Commissioner of
Deputy Commissioners, Appellate Dy. Commissioners, Commercial Taxes.
Assistant Commissioners, Commercial Tax Officers,

Deputy Commercial Tax Officers and Assistant

Commercial Tax Officers.

Deputy Commissioners including Appellate Deputy Additional Commissioner

Commissioners, Assistant Commissioners, of Commercial Taxes

Commercial Tax Officers, Deputy Commercial (legal), or

Tax Officers and Assistant Commercial Tax Officers.  Joint Commissioner of
Commercial Taxes (Legal)

Assistant Commissioners, Commercial Tax Officers,  Deputy Commissioner
and Deputy Commercial Tax Officers and Assistant ~ (Commercial Taxes)
Commercial Tax Officers of the division concerned.

Commercial Tax Officers, Deputy Commercial Tax Assistant Commissioner
Officers and Assistant Commercial Tax Officers. (Commercial Taxes), of
the division concerned.



147

52.

53.

CHAPTER -XI

SEARCH, SEIZURE, CONFISCATION AND ACQUISITION

Search as per the procedure prescribed in Cr.P.C. 1973:

1)

2)

Where any officer duly authorized under Section 43, conducts a search of any
office, shop, shop-cum-residence (residential accommodation) godown, vessel,
vehicle, or any other place of business or any premises or place where he has
reason to believe that the dealer keeps or is for the time being keeping any
goods, accounts, registers or other documents of his business, he shall as far as
possible follow the procedure prescribed in the Code of Criminal Procedure,
1973 (Central Act 2 of 1974).

If on search, such officer finds any accounts, registers or other documents
which he has reason to believe to relate to any evasion of tax or other fee due
from the dealer under the Act, he may, for reasons to be recorded in writing,
seize such accounts, registers, or other documents and shall give the dealer a
receipt for the same. The accounts and registers so seized shall not be retained
by such officer for more than thirty days at a time without the permission of the
next higher authority.

Seizure and confiscation of goods:

1Y)

2)

3)

If any officer authorized under Section 43, finds any goods in any office, shop,
godown, vehicle vessel or any other place of business or any other building or
place of a dealer which have not been accounted for in the accounts, registers,
or other documents maintained in the course of his business, the officer may,
for reasons to be recorded in writing, seize such goods. The order of seizure on
Form 603 shall specity the description, the quantity and the value of the goods
seized. A copy ofit shall be served on the dealer or the person in charge of the
goods.

Any officer may, if security in cash is furnished to his satisfaction, order release
of goods seized to the owner, and if he is not present, to the person in charge of
the goods pending further enquiry if necessary. The order of release on Form
604 shall be subject to the condition that if the goods in question are finally
confiscated under sub-rule (4), they shall be produced within such time as may
be required, failing which, the cash security furnished shall stand forfeited to the
State Government without further notice.

In cases not failing under sub-rule (2), if the whole or any part of the goods,
seized under sub-rule (1) are of a perishable nature, the officer may sell them or
get them sold, in public auction as laid down in sub-rules (8) to (17).
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4)

5)

6)

7)

8)

Provided that the notice of fifteen days laid down in sub-rule (9) below shall
not apply to the public auction of goods of perishable nature and in lieu of the
same, the officer shall cause adequate publicity through displaying a notice on
the notice board of his office.

Any such officer, after making such enquiry as he deems fit and after giving the
owner of the goods, if he is ascertained, an opportunity of being heard, may
confiscate the whole or any part of the goods seized, if he is satisfied that there
is evasion or an attempt to evade tax thereon in any manner whatsoever. If the
owner is not ascertained even after the enquiry, the officer shall order confiscation
of the goods. A copy of the order of confiscation on Form 605 shall be served
on the owner of the goods if he is ascertainable.

The goods confiscated under sub-rule (4) shall be sold in public auction as laid
down in sub-rules (8) to (17).

If, on enquiry, under sub-rule (4), it is considered by the officer who seized the
goods that confiscation is not warranted in regard to any of the goods seized,
or if any order of confiscation is set aside or modified in regard to any goods,
on appeal or revision, such goods shall be returned to the owner or any other
person authorized by him if they had not be sold in public auction under sub-
rule (3) or (5). If they had already been sold in public auction, the proceeds of
the sale less the expenses incurred in the sale, if any by the State Government,
shall be refunded to the owner of the goods or any other person authorized by
him.

In case wherein a confiscation order has been passed in respect of any goods,
the owner of which was not ascertainable before the order is passed, such
owner of the goods or any other person on his behalf may appear before the
officer who ordered the confiscation and satisfy him with relevant records
regarding the bonafides of the goods in question and regarding the reasons for
his non-appearance earlier. If the officer is satisfied that there has been no
evasion or attempt at evasion of tax he may order, for reasons to be recorded
in writing, the release of the goods confiscated or if such goods had already
been sold and delivered, the refund of the sale proceeds of the goods, less the
expenses incurred for safe custody of the goods and other incidental charges.
If the officer is not so satisfied, he may after recording reasons therefore, order
that the sale under sub-rule (5) shall be proceeded with or that the proceeds of
the sale already conducted shall not be refunded, as the case may be.

The officer who detained the goods shall cause to be published in the notice
board of his office a list of the goods detained and intended for sale with a
notice On Form 606 under his signature, specifying the place where and the
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9
10)

11)

12)

13)

14)

15)

16)

date on, and the hour at which the detained goods will be sold in open auction
and shall also display copy of such list and notice in the office of the Commercial
Tax Officer having jurisdiction over the place where the goods were detained.

A notice of fifteen days shall be given before the auction is conducted.

Intending bidders shall deposit as earnest money a sum equal to five percent
(5%) of the estimated value of the goods.

At the appointed time, the goods shall be put up in one or more lots, as the
officer conducting the auction sale may consider necessary and shall be knocked
down in favour of highest bidder, subject to confirmation of the sale by the
Commercial Tax Officer having jurisdiction over the place where the goods
were detained where the value of the goods auctioned does not exceed one
thousand rupees and by any officer not lower in rank than the Deputy
Commissioner in other cases.

The earnest money deposited by the unsuccessful bidders shall be refunded to
them within three days from the date of auction.

a)  The auction purchasers shall pay to the officer conducting the auction the
sale value of the goods in cash immediately after the sale and shall not be
permitted to carry away any part of the goods until he has paid in full and
until the sale is confirmed by the authority specified in sub-rule (11).

b)  The officer receiving the value of the goods in cash shall issue a receipt
on Form 607 to the person making such payment.

Where the purchaser fails to pay the purchase money the earnest money
deposited by the defaulting bidder shall be forfeited to the Government and the
goods shall be resold in the auction. The procedure prescribed for the first
auction shall be followed for conducting the subsequent auction.

If any order directing detention is set aside on appeal or revision, the goods so
detained, if they have not been sold in auction, shall be released and if they
have been sold, the proceeds thereof shall be paid to the owner of the goods,
deducting the expenses incurred from the time a detention of the goods to the
time they were sold in auction.

Any person from who tax is due shall on application to the officer on Form 608
who conducted the sale, and upon sufficient proof, be paid the sale proceeds
specified under sub-rule (13), after deducting the expenses of sale and other
incidental charges and the amount of tax due.
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54.

17) The procedure specified in this rule shall apply to give effect to the orders
directing refund on appeal of revision.

Acquisition of goods.

1)  The powers specified under Section 44 shall be exercised with prior approval
of next higher authority, by any officer not below the rank of the Commercial
Tax Officer having jurisdiction over the area where the goods are available at
the time of initiating proceedings for acquisition of goods.

2)  The goods acquired under Section 44 shall be sold in public auction following
the procedure laid down in sub-rules (8) to (17) of Rule 53.

3)  Every officer who has acquired the goods under Section 44 shall pass orders
within fifteen days from the date of such acquisition, sanctioning payment of
compensation to the owner of the goods as specified in sub-section (6) of
Section 44.
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CHAPTER -XII

MOVEMENT OF GOODS/GOODS VEHICLES AND CHECK-POSTS

55. Movement of Goods in Goods Vehicles.

1)

2)

3)

4)

Subject to sub-rules (2) and (4) every dealer who consigns goods by a goods
vehicle shall make out a waybill in Form X or Form 600 in triplicate and issue
the original and duplicate thereof duly signed by him or his manager or agent to
the owner or the other person in charge of the goods vehicle.

For the purpose of this clause, only waybills printed under the authority of the
State Government or the Commissioner shall be used. When such waybills are
not readily available for use for any reason, the waybills containing the signature
and official seal of the Commercial Tax Officer or the Asst. Commissioner
having jurisdiction over the consignor shall be used in lieu of such printed waybills.

Provided that the issue of a way bill shall not be necessary where a person who
is not a dealer transports his household or other articles for his own use from
one place to another and also in respect of transport of the goods specified in
Schedule I to the Act.

In the case of goods imported into the State from the places outside the State,
the waybill of the State from which the goods commence their journey shall be
accepted if accompanied by a tax invoice or a sale invoice or a delivery note or
adocument in such form, as has been approved by the Commissioner.

Provided that any consignee dealer who desires to import goods notified by
the Commissioner of Commercial Taxes to be sensitive, from other States or
Union Territories shall send in advance a way bill in duplicate to the consignor.
Such way bill in duplicate filled in by the consignor shall accompany the goods
and shall be tendered by the person-in-charge of the goods vehicle to the officer-
in-charge of the check post through which the goods vehicle first enters into the
State.

The owner or the other person in charge of the goods vehicle shall carry the
original and duplicate of the waybill and shall tender the original waybill to the
officer in charge of the Check Post through which the goods vehicle first passes
onits way.

In the case of a manufacturer registered as a VAT dealer the copy of the gate
pass-cum-invoice raised by such manufacturer shall be accepted in lieu of the
waybill in Form 600 provided the Taxpayer Identification Number is
superscribed on the gate pass-cum-invoice. Provided that where any category
of manufacturers are notified by Commissioner as ineligible to use the gate pass
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56.

5)

6)

7

cum invoice as waybill, they shall make out waybills on Form 600.

Every person obtaining the Way Bills under sub-rule (1) shall keep and maintain
aregister in Form 601 showing a true and correct account of the way bills
obtained, used and held in stock by him.

Where a way bill either blank or duly filled in is lost, the person who obtained
the way bill forms printed under the authority of the Government or containing
the signature and official seal of the assessing or registering authority as the
case may be shall forthwith notify the loss in writing to the issuing authority and
shall also by way of an indemnity bond furnish such reasonable security as may
be demanded by such authority for each way bill lost. Any dealer giving an
incorrect and untrue declaration shall be deemed to have committed an offence
under the Act.

The owner or other person incharge of goods vehicle or a vessel, as the case
may be, shall submit an extract of the entries recorded in the log book or goods
vehicle record or trip sheet, as the case may be, for each month to reach the
Commercial Tax Officer having jurisdiction over the area in which the goods
are delivered before the tenth day of the succeeding month.

Procedures and powers of officers at Check-posts.

1y

(a) subject to sub-rule (2) the officer in charge of the Check post or any
other officer authorized shall have the power to stop and inspect any
goods vehicle, and all the records. If on such inspection, it is found that
there is any discrepancy in the goods or any defect in the records or if
any other omission or irregularity is detected; the officer shall issue notice
on Form 610 specifying the description, the quantity and the value of the
goods proposed to be detained under sub-section (6) of Section 45. A
copy of the notice shall be served on the owner of the goods and if he is
not present on the spot on the driver or any other person in charge of
goods vehicle;

(b) The security specified in Section 45 shall be an amount equal to two
times of the tax payable;

(c) the security shall be in the form of cash or in the form of bank guarantee,
by a bank incorporated under the Banking Regulations (Companies)
Act, 1949 (Central Act 10 of 1949);

(d) the officer receiving the security and the tax shall issue a receipt in the
name of dealer liable to pay tax and also intimate the details of such
collection to the officer concerned having jurisdiction over the place of
business of the owner of the goods;
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(h)

(@)
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(k)

the tax collected on detention of the goods or goods vehicle shall be
credited to the account of the owner of the goods if he is registered and
if he is not registered, the officer specified in clause (d) shall pass
proceedings as deemed fit and take appropriate action under the
provisions of the Act and these Rules;

where the tax and the security directed to be paid or furnished is not paid
or not furnished, the officer concerned who detained the goods, shall
pass an order specifying the description, quantity and value of the goods
detained and the reasons for such detention. A copy of the order shall
be served on the owner of the goods or on the driver or any other dealer
in charge of the goods vehicle;

no such detention by any officer concerned shall be for more than three
days except with the permission of the next higher authority.

the next higher authority shall be the Commercial Tax Officer of the area
having jurisdiction over the Check Post or the area in which such detention
was made and where the detention is made by the Commercial Tax
Officer, the next higher authority shall be the Deputy Commissioner of
the area concerned;

where no claim is made for the goods detained within the time prescribed
in the detention order or where the goods detained are subject to speedy
and natural decay, the Commercial Tax Officer having jurisdiction over
the Check post or the area where the detention was made, shall cause
sale of such goods in open auction and remit the sale proceeds thereof
in a Government treasury provided that, a notice of fifteen days is given
before the auction is conducted in respect of goods which are not subject
to speedy and natural decay;

the auction shall be conducted by an officer not below the rank of Deputy
Commercial Tax Officer and in case the goods were detained by an
officer below the rank of Deputy Commercial Tax Officer the goods
shall be transferred to the Deputy Commercial Tax Officer having
jurisdiction over the Check Post or the area within which such detention
is made;

the Deputy Commercial Tax Officer conducting the auction shall cause
to be published in the notice board of his office a list of the goods detained
and intended for sale with a notice under his signature, specifying the
place where, and the date on, and the hour at which the detained goods
will be sold in open auction and shall also display copies of such list and
notice at the check post or the barrier where the goods were detained,
and in the office of the Commercial Tax Officer having jurisdiction over
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the check post or barrier where the goods were detained;
anotice of fifteen days shall be given before the auction is conducted;

Intending bidders shall deposit as earnest money a sum equal to five
percent (5%) of the estimated value of the goods;

at the appointed time, the goods shall be put up in one or more lots, as
the officer conducting the auction sale may consider necessary, and shall
be knocked down in favour of the highest bidder, subject to the
confirmation of sale by the next higher authority;

the earnest money deposited by the unsuccessful bidders shall be refunded
tothem;

the successful bidder shall be permitted to carry the goods only after he
has paid the full amount to the officer conducting the auction, failing which
the earnest money deposited by him shall be forfeited to the Government
and the goods may be resold in the auction. The procedure prescribed
for the first auction shall be followed for conducting the subsequent auction;

the officer receiving the payment for value of goods shall issue a receipt
for such payment;

where an order directing detention is set-aside on appeal, the goods so
detained shall be released and where they have been sold, the proceeds
there of, shall be paid to the owner of the goods, deducting the expenses
incurred from the time of detention of the goods to the time they were
sold in auction;

any person from whom tax is due shall, on application to the officer, who
conducted the sale, and upon sufficient proof be paid the sale proceeds
after deducting the expenses of sale and other incidental charges and the
amount of tax due;

the procedure specified in this shall apply to give effect to the orders
directing refund on appeal or revision.

when the goods are being transported to any destination within the State
by a transport operator notified by the Commissioner, the Officer-in-
charge of the check post or any other officer authorized detecting any
discrepancy in the goods or any defect in the records or any other omission
or irregularity shall, instead of detaining the goods at the check post
serve a notice of offence on the approved transport operator and permit
such operator to carry the goods to the destination within the State,
provided the approved transport operator undertakes to part with the
goods only after the receipt of the release order from the authority
prescribed having jurisdiction over the destination.
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57.

58.

The officer in-charge of the check post or officers authorized shall within
forty eight hours transmit the notice of offence and other documents if
any, to the authority prescribed, having jurisdiction over the destination.

The authority prescribed having jurisdiction over the destination, to whom
the notice of offence has been referred shall proceed to take action deemed
fit and the procedure prescribed in sub-rule (1) shall mutatis-mutandis
apply.

(b)  For the purpose of clause (a) the Commissioner of commercial Taxes
shall have the power to approve the transport operator by a notification;

Any transport operator desirous of availing such facility shall apply to the
Commissioner along with an indemnity bond to indemnify any loss that
may be occasioned to the Government of Andhra Pradesh on account
of breach of faith;

The Commissioner of Commercial Taxes shall, after enquiry, may either
notify or refuse to notify within fifteen days from the date of the application.

Procedures and powers of officers at other places:

1Y)

2)

At any place other than a check post or a barrier, the driver or any other
person in-charge of a goods vehicle or boat or a vessel as the case may be, on
demand, by an officer authorized, shall stop the vehicle or boat, as the case
may be, and keep it stationary as long as may reasonably be necessary, and
allow the officer to examine the contents in the vehicle or boat or vessel and
inspect all records relating to the goods carried, which are in the possession of
such driver or other person in charge, who shall, if so required, give his name
and address and the name and address of the owner of the goods vehicle or
vessel.

If on such inspection by such officer it is found that any dealer is transporting
goods in a goods vehicle or vessel not covered by a waybill in Form 600 or
such other document prescribed in Rule 58 issued by the person who consigned
the goods, such officer may take action as provided for in Rule 56.

Transit Movement.

1)

2)

In order to obtain a transit pass under Section 47, the driver or the person-in-
charge of a goods vehicle shall submit a declaration on Form ‘615 to the officer-
in-charge of the first check post or barrier, after his entry into the State and
shall also furnish if so required, any other information that may be relevant and
necessary.

The officer-in-charge of the first check post shall, after examining the documents
and after making such enquiries as he deems necessary, shall make out a transit
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3)

4)

5)

6)

7

8)

9)

pass on Form 616 in triplicate and issue the original and duplicate thereof duly
signed by him to the driver or the person-in-charge of the goods vehicle.

The driver or the person-in-charge of the goods vehicle shall carry the original
and duplicate copies of the transit pass and shall tender the original copy to the
officer-in-charge of the last check post or barrier before his exit from the State.

The driver or the person-in-charge of the goods vehicle shall stop the vehicle
and allow the officer-in-charge of the last check post or barrier to inspect the
documents, transit pass and the goods in order to ensure that the goods being
taken out of the State are the same goods for which transit pass had been
obtained.

If on such inspection, the officer-in-charge of the last check post or barrier is
satisfied that the goods being transported are the same goods both in quantity
and description noted in the transit pass, he shall affix the seal of the check post
on the duplicate copy of the transit pass under his signature and allow the
vehicle to pass into the other State.

If on such inspection, it appears that the quantity of goods under transport is
less than the quantity noted in the transit pass or the description of the goods is
different form the description noted in the transit pass, the officer-in-charge of
the last check post or barrier shall presume that the goods to that extent have
been sold within the State by the owner or other person-in-charge of the goods
vehicle and shall accordingly assess the owner or other person incharge of the
goods vehicle as specified in Section 21. The said officer shall have the power
to detain the vehicle so long as he may reasonably be deem it necessary.

Powers of the nature referred to in sub-rule (6) may also be exercised by an
officer not below the rank of an Assistant Commercial Tax Officer. He shall,
however, inform the officer-in-charge of the first check post within seven days
of such inspection, in case, he proposes to make an assessment.

The original copy of the transit pass, so received by the officer-in-charge of last
check post or barrier shall be sent by him by Registered Post, to the officer-in-
charge of the first check post or barrier within ten days from the date of receipt
from the driver or the other person-in-charge of the goods vehicle. Action
taken under sub-rule (6) shall also be informed within the said time.

The officer-in-charge of the first check post or barrier, if he is not in receipt of
the original copy of the transit pass within thirty days of issue by him, shall send
areport to the Commercial Tax Officer, having jurisdiction over the first check
post or barrier, who shall assess the owner of the goods vehicle as specified in
Section 21 read with Section 47.
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CHAPTER - XIIT
MISCELLANEOUS

59. Authority prescribed:

1)

For the purpose of exercising powers specified in column (1) of the table below,
the authorities specified in column (2) therein, shall be the authorities

prescribed

Authority prescribed under the Act the and Rules

SI. No. | Column (1) Column (2) Column (3)
Powers Authority Sec. / Rule
1 VAT registration / Commercial Tax Officer Sec.17(10),
Amendment/ Cancellation | of the circle concerned. 17(11),
13(1)(a), 19(2),
Rules 4 to 14
2. TOT registration /
Amendment/ Cancellation | 1) Assistant Commercial Sec.17(10),
Tax Officer of the circle 17(11),
authorized by the 18(1)(b), 19(2)
Commercial Tax Officer Rules4to7, 10
of the Circle to 12 and 15
3. Receipt of VAT return Assistant Commissioner Sec.20(1)
(Large Taxpayer Unit) Rule 23
or Commercial Tax Officer
or officer authorized by him.
Receipt of TOT return Deputy Commercial Tax
Officer authorized for the
purpose
4, Assessments
VAT -
1) Unilateral assessment 1) Assistant Commissioner | Sec.21(1)
under Rule 25(1) of the division concerned Rule.25(1)
in case of Large Taxpayer
Unit and Commercial Tax

1) Assessment
under Rule 25 (5)

Officer in the case of circle

ii) a) Assistant Commissioner
in case of Large Taxpayer

Sec.203) (a) &
(b), Sec.21(3),
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i) Reassessment
a) in case of under
assessment
b) in case of errors
apparent on record
iv) TOT — Unilateral
assessment / Best
judgement assessment

v) TOT reassessment

Unit dealer.

b) Commercial Tax Officer
or Deputy Commercial
Tax Officer in case of
dealers in the territorial
jurisdiction of the circle as
authorized by Deputy
Commissioner concerned.
¢) Assistant Commissioner
or Commercial Tax Officer
working in Central Audit
Unit on authorization by
the Joint Commissioner

or Additional
Commissioner in respect
of a specific dealer
inspected by the officer
concerned.

d) Any officer not below
the rank of Deputy
Commercial Tax Officer

of the division as
authorized by the Deputy
Commissioner of the division,

The authority who detects
the under assessment.
The authority who made
the assessment

iv) Deputy Commercial Tax
Officer of the circle
concerned as authorized
by the Commercial Tax
Officer of the circle
concerned.

Deputy Commercial Tax
Officer of the circle
concerned as authorized
by the Commercial

Tax Officer of the circle

concerned.

21(4),21(5),
24(2),
Rule.25(5)

Sec.21(6)
Rule 60

Sec.20(3) (a)
&(b), 21(1),
213) (4) & (5)
and Rule 25(1)
& 25(5)

Sec.21(6)
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Recovery of taxes
(provisional attachment
and third party recovery)

An officer not below the
rank of Deputy Commercial
Tax Officer as authorized

by the Deputy Commissioner
of the division concerned

Sec.27(2), 29

Refunds
i) VAT

i) TOT

¢ In cases where the amount
does not exceed Rs.50,000/-
the Commercial Tax Officer
of the circle concerned.

* In the case of Large
Taxpayer Unit dealers,

the Assistant Commissioner
of the division upto a

sum of Rs.2 lakhs.

e In the cases where the
sum does not exceed

Rs.10 lakhs the Deputy
Commissioner of the
division concerned.

e In the cases where

the sum exceeds

Rs.10 lakhs the Joint
Commissioner or

Additional

Commissioner in the

office of the

Commissioner of
Commercial Taxes.

Deputy Commercial
Tax Officer of the circle
as authorized by the
Commercial Tax
Officer of the circle.

Sec.38(1),

(2) 3),(6),
40(2) Rule 35

Sec.38(7)
Rule 35

Entry, Inspection, search,
seizure, confiscation:

a) Assistant Commissioner
or Commercial Tax
Officer of the Large
Taxpayer Unit concerned

in respect of cases on

Sec.43(1),(2)
Rule 52 & 53
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the register of the Large
Taxpayer Unit.

b) Commercial Tax
Officer of the circle
concerned.

¢) Any officer not below
the rank of Deputy
Commercial Tax Officer
of the division with prior
permission or approval
of the Deputy
Commissioner concerned.
d) Deputy Commercial
Tax Officer working
inthe G.A.(V&E)
Department.

Commercial Tax Officer
or Assistant Commissioner
working in Central Audit
Unitin the

O/o the Commissioner of
Commercial Taxes
specifically authorized

by the Joint
Commissioner or
Additional Commissioner
(Central Audit Unit).

Search of
business-cum-residence

Not below the rank of
Deputy Commercial Tax
Officer authorized by the
Deputy Commissioner
concerned

Sec.43(2) Rule
52 & 53

Power to inspect records /
goods of a vehicle

Any officer not below the
rank of Assistant
Commercial Tax Officer of
the circle / division
concerned as authorized by
the Commercial Tax
Officer/Deputy
Commissioner concerned

Sec.45, Rule
56 & 57
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10. Levy of specific penalties
under the Act
* Any penalty relatable to Assessing authority or Sections 49
VAT dealer on the rolls of Registering or inspecting to 57.
Large Tax Payer Unit. authority as the case may be
* Any penalty relatable to Assessing authority or
VAT dealer other than Registering or inspecting
Large Tax payer Unit. authority as the case may be
* Any penalty relatable By the registering authority,
to TOT dealer assessing authority authorized
officer who detects such
offence.
* Any penalty or penalties. By the authorized officer
who detects such offence.
11. Forfeiture Assessing or inspecting Sec.57 (4),
authority as the case may be | (5), (6)
12. Prosecution / Composition Assessing or inspecting Sec.58 & 61
of offences authority as the case may be
13. Authority to prescribe records |Assessing authority concerned | Sec.42 (2)
14. Casual trader — receipt of Deputy Commercial Tax Rule 23(7)
return and assessment Officer of the circle as
authorized by the
Commercial Tax Officer
of the circle concerned
15. Authority before whom Appellate Deputy Sec.31(1)
appeal is to be filed Commissioner concerned
16. Remittance of TDS Commercial TaxOfficer Sec 22(4)
of the circle or Assistant Rule 17 & 18
Commissioner (Large
Taxpayer Unit)
17. Submission of VAT 250 Commercial Tax Officer Rule 17 (3) (¢)
(Option for composition) of the circle or Assistant
Commissioner (Large
Taxpayer Unit)
18. Authority before whom Commercial Tax Officer Rule 20 (1)
Form VAT 118 istobefiled |of the circle or Assistant
Commissioner (Large

Taxpayer Unit)
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60.

61.

62.

2)  The Commissioner shall be the authority empowered as specified in Section 3-
A, to assign any functions of the authorities prescribed to any officers subordinate
to him whenever he may deem it necessary.

Correction of Errors.

Any authority prescribed, appellate or revising authority may at any time within four
years from the date of any order passed by him rectify any clerical or arithmetical
mistake apparent from the record. No such rectification which has the effect of
enhancing the tax liability or penalty shall be made unless a notice is given to the
person concerned to provide him with a reasonable opportunity of being heard.

Power to Require Production of Documents and Obtain Information.

1)  The Commissioner or any officer authorized in writing by the Commissioner
may, by notice on Form 555, require any person, whether or not liable for tax
under the Act,-

(a)  tofurnish any information that may be required by the notice; or

(b) toattend at the time and place designated in the notice for the purpose
of being examined on oath by the Commissioner or by such officer relating
to any proceedings under the Act. The Commissioner or such officer
may require the person examined to produce any book, record, or
computer-stored information in the control of the person;

2)  The Commissioner or any Officer specified in sub-rule (1) or any officer
prescribed under the Act, or these of shall have all the powers conferred on a
civil court under the provisions of the Civil Procedure Code, 1908 (Central
Act 5 of 1908) to summon and enforce the attendance of any person or to
examine any person on oath or affixation or to compel production of documents.

3)  Where the notice requires the production of a book or record, it is sufficient if
that book or record is described in the notice with reasonable certainty.

Information to be treated as confidential.

1)  All particulars contained in any statement made, return furnished or accounts
or documents produced under the provisions of the Act or of the rules made
thereunder, or in any evidence given or in any record of any proceeding relating
to the recovery of a demand prepared for the purpose of the Act or the rules
made thereunder, shall be treated as confidential and shall not be disclosed.

2)  Nothing contained in sub-rule 1 shall apply to the disclosure of any such
particulars,-

(i  forthe purpose of any investigation or prosecution under the Indian Penal
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(i)

(1)

(v)

V)

(vi)

(vii)

Code, 1860 or under any other enactment for the time being in force in
respect of any such statement, return, accounts, documents, evidence,
affidavit or deposition or for the purpose of a prosecution under the Act
or the rules made thereunder; or

to any person acting in the execution of the Act or the rules made
thereunder where it is necessary to disclose the same to him for the
purpose of the Act or the Rules made there under; or

occasioned by the lawful employment under the Act or the rules made
thereunder of any process for recovery of any demand; or

to a Civil Court in any suit to which the Government are a party, which
relates to any matter arising out of any proceeding under the Act or the
rules made thereunder; or

occasioned by the lawful exercise by a public servant of his powers
under the Indian Stamp Act, 1899 to impound an insufficiently stamped
document; or

to an officer of —
(a) the Government of India; or

(b) the Government of any State in India with which an agreement for
disclosure on a reciprocal basis has been entered into by the
Government of this State; or

(c) any State which has acceded to the Republic of India and with which
an agreement for disclosure on a reciprocal basis has been entered
into by the Government of this State; or

to an officer of any department, other than the Commercial Taxes
Department of the Government, after obtaining ,—

(a) the permission of the Commercial Tax Officer of the area concerned,
where such particulars are to be furnished by a Deputy Commercial
Tax Officer or Assistant Commercial Tax Officer; and

(b) the permission of the Commissioner where such particulars are to
be furnished by a Commercial Tax Officer or an Assistant
Commissioner or a Deputy Commissioner:

Provided that such particulars shall be furnished under clause (vii)
only in exceptional cases and that any officer obtaining such particulars
shall keep them as confidential and use them only in the lawful exercise
of the powers conferred by or under any enactment.
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63.

64.

Nomination of Responsible person.

1)

2)

3)

4)

5)

6)

Every VAT dealer or every TOT dealer registered under the Act, shall nominate
aperson on Form 560 authorizing him or her to sign any returns or any documents
or any statements, and to receive any notices or orders on his behalf. Any
returns filed, any statements made and notices or orders received by such
nominated person shall be binding on the dealer.

Every VAT dealer being a partnership, trust, company, non-resident individual,
or resident individual who resides outside the State for more than one tax period
shall nominate a person who is a resident in the State for purposes specified in
sub-rule (1).

The name of the person nominated shall be notified on Form 560 to the
Commissioner or Officer authorized by him within the time specified as follows,
namely,-

(a) inthe case of a partnership, trust, company or non-resident individual, in
the first tax period in which the partnership, trust, company or individual
becomes a VAT dealer; or

(b) inthe case of a resident individual who resides outside the State, in the
first tax period in which the individual resides outside the State.

Where a person fails to comply with clause (a) of sub-Rule (3), the Commissioner
or Officer authorized shall nominate a person for the purposes specified in sub-
rule(1).

A person may, by notice in writing to the Commissioner or Officer authorized
change the nominated person.

The person nominated shall be responsible for any obligation imposed on the
partnership, trust, company or individual under the Act.

Mode of Service of orders and notices.

D

Unless otherwise provided in the Act, or these Rules, a notice or other document
required or authorized under the Act or these Rules to be served shall be
considered as sufficiently served,-

(a) onapersonbeing an individual other than in a representative capacity
if,-
(i) itis personally served on that person ; or

(i) 1itis left at the person’s usual or last known place of residence or
office or business in the State; or
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65.

2)

(iii) it is sent by registered post to such place of residence, office or
business, or to the person’s usual or last known address in the State;
or

(b) onany other person if -
(i) itis personally served on the nominated person ; or

(i) 1itis left at the registered office of the person or the person’s address
for service of notices under the Act; or

(i) itisleft at or sent by registered post to any office or place of business
of that person in the State;

(iv) where it is returned unserved, if it is put on board in the office of
local chamber of commerce or traders association.

The certificate of service signed by the person serving the notice shall be evidence
of the facts stated therein.

Conditions regarding enrolment, suspension and cancellation of enrolment of
Sales Tax Practitioners.

1)

2)

A sales tax practitioner representing any person before any authority other than
the High Court under clause (e) of Section 66 shall be,-

(a) aperson who possesses a degree in Commerce or Economics or Law
of arecognized University or;

(b) aperson, who has retired from the Andhra Pradesh Commercial Taxes
Department:

Provided that in either case he is enrolled as a sales tax practitioner by
the Commissioner and whose enrolment has not been cancelled; or

(c) anyperson who has been enrolled as sales tax practitioner under Andhra
Pradesh General Sales Tax Act 1957.

Any person possessing the qualifications specified in clause (a) or (b) of sub-
rule (1) may apply to the Commissioner for enrolment as a sales tax practitioner.
The application for enrolment shall be accompanied by a treasury receipt in
support of having credited a sum of One thousand rupees to the following
Head of Account:

(040 Sales Tax-Receipts under the State Sales Tax Act)

If the Commissioner of Commercial Taxes is satisfied that the applicant has the
required qualifications and has not been found guilty of misconduct in connection
with any sales tax proceeding, he shall enroll such person as a sales tax practitioner.
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3)

4)

5)

6)

7

(a)  Notwithstanding anything contained in sub-rules 1 and 2, no person who
had held office in the Commercial Taxes Department not below the rank
of Assistant Commercial Tax Officer and has retired or resigned from
such post, shall be eligible for a period of two years from the date of his
retirement or date of acceptance of the resignation, to act as a Sales Tax
Practitioner or to accept any engagements, to appear on behalf of any
dealer in any sales tax proceedings, except before the Sales Tax Appellate
Tribunal and the Commissioner of Commercial Taxes.

(b) Every person enrolled as a Sales Tax Practitioner shall renew his
enrolment every year by paying an amount of one hundred rupees and
by furnishing latest particulars about himself before 30" day of April every
year.

Provided that any Sales Tax Practitioner enrolled under the provisions of
the Andhra Pradesh General Sales Tax Act, 1957, shall be deemed as
enrolled on the date of the commencement of the Act and the renewal of
enrolment shall commence from 1% day of April 2006.

The Commissioner of Commercial Taxes may, by order, cancel or suspend the
enrolment of a person who is enrolled as a Sales Tax Practitioner —

(a) if he is found guilty of misconduct in connection with any sales tax
proceedings; or

(b) ifhis enrolment has been found wrongly ordered.

No order shall be passed by the Commissioner of Commercial Taxes rejecting
an application for enrolment or canceling or suspending an enrolment unless the
applicant or the sales tax practitioner, as the case may be, has been given a
reasonable opportunity of making his representation.

Any applicant in respect of whom an order has been passed by the
Commissioner of Commercial Taxes rejecting his application for enrolment,
and any sales tax practitioner in respect of whom an order has been passed by
the Commissioner of Commercial Taxes canceling or suspending the enrolment
may within one month from the date of receipt of such order, appeal to the
Government to have such order cancelled; and no such order shall have effect
till the expiry of one month from the date of its receipt by such person or
practitioner or where an appeal is preferred until the disposal of the said appeal.

Any person who is entitled to appear before any authority on behalf of a dealer
under Section 66, shall file an authorization from the dealer on Form 565.
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66.

Procedure for filing, disposal etc., authority for clarifications and advance
ruling:

1)

2)

3)

4)

5)

6)

7

8)

9

An applicant may withdraw an application filed under Section 67 within thirty
days from the date of application.

(1)  Anapplication under Section 67 shall be in Form 570 and shall be verified
in the manner indicated therein and every such application shall be
accompanied by a fee of one thousand rupees.

@) The fees specified in the sub-rule (1) shall be paid by way of crossed
demand draft in favour of the Commissioner of Commercial Taxes, A.P,
Hyd.

On receipt of any such application, the Authority shall cause a copy thereof to
be forwarded to the assessing or registering authority concerned and call for
any information or records.

The authority may, after examining such the application and any records called
for, by order, either admit or reject the application within thirty days of the
receipt of the application.

A copy of every order made under sub-rule (4) shall be sent to the applicant
and the authority specified in sub- rule (3).

The authority shall hold its sittings at its headquarters at Hyderabad as and
when required and the date and place of hearing shall be notified in such manner
as the Chairman may by general or special order direct.

Where an application is admitted under sub-rule (4), the authority shall after
examining such further material as may be placed before it by the applicant or
obtained by the authority, pass such order as deemed fit on the questions specified
in the application, after giving an opportunity to the applicant of being heard, if
he so desires. The authority shall pass an order within four weeks of the date of
the order admitting the application and a copy of such order shall be sent to the
applicant and to the authority specified in sub-rule (3).

(i)  The authority may at its discretion permit or require the applicant to
submit such additional facts as may be necessary to enable it to pronounce
its clarification or advance ruling.

(i)  Where in the course of the proceedings before the authority, a fact is
alleged which cannot be borne out by or is contrary to the record, it shall
be stated clearly and concisely and supported by a duly sworn affidavit.

Where on the date fixed for hearing or any other day to which the hearing may
be adjourned, the applicant or the officer concerned does not appear in person
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10)

11)

12)

13)

14)

or through an authorized representative when called on for hearing, the authority
may dispose of the application ex parte on merits:

Provided, that where an application has been so disposed of and the applicant
or the authority specified in sub-rule (3), applies within fifteen days of receipt of
the order and satisfies the authority that there was sufficient cause for his non-
appearance when the application was called upon for hearing, the authority
may, after allowing the opposite party a reasonable opportunity of being, make
an order setting aside the ex parte order and restore the application for fresh
hearing.

Where the authority on a representation made to it by any officer or otherwise
finds that an order passed by it was obtained by the applicant by fraud or mis-
representation of facts, it may be, by order, declare such order to be void ab
initio and thereupon all the provisions of the Act and the rules thereunder shall
apply to the applicant as if such order had never been made.

A copy of the order made under sub-rule (6) shall be sent to the applicant and
the Commissioner or the officer concerned.

Where the applicant dies or is wound up or dissolved or disrupted or
amalgamated or succeeded to by any other person or otherwise comes to end,
the application shall not abate and may be permitted by the authority, where it
considers that the circumstances justify it, to be continued by the executor,
administrator or other legal representative of the applicant or by the liquidator,
receiver or assignee, as the case may be, on an application made in this behalf.

Where the authority finds on its own motion or on a representation made to it
by the applicant or the authority specified in sub-rule (3), but before the
clarification or ruling pronounced by the authority has been given effect to by
the officer concerned, that there is a change in law or facts on the basis of
which the clarification or ruling was pronounced, it may by order modify such
ruling in such respects as it considers appropriate, after allowing the applicant
and the officer a reasonable opportunity of being heard.

(i)  The authority may, with a view to rectify any mistake apparent from the
record, amend any order passed by it before the clarification or ruling
order pronounced by the authority has been given effect to by the officer
concerned.

()  Such amendment may be made on its own motion or when the mistake is
brought to its notice by the applicant or the officer concerned, but only
after allowing the applicant and the officer reasonable opportunity of
being heard.
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67.

Treatment of tax incentive cases:

1)

2)

3)

4)

Where any unitis availing a tax holiday on the date of commencement of the
Act, it shall be treated as converted as the unit availing tax deferment. The
balance period available as on 31* day of March 2005 to such units shall be
doubled. The eligibility amount shall be the balance available to such unit as on
that date. Balance period means the difference of period between date of
completion of eligibility shown in the certificate of eligibility and 1* day of April
2005.

The units already availing tax deferment prior to commencement of the Act,
shall continue to be eligible to avail the balance amount available as on 31% day
of March 2005 and for the period as mentioned in the eligibility certificate.

The tax payable and the tax to be claimed as deferment for each period shall be
the net tax (i.e. output tax less input tax) which shall be debited to the eligibility
amount. Wherever the input tax exceeds output tax for a tax period and the
deferment unit made any export sales or sales in the course of exports in the
same tax period, the unit shall carry forward such excess input tax upto the
month of March every year and shall be eligible to claim refund in the tax return
for the month of March every year.

Illustration:

CDL Industries was granted tax holiday for a period of 7 years from 10-10-
1999 to 09-10-2006 for an amount of Rs.65,22,000/-As on 31-03-2005, the
dealer has availed an amount of Rs.45,10,000/-.

The period originally available as on 01-04-2005 1s 18 months & 9 days. As
per the above sub-rule the dealer now is eligible to avail tax deferment for the
balance amount of Rs.20,12,000/- for a period of 36 months and 18 days i.e.
01-04-2005 to 18-04-2008.

The amount of deferment availed for each month shall be paid at the end of
fourteenth year i.e. the amount of tax deferred for the month of April 2005 shall
be paid on or before 30" April 2019.

Where any VAT dealer is availing deferment, a declaration in Form 502 shall
be filed for every tax period in addition to the return in Form VAT 200.
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Form TOT 025  Assesment of Turnover Tax 190
Form TOT 025A Notice of Assesment of Turnover Tax 192
Form TOT 030  Claim for Refund by TOT Dealer 193
Form TOT 051  Application for Notifying changes in TOT Registration 194
Form VAT 100  Application for VAT Registration 196
Form VAT 100A  Addresses of additional places of Business / 200
Branches / Godowns in Andhra Pradesh
Form VAT 100B  Particulars of Partners / Directors / Persons 202
responsible (Authorised) for the business
Form VAT 103 Notification of Rejection for VAT Registration 204
Form VAT 104  Application for VAT Registration as a Startup 205
Business prior to making Taxable Sales
Form VAT 105 VAT Registration Certificate 206
Form VAT 106 ~ Response to Application for VAT Registration 207

as a Startup Business prior to making Taxable Sales
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Form VAT 111
Form VAT 112
Form VAT 115

Form VAT 116
Form VAT 118

Form VAT 119
Form VAT 121
Form VAT 123
Form VAT 124
Form VAT 125
Form VAT 129
Form VAT 200
Form VAT 200A

Form VAT 200B

Form VAT 200C

Form VAT 200D

Form VAT 200E

Form VAT 200F

Form VAT 202

Form VAT 204

Form VAT 213

Form VAT 225

Suo Motu VAT Registration

Application For Notifying Changes in VAT Registration
Claim for Credit of Sales Tax Paid on Goods

in Stock on Commencement of VAT
Notification of Sales Tax Credit

Claim for Credit of VAT Paid on Goods in Stock
at the time of VAT Registration

Notification of VAT Credit

Application for Cancel VAT Registration

Refusal to cancel VAT Registration

Notification of Cancellation of VAT Registration
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209
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212
213

215
216
218
219

Notice of Compulsory Cancellation of VAT Registration 220

Form of Authorisation

Monthly Return for Value Added Tax

Annexure to Monthly VAT Return for Adjustment
of Input Tax Credit

Annexure to VAT Return for the month of March
for the 12-month period ending March for
adjustment of Input Tax Credit

Final Return on Cancellation of VAT Registration
Declaration by a VAT Dealer showing Break up
of Sales and input tax

Annexure to Monthly VAT Return for Adjustment
of Input Tax Credit(Works Contract)

Annexure to VAT Return for the month of March
for the 12-month period ending March for
adjustment of Input Tax Credit(Works Contract)
Demand for unpaid Value Added Tax

Unilateral Assesment for failure to file a VAT Return
Application For Under / Over Declaration of
Value Added Tax

Annexure to Monthly VAT Return

(Notified special category of goods)

221

222

224

226
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230

231

232

233

234

235

236



Form VAT 250  Application opting for Payment of Tax 237

by way of Composition
Form VAT 250A  Application for withdrawal for Payment of Tax 238
by way of Composition
Form VAT 305  Assesment of Value Added Tax 239
Form VAT 305A  Notice of Assesment of Value Added Tax 241
Form VAT 307  Notice of Under Declaration of Value Added Tax 242
Form VAT 308  Notice of Over Declaration of Value Added Tax 243
Form VAT 351  Notice of Claim for Refund by a VAT Dealer 244
Form VAT 352  Confirmation of the Claim of Refund 244

Form VAT 360  Application for Claim of Refund for the Tax paid on 245
Sales or Purchases of Goods specified under Section 4(2)

Form APP 400  Form of Appeal under Section 31 246

Form APP 400A Declaration 248

Form APP 401  Form of Appeal Memorandum to the Appellate Tribunal 249

Form APP 402  Revised petition in the Highcourt of Andhra Pradesh 251
at Hyderabad(Appellate side)

Form APP 403  Before the Highcourt of Andhra Pradesh at Hyderabad 252

(Appellate side)
Form APP 404  Review in the Highcourt of Andhra Pradesh 253
at Hyderabad (Appellate side) under Section 34(7)
Form APP 405  Review in the Highcourt of Andhra Pradesh 254
at Hyderabad (Appellate side) under Section 35(4)
Form APP 406  Application for Stay of Collection of Disputed Tax. 255
Form 501 Certificate of Tax Collection at Source 256
Form 501A Certificate of Tax Deduction at Source 257
Form 502 Declaration of a VAT dealer availing Industrial Incentives 258
Form 503 Declaration of a VAT dealer for adjustment of
Entry Tax / Other Tax 259
Form 510 Application for Refund of Tax under Section 15(3) 260
Form 510A Application for Refund of Tax to Agencies of 261

U.N.O., ICRISAT Etec.
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Form 515
Form 520
Form 521

Form 522

Form 522A
Form 523

Form 524
Form 525
Form 555
Form 560
Form 565
Form 570

Form X or 600

Form 601
Form 602
Form 603
Form 604
Form 605
Form 606
Form 607
Form 608

Form 610
Form 615
Form 616

Form CAT 001

Statement of the Goods Stored in Cold Storage
Register of Goods kept in Cold Storage

Account to be maintained by Selling Agent on behalf of
Agriculturist Principals / Un registered / TOT Dealer
Account to be maintained by Selling / Buying Agent on

behalf of Resident Principal

Authorisation by a Resident Principal to his Agent
Account to be maintained by Selling / Buying Agent

on behalf of Non-Resident Principal

Register of Kapas Ginned and Despatched Lint & Seed

Register of Stocks

Notice for Production of documents and Information

Nomination of Responsible Person

Form of Auhorisation

Application for Clarifiacation and Advanced Ruling

Form of Way Bill

Register of Way Bills

Delivery Note by Clearing or Forwarding Agent
Notification of Seizure of the Goods

Order of Release of the Goods

Order of Confiscation of the Goods

Auction Notice

Reciept

Application for Sale Proceeds with Reference to
Order of Appeal or Revision

Notice of Detaining of the Goods at Check-Post
Declaration for obtaining a Transit Pass

Transit Pass

Intimation by Casual Trader

Form CAT 002 Final Return by a Casual Trader

262
263
264

264

265
265

266
267
268
269
269
270
271
273
274
274
275
276
277
278
279

280
281
283
284
285
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APPLICATION FOR TOT REGISTRATION
[ See Rule 4(2) |

FORM TOT 001

Affix Passport Size
Submitin duplicate Photo of

. . . Sole Proprietor.
Use separate sheets where space is not sufficient. Tn case of Partnership

firm/Companies/others
Affix photos of persons
responsible on 001B

To
The Asst. Commercial Tax Officer,
Circle.
01 Name of the dealer:
APGST No. if any:
02 Address of Place of business:  Door No: Street
Locality Town/City
District Pin Code
Phone No: Fax No:
Email : Website URL:

03 Occupancy Status of the business premises:
Owned/Rented/Leased/Rent-free/Others

04 Status of business: (Mark “ v *“where applicable)

Sole Proprietorship Partnership Private Limited Company
Public Limited Company Govt. Enterprise Others (Specify)
05 Name & Residential address of the Name :
person responsible for business : Father’s/Husband’s Name:
Date of Birth:
Door No. Street
Locality Town/City
District Pin Code
Phone No Fax No.
Email:

06 Nature of Principal business activities:

07 Principal Commodities traded:

08 Bank Account Details:

Bank Name : Branch & Code Account No.
1.
2.
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09 Income Tax Permanent Account Number: (PAN)

10 Addresses of additional places of business /
Branches /Godowns in A.P. Use form 001A

11 Particulars of Partners/Directors/ Responsible
person of the business: Use Form 001B

12 Taxable Turnover of your business for the
last 12 consecutive months :

13 Estimated taxable turnover of your business

for next 12 consecutive months :

14 Date on which taxable turnover for 12 consecutive
months exceeded Rs.5 lakhs

15 Registration Number (if any
under Profession Tax Act)

Declaration:
I S/o
Status of the above enterprise hereby declare that

the particulars given are true and correct to the best of my knowledge and belief. I
undertake to notify immediately to the registering authority of any change in any of the

above particulars.

Signature with Stamp. Date of application.

FOR OFFICE USE ONLY

16 Date of receipt of application:

17 Effective date of registration:

18 Date of certification by Registering Authority:

19 Date of refusal of registration by Registering Authority:

20 GENERAL REGISTRATION NUMBER:
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ADDRESSES OF ADDITIONAL PLACES OF BUSINESS /
BRANCHES /GODOWNS IN ANDHRA PRADESH

FORM TOT 001A

Name of the Dealer :

1) Fill in the addresses of Additional Places of Business/Branches/Godowns in the spaces

provided for.

2) Strike off Additional Places of Business/Branches/Godowns whichever is not applicable.

ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

01 Address
Pin Code No: Telephone No:
Signature Date

ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

02 Address
Pin Code No: Telephone No:
Signature Date

ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

03 Address
Pin Code No: Telephone No:
Signature Date

ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

04 Address
Pin Code No: Telephone No:
Signature Date
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ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

05 Address

Pin Code No:
Signature

Telephone No:
Date

ADDITIONAL PLACE OF BUSINESS/BRANCH/GODOWN

06 Address

Pin Code No:
Signature

Telephone No:
Date

ks

PARTICULARS OF PARTNERS/DIRECTORS/
PERSONS RESPONSIBLE (AUTHORISED)

FORM TOT 001B

FOR THE BUSINESS

Name of the Dealer : Affix Passport size

1) Fill in the details for each Partner/Director/Responsible Person Photo of
separately in the boxes provided for. Please use BLOCK LETTERS and Partner/Director/
write clearly. Person

2) Strike off Partners/Directors/Responsible Persons whichever is not Responsible

applicable.

PARTNERS/DIRECTORS/ PERSONS RESPONSIBLE DETAILS

Full Name

Father’s/Husband’s Name

Date of Birth

s

Extent of interest in business(Partnership firm) /
Official Designation and date of joining

in the present capacity (in case of Directors in Limited
Companies)/Status & function of

Person Responsible (Authorised) for the business.

Other business interests in the State (Please specify)

@)}

Other business interests outside the State (Pl. specify)

Present Residential Address:
Telephone No:
e-mail:

8 | Permanent Address:

Telephone No.

9

Income Tax Permanent Account Number (PAN)

Signature

Date:
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Affix Passport size
Photo of
Partner/Director/
Person
Responsible

PARTNERS/DIRECTORS/ PERSONS RESPONSIBLE DETAILS

1. | FullName

2. | Father’s/Husband’s Name

3 Date of Birth

4 Extent of interest in

business(Partnership firm) /
Official Designation and date of
joining in the present capacity (in
case of Directors in Limited
Companies)/Status & function of
Person Responsible (Authorised)
for the business.

5 Other business interests in the
State (Please specify)

6 Other business interests outside
the State (Pl. specify)

7 Present Residential Address:
Telephone No:

e-mail:

8 Permanent Address:

Telephone No.

9 Income Tax Permanent Account
Number (PAN)

Signature Date:
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

FORM TOT 003

TOT REGISTRATION CERTIFICATE

[See Rule 10(c)]

This is to confirm that M/s

1s registered for turnover tax under Sub-Section7 of Section 17 of the Andhra Pradesh

Value Added Tax Act2005 in the Circle Division
His General Registration Number is 02 |GRN

His place of business is situated at:

His additional place of business is:

This certificate is valid from Date of Issue

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

ASST. COMMERCIAL TAX OFFICER,

TOT REGISTERING AUTHORITY,

Hsksk

CIRCLE,

FORM TOT 005

SUO MOTU REGISTRATION FOR TURNOVER TAX

[See Rule 11(1)]

01.Tax Office Address:

Date Month Year

02.Name :

Address:

Please refer to this office notice for General Registration issued in Form TOT 006 on
.We have not received any reply from you against the proposal for General Registration.
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This letter is to advise that you have been registered for Turnover Tax. Enclosed herewith is
your TOT Registration Certificate and your General Registration Number is :
GRN

You should note that you are required to make quarterly returns and pay tax at the rate of
1% of your quarterly taxable turnover.

I'also enclose VAT leaflet 03 which explains Turnover Tax and your obligations.

If you require further information or wish to register voluntarily for VAT you should contact
this office.

You have right to appeal against this order within 30 days of date of receipt of this order.

ASST. COMMERCIAL TAX OFFICER,
TOT REGISTERING AUTHORITY,

CIRCLE,
Encl: 1. TOT Registration Certificate.
2. Leaflet 03.
Heskosk
QUARTERLY RETURN FOR TURNOVER TAX FORM TOT 007
(See Rule 23 (2))

Date Month  Year

01.Tax Office Address:

02| GRN

03. Period covered by Return
From To
04. Name :
Address:
05. Taxable Turnover for the period mentioned at S1.No: 03 above
06. Turnover tax @ 1%
07. Adjustments, if any, with details:

08. Payment to be made

09. Details of payment:
Challan /Instrument No. Date Bank/Treasury | Branch Code | Amount
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10. Declaration

Name S/o / D/o

being (title) of the above
enterprise do hereby declare that the information given on this document is true and
correct.

Signature & Stamp Date of declaration

Please Note:

This return shall be filed quarterly along with tax due on or before end of the month following
the quarter ending June, September, December and March of every year.

FOR OFFICE USE ONLY:

Amount of TOT paid Rs. Date of

Receipt

Instrument of payment. Signature of Receiving Officer with stamp.

eskosk

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

UNILATERAL ASSESSMENT FOR FAILURE TO FILE A TOT RETURN
[See Rule 25(3)]

FORM TOT 010

01.Tax Office Address: Date Month _ Year

02 | GRN

03.Name :
Address:
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There is no record of the receipt in the Tax Department of your TOT Return for the quarter
year ending due by

The Tax Office has accordingly unilaterally assessed the tax payable by you for this period

as . In addition the law requires that you pay ___ % of this amount as a
penalty

Total due to the Tax Office Rs.

This tax must be paid by unless you file the tax Return that is due and
pay the tax declared on the return. If you file the outstanding return in the Tax Office and
pay the tax due by , this unilateral assessment will be withdrawn.

IF YOU HAVE ALREADY FILED A RETURN AND PAID THE TAX DUE YOU
SHOULD NOTIFY THE TAX OFFICE WITHOUT DELAY.

Failure to make payment of this unilateral assessment will result in collection measures being
taken as provided for in the APVAT Act 2005.

DO NOT ADJUST ANY FUTURE TOT RETURN TO ACCOUNT FOR THE
TAX SHOWN ON THIS NOTICE OF ASSESSMENT.

DY. COMMERCIAL TAX OFFICER,
Note:- Complete in duplicate. CIRCLE,

kekesk

GOVERNMENT OF ANDHRA PRADESH FORM TOT 012
COMMERCIAL TAXES DEPARTMENT

DEMAND FOR UNPAID TURNOVER TAX
[See Rule 24(4)]

01.Tax Office Address: Date Month _Year

02.Name :
Address:
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Tax Office record indicates that TOT that was due on the following dates remains unpaid.

DATE DUE ASSESSMENT/RETURN  AMOUNT OUTSTANDING

You are requested to pay the above amount outstanding with in 15 days from the dateof this
notification.

You are reminded that any amounts of tax outstanding after the legal date for payment shall
be liable to a penalty of percent of the amount of the late payment and interest will be
charged at the rate of 1% per month for each day that the payment is delayed.

YOU ARE REMINDED THAT THE APVAT ACT 2005 EMPOWERS THE TAX
DEPARTMENT TO CONFISCATE AND SELL YOUR GOODS TO RECOVER
THE UNPAID TOT.

You have the right to appeal against this decision.

DY. COMMERCIAL TAX OFFICER,
CIRCLE,

Note: - Complete in duplicate.

Hokok

GOVERNMENT OF ANDHRA PRADESH FORM TOT 013
COMMERCIAL TAXES DEPARTMENT

NOTICE OF COMPULSORY CANCELLATION OF TOT REGISTRATION
[See Rule 15(5)]

01.Tax Office Address: Date Month Year

02.Name :
Address:

I have to advise you that it is proposed to cancel your TOT registration with effect
from because(Strike off which is not applicable/Tick appropriate boxes)

I:l * You have no fixed place of abode or business.

I:l * You are not, in the opinion of the CT Department, a fit and proper person to be
registered for TOT.
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|:| * Specify any other reasons

|:| *You are required to file a final TOT return in form TOT 007 for the period
ending and pay the TOT due.

You are requested to file your written objections, if any along with documentary evidence

within 10 days of date of the notice failing which the proposal as stated above will be

confirmed without any further notice in the matter.
ASST. COMMERCIAL TAX OFFICER,
TOTREGISTERING AUTHORITY,

CIRCLE,

Hkok

APPLICATIONFOR CANCEL TOT REGISTRATION | roRM TOT 014

[See Rule 15 (1)]
01.Tax Office Address: Date Month _ Year
02.Name :
Address:
I apply to cancel my TOT registration from 04 | Date:

Reason(s) for the cancellation of registration:

1) My business closed on: | 05 | Date:

i) My taxable turnover for the last twelve consecutive months is less than Rs.3,75,000/-

iii) My taxable turnover for the last 12 consecutive months has crossed Rs.40,00,000/-

iv) My taxable turnover for the last three consecutive months has crossed Rs.10,00,000/-

v) Irequire CST registration for my business and intend to also apply for VAT registration
Specify any other reason.

10. Declaration

| (Name) Being
(Title) of  the above enterprise do hereby declare that the
information given in this form is true and correct and I apply for the cancellation of my
registration. Date Month  Year
Signature & Stamp...................... Date of declaration | |




188

FOR OFFICE USE ONLY

Date application received | 07 | |
Check arrears of TOT ........ccooiiiiiiiiie
Confirmation from Return Processing Section — Tax Arrears..........ccccevevereeneeneneeneennens
Final Return Received...... YES/NO
Date of cancellation | 08 | |

RECEIVING OFFICER ASST. COMMERCIAL TAX OFFICER

dHkok

GOVERNMENT OF ANDHRA PRADESH FORM TOT 015
COMMERCIAL TAXES DEPARTMENT

NOTICE OF CANCELLATION OF TOT REGISTRATION
[See Rule 15(3)]

01.Tax Office Address: Date Month  Year

02 | GRN

03.Name :
Address:

It is confirmed that your TOT registration has been cancelled with effect from
You are reminded that should your taxable turnover exceed the registration

threshold limits in the future, you must apply for registration.

ASST. COMMERCIAL TAX OFFICER,
TOT REGISTERING AUTHORITY,
CIRCLE,




189

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

FORM TOT 016

REFUSAL TO CANCEL TOT REGISTRATION

[See Rule 15(4)]

01.Tax Office Address:

Date Month  Year

02 | GRN

02.Name :

Address:

I'wish to inform you that your application vide Form TOT 014

tion is refused because:

to cancel your TOT registra-

You must continue to charge TOT on your sales, issue invoices when appropriate, maintain
books and records, file TOT returns and pay the tax due for every calendar quarter.
You have the right to appeal against this order within 30 days of date of receipt of this

order.

ASST. COMMERCIAL TAX OFFICER,
TOT REGISTERING AUTHORITY,

CIRCLE

Aok

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

FORM TOT 017

REFUSAL OF REGISTRATION FOR TURNOVER TAX

[See Rule 11(2)]
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Date Month  Year

01.Tax Office Address:

02 | GRN

02.Name :

Address:

I'acknowledge your application for Registration for Turnover Tax under APVAT Act’ 2005.

On scrutiny of your application, it is noticed that you are not entitled for General Registration
for the following reasons

Accordingly, I refuse to register you under APVAT Act 2005.
You have the right to appeal against this order within 30 days of date of receipt of this order.

ASST. COMMERCIAL TAX OFFICER,
TOT REGISTERING AUTHORITY,

CIRCLE.
skkk
GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM TOT 025
ASSESSMENT OF TURNOVER TAX
[See Rule 25(6)]

Date Month  Year

01.Tax Office Address:

02 |GRN
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03.Name :

Address:
Following examination of your records on and the issue of
Form TOT 025A on the correct amount of TOT under the provisions

of AP VAT Act 2005 has been established as follows.
*This has resulted from : -

1. Your agreement at the time of visit on

2. After consideration of your reply received in this office on

3. Your failure to respond to the notice issued on Form TOT 025 A on

The total amount payable by you is explained below:

. Tax under

Period Tax declared | Tax Found | Tax Over Interest @

(Quarter Particulars| / net credit | to be due/ | declared | declared | Penalty | /o TotalT{a)Xue o
. ; Dueto Tax | ........ %

ending) of tax claimed net Due 1o te o ax °| month(s) Department

creditdue | dealer |Department

Total amount due to Tax Department ]

Complete in duplicate.
*Delete as appropriate

Explanation for the above proposals:

* A The amount of shall be paid within 30 days of receipt of

this order.Failure to make the payment will result in recovery proceedings under the AP
VAT Act 2005.

* B Yourrefund claim is reduced to and this amount will be refunded to you.

THE PAYMENT OF THE AMOUNT SPECIFIED AT ‘A’ ABOVE MUST BE
MADE TOGETHER WITH DUPLICATE COPY OF THIS ORDER AND

PAYMENT BOXES ON THAT COPY COMPLETED.
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An appeal against this order can be filed before the Appellate Deputy Commissioner within

30 days of receipt of this order.

DY. COMMERCIAL TAX OFFICER,

CIRCLE.
ON DUPLICATE COPY OF THE ORDER
Payment details:
Challan/ Date Bank / Treasury Branch Code Amount
Instrument No.

Hesksk

GOVERNMENT OF ANDHRA PRADESH FORM TOT 025A
COMMERCIAL TAXES DEPARTMENT
NOTICE OF ASSESSMENT OF TURNOVER TAX

[See Rule 25(6)]
01.Tax Office Address: Date  Month  Year
02| GRN
03.Name :
Address:
Examination of your records on has shown that the correct amounts of Turn-

over Tax have not been declared in the TOT returns listed below. Under the provisions of
APVAT Act 2005 the following tax amounts are proposed to be assessed for the tax peri-

ods shown below.
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. Tax Tax Found | Tax Over | Tax under
Period
(Quarter Particulars | declared/ | to be due/ | declared declared Penalty Irllf;rzsft @ TotaITSXue o
. net credit t | Dueto [DuetoTax| ........ AN
ending) of tax ne Due to | Due to Tax % month(s) | Department

claimed | credit due dealer |Department

Total amount due to Tax Department [ |
Complete in duplicate.
Explanation for the above proposals:
If you have any objections to the assessment proposed above, your are requested to file
written objections along with documentary evidence if any, within 7 days of date of this
notice failing which orders will be passed without any further notice in the matter.

DY. COMMERCIAL TAX OFFICER,
CIRCLE

Aok

CLAIM FOR REFUND BY TOT DEALER | poRM TOT 030

[See Rule 35(1)]
01.Tax Office Address: Date Month _ Year
02 | GRN
03.Name :
Address:
I/ We claimant(s) of refund

do hereby declare that the refund is sought:
(Tick whichever is applicable)

1) in pursuance of an order of assessment
1. Number and date of order of assessment
i. Date of notice of final assessment and refund order
ii. Amount of refund order.
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2) in pursuance of an order passed in appeal or revision
i Number and date of order of the appellate or revisional authority.
ii. Date of revised notice of final assessment and refund order
iii. Amount of refund due.

3) on cancellation of registration

Declaration:

I (Name) Status
(Title)
of the above business hereby declare that the information given in this form is true and
correct.

Signature of the claimant

Signature of the authorised
Representative if any. Date of declaration

VERIFICATION
1/ We claimant(s) of refund

do hereby declare that what is stated herein is true to the best of my / our knowledge and
belief. Verified today the day of 200

Signature of the claimant
Signature of the authorised representative if any.

Hkok

APPLICATION FOR NOTIFYING CHANGES | roRM TOT 051
IN TOT REGISTRATION
[ See Rule 13(1) & 13(3) ]

01.Tax Office Address: Date Month  Year

02 |GRN

2(a)Name :
Address:
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Present Proposed With effect from

03 Change in Name:

Present Proposed With effect from

04 Changein
Address of
Place Of
Business:

Present Proposed With effect from

05 Change in
address of
Branches/
godowns:

Present Proposed With effect from

06 Change in
Legal Status:

( Use separate sheet to furnish the details of new persons & out going persons as applicable)

* Use additional sheets wherever space provided is not sufficient

07 My business activities/ Principal Commodities traded have changed in the following

respect:
a) Change in Business activities :
b) Principal Commodities now traded are:

08 My new Bank account details are herewith furnished

Bank Name:-
Branch Name & Code :-

Account Number:-
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09. Declaration:
I (Name) Status (Title)

of the above business hereby declare that the information given in this form is true and

correct. Date Month Year

Signature and Stamp Date of declaration

FOR OFFICE USE

10. Date of Receipt of Form TOT 051
11. Date of issue of Form TOT 001 (liability for new TOT registration)

(in case of proposal in box 6)

12. Date of issue of Form TOT 003 (TOT Registration Certificate)

(in case of proposals in boxes 3,4,& 5)

13. Date of recording in TOT registration and in the TOT Dealer file.

ASST. COMMERCIAL TAX OFFICER
TOT REGISTERING AUTHORITY

keksk

APPLICATION FOR VAT REGISTRATION | rORM VAT 100
[ See Rule 4 (1) ]

Submit in duplicate

Use separate sheet where space is not sufficient. Affix Passport Size

Photo of
Sole Proprietor.

To . In case Partnership
The Commercial Tax Officer, firm/Companies/others
VAT Registering Authority, Affix photos of
Circle. responsible persons
on VAT 100B

01. Name of the business to be registered:

02. Address of Place of business: Door No: Street
Locality Town/City
District Pin Code
Phone No: Fax No:

Email: Website/URL:
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03. Occupancy Status: Owned/Rented/Leased/Rent-free/Others

04. Name & Address of the Owner Name:
of business Date of Birth:
(Residential Address of the Door No. Street
Person responsible ie., Managing Locality Town/City
Partner /Managing Director District Pin Code
for business). Phone No Fax No.
Email:

05. Status of business: (Mark “ v “ where applicable)

Sole Proprietorship |:| Partnership |:| Private Limited Co., |
Public Ltd Company :l Govt. Enterprise :l Others (Specify) | ,

06. Nature of Principal business activities:

07. Principal Commodities traded:

08. Bank Account Details:
Bank Name : Branch & Code Account No.

1.
2.

3.

09. Income Tax Permanent Account Number: (PAN)

10. Address of additional places of business/ Branches/Godowns
(including those outside A.P): Use form VAT 100A

11. Particulars of owner/Partners/Directors etc.,:
Use Form VAT 100B

12. Language in which books are written:

13. Are your accounts computerized: YES |:| NO |:|

14. Date of first taxable sale Date Month Year
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15. Turnovers of taxable sales of goods including zero rate in:
a) The last 3 months: Rs.
b) The last 12 months: Rs.

16. Anticipated turnovers of taxable sales of goods including zero rate in:
a) The next 3 months Rs.
b) The next 12 months Rs.

17. Anticipated Turnover of exempted sales of goods and
transactions in the next 12 months:

18. Are you applying for voluntary registration: YES NO |:|
19. Are you applying for registration as YES NO ]
Start up Business:

20. Indicate your GRN Number, if any:
Have you applied for CST Registration YES

No| |

21. Registration Number (if any Under Profession Tax Act:)

22. Do you expect your input tax to
regularly exceed your output tax? If yes Why ?  YES

vol |
No[ |

23. Are you applying for registration in response to
anotice by the Tax Officer ? YES

If yes, indicate the Notice number.

pipniii

24. Any other relevant information like are you availing Tax incentives ? If so write details.

Declaration:

I S/o Status

of the above enterprise hereby declare that the particulars given are correct and true to
the bestof my knowledge and belief. I undertake to notify immediately to the registering
authority in the Commercial Taxes Department of change in any of the above particulars.

Date of application Signature with Stamp
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FOR OFFICE USE ONLY

25. Date of receipt of application

26. Activity/Commodity Code

27. Exempt Indicator

28. Voluntary Registration Indicator

29. Start up Business Indicator

30. CST Indicator

31. Refund Indicator

32. Works contract Indicator.

33. Suo motu Registration Indicator.

34. Special Rates — Schedule — VI goods Indicator

35.Tax Incentives Indicator

36. Date of issue of Registration Certificate

37. Effective date of Registration

38. Date of refusal of Registration

39. Taxpayer Identification Number (TIN):

Processing Authority Registering Authority
Name Name

Designation Designation
IMPORTANT:

a) Copy of Proof of Identity of the sole proprietor / managing partner / managing
director/ responsible person for the business like copy of passport, voter Identity
card, Proof of bank account, Credit Card, Ration Card, Driving license etc., must
be enclosed.

b) Please fill in and enclose Form VAT 100A and 100B if found necessary.
25 to 39 : For office use only.
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ADDRESSES OF ADDITIONAL PLACES OF

BUSINESS /BRANCHES /GODOWNS
IN ANDHRA PRADESH

FORM VAT 100A

Name of the business :
01 Address
Pin Code Telephone
Signature Date
02 Address
Pin Code Telephone
Signature Date
03 Address
Pin Code Telephone
Signature Date

Note:- Please see overleaf to fill in the details for Addresses of Branch/Godowns located

outside Andhra Pradesh.
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ADDRESSES OF BRANCHES/GODOWNS LOCATED

OUTSIDE ANDHRA PRADESH

01 State

Address

Pin Code Telephone

R.C. Number under State Act:
R.C.Number under C.S.T. Act:

Signature Date
02 State

Address

Pin Code Telephone

R.C. Number under State Act:
R.C. Number under C.S.T. Act:

Signature Date
03 State

Address

Pin Code Telephone

R.C. Number under State Act:
R.C. Number under C.S.T. Act:

Signature Date
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PARTICULARS OF PARTNERS /DIRECTORS/
PERSONS RESPONSIBLE (AUTHORISED)
FOR THE BUSINESS

Name of the Business :

1)  Fill in the details for each Partner/Director/Responsible
Person separately in the boxes provided for. Please use
BLOCK LETTERS and write clearly.

2)  Strike off Partners/Directors/Responsible Persons whichever
is not applicable.

FORM VAT 100B

Affix Passport size
Photo of

Partner/Director/
Person
Responsible

PARTNERS/DIRECTORS/ PERSONS RESPONSIBLE DETAILS

1. Full Name

2. Father’s/Husband’s Name

3. Date of Birth

4.Extent of interest in business (Partnership firm) /
Official Designation and date of joining in the present
capacity (in case of Directors in Limited Companies)/
Status & function of Person Responsible
(Authorised) for the business.

5. Other business interests in the State (Please specify)

6. Other business interests outside the State (Pl. specify)

7. Present Residential Address:
Telephone No:
e-mail:

8.Permanent Address:
Telephone No

9. Income Tax Permanent Account Number (PAN)

Date:

Signature & Status
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Affix Passport size
Photo of

Partner/Director/
Person
Responsible

PARTNERS/DIRECTORS/PERSONS RESPONSIBLE DETAILS

1. Full Name

2. Father’s/Husband’s Name

3. Date of Birth

4.Extent of interest in business (Partnership firm)/
Official Designation and date of joining in the present
capacity (in case of Directors in Limited Companies)/
Status & function of Person Responsible
(Authorised) for the business.

5. Other business interests in the State (Please specify)

6. Other business interests outside the State (P1. specify)

7. Present Residential Address:
Telephone No:
e-mail:

8.Permanent Address:
Telephone No

9. Income Tax Permanent Account Number (PAN)

Date:

Signature & Status
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GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT FORM VAT 103

NOTIFICATION OF REJECTION FOR VAT REGISTRATION
[See Rule 11 (2) |

Date Month Year

01.Tax Office Address:

02.Name :

Address:

You are advised by this office notice in Form VAT 102 dated that your
application for VAT Registration has been refused.

a)  Since you have not responded, I am unable to authorise your Registration.

b)  Thave considered your request and I am unable to authorise your Registration under
the provisions of AP VAT Act, 2005.

You have the right of appeal against this order within (30) days of date of receipt of this
order.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
CIRCLE.
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APPLICATION FOR VAT REGISTRATION AS A START
UP BUSINESS PRIOR TO MAKING TAXABLE SALES
[SeeRule 9 (2) ]

Complete in duplicate.
Use separate paper where space is not sufficient

FORM VAT 104

01 Name of business to be registered

02 Date on which business was created

03 Status of business

04 Planned business activities

05 Provide projected date of commencement of trading

06 Declare the amount of any VAT paid prior to this
application

07 DECLARATION:

I apply for VAT registration as a new business prior to making taxable sales.

I'understand that if I am registered for VAT, I must abide by all the duties and obligations
of a VAT registered dealer, including the duty to keep proper books of accounts and file
returns by the due dates. I accept that I can only remain VAT registered as a new business
not making taxable sales for a period NOT EXCEEDING TWENTY FOUR MONTHS
from the date of VAT registration.

Name of person making this declaration:

Status of the person in the business:

Signature: Date of declaration:

FOR OFFICE USE

Processing Authority Registering Authority
Name and Signature Name and Signature
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

VALUE ADDED TAX REGISTRATION CERTIFICATE
[ See Rule 10 (a) ]

FORM VAT 105

I hereby certify that
Whose place of business is situated at:

isregistered with VAT Registration Number with effect from day of 200

Pursuant to and in accordance with the APVAT Act, 2005. The additional place of business/
branch/godown is situated at:

Given under my hand at on the day of 200 .
Your local Tax office is:

TIN

* You are also registered under CST Act and the above VAT TIN must be quoted on all
your inter-state transactions.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
CIRCLE.

To
My/s.

NOTE: The above Tax Payer Identification Number (TIN) must appear on all:

- Your Tax Invoices / invoices
- Correspondence with the C.T.Department.
- Your Tax returns.

You must conspicuously display this Certificate in your business premises. Separate Copy
of Certificate for each additional place of * business/branch/godown is enclosed. Please
check if the above details are correct.

(* Strike off if not applicable.)

Hkok
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GOVERNMENT OF ANDHRA PRADESH

FORM VAT 1
COMMERCIAL TAXES DEPARTMENT ORM VAT 106

RESPONSE TO APPLICATION FOR VAT
REGISTRATIONAS A START UP BUSINESS PRIOR

TO MAKING TAXABLE SALES
[ See Rule 10(b) ]
01.Tax Office Address: Date Month  Year
02.Name :
Address:
Receipt of your application for registration dated is acknowledged

You have been registered as a Start Up Business and you must abide by the following

conditions:
= You must keep proper books of accounts and records.
= File VAT returns by the due date even if they are nil returns.

* You can only remain registered as a Start Up Business for a maximum period of

twenty four months.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
CIRCLE.

Encl: Form VAT 105
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GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT | FORM VAT 111

SUO MOTU VAT REGISTRATION

(See Rule 11(1))
Date Month  Year
01.Tax Office Address:
02.Name :
Address:
You were advised on that you had a legal obligation to register for VAT.

Since you have neither replied to that letter nor applied for registration subsequently [ am to

notify you that you have been registered with effect from . You are required

to account for VAT from that date.

Your Certificate of Registration is enclosed. Your VAT TIN No. is

TIN

You should use this TIN when you issue VAT invoices, on all documents related to VAT and

in all correspondence with the Commercial Taxes Department.

You have right to appeal against this order within 30 days of date of receipt of this order.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
Encl: Form VAT 105 CIRCLE.
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APPLICATION FORNOTIFYING
CHANGES IN VAT REGISTRATION FORM VAT 112
[ See Rule 13(1) &13(3) ]
01.Tax Office Address:
02.| TIN
2(a).Name :
Address:
Present Proposed With effect from
03 Change in Name;
Present Proposed With effect from
04 Changein
Address of Place
Of Business;
Present Proposed With effect from
05 Changein
address of
Branches/
godowns:
Present Proposed With effect from

06 Change in Legal
Status:

( Use separate sheet to furnish the details of new persons & outgoing persons as applicable)

07 Applied for CST Registration

With effect from

* Use additional sheets wherever space provided is not sufficient
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08 My business activities/ Principal Commodities traded have changed in the following
respect:

a) Change in Business activities :

b) Principal Commodities now traded are:

09 a) Icommenced executing works contract for the State Government/local authorities
from

b) Istopped executing works contract for the State Government / local authorities
from

10 My new Bank account details are herewith furnished
Bank Name:-
Branch Name & Code :-
Account Number:-

11 Declaration:

I (Name) Status (Title)
of the above business hereby declare that the information given in this form is true and
correct. Date Month Year
Signature and Stamp Date of declaration
FOR OFFICE USE

12 Date of Receipt of Form VAT 112

13 Date of issue of VAT 110 (liability for new VAT
registration) (in case of proposal in box 6)

14 Date of issue of VAT 105 (VAT Registration
Certificate) (in case of proposals in boxes 3,4,5 & 7)

15 Date of recording in VAT registration and in the
VAT Dealer file.

ASST. COMMERCIAL TAX OFFICER, COMMERCIAL TAX OFFICER,
PROCESSING AUTHORITY, VAT REGISTERING AUTHORITY,
CIRCLE CIRCLE
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CLAIM FOR CREDIT OF SALES TAX PAID

ON_GOODS IN STOCK ON

FORM VAT 115

COMMENCEMENT OF VALUE ADDED TAX

[ See Rule 37 (2)(b) |
01.Tax Office Address: Date Month Year
02.| TIN
3.Name :
Address:
04 | Date of Stock taking completed 05 | Stock taken by

06 Listof Goods in Stock at 01 April 2005 on which a credit claim made

Sl. |Nameofthe | Description | Quantity | Invoice | Valueof | Rate of | 90%incase

No |supplier of goods onhand | No.and | thegoods | APGST | valueis
with Date held Paid inclusive
APGST oftax
RCNo.

Tax SalesTax | Salestax
Fraction | Claimed | credit
forrefund | Authorised

(Use separate sheets if the space is insufficient)

07 | TOTAL CREDIT CLAIMED
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Declaration:
Lo beiNg .ccevvnvenviiiiiiiae Of oo declare
that the information given in this claim is true and correct.

Date  Month Year

Signature & Stamp.................... Date of declaration
Complete in Duplicate
FOR OFFICE USE ONLY

Date of claim received 09 Received by:
Name:......cocovvvennn....

Date Of OfflClal StOCk CheCk 10 Rank e ettt

Signature:

Result of Official Stock check 11 Checked by:
Name:.........cccennnnn.

Date of verification visit completed |12 Rank:...oooo .

Amount of credit authorized 13 Signature

Date of Form VAT 116 issued to Aulborized by

VAT Dealer 14 Name:.....................
Rank:.....................

Claim refused, date of form 15 Sionature

VAT 117 issued £n

Note: There are penal provisions for making a false declaration. This claim must
be filed at the tax office by 10" April 2005.

GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT | FORM VAT 116

NOTIFICATION OF SALES TAX CREDIT
[See Rule 37(2)(h) & 37(3)]

Date Month Year

01.Tax Office Address:

02.| TIN
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03.Name :
Address:

Receipt of your claim in Form VAT 115 dated for credit of Sales Tax paid
on goods in stock at 01.04.2005 is acknowledged.

I'am to advise you that you are authorized to claim a credit of
One sixth of this sum should be claimed at box 08(b) of your VAT return for the month of
August 2005 due to be submitted in the month of September 2005. The balance should be
claimed in five equal instalments in the five following months.

You may only claim this amount if it is related to taxable VAT transactions.

(See VAT leaflet 04: What can I credit as Input Tax)

COMMERCIAL TAX OFFICER,

CIRCLE.

CLAIM FOR CREDIT OF VAT PAID ON GOODS IN

STOCK HAND AT THE TIME OF VAT REGISTRATION FORM VAT 118
[ See Rule 20 ] Date Month  Year
01.Tax Office Address:
02.[TIN

03.Name :

Address:
| 04 | Effective date of registration | | 05 | Date stock-taking completed:

06. Name of the person responsible for stock-taking
07. Listof goods on hand at the effective date of registration on which you wish to claim
credit of VAT already paid.
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g1 |Name of the| Description Date of Purchgse Rate of VAT credit
No | sellerwith | of goods |Quantity|purchase Invoice |tax paid | Value claimed
TIN Number

(Use separate sheets if the space is insufficient)

| 08| TOTAL CREDIT OF VAT CLAIMED

09 DECLARATION

above business hereby declare that the information given in this claim is true and correct.

Date Month  Year

Signature & Stamp..................... Date of declaration | | | |
FOR OFFICE USE ONLY
Date of claim received 10 Received by:
Name:.....oovvvviviiniinienens,
Date of advisory / control visit| 11 Rank:..........oooiiiinnn,
Signature:
Result of visit 12
COULOTVISE Checked by:
Amount of credit authorized | 13 gzrrlnke_: """"""""""""
Date of VAT 119 issued to Signature
VAT dealer 14 Authorized by:
Date of VAT 120 issued to II\QIZIT; .........................
VAT dealer 1 5 ..........................
Refusing claim Signature

Note: There are severe penalties for making a false declaration. This claim must
be filed at the tax office within 10 days from your date of notification of
registration.
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GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT | "X VAT 1

NOTIFICATION OF VAT CREDIT

[See Rule 20(1)]
Date Month  Year
01.Tax Office Address:
02.|TIN
03.Name:
Address:
Receipt of your claim in Form VAT 118 dated for VAT paid on goods in

stock at the effective date of your VAT registration is acknowledged.

I'am to advise you that you are authorized to a VAT credit of Rs. as claimed by you.

This claim should be claimed at Box 08(b) of your first VAT return.

COMMERCIAL TAX OFFICER,
CIRCLE.
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APPLICATION FOR CANCEL VAT
REGISTRATION FORM VAT 121

[ See Rule 14 (2) |

01.Tax Office Address: Date Month _ Year

02| TIN

03.Name :

Address:

I apply to cancel my VAT registration
with effect from 04 | Date:

Reason(s) for the cancellation of registration: Delete (i) (ii) or (iii)
if not applicable)
(i) My business closed on: 05 | Date:

(i1) The value of my taxable turnover over
the previous 3 calendar months was 06 | Value:

And the value of my taxable turnover
over the previous 12 calendar months was |07 | Value

(iii) I request to cancel my voluntary registration
which was registered with effect from. 08 | Date:

The value of my taxable turnover over the
previous 3 calendar months was : 09 | Value:

The value of my taxable turnover over the
previous 12 calendar months was: 10 | Value:

The reasons for the application under (i), (ii) or (iii) above are:

I'undertake that I must account for VAT on any stock or assets on hand on which I have
received refund of input tax, and file a final tax return and pay the VAT due prior to the
cancellation of my registration.
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11.  DECLARATION

| PP SEALUS. ..ot of the above
business hereby declare that the information given in this Form is true and correct.

Date Month  Year
Signature & Stamp.................. Date of declaration | | | |

Please see Notes on the Reverse of this Form

OFFICE USE ONLY

Date of application received 12

Checked arrears OF VAT ....ooooo oot e e ettt et

Confirmation from Return Processing Section — Tax Arrears .............c.oceevvvnninnennn.

Final Returnissued ........o.ooiiiii e e
Final Return Received.. ... ... ..o e
For Verification YES/NO

Date of cancellation from 13

Date of Form VAT 122 issued 14

Date of Form VAT 123 (refusal of cancellation)

issued 15

Date of Form VAT 124 issued 16

ASST. COMMERCIAL TAX OFFICER, COMMERCIAL TAX OFFICER,
PROCESSING AUTHORITY REGISTERING AUTHORITY
CIRCLE. CIRCLE.
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

REFUSAL TO CANCEL VAT REGISTRATION

FORM VAT 123

[ See Rule 14 (7) |
01.Tax Office Address: Date Month Year
02|TIN
03.Name :
Address:

Your application to cancel VAT registration is refused because:

You must continue to charge VAT on you sales, issue tax invoices / invoices when appropriate,

maintain books and records, file VAT returns and pay the tax due for each tax period.
You have the right to appeal against this order within 30 days of date of this order.
COMMERCIAL TAX OFFICER,

VAT REGISTERING AUTHORITY,
CIRCLE.
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM VAT 124

NOTIFICATION OF CANCELLATION OF VAT REGISTRATION
[ See Rule 14 (5) ]
Date Month Year

01.Tax Office Address:
02(TIN
03.Name :
Address:
1. * It 1s confirmed that your VAT registration has been cancelled with effect from

You are reminded that should your taxable turnover exceed the
registration limits in the future, you must apply for registration.

2. *You are advised by this office notice in Form VAT 125 dated
proposing cancellation of your VAT registration indicating reasons therewith. Since
you have not responded to the notice, I am confirming the cancellation of your VAT
Registration, which is effective from

You have the right to appeal against this order within 30 days of date of receipt of this order.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
CIRCLE.

* Strike off whichever is not applicable.
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT | FORM VAT 125

NOTICE OF COMPULSORY CANCELLATION OF VAT REGISTRATION

[ See Rule 14 (8) |
Date Month Year

01.Tax Office Address:

02 | TIN

03.Name :
Address:

I have to advise you that your VAT registration is proposed to be cancelled with effect

from

] ud Ul

because: (Strike off which is not applicable / Tick appropriate boxes)

You are not required nor entitled to apply for registration.

You have not declared taxable sales since VAT registration over a period of
three continuous months.

You have no fixed place of abode or business.

You have failed to keep proper accounting records relating to your business
activities.

You have not submitted correct and complete VAT returns.

You are required to file a final VAT return for the period ending
enclosed herewith and account for VAT on any stock
or assets on hand on which you have received a refund of input tax.

Itis noted that you have arrears of VAT unpaid of payment
of this amount must be made with your final return.

YOU ARE REMINDED THAT YOU MUST NOT CHARGE VAT AND ISSUE TAX
INVOICES AFTER

You are requested to file written objections if any along with documentary evidence within
10 days of date of this letter failing which your VAT registration will be cancelled without any
further notice.

COMMERCIAL TAX OFFICER,
VAT REGISTERING AUTHORITY,
CIRCLE.
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FORM OF AUTHORISATION

[ See Rule 4 (6) |

FORM VAT 129

Authorisation given by the dealer residing outside the state
but carrying business in the state of Andhra Pradesh

01.Tax Office Address:

Date Month  Year

02 [TIN
03.Name:
Address:
I S/o/D/o/W/o
being (title) of the above enterprise applied

for VAT registration to carry on business in Andhra Pradesh as a non-resident dealer.

I hereby authorise Sri S/o.

address to conduct business on my behalf,

as per the provisions of the AP VAT Act, 2005.

Signature & Status of person authorizing

I accept the above responsibility.

Signature & Status of person authorised
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MONTHLY RETURN FOR VALUE ADDED TAX
(See Rule 23(1)) FORM VAT 200
01 TIN 02 Period covered by this Return

From | DD | MM |YY | To| DD | MM | YY

03.Name of Enterprises:
Address:
Fax No. Phone No.

If you have made no purchases and no sales, cross this box. | 04
If you have no entry for a box, insert “NIL”. Do not leave any box blank unless
you cross box 04.

Input tax credit from previous month 05
(Box 24 or 24 (b) of your previous tax return)
PURCHASESINTHE MONTH value excluding VAT VAT claimed
(INPUT) A) (B)
6 | Exempt or non-creditable Purchases Rs. _
7 | 4% Rate Purchases Rs. Rs.
8 | 12.5% Rate Purchases Rs. Rs.
9 | 1% Rate Purchases Rs. Rs.
10| Special Rate Purchases Rs.
11| Total Amount of input tax (5+7(B)+8(B)+9(B)) Rs.
SALESIN THEMONTH value excluding VAT VAT due
(OUTPUT) A) B)
12| Exempt Sales Rs.
13| Zero Rate Sales — International Exports Rs.
14| Zero Rate Sales — Others (CST Sales) Rs.
15| Tax Due on Purchase of goods Rs. Rs.
16| 4% Rate Sales Rs. Rs.
17| 12.5% Rate Sales Rs. Rs.
18| Special Rate Sales
19| 1% Rate Sales Rs Rs.
20| Total amount of output tax (15(B)+16(B)+
17(B) + 19(B) Rs.

21 If total of box 20 exceeds box 11 pay this amount | Rs.
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22. Payment/ Adjustment Details:

Details Challan/ Date| Bank/ Branch Amount
Instrument No. Treasury Code
Payment Details:
Adjustment
(Give Details in
22(a))
Total

22(a). Adjustment Details:

Nature of Adjustment Details Amount

If total of box 11 exceeds total of box 20 (or the payment and adjustment in boxes 22 and
22(a) put together exceed the tax due in box 21) and you have declared exports in box
13(A) and not adjusting the excess amount against tax liability if any under the CST Act,
you can claim a refund in box 23 or carry a credit forward in box 24.

If you have declared no exports in box 13(A) you must carry the credit forward in box 24,
unless you have carried forward a tax credit and not adjusting the excess amount against the
tax liability if any under the CST Act.

Refund| 23| Rs. Credit carried forward | 24 |Rs.

24(a) If you want to adjust the excess amount against 24(a)| Rs.
the liability under the CST Act please fill in boxes
24(a) and 24(b) Tax due under the CST Act and
adjusted against the excess amount in box 24.

24(b)| Rs.

24(b) Net credit carried forward

Declaration:

25. Name......oooovviiniiiiiiiiiinnn, being (title) ..........cooeviiiiinn... of the above

enterprise do hereby declare that the information given in this return is true and correct.

Signature & Stamp................. Date of declaration .......................
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Please Note:

1)  This return and payment must be presented on or before 20th day of the following
month mentioned in box 02.

2) Incase the payment is made by a challan in the bank, please enclose a copy of the
same.

3) You will be, as per provisions of the APVAT Act 2005, subject to penalties if you:
- Fail to file the VAT return at the Local Tax Office even if it is a nil return.
- Make a late payment of tax

- Make a false declaration.

FOR OFFICIAL USE ONLY:

Date of Receipt:
Amount of Tax Paid Rs.

Mode of Payment:
Signature of Receiving Officer
With Stamp

Hekk

ANNEXURE TO MONTHLY VAT RETURN
FOR ADJUSTMENT OF INPUT TAX CREDIT
(See Rules 20(6), (7), (8)(b), (9)(b))

This Form is to be filled up by VAT dealer having any of the following transactions -
a) Sales of exempt goods (goods mentioned in Schedule I);
b) Stock transfers/consignment sales.

FORM VAT 200A

01 TIN 02 Period covered by this Return
Foom | DD | MM |YY | To| DD | MM | YY
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(i) Details of Turnovers in the tax period

03 Amount of taxable sales -Sum of boxes —

13A, 14A, 16A, 17A & 19A of VAT 200 Rs.
04 Amount of sales of exempt goods in the period Rs.
05 Amount of exempt transactions in the period Rs.

(ii) Details of Input tax paid, input tax credit claimed in the tax period

Inputs VAT paid VAT Paid | ITC eligible | Total ITC
on specific | oncommon | oncommon | claimed
inputs inputs inputs x)+(y)
(x) (0]
06 | 1% rate purchases Rs. Rs. Rs.
07 | 4% rate purchases Rs. Rs. Rs.
08 | 12.5% rate Rs. Rs. Rs.
(4% portion) —
4/12.5 x value*
(8.5%portion)—
8.5/12.5x value*

* APPORTION 12.5% INTO 4 AND 8.5PORTIONS ONLY IF YOU HAVE EXEMPT TRANSACTIONS

1.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 1%, 4% and 4%
portion of 12.5%, the following calculation is to be made:

A x B where A isvalue of common input for each tax rate
B is value in box (03)
C is the sum of box (03), (04) and box (05)

C

2.Note: Where there are no exempt transactions in the tax period, apply the above formula
for entire 12.5% for arriving at ITC eligiblity.

3.Note: Where exempt transactions are made in the tax period, total 8.5% portion of 12.5%
can be taken as ITC.

Date: Signature of Dealer
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ANNEXURE TO VAT RETURN FOR THE MONTH
OF MARCH FOR THE 12 - MONTH PERIOD

FORM VAT 200B

ENDING MARCH FOR ADJUSTMENT OF INPUT TAX CREDIT
(See Rules 20(4)(b), (5)(c), (6), (7), (8)(b), (9)(b)

This Form is to be filled up by VAT dealer having any of the following transactions, -
a) Sales of exempt goods (goods mentioned in Schedule I);
b) Stock transfers / consignment sales.

01 TIN 02 Period covered by this Return
DD | MM |YY | To | DD

From MM | YY

(i) Details of Turnovers in the 12-month period

03 Amount of taxable sales -Sum of boxes —
13A, 14A, 16A, 17A & 19A of VAT 200 Rs.

04 Amount of sales of exempt goods in the12-month period Rs.
05 Amount of exempt transactions in the period in the 12-month ~ Rs.

(ii) Details of Input tax paid, eligible input tax credit for the 12-month period

Inputs VAT paid VAT Paid | ITC eligible Total
on specific | oncommon | oncommon | eligible ITC
inputs inputs inputs x)+(y)
(x) 82
06 | 1% rate purchases Rs. Rs. Rs.
07 | 4% rate purchases Rs. Rs. Rs.
08 | 12.5% rate Rs. Rs. Rs.
(4% portion) —
4/12.5 x value*
(8.5%portion)—
8.5/12.5x value*

* APPORTION 12.5% INTO 4 AND 8.5 PORTIONS ONLY IF YOU HAVE
EXEMPT TRANSACTIONS

1.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 1%, 4% and 4%
portion of 12.5%, the following calculation is to be made:
A x B where A isvalue of common input for each tax rate
C B is value in box (03)
C is the sum of box (03), (04) and box (05)
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2.Note: Where there are no exempt transactions in the tax period, apply the above formula
for entire 12.5% for arriving at ITC eligiblity.

3.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 8.5% portion of
12.5%, the following calculation is to be made:
A x B where Aisvalueof common input for each tax rate
C B is sum in box (03) and (05)
C is the sum of box (03), (04) and box (05)

(iii) Excess or balance Input tax credit for each tax
rate payable or eligible for the 12-month period ending March

(1) | Common ITCclaimed | ITCeligible | Difference between
inputs in the 12 as per (ii) (3)and (4)
) monthly Excess (+) /
returns Balance (-)
3) (C)) )
09 | 1% rate purchases Rs. Rs. Rs.
10 |4% rate purchases Rs. Rs. Rs.
1T [ 12.5% rate purchases | Rs. Rs. Rs.

1. Any excess credit claimed in the monthly returns shall be paid back in the return for
March by adding it to the appropriate box in the output column for the tax rate.

2. Any balance credit eligible in the monthly returns shall be claimed in the return for
March by adding it to the appropriate box in the input column for the tax rate.

Date: Signature of Dealer
FINAL RETURN ON CANCELLATION OF
VAT REGISTRATION FORM VAT 200€
[See Rule 23 (4)]
01 TIN 02 Period covered by this Return

From | DD | MM [YY | To| DD | MM | YY

03.Name of Enterprises:
Address:

Fax No. Phone No.
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If you have made no purchases and no sales, cross this box.| 04

If you have no entry for a box, insert “NIL”. Do not leave any box blank unless
you cross box 04.

Input tax credit from previous month (Box 24 or 24 (b) 05

of your previous tax return)

PURCHASES IN THE MONTH value excluding VAT VAT claimed
(INPUT) (A) (B)
6 | Exempt or non-creditable Purchases Rs. _
7 | 4% Rate Purchases Rs. Rs.
8 | 12.5% Rate Purchases Rs. Rs.
9 | 1% Rate Purchases Rs. Rs.
10| Special Rate Purchases Rs.
11| Total Amount of input tax (5+7(B)+8(B)+9(B))
SALES IN THE MONTH value excluding VAT VAT due
(OUTPUT) (A) (B)
12| Exempt Sales Rs.
13| Zero Rate Sales — International Exports Rs.
14| Zero Rate Sales — Others (CST Sales) Rs.
15| Tax Due on Purchase of goods Rs.
16| 4% Rate Sales Rs. Rs.
17| 12.5% Rate Sales Rs. Rs.
18| Special Rate Sales Rs. Rs.
19| 1% Rate Sales Rs Rs.
20| Total amount of output tax (15(B)+16(B)+ -
17(B) + 19(B)
21 Iftotal of box 20 exceeds box 11 pay this amount Rs.
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22. Payment/ Adjustment Details:

Details Challan/ Date | Bank/ Branch Amount
Instrument No. Treasury Code
Payment Details:
Adjustment
(Give Details in
22(a))
Total

22(a). Adjustment Details:

Nature of Adjustment Details Amount

If total of box 11 exceeds total of box 20 (or the payment and adjustment in boxes 22 and
22(a) put together exceeds the tax due in box 21) and you have declared exports in box
13(A) and not adjusting the excess amount against tax liability if any under the CST Act,
you can claim a refund in box 23 or carry a credit forward in box 24.

If you have declared no exports in box 13(A) you must carry the credit forward in box 24,
unless you have carried forward a tax credit and not adjusting the excess amount against the
tax liability if any under the CST Act.

Refund| 23 | Rs. Credit carried forward | 24| Rs.

24(a) If you want to adjust the excess amount against
the liability under the CST Act please fill in boxes 24(a) | Rs.
24(a) and 24(b) Tax due under the CST Act and
adjusted against the excess amount in box 24.

24(b) | Rs.

24(b) Net credit carried forward

Declaration:

25, Name........coovviviiiiiiiiniiennn. being (title) ..........coeveiiein.... of the above
enterprise do hereby declare that the information given in this return is true and correct.

Signature & Stamp............. Date of declaration ...............ccooeeiein.n
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Please Note:
1) This return and payment must be presented on or before 20th day of the following
month mentioned in box 02.
2) Incase the payment is made by a challan in the bank, please enclose a copy of the same.
3) You will be, as per provisions of the APVAT Act 2005, subject to penalties if you:
- Fail to file the VAT return at the Local Tax Office even if it is a nil return.

- Make a late payment of tax, - Make a false declaration.
FOR OFFICIAL USE ONLY: Date of Receipt:
Amount of Tax Paid Rs.
Mode of Payment: Signature of Receiving Officer
With Stamp
DECLARATION BY A VAT DEALER SHOWING
BREAK-UP OF SALES AND INPUT TAX FORM VAT 200D

(See Rule 20(4)(a))
This Form is to be filled up by VAT dealer having any of the following transactions, -
a) Sales of exempt goods (goods mentioned in Schedule I);
b) Stock transfers / consignment sales.

TIN 02 Period covered by this Return
From | DD | MM |YY | To| DD | MM | YY

01

(i) Details of Turnovers in the Tax period
03 Amount of taxable sales -Sum of boxes —

13A, 14A, 16A, 17A & 19A of VAT 200 Rs.
04 Amount of sales of exempt goods in theTax period Rs.
05 Amount of exempt transactions in the Tax period Rs.

(ii) Details of Input tax paid and claimed in the tax period
Inputs VAT paid on VAT Paid on Total
specific inputs common inputs eligible ITC
(%) ) (x)+(y)

06 | 1% rate purchases Rs. Rs. Rs.
07 | 4% rate purchases Rs. Rs. Rs.
08 | 12.5% rate Rs. Rs. Rs.

Date: Signature of Dealer
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ANNEXURE TO MONTHLY VAT RETURN FOR

ADJUSTMENT OF INPUT TAX CREDIT

[ See Rule 20(12) |
This Form is to be filled up by VAT dealer having the following transactions, -

a) Sales of exempt goods (goods mentioned in Schedule 1);

b) Stock transfers / consignment sales.

¢) Turnover under composition

d) Exempt turnover of sub-contract under Rule 17(2)(j)

FORM VAT 200E

01TIN 02 Period covered by this Form
FromDD (MM |YY |To (DD 1MM |YY
(i) Details of Turnovers in the tax period
03 | Amount of taxable sales -Sum of boxes — 13A, 14A, 16A, 17A & 19A of VAT
200 (for box 16A, exclude turnover under composition) Rs.
04 | Amount of sales of exempt goods in the period Rs.
05 | Amountof exempt transactions in the period Rs.
06 | Total turnover under composition Rs.
07 | Exempt turnover of sub-contract under Rule 17(2)(j) Rs.
(ii) Details of Input tax paid, input tax credit claimed in the tax period
VATpaidon | VATPaid | ITC eligible | Total ITC
Inputs specific oncommon| oncommon | claimed
inputs (x) inputs inputs(y) | )+(y)
08 | 1% rate purchases Rs. Rs. Rs.
09 | 4% rate purchases Rs. Rs. Rs.
10 | 12.5% rate Rs. Rs. Rs.
(4% portion) —4/12.5 x value*
(8.5%portion)—8.5/12.5x value

*APPORTION 12.5% INTO 4 AND 8.5 PORTIONS ONLY IF YOU HAVE EXEMPT

TRANSACTIONS

1.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 1%, 4% and 4%
portion of 12.5%, the following calculation is to be made:
A xB where A isvalue of common input for each tax rate

C

B is value in box (03)

C is the sum of box (03), (04), (05),(06) and (07)
2.Note: Where there are no exempt transactions in the tax period, apply the above formula
for entire 12.5% for arriving at ITC eligible.
3.Note: Where exempt transactions are made in the tax period, total 8.5% portion of 12.5%

can be taken as ITC.
Date:

Signature of Dealer
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ANNEXURE TO VAT RETURN FOR THE MONTH OF

MARCH FORTHE 12 - MONTH PERIOD ENDING MARCH

FOR ADJUSTMENT OF INPUT TAX CREDIT

[ See Rule 20(12) ]

FORM VAT 200F

This Form is to be filled up by VAT dealer having the following transactions, -
a) Sales of exempt goods (goods mentioned in Schedule I);
b) Stock transfers / consignment sales.
¢) Turnover under composition
d) Exempt turnover of sub-contract under Rule 17(2)(j)

01

02

Period covered by this Form

From DD

MM |YY

To |DD

MM

YY

(i) Details of Turnovers in the 12-month period

03

Amount of taxable sales -Sum of boxes — 13A, 14A, 16A, 17A & 19A of VAT
200(for box 16A exclude turnover under composition)

Rs.

04

Amount of sales of exempt goods in the12-month period

Rs.

05

Amount of exempt transactions in the period in the 12-month

Rs.

06

Total turnover under composition

Rs.

07

Exempt turnover of sub-contract under Rule 17(2)(j)

Rs.

(ii) Details of Input tax paid, input tax credit claimed in the tax period

Inputs

VAT paid on
specific
inputs (x)

VAT Paid
oncommon

inputs

ITC eligible
on common
inputs(y)

Total ITC
claimed

(x)Hy)

08
09
10

1% rate purchases

4% rate purchases

12.5% rate

(4% portion) —4/12.5 x value*
(8.5%portion)—8.5/12.5x value

Rs.
Rs.
Rs.

Rs.
Rs.
Rs.

Rs.
Rs.
Rs.

* APPORTION 12.5% INTO 4 AND 8.5 PORTIONS ONLY IF YOU HAVE
EXEMPT TRANSACTIONS

1.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 1%, 4% and 4%
portion of 12.5%, the following calculation is to be made:
A xB where A isvalue of common input for each tax rate

C

B is value in box (03)
C is the sum of box (03), (04) , (05), (06) and (07)

2.Note: Where there are no exempt transactions in the tax period, apply the above
formula for entire 12.5% for arriving at ITC eligible.
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3.Note: To claim eligible input tax credit (ITC eligible) for tax rates of 8.5% portion of 12.5%, the
following calculation is to be made:
Ax B where A isvalue of common input for each tax rate
C B is sum in box (03) and (05)
C is the sum of box (03), (04) ,(05), (06) and (07)

(iii) Excess or balance Input tax credit for each tax rate payable or eligible for
the 12-month period ending March

. ITC claimed in ITC eligible as Difference between
) Common inputs the 12 monthly per (i) 3) and (4)
2) returns () Excess (+) /
3) Balance (-)
11 | 1% rate purchases Rs. Rs. Rs.
12 | 4% rate purchases Rs. Rs. Rs.
13 | 12.5% rate purchases | Rs. Rs. Rs.

1. Any excess credit claimed in the monthly returns shall be paid back in the return
for March by adding it to the appropriate box in the out put column for the tax
rate.

2. Any balance credit eligible in the monthly returns shall be claimed in the return for
March by adding it to the appropriate box in the input column for the tax rate.

Date: Signature of Dealer

ks

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

DEMAND FOR UNPAID VALUE ADDED TAX
[ See Rule 24 (4) |

FORM VAT 202

Date Month  Year

01.Tax Office Address:

02|TIN
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03.Name :
Address:

Tax Office record indicates that VAT which was due on the following dates remains unpaid.

DATE DUE ASSESSMENT/RETURN AMOUNT OUTSTANDING

You are requested to pay the above amount outstanding with in 15 days from the date of this
notification.

You are reminded that any amounts of tax outstanding after the due date for payment shall
be liable to a penalty of 10 percent of the amount and interest will also be charged at the rate
of 1% per month for each day the payment is delayed.

YOU ARE REMINDED THAT THE APVAT ACT 2005 EMPOWERS THE TAX

DEPARTMENT TO CONFISCATE AND SELL YOUR GOODS TO RECOVER
UNPAID TAX.

COMMERCIAL TAX OFFICER,

CIRCLE

Note:- Complete in duplicate.
Hsksk

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT | FORM VAT 204

UNILATERAL ASSESSMENT FOR
FAILURE TO FILE A VAT RETURN
(See Rule 25(1))

01.Tax Office Address: Date Month _ Year

02|TIN
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03.Name :
Address:

There is no record of the receipt in the Tax Department of a VAT Return for the period
of due by

The Tax Office has accordingly unilaterally assessed the tax payable by you for this period

asRs. In addition the law requires that you pay 50% of this amount as a
penalty whichis Rs.

Total tax due is Rs.

This amount must be paid by unless you file the tax Return that is due
and pay the tax declared on the return. If you file the outstanding return at the Tax Office
and pay the tax due by this unilateral assessment will be withdrawn.

IF YOU HAVE FILED A RETURN AND PAID THE TAX DUE YOU SHOULD NOTIFY THE TAX
OFFICE WITHOUT DELAY.

Failure to make payment of this unilateral assessment will result in recovery measures being
taken as provided for in the AP VAT Act 2005.

DO NOT ADJUST ANY FUTURE VAT RETURN TO ACCOUNT FOR THE TAX SHOWN ON THIS
NOTICE OF ASSESSMENT.
COMMERCIAL TAX OFFICER,

CIRCLE,
DIVISION.
Note:- Complete in duplicate.
ksl
APPLICATION FOR UNDER /OVER
DECLARATION OF VALUE ADDED TAX | FORM VAT 213
[See Rule 23(6)(a)]
01.Tax Office Address: Date Month _ Year

02(TIN
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03.Name :
Address:

Examination of my records has shown that the correct amount of Value Added Tax in the
return for tax period was * under declared / over-declared. Please find a true
and correct summary of my monthly Return as below. The errors were caused by

Tax Period |InputTax | Output | InputTax | Output Tax Under/| Total
declared | Tax foundto | Taxfound| Over - Amount
declared | be correct | to be declared Payable /
correct Creditable
I (Name) being (Title of the

above business do hereby declare that the information given on this form is true and correct.
Signature/Stamp Date of Declaration

PLEASE DO NOT ADJUST ANY FUTURE RETURN FOR THE TAX SHOWN ON
THIS FORM.

Complete in Duplicate.
Signature & Status
* Strike off which ever is not applicable
Hkock
ANNEXURE TO MONTHLY VAT RETURN FORM VAT 225
[See Rule 23(8)]

Return to be filled by VAT Dealers for special category of goods notified
by the Commissioner of Commercial Taxes / required by the
Dy.Commissioner(CT) concerned

Date Month Year

01.Tax Office Address:

02(TIN
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03.Name :
Address:
04. Period from to
05 Purchases in the period Value

SI. | Name of the Dealer | TIN No [Invoice No | Date | Commodity | Purchase Valugj
No| fromwhom
purchased

Signature of VAT Dealer / Authorised person and status

skeksk

APPLICATION OPTING FOR PAYMENT OF TAX

BY WAY OF COMPOSITION FORM VAT 250
[See Rules 17(2)(b), 17(3)(c), 17(4)(b) & 19(5)]
01.Tax Office Address: Date Month  Year

02(TIN

03.Name :
Address:
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I/ we carrying on business as a*works contractor /as a hotelier do hereby apply to pay
sales tax by way of composition.

* 1) Atthe rate of 4% on the total value of the contract executed for the Government or
local Authority subject to such conditions as may be prescribed.

*i1) Atthe rate of 4% on 50% of the total consideration received or receivable for the
contract other than State Government and local authorities subject to such conditions
as may be prescribed.

* 1ii) At the rate of 4% on 25% of the consideration received or receivable or the market
value fixed for the purpose of stamp duty whichever is higher, for the contract of
constructing and selling of residential apartments, houses, buildings or commercial
complexes subject to such conditions as may be prescribed.

*iv) Attherate of 12.5% on 60% of the total consideration charged for food and drink to
such conditions as may be prescribed.

The details of contracts for which composition is opted for are given below:

S1.No.| Name & Address Nature of Contract | Date of Full value of the
of the Contractee Contract | Contract

Signature of the Dealer,
Stamp and Seal
(* Strike off whichever is not applicable)

Hekk

APPLICATION FOR WITHDRAWAL FOR PAYMENT
OF TAX BY WAY OF COMPOSITION FORM VAT 250A
[Rules 17(3)(c),17(4)(c) & 19(5)]

01.Tax Office Address:
Date Month  Year

02(TIN
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03.Name :
Address:

I/ We carrying on business as works contractor * involving contract to other than Government
and local authorities / construction and selling of residential apartments, houses, buildings or
commercial complexes etc., / hotelier, have opted for composition scheme for payment of
tax vide my application in Form VAT 250 Dated and am/are accordingly
paying the taxes regularly.

I/ we intend to withdraw the option of composition with effect from (last
day of the month) which may please be accepted.

From (First day of the month) onwards I/ we shall be accounting the VAT
taxes due under the provisions of Section of APVAT Act 2005.

Signature of the Dealer,

Stamp and Seal
(* Strike off whichever is not applicable)
Hskosk
GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM VAT 305
ASSESSMENT OF VALUE ADDED TAX
[ See Rule 25(5) |
01.Tax Office Address: Date Month  Year
02|TIN

03.Name :
Address:
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Upon examination of your records on and the issue of Form VAT 305A on the
correct amount of VAT under the provisions of AP VAT Act 2005 has been determined as
follows.

* This has resulted from : -

1.

Your agreement at the time of visit on
2. After consideration of your reply received in this office on

3. Your failure to respond to the notice issued on Form VAT 305 A on
The total amount payable by you is explained below:

Tax |Particulars | Tax Tax Tax Over|Tax under |Penalty| Interest | Total Due
Period| (input tax /| declared/ |Found declared |declared i @ 1% of | toTax
output tax)| net credit /|to be due/ |Due to |Due to .. month(s)| Department
Or Refund |net credit/|dealer | Tax
Claimed |OrRefund Department
due

Total amount due to Tax Department

Complete in duplicate.
*Delete as appropriate

Explanation for the above proposals:
*A  The amount of shall be paid within 30 days of receipt of this order. Failure

to make the payment will result in recovery proceedings under the AP VAT Act 2005.
*B Your refund claim is reduced to and this amount will be refunded to you.
THE PROOF OF PAYMENT OF THE AMOUNT SPECIFIED AT ‘A’ ABOVE
TOGETHER WITH DUPLICATE COPY OF THIS ORDER AND PAYMENT BOXES
COMPLETED SHALL BE SUBMITTED WITHIN THE SPECIFIED TIME LIMIT.
An appeal against this order can be filed before the Appellate Deputy Commissioner within
30 days of receipt of this order.

COMMERCIAL TAX OFFICER,

CIRCLE.
ON DUPLICATE COPY OF THE ORDER
Payment details:
Challan/Instrument No. | Date Bank / Treasury Branch Code Amount
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

FORM VAT 305A

NOTICE OF ASSESSMENT OF VALUE ADDED TAX

[See Rule 25 (5) ]
01.Tax Office Address: Date Month  Year
02 | TIN
03.Name :
Address:
Examination of your records on has shown that the correct amounts of Value Added

Tax have not been declared in the VAT returns listed below. Under the provisions of APVAT
Act 2005 the following tax amounts are proposed to be assessed for the tax periods shown

below:
Tax | Particulars [Tax Tax Tax Over | Tax under |Penalty | Interest | Total Due
Period| (input tax /|declared/ |Found declared |declared |.......% | @ 1% of |toTax
output tax)| net credit /|to be due/ {Due to | Due to .. month(s)| Department
Or Refund |net credit/ |dealer Tax
Claimed |Or Refund Department
due
Total amount due to Tax Department
Complete in duplicate.

Explanation for the above proposals:
If you have any objections to the assessment proposed above, you are requested to file
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written objections along with documentary evidence if any, within 7 days of date of this
notice failing which orders will be passed without any further notice in the matter.

COMMERCIAL TAX OFFICER,

CIRCLE.
Hskock
NOTICE OF UNDER DECLARATION OF
VALUE ADDED TAX FORM VAT 307
[See Rule 23 (6)(b)]
01.Tax Office Address: Date Month Year
02 | TIN
03.Name:
Address:
On examination of your application on Form VAT 213 Dated itis noticed

that you have under declared the VAT. The same is now considered and interest payable by
you on such under declared tax is calculated as shown below:

Tax Period | Tax Declared Tax found to Tax Interest
on returns be correct as Under- @ 1% per
per your declared month
application
Total

The amount under-declared shall be paid along with interest calculated within 30 days of
receipt of this notice.
Failure to make payment will result in recovery proceedings under the AP VAT Act 2005.

COMMERCIAL TAX OFFICER,
CIRCLE.
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

FORM VAT 308

NOTICE OF OVER-DECLARATION OF VALUE ADDED TAX

[See Rule 23 (6)(b)]

01.Tax Office Address:

Date Month  Year

02

TIN

03.Name :

Address:

On examination of your application on Form VAT 213 Dated
that you have over declared VAT due. The same is now considered and allowed to claim as

itis noticed

credit as following:
Tax Period | InputTax | Output | InputTax | Output |Tax Under/ | Total
declared | Tax foundto | Taxfound |Over Amount
declared | be correct | to be declared Payable /
correct Creditable

You are requested to adjust the amount of credit due in the next VAT return due to be
filed after the receipt of this notice.

COMMERCIAL TAX OFFICER,

CIRCLE.




244

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

NOTICE OF CLAIM FOR REFUND BY A VAT DEALER.

FORM VAT 351

(See Rule 35(9) (a))
01.Tax Office Address: Date Month  Year
02 | TIN
03.Name :
Address:
Itis to inform you that an amount of Rs. (Rupees ) has been

due from the department as refund in pursuance of order of assessment / order passed in
appeal or revision.

The above refund has been adjusted towards tax / penalty / interest for an amount of
Rs. ( Rupees )

The total / balance amount of refund of Rs. ( Rupees
only) is due from the department.

Therefore you are requested to confirm the above claim of refund within 15 days from the
date of this notice in Form VAT 352

Signature of the Officer

Designation, Stamp & Seal

Hsksk

CONFIRMATION OF THE CLAIM OF REFUND
(See Rule 35(9) (b))

FORM VAT 352

01.Tax Office Address: Date Month  Year

02|TIN
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Ref: Notice for claim of refund in Form VAT 351 Dated
T have received the notice cited in the reference and confirm that:

* The total Refund amount Rs. (Rupees
only) is due from the department.

* After adjustment of Rs.____ ( Rupees
only) towards tax / penalty / interest the balance amount
Rs. (Rupees only) is due from the department.

(* Delete which is not appropriate)

Signature of the Officer
Designation, Stamp & Seal

kskosk

APPLICATION FOR CLAIM OF REFUND
FOR THE TAX PAID ON SALES OR PURCHASES| FORM VAT 360
OF GOODS SPECIFIED UNDER SECTION 4(2)
[ See Rule 35(10) (c) & (e) |

Date Month  Year

01.Tax Office Address:

02 | TIN

03.Name :
Address:

I/We request that under the provisions of Rule 35(10) of the Andhra Pradesh Value Added
Act, 2005, I/'We may be granted refund of the tax paid under the Actin respect of goods, the
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particulars of which are given in the Schedule below:-

04

Serial Number

05

Name and address of the dealer who paid tax under
Section 4(2) of the Act

06

GRN of the dealer

07

Date of sale of goods by the dealer who paid the tax
under Section 4(2) of the Act

08 | Description of the goods and Quantity
09 | Amount of tax paid Rs.
10 | Date of commencement of inter-State movement
or the date of inter-State sale
11 | Amount for which the applicant sold the goods Rs.
12 | Challan number and date of remittance of Central
Sales Tax paid in respect of the goods
Place: Signature
Date: Status & Relationship to the dealer
sksksk
FORM OF APPEAL UNDER SECTION 31 FORM APP 400
[See Rule 38(2)(a) ]
01.Office Address: Date Month _ Year
02| TIN/GRN
03.Name :

Address:
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I'wish to appeal against the following decision / assessment received from the tax office on

04. Date of filing of appeal

05. Reasons for delay (if applicable enclose a
separate sheet)

06. Tax Period / Tax Periods

07. Tax Office decision / assessment Order No:
Date/Authority who passed orders

08. Grounds of the appeal (use separate
sheet if space is insufficient)

09. If Turnover is disputed:

a) Disputed turnover Rs.

b) Tax on the disputed turnover Rs.
10. Ifrate of tax is disputed:

a) Turnover involved Rs.

b) Amount of tax disputed Rs.
11. 12.5% of the above disputed tax paid Rs.

(The payment particulars are to be enclosed if already paid along with the reasons on Form

APP 400A)
10. Payment Details:
Challan/ Date Bank / Treasury | Branch Code Amount
Instrument No.
TOTAL
Declaration:

I'hereby declare that the information provided on this form to the best of my knowledge

is true and accurate. Name Being (title)

Signature of the Appellant

& Stamp. Date of declaration

Please Note: A false declaration is an offence.

Enclosure:- 1) Original Notice of Decision/ Assessment
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2) Proof of payment of disputed tax.
3) Reasons for delay (if applicable)
4) Reasons for not paying the disputed tax on Form APP 400A (if applicable)

DECLARATION

FORM APP 400A
[ See under Section 31(1)] [ Rule38 (2)(d)]
Date Month Year

TIN/GRN

From To
I/'We S/o, D/o, W/o
appellant named in the appeal preferred herein as
(Dealer/Firm Name) with TIN/GRN hereby declare that

* the tax admitted to be due, or of such instalments as have been granted and the payment
of 12.5% of the difference of tax assessed by the authority have been paid, for the relevant
tax period in respect of which the appeal is preferred, the details of which are given below.

* no arrears are due from me for the relevant tax period for which appeal is preferred due

to the reasons:
Total Tax Paid:
a) Cheque/DD particulars : Number Date

Bank Branch
b) Cash Particulars : Receipt No: Date:
c¢) Challan particulars : Challan No: Date
Name of the Treasury

Signature

(* Strike off whichever is not applicable) Status and relationship to the dealer
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FORM OF APPEAL MEMORANDUM TO THE APPELLATE TRIBUNAL
APPEAL MEMORANDUM TO THE APPELLATE TRIBUNAL
[ Under Section 33 ][ See Rule 44(1)(a) ]

In the Sales Tax Appellate Tribunal, FORM APP 401
Andhra Pradesh

No. of 200
Appellant(s) Versus Respondent

1. Name, address and TIN/GRN
No. of the Dealer

2. Tax period/ Tax periods

Authority passing the original order
indispute.

4 Appellate Deputy Commissioner of
Commercial Taxes passing the order
under Section or the Deputy
Commissioner or Joint Commissioner
(Commercial Taxes) Legal,
passing an order under Section

5 Date of communication of the order
now appealed against

6 Address to which notice may be sent
to the Appellant

7 Address to which notices may be
sent to the Respondent

8 Relief claimed in appeal:
a) Taxable turnover determined by the
assessing authority passing the
assessment order disputed.
b) Taxable turnover confirmed by
(Appellate Deputy Commissioner
of Commercial Taxes or by
Deputy Commissioner or Joint
Commissioner (Commercial Taxes)
as the case may be)
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c) If taxable turnover is disputed
1) disputed taxable turnover
ii) tax due on the disputed taxable turnover

d) Ifrate of tax is disputed:
1) taxable turnover involved Rs.
ii) amount of tax Rs.

e) Specity, if any, other relief claimed

9 Grounds of appeal etc.,

(Signed) Petitioner(s)
(Signed) Authorised Representatives if any

VERIFICATION

I/We the appellant(s) do hereby declare that what is stated above is true to the best of my/
our knowledge and belief.

Verified to day the day of 200

(Signed) Petitioner(s)
(Signed) Authorised Representatives if any

Note: 1. The appeal should be in quadruplicate and should be accompanied by our
copies (at least one of which should be original or an authenticated copy) of
the order appealed against and also three copies of the order of the assessing
authority.

2. The appeal should be accompanied by a treasury receipt in support of having
paid:

a)  Incase where the levy of tax or penalty is disputed a fee calculated at
the rate of two percent of the disputed tax or penalty subject to a
minimum of Rs.100/- and a maximum of Rs.2,000/-; and

b) Inall other cases a fee of Rs.100/-

3. The appeal should be written in English and should set forth concisely and
under distinct heads the grounds of appeal without any argument or narrative
and such grounds should be numbered, consecutively.
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REVISED PETITION IN THE HIGH COURT OF
ANDHRA PRADESH AT HYDERABAD (APPELLATE SIDE)

Memorandum of Civil Revision Petition
[ Under Section 34(1) ] [ See Rule 46 |

Civil Revision Petition No:
Petitioner Versus Respondent

FORM APP 402

Revision petition presented to the High Court to revise the order of the Sales Tax Appellate
Tribunal.

Date and passed in
1. | Name, address and TIN/GRN No.
of the Dealer

2. | Tax period / Tax periods

3 | The designation of the officer whose orders were
appealed against before the Appellate Tribunal

4 | Date of communication of the order

of the Appellate Tribunal.

5 | Findings of the Appellate Tribunal (State
in serial and appropriate order the relevant
findings arrived at by the Tribunal).

6 | Questions of law raised for decision
by the High Court (Here formulate
the questions of law raised concisely, etc.,

(Signed) Petitioner(s)
(Signed) Authorised Representatives if any

VERIFICATION
I/We the petitioner(s) do hereby declare that what is stated above is true
to the best of my/our knowledge and belief. Verified to day the day of 200

(Signed) Petitioner(s)
(Signed) Authorised Representatives if any

Note:1. The petition should be accompanied by a certified copy of the order of the Appellate
Tribunal.
2. The petition should (if preferred by a dealer) be accompanied by a fee of Rs.500/-
3. The petition should be written in English and should set forth concisely and under
distinct heads the facts of the case, the findings arrived at by the Tribunal, and the
questions of law, raised consecutively. There
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BEFORE THE HIGH COURT OF ANDHRA PRADESH AT HYDERABAD

(APPELLATE SIDE)
Memorandum of Appeal against Order | FORM APP 403

[ Under Section 35 ] [ See Rule 47 ]

Appeal against the order of the (Commissioner of Commercial Taxes ) dated and passed in

1. | Name, address and TIN/GRN No. of
the Dealer

2. | Tax period / Tax periods

3 | Authority passing the original order

State if the order was modified at any

time previously by any officer subordinate
to the (Commissioner of Commercial
Taxes) and if so in what manner

(state the results of modification briefly)

5 | Date of communication of the order of the
(Commissioner of Commercial Taxes).

6 | Address to which notice may be sent
to the Appellant

7 | Address to which notice may be sent
to the respondent

8 | Relief claimed in appeal-

a) Taxable turnover determined by the

assessing authority Rs.
b) Taxable turnover modified prior

to Suo Motu by the

(Commissioner of Commercial Taxes) Rs.
¢) Relief claimed Rs.

d) Grounds of appeal-

i) State the facts disputed briefly

ii) State the question of law raised for
decision by the High Court

(Signed) Appellant(s)
(Signed) Authorised Representatives if any
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VERIFICATION

I/We the petitioner(s) do hereby declare that

what is stated above is true to the best of my/our knowledge and belief. Verified to day the

day of 200

(Signed) Appellant(s)
(Signed) Authorised Representatives if any

Note: 1.  The appeal should be accompanied by a certified copy of the order of the

(Commissioner of Commercial Taxes) appealed against.

2. The appeal should be accompanied by a fee calculated at the rate of two
percent of the disputed tax and surcharge or penalty subject to a minimum of
Rs.500/- and a maximum of Rs.2,000/-

3. The appeal should be written in English and should set forth concisely and
under distinct heads, the facts of the case, the grounds of appeal and the points
of law raised consecutively.

*kk

REVIEW IN THE HIGH COURT OF ANDHRA PRADESH
AT HYDERABAD (APPELILATE SIDE)

Memorandum of Civil Miscellaneous Petitions
[ Under Section 34(7) ] [ See Rule 48 ]

FORM APP 404

Civil Miscellaneous Petition No.

Appellant Versus Respondent
Petition for review of the order of the High Court dated and passed in Civil Revision
Petition No:

1.| Number and date of order of the

High Court now sought to be reviewed

.| Date of communication of the order

.| Question of law decided by the High

Court (here formulate the decision of
High Court concisely)

.| Fresh facts which were not before the

High Court when it passed the original
Order (state the fact without a narrative)

.| Question of law now raised etc.,

(Signed) Appellant(s)
(Signed) Authorised Representatives if any
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VERIFICATION
I/We the appellant(s) do hereby declare that what
is stated above is true to the best of my/our knowledge and belief.
Verified to day the day of 200
(Signed) Appellant(s)

(Signed) Authorised Representatives if any

Note: 1. The petition should be accompanied by a certified copy of the order of the High
Court sought to be reviewed.

2. The petition should (if preferred by a dealer) be accompanied by a fee of
Rs.100/-

3. The petition should be written in English and should set forth concisely and under
distinct heads, the facts of the case, the findings arrived at by the Tribunal, and the
questions of law, raised consecutively. There should be no argument or narrative.

REVIEW IN THE HIGH COURT%% ANDHRA PRADESH
ATHYDERABAD (APPELLATE SIDE)

Memorandum of Civil Miscellaneous Petitions
[ Under Section 35(4) ] [ See Rule 48 ]

Civil Miscellaneous Petition No.

FORM APP 405

Appellant Versus Respondent
Petition for review of the order of the High Court dated and passed in
appeal against Order No.

1{Number and date of the order of the
High Court now sought to be reviewed

Date of communication of the order

Question of fact decided by the High Court

Question of law decided by the High Court

Fresh facts which were not before the
High Court when it passed the original order
(state the fact without a narrative)

N | W N

6| Question of fact now raised etc.,

7| Question of law now raised etc.,

(Signed) Appellant(s)
(Signed) Authorised Representatives if any
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APPLICATION FOR STAY OF COLLECTION
OF DISPUTED TAX
[Under Section 31(2) & 33(6) ] [ See Rule 39(1) ]

Date Month  Year

FORM APP 406

01.0Office Address:

02| TIN/GRN

03.Name :
Address:

04.| Tax period

05.| Authority passing the order or proceeding

disputed.
06 | Date on which the order or proceeding
was communicated.
07.] (1) (a) Tax assessed Rs.
(b) Tax disputed Rs.
(2) Penalty / Interest disputed Rs.

08 | Amount for which stay is being sought

09.| Address to which the communications
may be sent to the applicant.

Signature of the Dealer(s)
Signature of the Authorised Representatives if any

VERIFICATION

I/ We applicant (s) do hereby
declare that what is stated above is true to the best of my / our knowledge and belief.

Verified to day the day of. 200

Signature of the Dealer(s)
Signature of the Authorised Representatives if any
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NOTE:- 1) The revision application should be accompanied by the original order against
which itis filed orby a certified copy thereof unless the omission to produce
such order or copy is explained to the satisfaction of the revisional authority.

2) The application should be written in English and should set forth concisely and
under distinct heads the grounds of appeal without any argument or narrative
and such grounds should be numbered consecutively.

The application should be in duplicate.

Hsksk

CERTIFICATE OF TAX COLLECTION AT SOURCE FORM 501
[See Rule 172y & @)@ |
01.Tax Office Address: Date Month  Year
02.| TIN
03.Name :
Address:
I/We certify that a sum of Rs.

was collected being the amount payable by M/s.

towards Value Added Tax collected at the rate of 4% on the total value of the contract and

the amount has been paid to the sales tax (Major Head 040) credit of Government of
Andhra Pradesh.
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04.

Date of the Contract/ supply order

0s.

Nature of Contract / Supply order

06.

Full Value of Contract/ Supply order

07.

Bill No. / Voucher Cash Memo and Date

08.

Amount paid in the bill and Date of payment

09.

Amount of Value Added Tax Collected

@ 4% of Col.8 above

10.

Remittance Particulars to the Government.

Signature of the Officer /Person responsible for
Collection of amount / remittance to Commercial

Hsksk

CERTIFICATE OF TAX DEDUCTION AT SOURCE

Taxes Department with Seal

[See Rules 17(1)(f), 17(3)(e) & 18(1)(b) ]

01.Tax Office Address:

FORM 501A

Date Month  Year

02.| TIN
03.Name :
Address:
I/ We certify that a sum of Rs.

was collected being the amount payable by M/s.

towards

Value Added Tax deducted at the rate of 2% on the total value of the contract and the

amount has been / will be paid to the sales tax (Major Head 040) credit of Government of
Andhra Pradesh.
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04. | Date of the Contract/ supply order

05. | Nature of Contract/ Supply order

06. | Full Value of Contract/ Supply order
07. | Bill No./ Voucher Cash Memo

08. | During the month/ year

09. | Amount of Value Added Tax deducted
10. | Remittance Particulars

Signature of the Officer / Person responsible
for deduction of amount / remittance to
Commercial Taxes Department with Seal

Hokok

DECLARATION OF A VAT DEALER AVAILING
INDUSTRIAL INCENTIVES FORM 502
[ See Rule 67(4) ]
01.Tax Office Address: Date Month Year
02.1 TIN

03.Name :

Address:
04. | Tax period from to

05. | Details of Industrial Incentives eligibility certificate:

06. Details of availment:

Total amount Incentives availed | Incentive availed Balance Remarks
of eligibility up to last month in this month
1. 2. 3. 4. 5.
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07. Declaration

Name S/o/Dlo being
(title) of the above enterprise do
hereby declare that the information given on this document is true and correct.
Date of declaration Signature & Stamp

skock

DECLARATION OF A VAT DEALER FOR

ADJUSTMENT OF ENTRY TAX / OTHER TAX FORM 503

[ See Rule 24(6) ]
Date Month  Year
01.Tax Office Address:
02.1 TIN
03.Name :
Address:
04. | Nature of adjustment Entry Tax[ | others [ |

(Please Mark ‘ ¥ ’ on the appropriate Box)

05. Details of Payment:

Date of declaration

Signature & Stamp

Sl Commodity | Purchase Amountof | Payment | Tax period |Remarks
No. Invoice No.& | Entry Tax mode for which
Date Paid Ch/DD/Cr. to be
& Date adjusted
06. Declaration
Name S/o / D/o being
(title) of the above enterprise do

hereby declare that the information given on this document is true and correct.
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APPLICATION FOR REFUND OF TAX UNDER

SECTION 15(3)

[See Rule 35(11)]

01.Tax Office Address:

Date

FORM 510

Month

Year

Address:

02.Name :

We have purchased the following goods in Andhra Pradesh during the period

SNo

Name of the
Dealer from
whom
purchased

TIN

Address

Invoice
No.
&
Date

Com-
modity

Quantity

Rate of
Tax
Charged

Value
of the
Goods

VAT /
TOT
Paid

Remarks

Total tax claimed as Refund

Therefore, we request you that the tax paid on the above purchases may be given as refund

as per the provisions of the AP VAT Act 2005.

Signature of Authorised Officer,
Name & Status. Officer Stamp
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APPLICATION FOR REFUND OF TAX TO AGENCIES

OF U.N.O., ICRISATETC.,

[ See Rule 35(12) ]

01.Tax Office Address:

Date

FORM 510A

Month

Year

Address:

02.Name :

We have purchased the following goods in Andhra Pradesh during the period

SNo

Name of the
Dealer from
whom
purchased

TIN

Address

Invoice,
No.
&
Date

Com-
modity

Quantity

Rate of
Tax
Charged

Value
of the
Goods

VAT /
TOT
Paid

Remarks

Total tax claimed as Refund

Therefore, we request you that the tax paid on the above purchases may be given as refund

as per the provisions of the AP VAT Act 2005.

Signature of Authorised Officer,
Name & Status. Officer Stamp
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STATEMENT OF THE GOODS STORED
IN COLD STORAGE FORM 515
[ See Rule 32 (2) |
01.Tax Office Address: Period for which statement is filed:
TIN/GRN
02.Name :
Address:
1, S/0,.D/o,W/o on
behalf of M/s (name and address of the

cold storage) furnish hereunder the statement of the goods entrusted to us for storage by the

persons other than the registered dealers and farmers in the month of

Sl. | Name & Nature of Quantity Date of S1. No. in

No.| Address of goods stored Storage Form 520
the person

ORNC) ©)) “4) ®) ©)

Signature and Designation
of the authorised person on Behalf of cold storage
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REGISTER OF GOODS KEPT IN COLD STORAGE

[ See Rule 32 (1) & (3) ] FORM 520
Sl | Name and full [Nature of | No.of |Date of | Is the person|If the person | If the person
No. | address of the |goods bags and|entry in | registered |[is a registered| is a farmer, the
person who quantity |[the cold | dealer/ dealer his details of his
has kept storage | farmer/ TINor GRN | land holding
stocks in others (Sy.No.Village
the cold and extent of
storage land)
((ORNe) ©) @ ®) © Q) @®
Name, Address | Date of |No. of bags | Whether the | If so, the | If the goods |If so, the name,
and RC No.of |removal |and quantity| goods name, removed address TIN or
the selling agent| of goods|removed removed address | are not GRN of the
of the farmer are weighed | and TIN | weighed selling agent to
if any and sold in | orGRN and sold whose shop the
the premises | of the in the stocks are
of the cold | purchaser | cold storage |taken to
storage premises
whether they
are taken to
market yard
©)) (10) (11) 12) 13) (14) 15)
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ACCOUNT TO BE MAINTAINED BY SELLING FORM 521
AGENT ON BEHALF OF AGRICULTURIST
PRINCIPALS /UNREGISTERED / TOT DEALER
[ See Rule 34 (1) ]

Date | Name & Commodity| Quantity| Value Name & Regn No.
Address of Sold Address (TIN/GRN)
Agriculturist of Buying of Buying
Principal / Dealer dealer
Un/Registered /

TOT Dealer
o o 3) ) ) ©) )
stk
ACCOUNT TO BE MAINTAINED BY SELLING /
BUYING AGENTS ON BEHALF OF RESIDENT FORM VAT 522

PRINCIPAL OTHER THAN AGRICULTURIST PRINCIPAL

[ See Rule 34(2)(a) ]
SL Particulars of the| Date of Tax Description | Value Particulars of
No. | Principal on transaction | invoice / & Qty. of Buying / Selling
whose behalf Invoice No.| Goods Dealer (Name,
sale / purchase Address, TIN /
is made (Name, GRN)
Address,
TIN/GRN
O | @ ©) ) ©) ©) (7)
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I/'We carrying on business in the name of M/s.

with TIN/GRN

my / our agent M/s.
transact on my / our behalf and:

Date:

Place:

for the period

* Strike off whichever is not applicable

AUTHORISATION BY A RESIDENT
PRINCIPAL TO HIS AGENT FORM 522A
[See Rules 34(2)(b) & (¢) |

hereby authorise
to

*(@1) toissue my/ourinvoices numbering from to

*@{i) toissue his invoices bearing the stamp and seal of M/s
for the period

Signature of the

Resident Principal

received

Foksk
ACCOUNT TO BE MAINTAINED BY
SELLING /BUYING AGENT ON FORM 523
BEHALF OF NON-RESIDENT PRINCIPALS
[See Rule 34(3)]

Date | Name & TINof | Tax Commodity | Quantity | Value | Transportation
Address of NRP Invoice Details
Non-resident or Invoice
Principal No./Date

issued /

1)

@

©)

@

®

©

0]

®)
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REGISTER OF KAPAS GINNED AND
DESPATCHED OF LINT & SEED FORM 524
[See Rule 34(4)(a)]
Date | Name & address | TIN/GRN.No | No. of boras Signature of Name and
of the party from and Weight the person who | address of
whom received bought the the person to whom
stock despatched
L. 2. 3 4. 5. 6.
Quantity Despatched
TIN/GRN.No Lint (Ginned Cotton) | Seed Vehicle No.| Way Bill No.
No. of bales / No. of bags/
weight weight
7 8 9 10 11
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REGISTER OF STOCKS
FORM 525
[ See Rule 34(4)(b) ]
Opening Stock Quantity Received
Date| Kapas Lint (ginned | Cotton Seed | Kapas Lint (ginned | Cotton Seed
cotton) cotton)
Boras Weight| Bales Weight | Bags Weight| Boras Weight | Bales Weight | Bags Weight
1 2(a) 2(b) 2(0) 3(a) 3(b) 3(c)
Quantity Despatched Closing Stock
Kapas Lint (ginned | Cotton Seed | Kapas Lint (ginned | Cotton Seed
cotton) cotton)
Boras Weight | Bales Weight| Bags Weight| Boras Weight | Bales Weightf Bags Weight
4(a) 4(b) 4(©) 5(a) 5(b) 5(c)
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GOVERNMENT OF ANDHRA PRADESH FORM 555
COMMERCIAL TAXES DEPARTMENT
NOTICE FOR PRODUCTION OF DOCUMENTS
AND INFORMATION
[ See Rule 61(1)(a) ]
Tax Office Address: Date Month Year

To

Name :
Address:

Whereas your attendance is necessary to give evidence / whereas the following documents
(herein describe the documents in sufficient detail for proper identification with reasonable
certainty) are required with reference to an enquiry under the Andhra Pradesh Value Added
Tax Act, 2005 (here enter briefly the subject of the enquiry) now pending before me, you
are hereby summoned to appear in person or through an authorised representative to produce,
or cause to produce, the said documents before me on the day of

at O’ clock at (place)

Without prejudice to the provisions of any other law for the time being in force, if you
intentionally omit or fail to attend and give evidence or to produce the books of accounts
registers, records / or other documents, as required, a penalty upto Rs.
(Rupees

only) may be imposed upon you under Section of the AP VAT Act, 2005.
Given under my hand and seal this day of
Signature
Official Designation

Seal:
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NOMINATION OF RESPONSIBLE PERSON
[ See Rule 63 (1) & (3) ]

Declaration notifying persons authorised to sign any return /document/
Statements and to receive notices, orders, etc., under the Andhra Pradesh

FORM 560

Value Added Tax Act 2005
T
° Date Month Year
Name :
Address:
TIN/GRN
I/'We being Proprietor / Managing

Partner / Managing Director etc., do hereby authorise the following persons(s) to sign any
return / documents / statements and to receive notices orders etc., under the Andhra
Pradesh Value Added Tax Act 2005

S1.No.| Name of the Person | Status and relationship Specimen signature of the
of the person to the dealer | person named in Col.(2)
1. 2. 3. 4.

Signature of the Dealer(s)/Authorised Signatory
I/'We accept the above responsibility.

Signature of the person(s) authorised

Hkok

FORM OF AUTHORISATION
[ See Rule 65(7) |

FORM 565

Authorisation to be filed by a person appearing before any authority on behalf of
a dealer under Section 66 of the Andhra Pradesh Value Added Tax Act 2005
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To
Date Month  Year
Name :
Address:
TIN/GRN
I/'We hereby appoint Sri

who is my relative/a person regularly employed by me/the said *
/ alegal practitioner/ a Chartered Accountant/ a Sales Tax Practitioner to attend on my
behalf/behalf of the said * / before

(state the Tax Authority) the proceedings (describe the proceedings) before
the said (state the Tax Authority) and to produce accounts and documents
/ statements and to receive on my behalf/behalf of the said ** any notice or
documents / statements issued in connection with the said proceedings. Sri 1s
hereby authorised to act on my behalf/behalf of the said * in the said proceedings.

I agree/the said* agrees to ratify all acts done
by the said Sri in pursuance of this authorisation.

Signature(s) of the Authorizing person(s)
I/ We accept the above responsibility.

Signature(s) of Authorised person(s)

*/** Delete as appropriate.
skskok

APPLICATION FOR CLARIFICATION
AND ADVANCE RULING

[See Rule 66 (2)(1)]

FORM 570

Date Month  Year

01.Tax Office Address:

02.|TIN

03.Name :
Address:
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1/ We S/o.

on behalf of M/s.

request that a clarification and advance ruling may be given on the following:

)
ii)

I'am herewith enclosing the specified fees for an amount of Rs.
the Commissioner of Commercial Taxes, A.P. Hyderabad. The details of fees payments are

in favour of

as below:
S.No D.D.No. Date Bank Branch Amount
Signature of the Dealer
skksk
FORM OF WAY BILL FORM X or
[See Rule 33 (1)(d) & 55(1) & (4)] FORM 600

1. Office of issue

2. Date of issue of Way Bill by consignor

Date Month Year

3. Name and address of the Dealer/Person Registration Number
Consigning the goods
Name TIN/GRN
Address
State
4. Full Address of Place (a) From which consigned  (b) to which consigned.
Name Name
Address Address
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5. If the consignor is transporting goods:
(a) Inpursuance of sale for purpose of delivery to the buyer ; or
(b) After purchasing them; or
(c) From one of the shops or godown to an agent for sale:
(d) From shop or godown to another shop or godown for purpose of storage or sale; or
(e) Tohis principal, having purchased them on his behalf ; or

(f) To his agent for sale on consignment basis
(Mark “ ¥ “whichever is applicable)

THE NAME AND ADDRESS OF THE DEALER/PERSON TO WHOM THE
GOODS ARE CONSIGNED OR FROM WHOM GOODS WERE PURCHASED

(Buyer or self or Agent or Principal) Registration Number
Name TIN/GRN
Address
State

6. Description, quantity and value of goods.

S1.No. Commodity Invoice No./Date Quantity Value of Goods

AN A ol ol A o

7. Name and address of the owner of the goods vehicle or vessel by which the goods are
consigned

Name Vehicle/Vessel Number
Address

Declaration:

I/ We certify that to the best of my / our knowledge the particulars furnished here are true
and correct.
Signature of the Consignor
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REGISTER OF WAY BILLS

FORM 601
[ See Rule 55(5) ] 0 60
Name
Address
TIN/GRN
Circle Division Month
S1. No. | Way Bill Details Invoice/DC Details Consignee Details
Number Date | Number Date | Name & Address | TIN/

Vehicle Number | Name of the Commodity

Quantity of goods | Value of goods

Total for the month

NB: Where a single Way Bill covers more than one Commodity the name of that commodity
the value of which is the highest shall be mentioned in “‘commodity”” column.
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DELIVERY NOTE BY CLEARING OR

FORWARDING AGENT

FORM 602

[ See Rules 33(1)(b), 33(1)(d) & 33(2) ]

2)
3)

S1. No.
Office of issue
Seal of issuing officer

IL.

Name and full address of the consignor-
cum-importer with TIN in the State
in which he is registered.

1. 1)

(a) Name and full address of the
clearing or forwarding agent
(b) Consignee’s TIN

2)

Name of the seaport from which transported

3

Description of the goods

4)

Quantity and weight

S)

Value of the goods

6)

Destination

7

In case consignee is the purchaser,
sale invoice No. & Date

8)

Goods vehicle No:
& Date

9

Name of the Transporter

I/ We

Place:
Date:

NOTE: This form shall be in Triplicate. Original and Duplicate copies must be sent along

DECLARATION

with the goods vehicle / vessel.
keskok

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

declare that to the best of my /
our knowledge and belief the information furnished in the above statement is true and complete.
Signature of the clearing or forwarding
agent / importer

FORM 603

NOTIFICATION OF SEIZURE OF GOODS

[ See Rule 53(1)]

01.Tax Office Address:

Date Month  Year

02

TIN/GRN
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03.Name :
Address:

Whereas on inspection of your office / shop / godown /vehicle /vessel any other place of
business as per the authorisation given by the following irregularities
have been identified.

1y
2)
3)

Therefore, your goods have been seized under Section 43 of AP VAT Act, 2005 read with
Rule 53(1) of AP VAT Rules 2005.

Details of goods Seized:

S1.No. Description of goods Quantity Value of goods

1.

2.

3.

4.

You are requested to reply to this order within 10 days of the date of this order along
with the security in cash to the value of goods to consider to release the goods.
Signature of the Officer

Designation, Stamp & Seal
kskock

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT

ORDER OF RELEASE OF THE GOODS
[ See Rule 53(2) |

FORM 604

Date Month  Year

01.Tax Office Address:

02 | TIN/GRN

03.Name :
Address:
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Ref:- Seizure of goods in Form 603 Dated

On inspection of your office / shop / godown / vehicle / vessel the goods seized under
reference cited are hereby released on receipt of the amounts paid by you the details of
which are mentioned below:

Goods Released:
S1.No. Description of goods Quantity Value of goods
Payments received:
Instrument No. & Amount Paid towards
Date Security Tax Penalty Interest

Signature of the Officer
Designation, Stamp & Seal

keksk

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM 605

ORDER OF CONFISCATION OF THE GOODS
[ See Rule 53(4) ]

Date Month Year

01.Tax Office Address:

02 | TIN/GRN

03.Name :
Address:
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Ref:- 1. Seizure of goods in Form 603 Dated
2. Reply from M/s. Dt:

On inspection of your office / shop / godown / vehicle / vessel and other place of business
etc., a notification seizing the following goods was issued vide reference 1% cited.

Goods Seized:

S1.No. Description of goods Quantity Value of goods

* a) Though the opportunity was provided, you have neither replied nor paid the security
to consider to take action accordingly.

* b) Thereply furnished by you was considered but not tenable due to the following
reasons

D

2)

3)

4)

Therefore the good seized as mentioned above have been confiscated under Section 43 of
AP VAT Act, 2005 read with Rule 53(4) of AP VAT Rules 2005.

*  Strike off whichever is not applicable

Signature of the Officer

skt Designation, Stamp & Seal
GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM 606
AUCTION NOTICE
[ See Rule 53(8) ]

Date Month Year

01.Tax Office Address:

02 | TIN/GRN




278

Where as on inspection of your office / shop / godown / vehicle / vessel and other place of
business etc. M/s. TIN /GRN

the following goods have been seized / detained:

SL.No. Description of goods Quantity Value of goods

It is informed that the above goods will be sold in open auction on
hrs At

The sale will commence at A.M. and the property will knocked down to the
highest bidder without reserve for ready cash. The purchaser will not be permitted to
carry away any part of the property until he has paid for the same in full.

The sale will be subject to the powers of revision by the

If the purchaser fails to pay the purchase money, the property will be resold, and the defaulting
purchaser will be liable for any loss arising as well as for the expenses incurred on the resale.

Signature of the Officer

sk Designation, Stamp & Seal

GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM 607

RECEIPT
[ See Rule 53(13)(b) |

Tax Office Address:
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As per the Auction Notice issued in Form 606, Dated an amount of
Rs. (Rupees ) received from M/
S. TIN / GRN who is the highest

bidder towards the payment on purchase of *Seized / detained goods
Signature of the Officer
Designation, Stamp & Seal

* Strike off whichever is not applicable
skeksk
APPLICATION FOR SALE PROCEEDS WITH
REFERENCE TO ORDER OF APPEAL ORREVISION | FORM 608
[ See Rule 53(16) |

01 Name & Address

02. Tax Office Address: Date Month Year

03 | TIN/GRN

Ref:- 1) Goods seized specified in Form 603 Dated
2) Goods seized / detained put for sale in open auction as per
Form 604, Dated

skokeskok
As per the references cited you have been
*1)  seized/ detained the goods
*11)  goods seized / detained have been sold in the open auction.

But as per the orders of the appeal or revision Dated given by
the detention has been set a side:

Therefore I request
*1) torelease the seized/detained goods
*1i) the sale proceeds should be paid to me deducting the admissible expenses.

Signature
* Strike off whichever is not applicable Status
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GOVERNMENT OF ANDHRA PRADESH

COMMERCIAL TAXES DEPARTMENT FORM 610

NOTICE OF DETAINING THE GOODS AT CHECKPOST
[ See Rule 56(1)(a) ]

Date Month  Year

01.0Office Address:

Vehicle

(A)Outgoing | (B) Incoming

02. Name & Address

03. TIN/GRN

04. Sl.No. in the register of check of vehicle
05. Date and hour of check

06. Vehicle/ Vessel Number

07. Name of Driver with Address

08. Name and Address of the Owner of the
goods (Consignor)

09. Name and Address of the Consignee

10. Nature of goods

11. Quantity

Total value of the goods

Whereas on inspection of your vehicle/ vessel the following irregularities have been identified.
a)
b)
9
You are therefore directed to:
1y
2)
3)
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In view of the above, the goods mentioned above are hereby detained under Sub-Section
(6) of Section 45 of AP VAT Act, 2005 read with Rule 56 of AP VAT Rules 2005 and you
are requested to reply to this notice arranging the discharge of tax and other amounts due

under the provisions of the Act as stated above.

OFFICER-IN-CHARGE
COMMERCIAL TAXES CHECKPOST

*kk

DECLARATION FOR OBTAINING A TRANSIT PASS FORM 615
[ See Rule 58 (1) ]
To
Sri S/o. resident of

(full address) hereby declare that I am

the owner/driver/person-in-charge of the goods vehicle bearing No:

belonging to (Name and full address of the owner/

transport agency).

2)  Thereby declare that the consignments detailed in the Annexure being carried by the
above vehicle are for delivery in other States. These goods will not be unloaded or
delivered anywhere in the State of Andhra Pradesh.

3) I also declare that my vehicle will cross Andhra Pradesh border through the last
check post at on or before
(date) by hours.
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4) I further declare that the information furnished in this declaration including the Annex-

ure is true and complete to the best of my knowledge and belief.

Place: Signature
Date: Status

ANNEXURE

S1.No. Particulars

1. Description of goods

2 Quantity

3 Value

4 Name and full address of the

Consignor with TIN

5 Name and full address of the
consignee with TIN

6 Sale Bill No. and Date

7 Way Bill/ Delivery note/Stock
transfer Memo No.

8 L.R No. and Date

9 Permanent address of the driver with driving
licence No:

10 Name and full address of the Head Office/
Branch of the transport agency in Andhra Pradesh

11 Name and full address of the Head Office of
the transport agency in the States

Signature
Status
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GOVERNMENT OF ANDHRA PRADESH
COMMERCIAL TAXES DEPARTMENT FORM 616

TRANSIT PASS
[ See Rule 58 (2) ]

ORIGINAL / DUPLICATE / TRIPLICATE
Date Month Year

01.Tax Office Address:

Serial Number:

Particulars

1. Timeand Date
2. Registration Number of the goods vehicle
Destination
(Place and State)
4. Description of the goods
5. Quantity
6. Value
7
8
9

L.R. No. and Date
Name and address of the owner/transport agency
. Serial Number of the declaration in Form 615
10. Name of the last check post in the State to be

crossed by the vehicle with the
time and date within which it should cross

(Signature of the Officer-in-charge
Of the first check post)

This is to certify that the above vehicle crossed this last check-post at
(hour) on

(Signature of the Officer-in-charge
Of the last check post)
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INTIMATION BY CASUAL TRADER
[ See Rule 23(7) (a) ] FORM CAT 001

Tax Office Address: Date Month Year

I'intend to conduct sale of goods as a casual trader as per the following details:

1. Name and Address

2. Venue where sale is proposed
to be conducted.

Duration of Sale
4. Nature of Goods.

Sale value of goods brought
for sale.

Estimated Sales Turnover.

7. Tax due on the estimated sale
at prescribed rate.

I'enclose herewith a payment of Rs. (Rupees

) Vide

being the 50% of the estimated tax on the goods proposed to be sold.

DECLARATION:

I S/o

state that the information furnished herein is true & correct to the best of my knowledge
and belief. I further undertake to file a final declaration of my total sales and pay the due
tax in full along with form CAT 002.

Signature
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FINAL RETURN BY A CASUAL TRADER

[ See Rule 23(7) (b) ]

01. Tax Office Address:

FORM CAT 002

[02 |

Period

from

to

03. Name :

Address :

04. Goods sold taxable at:

SL.No

Rate of Tax

Turnover

Tax Due

a)

1%

b)

4%

C)

Standard

Total :

05 Tax paid along with Form CAT 001
06 Balance..

07 Mode of payment

Rs.

Rs.

DECLARATION:

I

S/o

state that the information furnished herein is true and correct to the best of my knowledge

and belief.

Signature




NOTES TO FILL-UP THE FORMS

APPLICATION FOR GENERAL REGISTRATION (TOT) [FORM TOT 001]

Please fill in the name of the tax office in whose jurisdiction your business premises is located
and applying for TOT registration.

01

02

03
04

05

06

07

Name of the dealer: Enter the name you wish to be registered under APVAT Act
2005.

Address of Place of business: Fill in the details of the actual location of your
enterprise like: door number, street, locality, town/city and where possible indicate
the name of building if any and floor etc., Fill all the details applicable in the space
provided for.

Occupancy Status of the business premises: Strike off whichever is not applicable.

Status of business: Tick category appropriate to your business. In case of others,
please specify

Name and residential address of the Person Responsible for business: In the
case of a proprietary concern, details of the Proprietor; Partnership firm, details of
Managing Partner; Public Limited Company/Private Limited Company, details of
Managing Director should be filled in. In case of others, person who is authorised to
do business should be filled in.

Nature of Principal Business Activities: Fill in the description of your main
business activity.

Ex: Manufacturer, Distributor, C & F Agent, Wholesaler/ Stockist, Retailer, Agent,
Works Contractor, Hotels, Leasing and any combination of these activities. If any
other specific activity is undertaken, please indicate the same.

Ifit does not fit in the space provided on the form, or there are additional business
activities, record these on a separate sheet.

Principal Commodities traded: Fill in the description of your Principal Commodities
traded.

For example: If you are dealing in drugs & medicines as a medical stores and also
incidentally sold cosmetics, you should indicate drugs & medicines as the principal
commodity. Likewise, a Kirana/Departmental store, should indicate “Groceries’ as
your principal commodity.
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09

10

11

12

13

14

15

01.
02.

Business bank account details: Fill in the name of your bank, branch along with
the relevant code and your account number. In case you have more bank accounts,
you should mention all the details of accounts relevant to business.

Permanent Account Number: Indicate your permanent account number allotted
by the Income Tax Department.

Addresses of additional places of Business/Branches/Godowns (if any): Fill
in the addresses of branches of the business if there are any. Additional places/
branches/godown must be declared on Form TOT 001A.

Particulars of Partners/Directors/ Persons Responsible for the business: Please
use Form TOT 001B which is self explanatory.

Taxable turnover of your business for the last 12 consecutive months: Please
indicate your turnover of taxable goods recorded in the last 12 consecutive months.

Estimated taxable turnover of your business for the next 12 consecutive
months: Being a new business, please indicate your expected turnover of taxable
goods for the next 12 consecutive months.

Date on which taxable turnover for 12 consecutive months exceeded Rs.5
lakhs: Since you are already in business please mention the date on which you have
exceeded

Rs.5 lakhs turnover of taxable goods in the last 12 consecutive months.

Registration Number under Profession Tax Act: Please enter the registration
number allotted to you, if any, under A.P. Profession Tax Act.

IMPORTANT:

a)  Copy of Proof of Identity of the sole Proprietor/Managing Partner /Managing
Director /responsible person for the business like copy of passport, voter Identity
card, Proof of bank account, Credit Card, Ration Card, Driving license etc.,
must be enclosed.

b)  Please fill in and enclose Form TOT 001A and TOT 001B if found necessary.

eksk

RETURN OF TURNOVER TAX (QUARTERLY) [FORM TOT 007]
Write the office address of your Tax office.

Insert your General Registration Number as mentioned on your Notification of
General Registration.



03. Enter the period in months covered for the calendar quarter.

04. Enter the name and address as shown on your Notification of General Registration.

0s. Enter the taxable turnover of your business for the period. Your taxable turnover
is the value of your sales excluding sales which are exempt under the APVAT
Act, 2005.

06. Enter the tax due for the period at 1% of the taxable turnover.

07. Enter if any adjustments are there like advance payments already made, etc., and
enter the details

08. Enter the balance of tax due for the period that is due for payment.

09. Enter the payment details.

10. Enter the name of the person with status and sign the declaration with date.

eksk

APPLICATION TO CANCEL TOT REGISTRATION [FORM TOT 014]
01 Enter your Tax Office address.

02 Insert the GRN number on your Notification of Registration.

03 Insert the name and address shown on your TOT Registration Certificate.

04 Insert the date from which you are requesting cancellation of your registration.
05 Insert the date when business ceased. If you have any other specific reasons for

cancellation, please indicate the same.
06 Sign and date of declaration.
07 & 08 Are for completion by the Tax Office.

Hekosk

APPLICATION FOR THE VAT REGISTRATION [FORM VAT 100]

Please fill in the name of the tax office in whose jurisdiction your business premises
is located and applying for VAT Registration.

01 Name of business to be registered: insert name of the enterprise to be registered.

02 Address of Place of business: Fill in the details of the actual location of your
enterprise like: house number, street, locality, town/city and where possible indicate
the name of building if any and floor etc., Fill in your telephone and fax number, if
any, in the space provided.



03

04

05

06

07

08

09

10

11

12

Occupancy Status of the business premises: Strike off which ever is not
applicable

Name and address of Owner of Enterprises: In the case of a proprietary
concern, details of the Proprietor, in case of Partnership firm details of Managing
Partner, in case of Public Limited Company/Private Limited Company details of
Managing Director should be filled in. In case of others, person who is authorised
to do business to be filled in.

Status of business: Tick category appropriate to your business. In case of other
business like Hindu undivided family, Society, club, Association, Trust, Local
authority, Govt. departments etc., please specify the status

Nature of Principal Business Activities: Fill in the description of your main
business activity. Ifit does not fit in the space provided on the form, or there are
additional business activities, record these on a separate sheet.

Ex: Manufacturer, Exporter, Importer, Distributor, C & F Agent, Wholesaler/
Stockist, Retailer, Agent, Govt./ Local authority Works Contractor, other Works
Contractor, Hotels, Leasing and any combination of these activities. If any other
specific activity is undertaken, please indicate the same.

Principal Commodities traded: Fill in the description of your Principal
Commodities traded.

Business bank account details: Fill in the name of your bank, branch along
with the relevant code and your account number. In case you have more bank
accounts, including those located outside Andhra Pradesh, please mention the
details of all bank accounts.

Income Tax Permanent Account Number (PAN): Indicate your permanent
account number allotted by the Income Tax Department.

Address of Additional place of Business/Branches/Godowns (if any): Fill in
the addresses of branches of the business if there are any. Additional places/
branches/godowns including those located outside Andhra Pradesh must be
declared on Form VAT 100A.

Particulars of Owners/Partners/Directors etc.: Fill in the names in full, with
function like Director, Partner, Agent etc., and address of the owners of the enterprise
in the space provided on Form VAT 100B. Avoid abbreviations.

Language in which books are maintained: State the language in which the
records are maintained.
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14

15(a)

15(b)

16(a)

16(b)

17

18

19

20

Are your accounts computerized: Please state whether you have computerized
accounts in your business. Tick Yes or No.

Date of first taxable sale: In case of new business fill in the date when you
expect to make your first taxable date of sale including sales liable at the zero
rates. If you are already in business, please indicate the first taxable sale liable to
VAT.

Turnover of taxable sales of goods in the last 3 months: Fill in, in rupees the
total value of sales of goods liable to tax at all rates including the zero rate made in
the last 3 months.

Turnover of taxable sales of goods in the last 12 months: Fill in, in rupees
the total value of sales of goods liable to tax at all rates including the zero rate
made in the last 12 months.

Anticipated turnover of taxable sales of goods in the next 3 months: Fill in,
in rupees, the total value of taxable sales of goods at all rates including the zero
rate that you expect to realize in the next 3 months.

Anticipated turnover of taxable sales of goods in the next 12 months: Fill
in, in rupees the total value of taxable sales of goods at all rates including the zero
rate that you expect to realize in the next 12 months.

Anticipated turnover of exempt sales and transactions in the next 12 months:
Fill in, in rupees, the value of exempt sales and transactions which are defined in
the A.P.VAT Act that you expect to make in the next 12 months. (See VAT leaflet
01 “VAT Guide”).

Are you applying for voluntary registration: If your taxable turnover does not
exceed the VAT registration limit of Rs.10 lakhs in the case of sales of goods in any
consecutive 3 months period and you do not expect to exceed these limits in the
next 3 months you may still apply for registration for VAT and this is voluntary
registration. In this case cross Yes, otherwise cross No.

Are you applying for registration as Start up Business: Are you applying for
registration more than 3 months before expecting to make taxable sales. (Tick
Yes or No.)

Indicate your GRN: Indicate your General Registration Number, if any if you
are applying for VAT registration. Have you applied for CST Registration?
Declare whether you have applied for registration under CST Act.



21 Registration Number under Profession Tax Act: Please enter the registration
number allotted to you, if any, under A.P. Profession Tax Act.

22 Do you expect your input tax to regularly exceed your output tax: Do you
expect the tax you are charged on your purchases to regularly exceed the tax you
charge your customers? If Yes provide a reason i.e., whether exporter of goods.

23 Are you applying for registration in response to a notice by the Tax Officer?
Please write the notice number you have received, in case you are applying for
VAT registration in response to the notice received from the tax department

24 Any other relevant information ? If you are availing tax incentives like tax
deferment or tax holiday, please provide the details like type of incentives, amount
of incentives, period etc. If required use separate sheet of paper.

Declaration: Fill in the full name of the person and indicate the status of that
person. Sign and date the application.

eksk

APPLICATION FOR VAT REGISTRATION AS A START UP BUSINESS
PRIOR TO MAKING TAXABLE SALES [FORM VAT 104]

01 Insert the name of the business to be registered.

02 Enter the date the business was instituted —i.e., Date of Articles of association,
date of incorporation, date of creation of business etc.

03 Status of business —i.e., Proprietorship, Partnership, Registered Company etc.,
04 Planned business activities. Provide evidence of planned business activities.
05 Enter the date when business is planned to commence i.e., the date on which first

taxable sales are expected.

06 Declare any VAT paid prior to this application. Where necessary provide details
on a separate sheet.

07 Read the declaration carefully. Complete and sign it only if you understand your
obligations.

eksk

CLAIM FOR CREDIT OF SALES TAX PAID ON GOODS IN STOCK AT
THE COMMENCEMENT OF VALUE ADDED TAX [FORM VAT 115]

01 Insert the name & Address of your tax office.
02 Fill in your TIN number shown on your VAT Certificate of Registration.
03 You should insert the name and address from your VAT Certificate of Registration.



04
05
06

07
08

09-15
Note:

Insert the date at your stock-taking.
Insert the name of the person responsible for stock-taking.

Complete the list of goods at stock-taking on which you wish to claim credit of
tax. Each column must be complete and you should continue on additional sheets
if the space is insufficient Invoices should not be sent with the claim form but they
must be retained and made available for audit. Commercial Taxes Department
Officers will visit your business to check the accuracy of your stock-taking record.
- see leaflet 20.

Insert the total sum of credit claimed.

Print the name of the PERSON signing the form, and add the TITLE of the person.
SIGN and DATE the declaration.

Are for completion by the Circle Tax Office.
There are penal provisions for making a false declaration. This claim must
be filed at the tax office by 10" April 2005.

Hsksk

CLAIM FOR CREDIT ON VAT PAID ON GOODS ON HAND AT THE TIME

01
02
03
04
05
06
07

08

OF VAT REGISTRATION [FORM VAT 118]
Enter the name of the Tax Office.
Fill in your TIN number shown on your VAT Certificate of Registration.
You should insert the name and address from your VAT Certificate of Registration.
Insert the effective date of registration shown on your VAT Certificate of Registration.
Insert the date your stock-taking was completed.
Insert the name (IN CAPITALS) of the person responsible for stock-taking.

Complete the list of goods at stock-taking on which you wish to claim a VAT
credit Each column must be completed and you should continue on additional
sheets if the space is insufficient. Invoices should not be sent with the claim form
but they must be retained and made available for audit.Commercial Taxes
Department Officers will visit your business to check the accuracy of your stock-
taking record. The amount of tax credit claimed must NOT be in excess of the
amount paid to your suppliers calculated from the VAT inclusive value.

Insert the total sum of VAT credit claimed.
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10-15
Note:

01
02
03
04
05
06

07

08
09

10

11

12-16

Enter the name of the PERSON signing the form, and add the status of the person
in the business. SIGN and DATE the declaration.

Are for completion by the Tax Office.

There are severe penalties for making a false declaration. This claim must
be filed at the tax office within 10 days from your date of notification of
registration.

Hsksk

APPLICATION TO CANCELLATION OF VAT REGISTRATIO
[FORM VAT 121]
Indicate name of the Tax Office.
Insert the TIN number which you will find on your VAT Certificate of Registration.
Insert the name and address shown on your VAT Certificate of Registration.
Insert the date from which you are requesting cancellation of your registration.
Insert the date of the business ceased.

Insert the value of your taxable sales (excluding VAT ) for the previous 3 consecutive
calendar months.

Insert the value of your taxable sales (excluding VAT) for the previous 12 consecutive
calendar months.

Insert the date from which you were voluntarily registered.

Insert the value of your taxable sales (excluding VAT) for the previous 3 consecutive
calendar months if you were voluntarily registered.

Insert the value of your taxable sales (excluding VAT) for the previous 12
consecutive calendar months if you were voluntarily registered.

Insert the name and title of the person making the declaration. Finally sign and date
of declaration.

Are for completion by the Tax office

Hsksk

FORNOTES ON THE COMPLETION OF
TAX RETURN [FORM VAT 200/200C]
(You should refer to leaflet 07 ““Completing your VAT return’)

h
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Leaflet 01

VALUE ADDED TAX GUIDE

Introduction

Value Added Tax (VAT) is a form of sales tax. It is collected in stages on transactions
involving sales of goods. Tax paid on purchases (input tax) is rebated against tax
payable on sales (output tax). VAT is levied on sales of all taxable goods. VAT is
not levied if sales of goods are not made in the course of or in furtherance of
business.

01.

02.

03.

04.

WHO SHOULD PAY VAT?

An individual, partnership, company etc., who sells goods in the course of business
and who is registered or is required to register for VAT should pay VAT (See VAT
leaflet 02 “VAT & TOT Registration Guide”).

WHEN IS VAT CHARGEABLE?

VAT is chargeable if the sales of goods:
. are made in the State of Andhra Pradesh
. are made by a VAT dealer in the State

J are made in the course of or in furtherance of a business; and
. are not specifically exempt or zero-rated.
WHAT ARE TAXABLE SALES?

Sales of goods made in/ or from the State of Andhra Pradesh, which are not exempt,
are taxable sales.

Sales are outside the scope of VAT if they are
o made by someone who is not a VAT dealer ; or
. not made in the course of or in furtherance of business.

WHAT OTHER TAXABLE SALES MAY BE LIABLE TO VAT?

Other than your normal business sales, you should also account for VAT on the
following sales:

a.  Sales to your staff or sales from vending machines;

b. Sales of business assets (e.g. Equipment, furniture, commercial vehicles);
c.  Salesunder Hire-purchase agreement or lease of goods to someone else;
d.  Works contracts
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0s.

06.

07.

08.

09.

10.

11.

ARE THERE ANY OTHER KINDS OF SALES?

Apart from taxable sales, there are sales that the Value Added Tax Act, 2005 specifies
as exempt.

HOW DO I KNOW IF MY SALES ARE EXEMPT OR ZERO-RATED ?

Exempt sales are listed in Annexure-I and zero-rated sales are listed in Annexure-II
to this leaflet.

[Remember, any taxable sale that is not exempt, is liable to tax at one of the
rates specified in the APVAT Act, 2005.]

WHAT IS THE DIFFERENCE BETWEEN EXEMPT AND ZERO-RATED
SALES?

With both zero-rated sales and exempt sales you don’t charge VAT. For zero-rated
sales you are eligible to claim a tax credit for the input tax paid on your purchases;
whereas for exempt sales you are not eligible to claim a tax credit for the input tax
paid on your purchases relating to such exempt sales.

WHAT IS THE VAT LIABILITY OF BRANCH TRANSFERS AND
CONSIGNMENT SALES?

Such transactions are exempt from VAT liability, but you are eligible to claim an input
tax credit for the tax paid in excess of 4% on inputs.

WHAT ARE THE RATES OF VAT?

There are three main rates of tax. The rates are 1%, 4%, (lower rates) and a standard
rate of 12.5%. There will be Special rates on Liquor, Petrol and Diesel.

HOW DO I KNOW THE RATE OF TAX ON THE GOODS I SELL?

All goods not listed in Schedule I, 1L, III, IV & VI of the VAT Act 2005 are liable to
tax at the standard rate.

Classification of goods and the rates of tax are listed in the Schedules to the APVAT
Act2005. A VAT dealer can find in these schedules, the rate (s) of tax applicable to
the goods sold.

WHAT IS OUTPUT TAX ?
Itis the VAT chargeable on all the taxable sales made by a VAT dealer.
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12.

13.

14.

WHAT IS INPUT TAX ?

Itis VAT charged on your purchases of goods. If you are registered for VAT you can
normally claim a credit for the VAT charged on most business purchases.

CANTALWAYS CLAIM CREDIT FORMY INPUT TAX ?
Normally, you are eligible to claim input tax credit on your purchases of:

raw materials;

capital goods eg: machinery, equipment for use in the business;
packing material;

tools and accessories used in the business; and

goods for resale.

However, you cannot claim credit for VAT paid on goods not meant for business
and those goods listed in the APVAT Rules 2005.

WHAT ARE THE GOODS ON WHICH I CANNOT CLAIM AN INPUT
TAX CREDIT ?

You cannot claim an input tax credit for the following goods:

a.

S

All automobiles including commercial vehicles / two wheelers / three wheelers
required to be registered under the Motor Vehicles Act 1988 and including
tyres and tubes, spare parts and accessories for the repair and maintenance
thereof; unless you are in the business of dealing in these goods.

Fuels used for automobiles or used for captive power generation or used in
power plants.

Air conditioning units other than those used in plant and laboratory, restaurants
or eating establishments, unless you are in the business of dealing in these goods.
Any goods purchased and used for personal consumption.

Any goods purchased and provided free of charge as gifts otherwise than by
way of business practice.

Any goods purchased and accounted for in the business but utilized for the
purpose of providing facilities to employees including any residential
accommodation.

Crude oil used for conversion / refining into petroleum products.

Natural Gas and coal used for power generation.

Any inputs used in construction or maintenance of any buildings including factory
or office buildings, unless you are in the business of executing works contracts.

Earth moving equipment such as bulldozers, JCB’s and poclain etc., and spares
and accessories thereof unless you are in the business of dealing in these goods.
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15.

16.

17.

18.

k.  Generators and accessories thereof used for captive power generation unless
you are in the business of dealing in these goods.

1L Goods listed in Schedule VI to the Act.

WHAT IS THE EFFECT ONMY INPUT TAX IF I MAKE TAXABLE AND
EXEMPT SALES ?

If you are making taxable and exempt sales you may only be entitled to claim a credit
of input tax for the part related to taxable sales (see VAT leaflet 04C “What can
I claim as credit of Input Tax if I am making sale of exempt goods?”).

WHAT PROOF DO INEED TO CLAIM INPUT TAX ?

You must have an original tax invoice to substantiate a claim for input tax credit. If
you do not possess such a document you must obtain one, otherwise you will not be
eligible to claim a credit.

HOW DO I CLAIM MY INPUT TAX CREDIT ?

When you complete your VAT return each month you can claim an input tax credit
on that return.

If the claim for input tax credit exceeds the amount of output tax on the return, you
are entitled to a refund or to carry forward a credit. You will be able to claim a refund
of excess input tax if you make international exports. You can also adjust excess
credit against your Tax due under CST Act for the Tax period.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION ?

You should contact your local Tax Office.
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ANNEXURE -1
LIST OF GOODS EXEMPT FROM TAX

S.No.| NAME OF THE COMMODITY

1. Agricultural implements manually operated or animal driven

2. Aids and implements used by handicapped persons

3. Aquatic feed, poultry feed and cattle feed including grass, hay and straw

4. Betel leaves

5. Books, periodicals and journals

6. Charkha, Ambar Charkha and Gandhi Topi

7. Charcoal

8. Jowar, Maize, Ragi, Bajra, Kodan, Kutki, Barley, Varigalu or varigarice, Korralu
or Korra Rice.

0. Condoms and contraceptives

10. Cotton Yarn in hank and silk yarn in hank

11. Curd, Lussi, Butter Milk and separated milk

12. Earthen pot

13. Electrical energy

14. Firewood other than casuarina poles, eucalyptus logs and cut sizes thereof

15. Fishnet and fishnet fabrics

16. Fresh milk and pasteurized milk other than UHT milk and skimmed milk powder

17. Fresh plants, saplings and fresh flowers

18. Vegetables & fruits other than those cured, frozen, preserved, processed, dried,
dehydrated or canned

19. Garlic and Ginger

20. Bangles made of shell, Glass, Lac or Plastic

21. Handlooms, parts and accessories thereof and goods produced from handlooms

22. Human blood and blood plasma

23. Kumkum, Bindi, Alta and Sindur

24. Meat, Fish, Chicken, Prawn, Prawn seed and other aquatic products when not
cured or frozen, eggs, livestock and animal hair

25. National Flag

26. Organic manure

27. Non-judicial stamp paper sold by Government Treasuries; postal items like

28.

envelope, post card etc. sold by Government; rupee note, when sold to the
Reserve Bank of India and cheques, loose or in book form

Raw wool
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29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.

Semen including frozen semen

Silk worm laying, cocoon and raw silk

Slate and slate pencils

Tender green coconut

Toddy, Neera and Arrak

Unbranded bread

Unprocessed and unbranded Salt

Water other than-

i) aerated, mineral, distilled, medicinal, ionic, battery,
de-mineralised water and

i) water sold in sealed container

Prasadam, Bhog or Maha Bhog by Religious Institutions

Plantain Leaves

Bamboo Matting

Puffed Rice, Parched Rice, Murmuralu and Atukulu

Husk of pulses, paddy, groundnut and wheat bran

Leaf plates, leaf cups-pressed or stitched and loose and unstitched vistarakulu

Unbranded broomsticks

Seeds of grass, Vegetables and flowers

Cotton Fabrics, man made fabrics and woollen fabrics

Sugar

Tobacco

Explanation:  The goods mentioned in entries 45, 46 & 47 of this schedule shall be goods

included in the relevant heads and sub-heads of the 1** Schedule to the
Additional Duties of Excise (Goods of special importance) Act 1957, but
does not include goods where no additional duties of excise are levied under
that schedules).

ANNEXURE - 11

TRANSACTIONS ZERO-RATED AND ELIGIBLE FOR INPUT TAX CREDIT

SL.No.

DESCRIPTION

1.

Sale of taxable goods in the course of inter state trade or commerce falling
within the scope of Section 3 of Central Sales Tax Act, 1956.

Sale of goods falling within the scope of Section 5(1) and Section 5(3) of Central
Sales Tax Act, 1956.

Sales of goods to any unit located in Special Economic Zone.
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Leaflet 02

VAT & TOT REGISTRATION GUIDE

This leaflet will help you decide whether or not you have to register for VAT, and
your obligations to register for TOT. It does not contain exhaustive information on
everything to know about registration. More information can be obtained from
your Tax Office.

Remember that if you are liable to register and you do not apply for registration at the
proper time, you will be committing an offence under the Value Added Tax Act 2005 and
may be liable to a penalty.

01. WHO HAS TO BE REGISTERED FOR VAT?

Any dealer conducting a business or intending to conduct a business may
apply to be registered for VAT. However all persons conducting a business
must register for VAT from the date they commence business if they believe
their taxable turnover will exceed a threshold of Rs.40 lakhs in 12 consecutive
calendar months.

All dealers must register for VAT if their taxable turnover exceeds Rs.10 lakhs for the
preceding three consecutive calendar months.

Regardless of their taxable turnover the following dealers must register for VAT at the
commencement of their business:

Every dealer importing goods in the course of business from outside the territory
of India;

Every person residing outside the State but carrying on business within the
State;

Every dealer registered or liable to be registered under the Central Sales Tax
Act 1956, or any dealer making purchases or sales in the course of inter-state
trade or commerce or dispatches any goods to a place outside the State
otherwise than by way of sale;

Every dealer liable to pay tax at Special rates specified in Schedule VI of the
AP VAT Act 2005;

Every commission agent, broker, del credere agent, auctioneer or any other
mercantile agent by whatever name called, who carries on the business of buying,
selling, supplying or distributing goods on behalf of his non-resident principal;

Every person availing an industrial incentive in the form of a tax holiday or tax
deferment;



298

02.

03.

. Every dealer executing any works contract exceeding Rs 5 lakhs for the State

Govt. or a local authority and any dealer executing works contracts and
opting to pay tax by way of composition.
Taxable turnover is the aggregate total of sale prices of all taxable goods
including goods taxable at zero rate. Sale price of goods and transactions
exempted and VAT charged on taxable sales do not form part of Taxable
Turnover. (See VAT Leaflet 01: “Value Added Tax Guide”).

The term “any dealer” for the purposes of VAT registration includes:
. Sole Proprietor

. Partnership

. Private Company

. Public Company

. Government Enterprise

. Club, Society or Association
. Hindu undivided family

CANTAPPLY FOR VOLUNTARY REGISTRATION?

Yes. However, your activities must constitute a business for VAT purposes and you
will be required to meet the conditions laid down in the AP VAT Act 2005.

WHEN DO I BECOME LIABLE TO REGISTER FOR VAT?

If you are in business in the categories listed in the Answer to the Question 1 of this
leaflet, you must register prior to the commencement of your business. For other
businesses, if you are commencing a business and expect your taxable turnover to
exceed in 12 consecutive calendar months Rs.40 lakhs you must register for VAT at
the commencement of the business.

If you intend to make inter-state purchases or sales or intend to dispatch goods outside
the State other than by way of sale, then you must apply for VAT registration before
applying for CST registration.

Other dealers have to consider their taxable turnover for the preceding 3 months
and preceding 12 months. If during the past 3 months their taxable turnover exceeded
Rs.10 lakhs, or exceeded Rs. 40 lakhs in the past 12 months, they must apply for
VAT registration by the 15" of the following month.

Illustration:

If your taxable sales exceeded Rs.10 lakhs during the preceding 3 months ending
August 2005 say on 25.08.2005, your liability to be registered as VAT dealer arises
at the end of August 2005.
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04.

0s.

The time to apply for VAT registration in this case is on or before 15.09.2005. You
will be registered with effect from 01.10.2005.This is the date from which you are
liable to charge and pay VAT. For the earlier period i.e., before 1.10.2005, you are
liable for TOT.

HOW DO ICALCULATE MY TAXABLE TURNOVER?

Your taxable turnover is calculated on an ongoing basis. You should calculate at the
end of each month the total value of taxable goods sold for the preceding three
months. Where the total exceeds Rs.10 lakhs you are required to apply for VAT
registration. You should also see whether your taxable turnover for the preceding
twelve months exceeds Rs.40 lakhs. If it exceeds Rs.40 lakhs you are required to
apply for VAT registration.

WHAT FACTORS DO I HAVE TO CONSIDER IN DECIDING WHETHER
TO APPLY FOR VOLUNTARY VAT REGISTRATION?

In considering whether you should register voluntarily for VAT, you should ask yourself
these questions:
a. Do I make taxable sales to other VAT dealers ?

If you are not registered for VAT you cannot issue tax invoices on which your
customer VAT dealer can claim credit for the tax. Your customer will therefore
have to charge a higher price for his sales if he cannot claim a credit for the
VAT. In this case he might choose to trade with another VAT dealer and you
would lose business.

b.  DolItrade, principally with non-VAT dealers/consumers ?
In this case it is likely to be in your interest not to register for VAT.

c.  What are the obligations of VAT registration ?

Once registered, you will have to account for output tax that is attributable to
your taxable sales. You will also have to submit VAT returns monthly to the
Commercial Taxes Department and keep proper books of accounts.

If you decide to register voluntarily, the Law requires that you must remain
registered for VAT for a period of 24 months regardless of your taxable
turnover.

d. Is my input tax credit likely to exceed the tax on the sales I make?

In this case you will benefit from VAT registration.
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06.

07.

08.

09.

IF I WANT TO REGISTER VOLUNTARILY, CAN THE
COMMERCIAL TAXES DEPARTMENT REFUSE TO REGISTER ME?

Voluntary registration can be refused for one or more of the following reasons when

an applicant:

o Has no taxable sales;

. Has no fixed place of business;

. Does not keep proper accounting records;

. Has not provided details of a bank account with any bank;

. Has arrears outstanding under APGST Act 1957 or CST Act 1956 or AP
VAT Act 2005;

. Is not able to establish his identity.

Where the Commercial Taxes Department refuses an application for voluntary
registration, the applicant has the right to raise an objection and to pursue the issue to
aformal appeal.

WHEN I REGISTER FOR VAT CAN I CLAIM A CREDIT FOR VAT 1
HAVE PAID ON MY GOODS IN STOCK AT THE TIME OF
REGISTRATION ?

Yes. However to obtain this credit you must comply with the following conditions:

. The goods, including capital goods must be on hand on the date of effective
registration notified on your VAT Certificate of Registration.

. The goods must have been purchased within the three months preceding the
date of effective registration.

. The goods must have been purchased from a VAT dealer and you must have an
invoice (not a tax invoice) from a VAT dealer with his TIN on the invoice.

. You must take inventory within 7 days of the date of effective registration.

YOU CANNOT CLAIM A CREDIT FOR TOT OR CST INCURRED
BEFORE VAT REGISTRATION.

HOW DO I REGISTER FOR VAT?

Applications for VAT registration must be made on form VAT 100 (““Application for
VAT registration”), which is obtainable from your Tax Office. You must fill in this form
and submit it to the Tax Office.

WHEN DO I START TO CHARGE VAT?

You should start keeping VAT records and charging VAT to your customers from the
date notified to you by the Commercial Taxes Department. This will be the date shown
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10.

11.

12.

13.

as the effective date of your registration on your Certificate of Registration. You will
have to account for VAT from that date.

WHAT RECORDS DO INEED TO KEEP FOR VAT PURPOSE?

You must keep records of all sales and purchases of goods and a summary of VAT for
each tax period covered by your VAT returns. This summary is called a “VAT
Account’.

If you are already in business, you will find that your normal business records can be
adapted to give this information.

WHAT ABOUT MY VAT RETURNS?

Every month, you must file a VAT return on Form VAT 200. The period covered by
the return is called a Tax Period and will cover a calendar month.

You have to fill in details of the sales and purchases in that period and pay the total tax
you owe to the Commercial Taxes Department or claim a refund or a credit.

Your VAT return and payment relating to a tax period must reach the Tax Office by
the 20™ day of the following month.

There are penalties for late filing of the return and for late payment or failure
to pay the tax.

IFIDO NOT HAVE TO REGISTER FOR VAT AND I CHOOSE NOT TO
REGISTER WHAT ACTION DO I HAVE TO TAKE?

If you start a business, or have a business operating you must apply for registration as
aTOT dealer at your local Tax Office, if your taxable turnover in the preceding 12
consecutive months exceeds Rs.5 lakhs or you expect it to exceed Rs.5 lakhs.

WHAT IS THE PROCEDURE FOR REGISTRATION AS A TOT DEALER?

If you are already a registered dealer with the Commercial Taxes Department and do
not apply for VAT registration you will be issued with a notification of General Registration
as a TOT dealer, provided your taxable turnover exceeds Rs.5 lakhs but not Rs.40
lakhs for the 12 months ending 31-12-2004.

If you are applying for Registration as a TOT dealer under the APVAT Act 2005 on
or after 1.4.2005, you must complete a simple application in form TOT 001 and take
itto your Tax Office. You will receive a notice of General Registration if your application
is satisfactory.
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14. WHAT ARE THE OBLIGATIONS OF A TOT DEALER ?
You must fulfill the following obligations:

a.  Youmustfile a quarterly return and pay the tax due for each quarter ending
June, September, December and March by the end of the following month.

b.  Failure to file the quarterly return and make the payments due can result in the
imposition of penalties and interest charges.

c.  Apersonregistered for turnover tax cannot claim a credit for any VAT that he
is charged in the course of his business or any turnover tax charged by his
suppliers.

d.  Apersonregistered for turnover tax cannot issue a Tax invoice.
(See VAT leaflet 03 “Turnover Tax Guide”).

15. WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION:

You should contact your local Tax Office.
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Leaflet 03

TURNOVER TAX GUIDE

The APVAT Act 2005 provides for registration of a dealer as TOT dealer if his taxable
turnover is between Rs.5 lakhs and Rs.40 lakhs and such a dealer has no liability to register
for VAT and if he does not register for VAT voluntarily (See VAT leaflet 02, VAT & TOT
Registration guide), such dealers shall make transaction of sales or / purchases of taxable
goods within the State of A.P. only.

01.

02.

03.

04.

0sS.

06.

WHAT IS TURNOVER TAX?

Turnover tax is a tax payable @ 1% on taxable turnover by dealers registered / liable
to be registered for TOT.

WHAT IS TAXABLE TURNOVER?

Taxable turnover is the aggregate of sale prices of all taxable goods.

WHAT GOODS ARE EXEMPT FROM TAX ?
They are listed in Annexure - I of VAT leafletO1.

WHAT IS A YEAR FOR TURNOVER TAX PURPOSES?

There is no concept of a financial year. Any period of 12 consecutive calendar months
is a year for the purpose of TOT.

WHAT IS THE RATE OF TURNOVER TAX?

Itis one percent (1%).

HOW DO IBECOME LIABLE TO PAY TURNOVER TAX?

Any person who has a taxable turnover exceeding Rs.5 lakhs in any period of 12
consecutive calendar months or has reason to believe that his taxable turnover will
exceed Rs.5 lakhs in a period of 12 consecutive calendar months must apply to his
Tax Office for registration as a TOT dealer in Form TOT 001.

If after 1** April 2005 your taxable turnover exceeds Rs.5 lakhs, you must apply for
registration as a TOT dealer by the 15" of the month following the end of the month
in which your turnover exceeds Rs.5 lakhs.
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For example:

07.

08.

09.

10.

11.

If your taxable turnover exceeds Rs.5 lakhs in the period of 12 months ending June
2005 you must apply for registration as a TOT dealer by the 15" of July and you will
be registered as a TOT dealer from the 1* of August. You will have to file a return for
the months of August and September by the end of October 2005 and pay tax.
Thereafter you will have to file quarterly return and pay the tax due.

WHEN DO I PAY TURNOVER TAX?

You must complete Form TOT 007 and make payments of turnover tax for each
quarter ending June, September, December and March by the end of the following
months that is July, October, January and April respectively.

CANI CHARGE TURNOVER TAX TO MY CUSTOMERS?

You can charge TOT to your customers or alternatively you can include it in your sale
price.

CAN I CLAIM A CREDIT FOR VAT WHICH I AM CHARGED BY MY
SUPPLIERS?

No. Only VAT registered dealers can claim such a credit. You can register for VAT
if you think this would be to your benefit. You would then cancel your General
Registration for turnover tax and cease to pay that tax. You would then charge VAT to
your customers and pay that tax to the Tax Office.

You should see VAT leaflet 02 (“VAT & TOT Registration Guide’’) which will
help you to decide if it is to your benefit to voluntarily register for VAT.

DOES A REGISTERED DEALER UNDER APGST NEED TO APPLY TO
REGISTER AS TOT DEALER ?

No. You need not apply for registration as a TOT dealer if your taxable turnover in
the period from 01-01-2004 to 31-12-2004 was above Rs.5 lakhs but did not exceed
Rs.40 lakhs. You will be deemed to have been registered as TOT dealer and you will
be issued with a GRN, unless you apply to register for VAT voluntarily or have an
obligation to register for VAT compulsorily.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION ?

You should contact your local Tax Office.
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Leaflet 04 - A

WHAT CANI CLAIM AS A CREDIT OF INPUT TAX?
(Taxable Sales)

This leaflet is meant for VAT dealers whose sales are entirely taxable goods and
do not include any exempt goods and exempt transactions (branch transfers and
consignment sales). If you are one such VAT dealer, this leaflet will help you calculate
input tax credit you are eligible for.

01.

02.

WHAT IS INPUT TAX?

Input tax is the VAT charged by your supplier on your business purchases in the State
of Andhra Pradesh. It includes the VAT on goods purchased for resale, raw materials,
consumables, packing materials, capital goods and general office equipment. It excludes
taxes paid other than VAT on purchases from dealers not registered for VAT or on
purchases from outside the state or outside the country.

It does not include VAT paid on goods not meant for business. VAT charged in these
circumstances is not your input tax.

ARE THERE ANY BUSINESS PURCHASES ON WHICH INPUT TAX
CANNOT BE CLAIMED?

The purchases on which you cannot claim a credit for your input tax are:

a)  All automobiles including commercial vehicles/two wheelers/three wheelers
required to be registered under the Motor Vehicles Act 1988 and including
spare parts for the repair and maintenance thereof; unless you are in the business
of dealing in these goods.

b)  Fuels used for automobiles or used for captive power generation or used for
power plants.

¢)  Airconditioning units other than used in plant and laboratory, restaurants or
eating establishments, unless you are in the business of dealing in these goods.

d)  Any goods purchased and used for personal consumption.

e)  Any goods purchased and provided free of charge as gifts otherwise than by
way of business practice.

f)  Any goods purchased and accounted for in the business but utilized for the
purpose of providing facilities to employees including any residential
accommodation.

g)  Crude oil used for conversion/ refining into petroleum products.
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03.

04.

0s.

06.

h)  Natural gas and coal used for power generation.

1) Any input used in construction or maintenance of any buildings including factory
or office buildings, unless you are in the business of executing works contracts.

) Earth moving equipment such as bulldozers, JCB’s and poclain etc., and parts
and accessories thereof, unless you are in the business of dealing in these goods.

k)  Generators and Parts and accessories thereof used for captive generation unless
you are in the business of dealing in these goods.

The above list of goods is generally called ‘negative list’.

CANITALWAYS CLAIM A CREDIT FOR INPUT TAX?

When you purchase goods and have to pay VAT, ask yourself “is this purchase
wholly for my taxable business activities™?

If it is for business activities and is not listed in the answer to Question 2 above, you
will be able to claim a credit for the VAT you have paid, which is your input tax credit.
You must possess an original tax invoice to claim a credit for input tax.

WHAT PROOF DO INEED TO CLAIM A CREDIT FOR INPUT TAX?

You must have an original tax invoice to substantiate a claim for input tax credit.
Without this document you will be unable to claim a credit.

HOW DO I CLAIM MY INPUT TAX CREDIT?

When you complete your VAT return each month the amounts you enter in
Boxes (7B), (8B), and (9B) is your claim for credit of input tax on purchases
of goods at the tax rates of 4%, 12.5% and 1% respectively.

If the input tax exceeds the output tax in a tax period i.e. total in Box (11) exceeds the
amount in Box (20) of the VAT return, you can claim credit for the excess in Box (24).
You also have the option of adjusting this credit towards CST tax due if any for that
tax period in Box 24(a). The balance credit will be carried forward to the next VAT
return.

If you have any international exports in this tax period, you can claim refund of excess
credit in Box (23) of VAT return.

CAN I CORRECT MYSELF IF WRONG CREDIT IS CLAIMED IN A
PARTICULAR TAX PERIOD?

Yes. If the VAT return filed does not contain correct amount of input tax credit, an
application on Form VAT 213 shall be submitted to the tax officer within a period of
six months from the end of the relevant tax period.
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07. HOW DO I OBTAIN FURTHER INFORMATION?

You should contact your Tax Office.

1. VAT dealers making only taxable sales (sub rule 3 of Rule 20 :

M/s.Venkateswara Agencies, a VAT dealer is dealing in sales of Medicines and
Cosmetics which are taxable at 4% and 12.5% respectively under the provisions of
the VAT Act. M/s. Venkateswara Agencies is not dealing in sales of any exempt
goods. The procedure for claiming input tax credit for a month is illustrated below:

PURCHASES ( INPUT) SALES ( OUTPUT)
RATE OF TAX TURNOVER | VATPAID | TURNOVER | VAT PAYABLE
4% Goods 1,50,000 6,000 1,00,000 4,000
(Medicines)
12.5% Goods 1,00,000 12,500 2,00,000 25,000
( Cosmetics)
TOTAL TOTAL
INPUT TAX 18,500 OUTPUT TAX | 29,000
VAT payable = Output tax — Input tax
= Rs.29,000 — Rs.18,500 = Rs.10,500

NOTE: No adjustments need to be carried since the dealer is dealing only in taxable

goods.
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Leaflet 04 - B

WHAT CAN I CLAIM AS A CREDIT OF INPUT TAX
IF I AM MAKING BRANCH TRANSFERS AND CONSIGNMENT SALES?

This leaflet is meant for VAT dealers who are making branch transfers and
consignment sales (exempt transactions) in addition to taxable sales. If you are
one of them, you should read this leaflet in addition to the leaflet 04 —A.

01. HOWDOICALCULATE THE AMOUNT OF INPUT TAX WHICHI CAN
CLAIM AS A CREDIT IF I MAKE BRANCH TRANSFERS AND
CONSIGNMENT SALES AND USING COMMON INPUTS?

Where a VAT dealer is making taxable sales and exempt transactions in a tax
period and inputs are common for both, the amount which can be claimed as input tax
credit for the purchases of the goods at the tax rate of 4% shall be calculated by the

formula
B

A X
C
Where

A is the total amount of input tax for the tax rate of 4% for the tax period, excluding
the tax paid on the purchase of ‘negative list’ goods on which input tax cannot be
claimed (Refer Leaflet 04-A);

B is the value of taxable sales for the tax period and which shall include value of
international exports and value of inter-state sales of taxable goods (B is the sum total
of Boxes 13 A,14 A, 16 A, 17 A and 19 A on your VAT return);

C is the total sale turnover, which includes value of branch transfers and consignment
sales (C is the sum total of Boxes 12 A, 13 A, 14 A, 16 A, 17 A and 19 A on your
VAT return).

The result of this calculation is the amount of input tax that can be claimed in Box (7B)
of your VAT return. The value related to the tax claimed must be entered in Box (7A)
of the VAT return and the balance of the value including the unclaimed input tax entered
inbox (6A) of the VAT return.

For tax rate of 12.5 % paid on inputs, the tax amounting to 8.5% portion is given as
input tax credit in total and for the remaining 4% portion the formula mentioned above
shall be applied. The total of these calculations is the amount of input tax that can be
claimed in Box (8B) of your VAT return. The value related to the tax claimed must be
entered in Box (8A) of the VAT return and the balance of the value including the
unclaimed input tax entered in Box (6A) of the VAT return.
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02.

03.

Note: If you are dealing in Gold & Jewellery, for tax rate of 1% paid on inputs, the
formula mentioned above for tax rate of 4% shall be adopted and the result of this
calculation can be claimed in Box (9A) of your VAT return. The value related to the
tax claimed must be entered in Box (9B) of the VAT return and the balance of the
value including the unclaimed input tax entered in Box (6A).

AM I REQUIRED TO MAKE ANY DECLARATIONS OR FILE
ADDITIONAL ENCLOSURES ALONG WITH THE TAX RETURN?

You are required to file an annexure to monthly return in Form VAT 200A every tax
period. In addition to the monthly annexure, you are required to file an annual return
in Form VAT 200B. The excess input tax credit claimed shall be paid back or the
balance input tax credit eligible can be claimed in the tax return for March.

CANITADOPT A DIFFERENT METHOD TO CALCULATE INPUT TAX
CREDIT?

If you are not having common inputs and are able to establish that specific inputs are
meant for specific output, then you can adopt the following method to arrive at eligible
input tax credit every tax period:

1. You can take credit for the full amount of input tax paid on inputs used separately
for taxable goods. You need to keep with you evidence in the form of stock
registers or other accounts for establishing the above.

2. For the common inputs, you can claim input tax credit by applying the formula
Ax B/C for the common inputs used for taxable sale and stock transfers.

3. You are required to file an annexure to monthly return in Form VAT 200A
every tax period. In addition to the monthly annexure, you are required to file
an annual return in Form VAT 200B. The excess input tax credit claimed shall
be paid back or the balance input tax credit eligible can be claimed in the tax
return for March.

ILLUSTRATIONS :
1. VAT dealer following sub rule 6 of Rule 20:

(Specific inputs to specific outputs)

SSS, a VAT dealer is engaged in manufacturing of two separate products (product x and
product y) wherein the dealer always makes taxable sales of product x and the product y is
meant for both taxable sales and stock transfers. The dealer maintains separate records
indicating specific inputs required for specific outputs. For a tax period, the method and
procedure for arriving eligible input tax credit is illustrated below:
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PURCHASES ( INPUT) SALES ( OUTPUT)

RATE OF TAX TURNOVER | VAT PAID|| TURNOVER |VAT PAYABLE

4% Goods for 2,00,000 8,000 1,50,000 6,000

taxable goods (Product ‘x’)

4% goods common 4,00,000 16,000 3,00,000 12,000

for taxable sales & (Product ‘x’

exempt transactions and °y’)

12.5% goods specific | 32,000 4,000 NIL NIL

to taxable sales

12.5% goods common | 40,000 5,000 NIL NIL

for taxable sales and

exempt transactions

Exempt transactions | NIL NIL 1,50,000 NIL
(Product ‘y’)

TOTAL TOTAL

INPUT TAX 33,000 OUTPUT TAX|18,000

SSS is using specific inputs for specific taxable sales and certain common inputs meant for
both taxable sales and exempt transactions. Hence, SSS is eligible to claim full input tax
credit for VAT paid on specific inputs for each tax period and for the VAT paid on common
inputs, the eligible input tax credit should be arrived for each tax period by applying calculation

A x B/C where ;
A = Common input tax for the tax period for each tax rate
B = Taxable turnover
C = Total turnover (Including value of exempt transactions)
SI. No.| DESCRIPTION 4% RATE DESCRIPTION 12.5% RATE
1 Common input 16,000 Common input 5,000
tax paid in the tax paid in the
tax period tax period
2 Apply 16000x4.50 lakhs 8.5% portion 3,400
calculation 6.00 lakhs (tax x 8.5/12.5)
3 Eligible input tax 12,000 4% portion 1,600
(tax x 4%/12.5%)

Eligible input tax in 4%
portion out of 12.5% rate
paid. Eligible input tax

credit for 12.5% rate
related to common
inputs

1600x4.50 lakhs
6.00 lakhs
=Rs.1200

3400+ 1200
=4600
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Eligible input tax credit

for common inputs : Rs.12,000 (4%) + Rs.4,600 (12.5%)
: Rs.16,600/-
Eligible input tax credit
for Specific inputs : Rs.8,000 (4%) + Rs.4,000 (12.5%)
: Rs.12,000/-
Total eligible input tax credit
for the tax period : Rs.12,000 + Rs.16,600
Rs.28,600
VAT payable / Credit carried over : Output tax — Input tax

Rs.18,000 — Rs.28,600
(+) 10,600 credit carried over to
next period

NOTE:1) SSS should submit Form VAT 200 A every month, making adjustment of input
tax credit to arrive and claim eligible input tax credit for that tax period for each
rate.

2) Further, SSS should also carry out adjustment of input tax credit for each tax rate
for a period of 12 months ending March and submit such details in Form VAT
200B.

3) Such adjustment shall be made as below:

a) any excess claimed in the monthly VAT returns shall be paid back in the
return for March by adding it to the appropriate box in the output column
for each tax rate.

b) any balance credit eligible in the monthly returns shall be claimed in the
return for March by adding it to the appropriate box in the input column for
each tax rate.

2. VAT dealer following sub rule 8 of Rule 20:
(Taxable goods & exempt transactions of taxable goods)

RAS, a VAT dealer is engaged in manufacture and sale of Cement. The dealer also despatches
the goods on consignment basis to other States. There are no sales of exempt goods. For a
tax period, the purchases and sales effected by the dealer are illustrated below indicating the
method and procedure to claim input tax credit.
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PURCHASES (INPUT) SALES (OUTPUT)
RATE OF TAX | TURNOVER | VATPAID | TURNOVER | VATPAYABLE
4% goods 60.00 lakhs 2,40,000 | NIL NIL
12.5% goods 50.00 lakhs 6,25,000 | 500.00 lakhs 62,50,000
Exempt NIL NIL 50.00 lakhs NIL
transactions
TOTAL TOTAL
INPUT TAX 8,65,000 | OUTPUT TAX]|62,50,000

Since the VAT dealer is using the inputs common for both taxable sales and exempt
transactions, RAS should arrive at eligible input tax credit for each tax rate for the tax period
to claim in the monthly return. For this purpose, RAS should calculate eligible input tax
credit in Form VAT 200A for the tax period by applying A x B/C, where;

A = Input tax paid for each tax rate.
B = Taxable turnover
C = Total turnover (Taxable turnover + value of exempt transactions)
Sl. | DESCRIPTION|4% RATE DESCRIPTION | 12.5% RATE
No
1 Input tax 2,40,000 Input tax 6,25,000
paid in the paid in the
tax period tax period
2 | Apply 240000x500.00 lakhs | 8.5% portion 4,25,000(*)
calculation 550.00 lakhs (tax x 8.5/12.5)
3 | Eligible 2,18,182 4% portion 2,00,000
input tax (tax x4%/12.5%)
Apply calculation | 200000x500 lakhs
for 4% portion 550 lakhs
Eligibleinputtax | =Rs.1,81,818
in 12.5% rate
425000 + 181818
= 6,06,818

(*) Input tax to the extent of 8.5% portion can be fully claimed in the same tax period.
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Total eligible input tax credit
For the tax period : 2,18,182 + 6,06,818

Rs.8,25,000

VAT payable for the tax period : Output tax — Input tax (eligible)

NOTE: 1)

2)

3)

62,50,000 — 8,25,000
54,25,000

RAS should submit Form VAT 200A every month, making
adjustment of input tax credit to arrive at and claim eligible input
tax credit for that tax period.

Further, RAS should also carry out adjustment of input tax credit
for each tax rate for a period of 12 months ending March and
submit such details in Form VAT 200B.

Such adjustment shall be made as below:

a) any excess claimed in the monthly VAT returns shall be paid
back in the return for March by adding it to the appropriate
box in the output column for each tax rate.

b) any balance credit eligible in the monthly returns shall be claimed
in the return for March by adding it to the appropriate box in
the input column for each tax rate.
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Leaflet 04 - C

WHAT CANI CLAIM AS A CREDIT OF INPUT TAX
IF I AM MAKING SALE OF EXEMPT GOODS

This leaflet is meant for VAT dealers who make sale of exempt goods in addition to
taxable sales. If you are one such VAT dealer, you should read this leaflet in addition
to the leaflet 04 —A.

1.  WHAT IS THE AMOUNT OF INPUT TAX CREDIT THAT CAN BE
CLAIMED BY ME IF I AM BUYING AND SELLING GOODS IN THE
SAME FORM AND USE FEW COMMON INPUTS LIKE PACKING
MATERIAL FOR SALES OF TAXABLE AND EXEMPT GOODS?

If you are buying and selling the goods in the same form, you can claim full input tax
credit in respect of all taxable goods purchased in every tax period. The adjustment
for the input tax credit pertaining to common inputs can be made in the year-end in the
return for March.

2. AM I REQUIRED TO MAKE ANY DECLARATIONS OR FILE

ADDITIONAL ENCLOSURES ALONG WITH THE TAX RETURN AND
HOW DO I MAKE ANNUAL ADJUSTMENT FOR THE COMMON
INPUTS?
You are required to make a declaration in the Form VAT 200 D for every tax period
along with tax return giving the break up of your turnovers and input taxes. For the
common inputs, you shall repay input tax related to exempt element of common inputs
after making adjustment in the tax return for March by filing Form VAT 200B for the
period of twelve months ending March. In the Form VAT 200B, the eligible input tax
credit shall be calculated by applying formula

A X B
C
Where

A is the total amount of input tax for common inputs for each tax rate excluding the tax
paid on negative list goods.

B is the sales turnover of taxable goods including zero-rated sales
Cis the “total turnover” including sales of exempt goods.

3.  WHAT IS THE AMOUNT OF INPUT TAX CREDIT THAT CAN BE
CLAIMED BY ME IF EXEMPT SALES ARE NEGLIGIBLE?
Where the value of taxable sales is 95% or more of the total value for that tax period,
you can claim credit for the full amount of input tax paid on purchases excluding the
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tax paid on purchase of goods mentioned in negative list. You are not required to file
any declaration every month but you should make annual adjustment by filing Form
VAT 200 B in the month of March by following the calculation mentioned in answer to
Question No.2.

WHAT IS THE AMOUNT OF INPUT TAX CREDIT THAT CAN BE
CLAIMED BY ME IF TAXABLE SALES ARE NEGLIGIBLE?

Where the value of sales of exempt goods is 95% or more of the total value for that
tax period, you cannot claim credit for any input tax paid on purchases. You are not
required to file any declaration every month but you should make annual adjustment
by filing Form VAT 200 B in the month of March by following the calculation mentioned
in answer to Question No.2.

HOW DO I CALCULATE THE AMOUNT OF INPUT TAX WHICHI CAN
CLAIM AS A CREDIT IF 1 AM A MANUFACTURER AND MAKE SALE
OF TAXABLE GOODS AND SALE OF EXEMPT GOODS BY USING
COMMON INPUTS?

If you are a manufacturer and use common inputs for making taxable sales and
exempt sales in a tax period, the amount, which can be claimed as input tax credit
for the purchases of the goods at each tax rate shall be calculated by the formula

A X B
C
Where

A is the amount of input tax relating to common inputs for each tax rate for the tax
period; excluding the tax paid on negative list goods.

B is the value of taxable sales for the tax period and which shall include value of
international exports and value of inter-state sales of taxable goods — B is sum total of
Boxes 13 A, 14 A, 16 A, 17 A and 19 A on your VAT return.

C s the total sale turnover which includes exempt sales — C is sum total of Boxes 12
A, 13A,14 A, 16 A, 17 A and 19 A on your VAT return.

The result of this calculation is the amount of input tax that can be claimed in Box (7B)
and (8B) of your VAT return for the tax rates of 4% and 12.5% respectively. The
values related to the tax claimed must be entered in Box (7A) and, (8A) of the VAT
return respectively and the balance of the value including the unclaimed input tax
entered in box (6A) of the VAT return.

You are required to file an annexure to monthly tax return in Form VAT 200 A. In
addition to the monthly annexure, you are required to make an annual adjustment in
Form VAT 200B. The excess input credit claimed shall be paid back or the balance
input credit eligible can be claimed in the tax return for March.
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CANITADOPT A DIFFERENT METHOD TO CALCULATE INPUT TAX
CREDIT?

If you are able to establish that, specific inputs are meant for, specific output, then you
can adopt the following method to arrive at eligible input tax credit every tax period:

1.

You can take credit for the full amount of input tax paid on inputs used separately
for taxable goods. You need to keep with you evidence in the form of stock
registers or other accounts for establishing the above.

For the common inputs, you can claim input tax credit by applying the formula
Ax B/C for the common inputs used for taxable sale and exempt sales.

You are required to file an annexure to monthly return in Form VAT 200A
every tax period. In addition to the monthly annexure, you are required to
make an annual adjustment in Form VAT 200B. The excess input credit claimed
shall be paid back or the balance input tax credit eligible can be claimed in the
tax return for March.

Please note that once you adopt a particular method to calculate input tax
credit, you need to be under that method upto the end of March. However, in
case you wish to change the method of calculating input tax credit, you must

intimate such option to your jurisdictional authority.
ILLUSTRATIONS: (indicating calculation of eligible Input Tax Credit in different

circumstances)

1. Resellers of taxable goods and exempt goods
(VAT dealers following sub rule 4 of Rule 20)

SMT, a Super Bazaar, Registered for VAT is dealing in taxable goods (Soaps, Cosmetics,
Food grains etc) and exempt goods (Sugar, milk, vegetables etc). SMT buys and sells these
goods in the same form every month and also purchases packing material and other goods
required for its business. For a tax period, SMT can claim input tax credit as under:

PURCHASES ( INPUT) SALES ( OUTPUT)
RATE OF TAX TURNOVER| VAT PAID|| TURNOVER | VAT PAYABLE
4% Goods 1,00,000 4,000 1,20,000 4,800
12.5% Goods 1,00,000 12,500 80,000 10,000
Exempt goods 50,000 NIL 40,000 NIL
4% goods like packing 10,000 400 NIL NIL
material used as common
inputs for both taxable &
exempt goods
12.5% goods used in 20,000 2,500 NIL NIL
business common for both
taxable and exempt goods
TOTAL 19,400 TOTAL 14,800
INPUT TAX OUTPUT TAX
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Since SMT is buying and selling the goods (taxable goods and exempt goods) in the same
form, the input tax paid on common inputs can be fully claimed in that tax period.

VAT payable/Credit carried over

= Output tax — Input tax
Rs.14,800 — Rs.19,400
(+) Rs.4,600 Credit carried

over to next month.

Since SMT has availed full input tax credit on common inputs in the monthly returns:

(i)  the VAT dealer should make declaration in the Form VAT 200D
for each tax period indicating the details of sales of taxable goods
and exempt goods and also details of common input tax and input
tax paid on taxable goods meant for sale and input tax claimed in
the monthly return. No adjustments need to be made for every tax

period.

(i) the dealer is required to submit a return in Form 200B to repay
input tax related to exempt element of common inputs after making
adjustment of input tax credit for the period of twelve months ending

March for each tax rate.

At the end of March, the turnovers relating to last 12 months are as under: (Adjustments to

be made in Form VAT 200B)
1. Total taxable turnover for 12 months
2. Total sales of exempt goods for
12 months
3. Total turnover for 12 months
(SL.No.1+S1.No.12)
4.  Inputtax paid on common inputs &
claimed for 12 months on 4% goods
5. Input tax paid on common inputs &

claimed for 12 months
on 12.5% goods

: Rs.50.00 Lakhs-B

: Rs.10.00 Lakhs
: Rs.60.00 Lakhs-C

: Rs.4,800 -A for 4%

: Rs.30,000-A for 12.5%
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SL.| DESCRIPTION 4% RATE OF GOODS 12.5% RATE GOODS
No.
1. | Apply calculation AxB/C AxB/C
4800x50 lakhs 30000x50 lakhs
60 lakhs 60 lakhs
2. |Eligible inputtax credit| 4,000 25,000
3. | Input tax credit 4,800 30,000
claimed in returns
4. | Balance payable 800 5,000

5. | Adjustment

Pay this amount by including
in 4% output box (16B) in
Form VAT 200 for March

Pay this amount by including
in 12.5% output box (17B)
in Form VAT 200 for March

2. Taxable goods & sales of exempt goods lesser values Manufacturers or Resellers
(VAT dealer following sub rule 5 of Rule 20)

RMR, arice miller, registered for VAT is engaged in converting Paddy into rice and selling
the same along with other byproducts. RMR is not having any consignment sales or branch
transfers. For a tax period, RMR can claim input tax credit as under:

PURCHASES (INPUT) SALES ( OUTPUT)
RATE OF TAX TURNOVER|VAT PAID|TURNOVER VAT PAYABLE
4% Goods 1,00,000 4,000 1,50,000 6,000
(Paddy from other (Rice, broken
traders & gunnies) rice, bran)
12.5% Goods 10,000 1,250 NIL NIL
(Machinery items)
Exempt goods (Paddy husk)| NIL NIL 1,000 NIL
TOTAL TOTAL 6,000
INPUT TAX 5,250 OUTPUT TAX

VAT payable = Output tax — Input tax
= Rs.6,000 — Rs.5,250
= Rs.750
Since the value of taxable goods is more than 95% of the total sale value, RMR can claim

full amount of input tax credit. However, if the value of taxable sales is less than 5% of the
total sale value, the VAT dealer should not claim input tax credit for that tax period.

Further, RMR is required to make an adjustment of input tax credit for each tax rate in the
month of March for the 12 month period ending March on Form VAT 200B.

At the end of March, the turnovers relating to last 12 months are illustrated below:
(Adjustments to be made on Form VAT 200B)



319

1. Total taxable turnover for 12 months
2. Total sales of exempt goods for 12 months

3. Total turnover for 12 months
4. Input tax paid & claimed for
12 months on 4% rate goods

5. Input tax paid & claimed for

: Rs.80.00 lakhs -B
: Rs.50,000
: Rs.80.50 lakhs -C

: Rs. 48,000 -A for 4%

12 months on 12.5% rate goods

: Rs. 15,000 -A for 12.5% goods

Sl. | Description 4% rate of goods 12.5% rate of goods
No
1. | Apply AxB/C AxB/C
calculation 48000x80 lakhs 15000x80 lakhs
80.50 lakhs 80.50 lakhs
2. | Eligibleinput
tax credit 47,700 14,907
3. | Inputtax credit
claimed in returns | 48,000 15,000
4. | Balance payable | 300 93
5. | Adjustment Pay this amount by including | Pay this amount by including
in 4% output box (16B) in in 12.5% output box (17B) in
Form VAT 200 for March Form VAT 200 for March

3. Manufacturing & selling taxable goods and exempt goods

(VAT dealer following sub rule 7 of Rule 20)

TEC, a dairy plant is registered for VAT and engaged in production and sales of both taxable
goods and exempt goods. The procedure for claiming input tax credit for a month is shown

below:
PURCHASES ( INPUT) SALES ( OUTPUT)
Rate | Goods Turnover VAT paid || Turnover VAT Payable
of Tax
4% Common for taxable | 2,00,000 8,000 1,00,000 4,000
and exempt goods
12.5% | Common for both 60,000 7,500 NIL NIL
taxable and
exempt goods
NIL Exempt goods 5,00,000 NIL 7,00,000 NIL
TOTAL TOTAL
INPUT TAX 15,500 OUTPUT TAX | 4,000
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VAT payable

= Output tax — Input tax (eligible)

To arrive eligible input tax credit, the VAT dealer should make calculation A x B/C in Form
VAT 200A for the tax period for each tax rate.

A = Input tax paid for each tax rate
B =Taxable turnover

C =Total turnover (Taxable turnover + turnover of sales of exempt goods)

Sl Description 49 rate of 12.5% rate Total
No. goods goods eligible
1. Input tax paid 8000 7500 NIL
in the tax period
2. Apply 8000x 100000 7500x100000 | NIL
calculation 800000 800000
3. Eligible 1000 938 1938
input tax

VAT payable in the tax period : Rs.4000 — Rs.1938

:Rs.2062

NOTE: 1) TEC should submit Form VAT 200A every month, making adjustment

2)

3)

of input tax credit to arrive and claim eligible input tax credit for that tax
period.

Further, TEC should also carry out adjustment of input tax credit for
each tax rate for a period of twelve months ending March and submit
such details in Form VAT 200B

Such adjustment shall be made as below:

a) Any excess claimed in the monthly VAT returns shall be paid back in
the return for March by adding it to the appropriate box in the output
column for each tax rate.

b) Any balance credit eligible in the monthly returns shall be claimed in
the return for March by adding it to the appropriate box in the input
column for each tax rate.
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Leaflet 04-D

WHAT CANI CLAIM AS A CREDIT OF INPUT TAX IF I AM
MAKING BRANCH TRANSFERS / CONSIGNMENT SALES,
SALE OF EXEMPT GOODS

(In addition to taxable sales)

This leaflet is meant for VAT dealers who make branch transfers/ consignment sales (exempt
transactions), sale of exempt goods in addition to taxable sales. If you are such VAT dealer,
you should read this leaflet in addition to the leaflet 04 —A.

01.

HOW DO I CALCULATE THE AMOUNT OF INPUT TAX WHICHI CAN
CLAIM AS A CREDIT IF I MAKE BRANCH TRANSFERS AND
CONSIGNMENT SALES, SALE OF EXEMPT GOODS IN ADDITION TO
TAXABLE SALES?

Where a VAT dealer is making taxable sales, exempt sales and branch transfers/
consignment sales in a tax period, the amount which can be claimed as input tax
credit for the purchases of the goods at tax rate of 4% shall be calculated by the
formula

B
A x

C
Where

A is the total amount of input tax for tax rate of 4% for the tax period; excluding the
tax paid on the negative list goods (Refer Leaflet 04-A).

B is the value of taxable sales for the tax period and which shall include value of
international exports and value of inter-state sales of taxable goods-B is sum total of
Boxes 13 A, 14 A, 16 A, 17 A and 19 A on your VAT return.

Cis the total sale turnover, which includes value of branch transfers and consignment
sales—C is sum total of Boxes 12 A, 13 A, 14 A, 16 A, 17 A and 19 A on your VAT
return.

The result of this calculation is the amount of input tax that can be claimed in Box (7B)
of your VAT return. The value related to the tax claimed must be entered in Box (7A)
of the VAT return and the balance of the value including the unclaimed input tax entered
inbox (6A) of the VAT return.

For tax rate of 12.5 % paid on inputs, the tax amounting to 8.5% portion is given as
input tax credit and for the remaining 4% portion; the formula mentioned above shall
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02.

03.

be applied. The total of these calculations is the amount of input tax that can be
claimed in Box (8B) of your VAT return. The value related to the tax claimed must be
entered in Box (8A) of the VAT return and the balance of the value including the
unclaimed input tax entered in Box (6A) of the VAT return.

Note: If you are dealing in Gold & Jewellery, for tax rate of 1% paid on inputs, the
formula mentioned above for tax rate of 4% shall be adopted and the result of this
calculation can be claimed in Box (9A) of your VAT return. The value related to the
tax claimed must be entered in Box (9B) of the VAT return and the balance of the
value including the unclaimed input tax entered in Box (6A).

AM I REQUIRED TO MAKE ANY DECLARATIONS OR FILE
ADDITIONAL ENCLOSURES ALONG WITH THE TAX RETURN?

You are required to file an annexure to monthly return in Form VAT 200A every tax
period. In addition to the monthly annexure, you are required to file an annual return
in Form VAT 200B. The excess input credit claimed shall be paid back or the balance
input credit eligible can be claimed in the tax return for March.

CANITADOPT A DIFFERENT METHOD TO CALCULATE INPUT TAX
CREDIT?

If you are able to establish that, specific inputs are meant for, specific output, then you
can adopt the following method to arrive at eligible input tax credit every tax period:

1. Youcan take credit for the full amount of input tax paid on inputs used separately
for taxable goods. You need to keep with you evidence in the form of stock
registers or other accounts for establishing the above.

2. Forthe common inputs, you can claim input tax credit by applying the formula
Ax B/C for the common inputs used for taxable sale and stock transfers.

3. You are required to file an annexure to monthly return in Form VAT 200A
every tax period. In addition to the monthly annexure, you are required to
make an annual adjustment in Form VAT 200B. The excess input tax credit
claimed shall be paid back or the balance input tax credit eligible can be claimed
in the tax return for March.

4.  Please note that once you adopt a particular method to calculate input tax
credit, you need to be under that method upto the end of March. However, in
case you wish to change the method of calculating input tax credit, you must
intimate such option to your jurisdictional authority.
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04. CAN THE CT DEPARTMENT DIRECT ME TO ADOPT ONE OF THE
ABOVE TWO METHODS?

The Deputy Commissioner of your division may impose any conditions or a particular
method for apportionment of input tax credit.

ILLUSTRATION:

1. Dealer dealing in taxable sales, sales of exempt goods and exempt transactions
of taxable goods

(VAT dealer following sub rule 9 of Rule 20)

TEE, a VAT dealer is engaged in manufacture of Cotton yarn and cloth. The dealer effects
stock transfer of cotton yarn to other states besides making sales of Cotton yarn and exempt
goods i.e., Cloth. The method and procedure to arrive at and claim eligible input tax for a
tax period is illustrated below:

PURCHASES ( INPUT) SALES ( OUTPUT)

RATE OF TAX TURNOVER | VAT PAID || TURNOVER VAT PAYABLE
4% Goods 100.00 lakhs | 4,00,000 || 100.00 lakhs 4,00,000
12.5% Goods 8,00,000 1,00,000 || NIL NIL
Exempt goods NIL NIL 50.00 lakhs NIL
Exempt NIL NIL 50.00 lakhs NIL
transactions (Stock

transfers of

cotton yarn)
TOTAL TOTAL
INPUT TAX 5,00,000 [|OUTPUT TAX| 4,00,000

TEE is using common inputs for sales of taxable goods, sales of exempt goods and exempt
transactions. The dealer should arrive at eligible input tax credit for each tax rate for the tax
period in Form 200A by applying A x B/C calculation, where;

A = Input tax paid for each tax rate
B = Taxable turnover
C = Total turnover (Taxable turnover + Sales of exempt

Goods + value of exempt transactions)
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S.No| DESCRIPTION | 4% RATE DESCRIPTION | 12.5% RATE
1 Input tax paidin | 4,00,000 Input tax paid in 1,00,000
the tax period the tax period
2 Apply calculation | 400.000 x 100 lakhs|8.5% portion 68,000
2,00,00,000 (tax X _8.5 )
12.5
3 Eligible inputtax | 2,00,000 4% portion 32,000
(tax X _4% )
12.5%
Eligible input tax 32000x100 lakhs
in 4% portion out 200 lakhs
of 12.5% rate =Rs.16,000
paid-arrive by
applying calculation
Eligible inputtaxin | 68000 + 16000
12.5% rate goods | = 84,000

Total eligible input tax credit for the tax period :

VAT payable for the tax period

2,00,000 + 84,000

Rs.2,84,000

: Output tax — Input tax (eligible)

4,00,000 — 2,84,000

Rs.1,16,000

NOTE: 1) TEE should submit Form VAT 200A every month, making adjustment of input
tax credit to arrive at and claim eligible input tax credit for that tax period for

each rate.
2)

Further, TEE should also carry out adjustment of input tax credit for each tax

rate for a period of 12 months ending March and submit such details in Form

VAT 200B.
3)

Such adjustment shall be made as below:

a)  any excess claimed in the monthly VAT returns shall be paid back in the
return for March by adding it to the appropriate box in the output column
for each tax rate.

b)

any balance credit eligible in the monthly returns shall be claimed in the

return for March by adding it to the appropriate box in the input column
for each tax rate.
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Leaflet 06

ACCOUNTING FOR VAT BY RETAILERS

This leaflet is meant for VAT dealers whose sales are predominantly to consumers.

01.

02.

03.

04.

HOW DO I ACCOUNT FOR VAT IF I AM A VAT DEALER MAKING
SALES TO CONSUMERS ?

a)  Youcannotissue tax invoices to consumers since the law does not allow this.

(You must of course issue a VAT tax invoice to your buyers who are VAT
dealers).

b)  If youmake sales to consumers, you must arrange to keep daily records of the
value of your gross sales at each tax rate and exempt sales separately. You
need not separately record the VAT, but you must retain any cash register
record or other record of sales made.

(See VAT leaflet 01 “Value Added Tax Guide™).

Examples of a tax invoice (Appendix-I), acommercial invoice (Appendix-II),
purchases (Appendix-III) and sales records (Appendix-IV & V) that should
be maintained are annexed to this leaflet.

HOW DOIACCOUNT FOR PURCHASES?

There are no prescribed registers for this purpose. You can maintain accounts as per
normal accounting procedures. However, the details stated in Appendix-III must be
recorded in your accounts.

HOW DO I CLAIM CREDIT FOR THE VAT I HAVE BEEN CHARGED
ON MY PURCHASES?

You can claim credit for input tax paid on your purchases on the basis of tax invoices
you received for the taxable goods. You cannot claim input tax credit for purchases of
goods specified in the negative list in the AP VAT Rules 2005.

HOW DO ICALCULATEMY OUTPUT TAX (THE VAT ON MY SALES)
WHEN I AM SELLING TO CONSUMERS WITHOUT SEPARATELY
SHOWING THE VAT?

For sales of taxable goods you must total the gross receipts for the day at each tax
rate. The amount of VAT included in the value of the sales of the goods can be calculated
by applying the tax fraction to the gross receipt of the day at each tax rate. This will
identify the amount of VAT included in the gross value of the sales you have made
(See Appendix-V).
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0s.

06.

07.

WHAT IS THE TAX FRACTION AND HOW IS IT CALCULATED?

a) The tax fraction is a formula, which calculates the tax element where goods are
sold at tax inclusive prices, i.e., where the VAT is not shown separately.

b)  Itis calculated by reference to the rate of VAT currently specified in the law. It
is calculated from the formula :

R
R+100
R s the tax rate.
For example with a rate of 4 percent the fraction is:
4 _ 4 _ 1

4+100 104 26
If the rate were 12.5% percent, the fraction would be:
12.5 _ 125 _ 1

12.5 +100 112.5 9

HOW DO ICALCULATEMY OUTPUT TAX (TAXDUE ON SALES)IFI
SELL GOODS TO CONSUMERS AND VAT DEALERS?

If part of your sales are to VAT dealers use the sales account (Appendix —1V) to
calculate the tax due from sales to VAT dealers.

VAT due from sales to consumers / non-VAT dealers should be calculated
from the gross receipts using the sales account (Appendix-V).

Copies of all VAT invoices issued must be retained in date order.

HOW DO I DECLARE THE VAT I HAVE TO PAY ON MY SALES ?

. If your sales are only to consumers, calculate the tax due from the daily gross
receipts (Appendix-V).

. Atthe end of the month you total the columns in your sales accounts as follows;
(Appendix-V).

° The value of any exempt sales (Col .6 Appendix-V) goesin box 12(A) of the
VAT return.

. The value of your taxable sales @ 4% to consumers, exclusive of VAT
(Col. 3C Appendix-V) goes in Box 16(A) of the VAT return and VAT on
the above (Col.3B Appendix-V) goes in Box 16(B) of VAT return.

. The value of your taxable sales at 12.5% (Col. 4C Appendix-V) goes in
Box 17(A) of the VAT return and VAT thereon (Col.4B Appendix V)
goes in Box 17B of the VAT return.

. The value of your taxable sales at 1% ( Col.5C Appendix-V) goes in Box
19(A) of the VAT return and VAT thereon (Col.5B Appendix -V) goes in
Box 19(B) of the VAT return.
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08.

09.

HOW DO IIDENTIFY GOODS WHICH ARE NOT LIABLE TO VAT OR
GOODS TAXABLE AT DIFFERENT RATES?

You must identify such goods from your purchase invoices and ensure that they can
be probably accounted for at the appropriate VAT rate or exemption when the goods
are sold. You can either provide alist of goods liable at different rates with a note of
the appropriate rate at the cash point or colour code the goods to identify the VAT
rate to the cashier or use the bar coding on your cash register machine, or use any
other method you choose.

WHAT SHOULD I DO TO OBTAIN HELP OR FURTHER INFORMA-
TION?

You should contact your local Tax Office.

Appendix—1I

TAX INVOICE
ORIGINAL: To be retained by the buyer to provide evidence for an input tax claim.

Seller’s Name Date
Address
Serial No:
Telephone No: Fax No:
Taxpayer Identification No:
Buyer’s Name Date of delivery of goods:
Address
Telephone No: Fax No:
Taxpayer Identification No:
Terms of Sale
Quantity Description Unit Price Value VAT Amount of
of goods (Rs) Rate (%) VAT (Rs.)

Signature of VAT Dealer
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Appendix-1II
INVOICE
Seller’s Name Date
Address Serial No:
GRN/TIN:
Telephone No: Fax No:
Buyer’s Name
GRN
Address
Telephone No: Fax No:
Terms of Sale
Quantity Description Unit Price Value
of goods (Rs)

Signature of Dealer



329

[1x0dg coxod (V)9 xog (V)9 xog
LVA 10J Pa19)SI3a1 10U SId[B(] WOL] spoo3 paydwoxyg
d Vv
6 8 L
S 'Sy ypuowr snoradxd ("s¥) mpax) xey, nduy 103
(8+9) xeyInduy w101, woly xe) Induy Q[qISI[oUl SaseydIng JO dn[BA
do6xog dgxoq dLxog V6 Xx0d Vg xodg vL,.xog umjal o) ur xogq

[iuow oy 10y [e10],

%1 D© PHSTCIO %t © 1O %S TCIO %y ©
0] qd \ o) qd \
9 S ¥ ¢ C I
DS ® VS oD ysopeld eiypuy $POO3 o Jo | "ONNYD
SaseyIINg UO PAWIB[d VA Ul SIO[BAP [VA WOIJ SaseydIng d[qexe], uonduoso | /NLL S.J9[[9S | ON @o10AU] |91
NIL IBOX YIUOJA[/POLID]

SYA'TIVLAY 404 INNODDV HSVHOANd
S00T SH'INY XVIL d4dAV d1'TVA HSHAVid VIHANYV

IIT - XIpuaddy




(do1) xog (Vel) xog (dL1) xog (VL1) xog (g91) xog (v91) xog

XBL, ('sY) oneA Xe], ('s¥) anreA Xe], ('s¥) onfeA
8 L 9
%1 © 9IqeXE], SPOOL) %S C1 © 9IqeXE], SpOOD) % © SIqEXE], SPOOD)
V1 xog 00T UInja1 IYA UO soxog

yiuowr oy} Joj [e10],

S 14 € [4 I
(*s¥) sores spoo3 1dwoxH Jo anfeA (*S¥) 2010AU] JO ANTRA *ON N¥O /NLL S.2eAng ON] 90TOAU] e
NIL Jeox YIUOJA/POLID]

SYATIVLAE 404 INNODIV SH'TVS
S00C SH'INY XV.L d4AAV HN'TVA HSHAVId VdHANV

AT-XTpuaddy

330



331

Appendix - V

ANDHRA PRADESH VALUE ADDED TAX RULES 2005

DAILY SALES REGISTER FORRETAILERS

Period/Month Year 'TIN| | | | | | | | | | | |
Date No.of Gross Gross Gross Gross
Invoices receipts of | receipts of | receipts of | receipts of
issued goods sold | goods sold | goods sold exempt
@4% @12.5% @1% goods
1 2 3 4 5 6
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
(A) Total
for the
month Tax Fraction |Tax Fraction |Tax Fraction
1/26 1/9 1/101
(B) Tax
(VAT
Return
Box) Box 16(B) Box 17(B) Box 19(B)
(C)A-B=
(VAT
Return
Box) Box 16(A) Box 17(A) Box 19(A) | Box 12(A)
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Leaflet 07

COMPLETING YOUR VAT RETURN

CHECK LIST
Box No.

01

02

03

05

07

08

Insert the VAT TIN number, which you will find on your VAT Registration Certificate.
Contact the Tax Office if you cannot locate this VAT TIN.

Insert the date, month and year for which the return is completed (e.g., 01.04.2005 to
30.04.2005)

You should insert the name and address shown on your Registration Certificate. Any
changes must be notified in writing to the Tax Office.

Cross this box if you have made no sale or purchases or exempt transactions in the tax
period. You then need not complete any other boxes except box 25 unless you have an
entry in box 05. If you have an entry in box 05, either box 23 or 24 should be completed.

Enter the value of any credit carried forward from box 24 or 24(b) whichever is applicable
of your previous return.

Enter the value of purchases on which no VAT was charged or on which VAT was
charged but no credit allowed. In this box, the following values should be included:

*  Exempt purchases i.e. purchases of exempt goods listed in Schedule I

e The part of the value on which input tax cannot be claimed.

*  Imports from outside the territory of India

*  Purchases from outside the State. Include Receipts from Branches/ HO which are
situated outside the State.

e Purchases from a person not registered for VAT or where you do not possess an
original VAT tax invoice.

* Do not enter value of purchases of negative list goods.

Enter the value excluding VAT of purchases on which you have paid VAT at the rate of
4% in the box 7(A) and the VAT paid in the box 7(B). This is only for purchases in
Andhra Pradesh. If you are declaring sales of exempt goods or exempt transactions in
box 12, you must limit the VAT credit being claimed. See VAT Leaflet 04 series. After
restricting the input tax in case of sale of exempt goods or exempt transactions, the
eligible input tax credit shall be entered in box 7 (B) and corresponding purchase value
shall be entered in box 7 (A).

Enter the value excluding VAT of purchases on which you have paid VAT at the rate of
12.5% in the box 9(A) and the VAT paid in the box 9(B). This is only for purchases in
Andhra Pradesh. If you are declaring exempt sales or transactions in box 12, you must
limit the VAT credit being claimed. See VAT Leaflet 04 series. After restricting the input
tax in case of sale of exempt goods or exempt transactions, the eligible input tax credit
shall be entered in box 8 (B) and corresponding purchase value shall be entered in box
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10

11

12

13

14

15

8 (A). In case of branch transfers and consignment sales, to arrive at corresponding
purchase value multiply input tax credit in box 8 (B) by 25 and enter in box 8 (A).

Enter the value of purchases at 1% VAT Rates. eg: 1% on Bullion and Jewellery. The
value of purchases excluding VAT should be indicated in the box 9(A) and the VAT paid
in the box 9(B). If you are declaring exempt sales or transactions in box 12, you must
limit the VAT credit being claimed. See VAT Leaflet 04 series.

Enter the value of purchases liable at special rates i.e., Liquor, Petrol, Diesel and Aviation
Motor Sprit or Aviation Turbine Fuel excluding tax in the box 10(a). This is only for
purchases of goods in Andhra Pradesh. You cannot claim a credit for the Tax paid on
your purchases.
Note for entries in 7B, 8B and 9B (Input Tax):
You cannot claim a tax credit for:
* Tax at Special Rate, which you have paid.
*  Purchases from outside the state of Andhra Pradesh.
*  Purchases related to exempt sales.
e Items listed in the notes to box 6(A).
(see VAT leaflet 04 series “What can I credit as Input tax?”’).

Enter the total amount of VAT that you are claiming as input tax on your
purchases in Andhra Pradesh. If You have made no exempt sales and the entry
in box 12 (A) is NIL you should enter all the VAT you have been charged for
your business in the month except VAT on goods not eligible for input tax
credit listed in notes to box 6(A).

If you have declared a value for exempt sales in box 12 (A) you will have to calculate
the amount of input tax you can claim in boxes 7(B),8(B) and 9(B). (See VAT Leaflet
04 “What can I credit as Input Tax”)

Enter the total of boxes 5+7(B)+8(B)+9(B). This is your eligible input tax credit for the
period.

Enter the value of exempt sales of goods as listed in Schedule I of the APVAT Act 2005
and exempted turnover. Include branch transfers and consignment sales made outside
the State. You should not enter the value of high sea sales or sales in the course of
import and transit sales in this box. The value of inter state sales of exempt goods should
be included in this box.

Enter the value of International exports made at zero rates during the period. You should
also include sales in the course of exports (H-Form sales) in this box.

Enter the value of other Zero rate sales i.e. interstate sales. Do not include international
exports, branch transfers and consignment sales outside the State.

Enter the purchase value of goods on which VAT is due in box 15(A) and the VAT due
on such purchases in box 15(B). The goods liable to VAT on purchase value are goods
purchased in Andhra Pradesh without payment of VAT and subsequently removed from
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16

17

18

19

20

21

22

22

22

22

the State on consignment/ branch transfer; used as inputs in production of exempt goods;
used as inputs in production of finished goods which are sent on branch transfer/
consignment sales outside the State of A.P. Please read the provisions of Section 4(4) of
APVAT Act 2005

Enter the value of sales made at 4% excluding VAT in Box 16(A) and the amount of
VAT charged at 4% in Box 16(B) during the period.

Enter the value of sales made at 12.5% excluding VAT in Box 17(A) and the amount of
VAT charged at the standard rate in Box 17(B) during the period.

These shaded boxes are to be completed by the seller of the goods listed in Schedule VI
of APVAT Act 2005 like liquor, diesel, petrol, and aviation turbine fuel. Enter the value
of sales liable to tax at Special Rate (at first point of sale in the State) excluding tax in
Box 18(A) and the amount of tax in Box 18(B) during the period. The dealers other than
first sellers will not show any tax in Box 18 (B).

Enter the value of sales made at 1% rate excluding VAT in Box 19(A) and the amount
of VAT charged in Box 19(B) during the period.

Enter the total of amount of Box 15 (B) + 16 (B) + 17(B) + 18B + 19 (B) in Box 20.
This is your output tax for the period.

If Box 20 exceeds Box 11 enter the difference in Box 21. If Box 11 exceeds Box 20
enter NIL

Enter the number of the instrument like Challan / Cheque / Demand Draft etc., along
with the date and the amount of tax paid. Also enter the Bank Name and the Branch
Name along with the code on which the instrument was drawn.

(a) (1) Where tax is deducted at source or tax is collected at source by the contractee;
the details should be entered in this box. In the details column, you should mention the
date and number of Form VAT 501. You should also enclose Form VAT 501 with the
return. In case the TDS amount to your credit is in excess of the tax declared, the tax
office would send you a notice of over payment in Form VAT 306 A. You can take
credit for this excess amount in the Box 05 in the next Return you file after the receipt
of Form VAT 306 A. See Leaflet 21 for more information on works contracts.

(a) (ii) Where you are in possession of an eligibility certificate for sales tax deferment,
you should declare in this box, the part of the amount of tax declared in box 21 that is
covered by this certificate. In the details column, you should mention the date and number
of Form VAT 502. You should also enclose Form VAT 502 with the return.

(a) (iii) Where you have evidence of payment for entry tax, you should enter the amount
of entry tax paid. In the details column, you should mention the date and number of the
Form VAT 503. You should also enclose Form VAT 503 with the return. In case the
entry tax paid is in excess of the tax declared, the tax office would send you a notice of
over payment in Form VAT 306 A .You can take credit for this excess amount in the
Box 05 in the next Return you would file after receipt of Form VAT 306 A.
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23

24

24

24

25

If Box 11 exceeds Box 20 and you have declared sales in Box 13(A) and you are not
adjusting the excess amount against a tax liability under the CST Act, enter the difference
in Box 23 if you wish to claim a refund. This is the amount of tax, which you are claiming
to be refunded if you have declared exports or you have carried forward a credit for a
prescribed period. If Box 20 exceeds Box 11 enter “NIL” in this box. If you have no
entry in Box 13(A) or no credit carried forward for prescribed period, enter “NIL” in
this Box. Complete this box only if you wish to claim a refund.

If Box 11 exceeds Box 20 (or the payment and adjustment in boxes 22 and 22(a) put
together exceed the tax due in box 21) and you have no entry in Box 13(A) and you do
not wish to claim a refund, enter in box 24 the difference between Boxes 11 and 20 (or
difference between the sum of payment and adjustment and tax due). This is the amount
you are claiming as a credit subject to entries in 24(a) and 24(b) to be entered in Box 5
of your return for the next tax period. Enter “NIL” in Box 24 if Box 20 exceeds Box 11
or you have completed Box 23.

(a) If you wish to adjust the credit carried forward in box 24 against the tax liability
under the CST Act for the period; enter the amount of tax due under the CST Act which
you wish to adjust.

(b) Deduct the amount shown in the box 24(a) from the amount shown in box 24. This
is the amount you are claiming as a net credit to be entered in box 05 of your return for
the next tax period.

Write in the full name and status of the person making the declaration. Sign and Stamp
and date the declaration.Enter the name of the person who is authorized to sign the VAT
return. This same person must endorse this return with his or her signature and the date
of signing the return. Please note that this box must be completed. The VAT return is a
legal declaration and so care has to be exercised. In case of a sole proprietorship it is the
sole trader who must sign the return. In the case of other legal bodies, it must be an
authorized officer who must sign the VAT return.

Finally
e Check that every box is completed.

e  REMEMBER YOU MUST INSERT “NIL” WHEREVER NECESSARY. DO
NOT LEAVE ANY BOX BLANK.

e Ensure you have signed and dated the return.

e Ifyou make a mistake cross out the figure and sign it with your initials and insert the
correct figure;

Remember

You must file the return at the Designated Centers by the 20th day of the month following

the month for which the return has been completed, and any tax due paid by that date.

You will be penalized and in addition incur an interest charge for failing to submit VAT

return and pay the tax in time i.e. by the 20" day of the following month. Failure to file
a “NIL” return by the 20" day of the following month will also incur a penalty.

Also Note: Filing a false declaration invites penalties.
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Leaflet 08
REGISTRATION OF START-UP BUSINESS

WHAT IS A START-UP BUSINESS ?

This is a new business enterprise which requires a period of time to create an
infrastructure before being in a position to commence business operations.

WHAT SPECIAL PROVISIONS ARE PROVIDED IN VAT FOR START-
UP BUSINESSES ?

Normally dealers are registered only from the date they make taxable sales. However,
in the case of Start-up Businesses a facility is provided in VAT to register them before
they make any taxable sales. Such businesses can claim credits of VAT on their
purchases for a period of 24 months while the business is being developed.

HOW DO I TAKE ADVANTAGE OF THESE PROVISIONS?

You must apply for VAT registration on Form VAT 100 and for special registration as
a Start-up business on Form VAT 104. The Commercial Taxes Department will
need to be satisfied that you are setting-up anew business which will eventually
make sales of goods on which VAT will be charged.

You will have to furnish full details regarding the location of your business premises
and a summary of your business plans.

WHAT ARE THE CONDITIONS FOR REGISTRATION AS A START-UP
BUSINESS?

You will need to satisfy the Commercial Taxes Department that:-
a. You are setting up a new business;

b. Yourbusiness will eventually make taxable sales. A new business, which will only
make exempt sales, cannot be registered. The evidence required to satisfy the
Commercial Taxes Department can be in the form of business plans, a feasibility
study, proposed contracts, together with details of proposed capital assets and
stock purchases;

c. You will keep the prescribed books and records as required by VAT Act 2005
and the Rules to that Act;

d. You accept that you can only remain registered without making taxable sales for a
period of 24 months.
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ARE THERE ANY RESTRICTIONS ON RECLAIMING THE TAXTAM
CHARGED?

Yes. You cannot reclaim VAT you are charged on:

a.

All automobiles including commercial vehicles / two wheelers / three wheelers
required to be registered under the Motor Vehicles Act 1988 and including spare
parts for the repair and maintenance thereof; unless you are in the business of
dealing in these goods;

Fuels used for automobiles or used for captive power generation or used in power
plants;

Air conditioning units other than those used in plant and laboratory, restaurants or
eating establishments, unless you are in the business of dealing in these goods;

. Any goods purchased and used for personal consumption;

Any goods purchased and provided free of charge as gifts otherwise than by way
of business practice;

Any goods purchased and accounted for in the business but utilized for the purpose
of providing facilities to employees including any residential accommodation;

Crude oil used for conversion / refining into petroleum products;
Natural Gas and coal used for power generation;

Any inputs used in construction or maintenance of any buildings including factory
or office buildings, unless you are in the business of executing works contracts;

Earth moving equipment such as bulldozers, JCB’s and poclain etc., and spares
and accessories thereof unless you are in the business of dealing in these goods;

Generators and accessories thereof used for captive generation unless you are in
the business of dealing in these goods.

You can only provisionally claim a credit of input tax that is wholly attributable to
your intended taxable sales. If your sales comprise exempt sales, you will be able
to claim an input tax credit related to the level of taxable sales.

(See VAT leaflet 04 “What can I claim as a credit of input tax if I am making
sale of exempt goods”).

WHEN DO I RECEIVE MY VAT REFUND?

You must complete a VAT return (Form VAT 200) to claim a credit. If you are
registered for VAT as a start-up business you must file your VAT return by the 20th of
the following month. The credit must be carried forward monthly until you commence
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making taxable sales. After you make taxable sales you will be entitled to a refund of
the tax credit if you make exports outside India. Otherwise you will have to carry the
credit forward until the month of March 2007 after the start of VAT and subsequently
to March every year thereafter and make a claim. You will of course be able to offset
the credit against the tax due on your taxable sales in the subsequent month/months.

The refund will be made to you within 90 days from the date of receipt of the claim.

WHAT HAPPENS IF I DO NOT RECEIVE MY REFUND BY THE END
OF THE STIPULATED PERIOD ?

After you have filed your VAT return, the Commercial Taxes Department will carry
out an audit visit. You must provide the tax officers with the necessary documents and
records within a reasonable time-scale. If you have met your obligations and the
Commercial Taxes Department fails to pay your refund by the due date, they will pay
you interest at the rate of 1% per month for each month or part of a month that the
refund due has not been paid.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?

You should contact your local Tax Office.



339

01.

02.

03.

04.

Leaflet 09
REFUNDS

WHO CAN CLAIM REFUNDS OF VAT ?
The situations in which a refund can be claimed are:
a) VAT dealers making international exports in any tax period.

b) VAT dealers who have carried forward a credit for 24 months from the date of
commencement of the Act.

¢) VAT dealers who carry forward credit upto March every year provided they are
in business for 12 months.

d) VAT dealers cancelling their registration who have a credit balance at the time of
cancellation.

e) Where refund arises as a result of decision of Appellate Authority or Court.

WHAT ARE THE CONDITIONS RELATED TO REFUND CLAIMS ?
a. Youmust have filed all VAT returns due.
b. You must have paid all taxes declared as due on those returns.

¢. You must have paid all outstanding arrears, penalties and interests under APGST
Act'57, CST Act '56 and APVAT Act 2005.

ARE THERE ANY SPECIAL CONDITIONS RELATED TO REFUND
CLAIMS BY EXPORTERS ?

Yes. See Leaflet No. 24

WHAT OTHER CONDITIONS ARE THERE FOR REFUND CLAIMS
NOT RELATED TO EXPORTS ?

a. If youhave a credit carried forward upto March and are in business for a period of
12 months a claim may be made for refund. However no refund claim can be
made until March 2007 except by exporters.

b. If you are cancelling your registration and the cancellation has been approved by
the tax department you will be sent a final return covering the outstanding period
upto the date of cancellation. If you have completed that return to the satisfaction
of the tax department and there is a credit balance you can claim this amount as a
refund on that return.

c. Where an order of Appellate Authority / Tribunal / High Court is accepted and no
further appeal/revision is made by the department, any refund arising out of such
order shall be payable within 90 days from the date of the receipt of the order.

However, you are required to produce accounts or records required by the
Department within 7 days of issue of notice.
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HOW DO I MAKE A CLAIM FOR REFUND?

You can claim a refund on the VAT return itself by completing Box 23 except in the
case of appellate orders. In this case the tax department will issue a Form within 15
days of receipt of the appellate order. You have to confirm the claim on the same
Form within 15 days of receipt of the Form.

HOW WILL A VAT REFUND BE MADE ?
The Tax Office will issue a refund advice together with a voucher for the amount due.

CANIOFFSET ANY REFUND I HAVE CLAIMED AND NOT RECEIVED
IN A PREVIOUS TAX PERIOD AGAINST TAX DUE IN A LATER
PERIOD?

No. Once you have made a claim for arefund you must await the receipt of refund.
Any tax due on subsequent return shall be paid by the due date.

ISIT TOMY BENEFIT TO ALWAYS CLAIM THE REFUND THAT I AM
ENTITLED TO ?

Not always. If it appears by the 20th of the month when you file your return that you
will be due to pay VAT or CST in the next return it will be to your benefit to carry
forward the credit.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
Contact your local Tax Office.
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Leaflet 10

TREATMENT OF INDUSTRIAL INCENTIVES

Presently there are two types of industrial incentives. The first category is the tax holiday for
aperiod of 7 years, where the unit cannot charge tax to his customer and he need not pay
any tax to the department. The second category is tax deferment for a period of 14 years,
where he can charge tax to his customers, but pays the tax from 15th year onwards.

01. I HAVE A TAX DEFERMENT, HOW WILL I BE AFFECTED UNDER
VAT ?
a) You will be required to register for VAT.
b) You canissue tax invoices.
¢) You can claim credit for VAT charged on your purchases.

d) The net tax (output tax less input tax ) on your VAT return will be repayable from
the 15th year onwards.

e) Your net tax shown on the return will be debited to your eligibility amount.

02. WHATIFIN A GIVEN TAX PERIOD MY INPUT TAX EXCEEDS OUTPUT
TAX?

In this case you have to carry forward the credit declared on the return upto March
2007. The excess available, if any, in March 2007 return can be claimed as refund.
Thereafter, refund can be claimed in March every year.

03. WHATIS THE POSITION IF l HAVE A TAX DEFERMENT AND MAKE
EXPORT SALES WHERE THE INPUT TAX EXCEEDS THE OUTPUT
TAX?

Even in this situation, you need to carry forward the excess input tax credit upto
March of every year and claim refund.

04. I CURRENTLY BENEFIT FROM A TAX HOLIDAY. HOW WILL I BE
AFFECTED UNDER VAT ?

= You will be required to register for VAT
= You will be treated as converted into a Deferment Unit.
= You will be eligible to issue tax invoice.

= You will be eligible to claim input tax credit on your purchases. Conversely your
purchaser can also claim input tax credit.
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= The unavailed period of tax holiday as on 01-04-2005 will be doubled and will be
taken as eligibility period for deferment.

= The unavailed balance as on 01-04-2005 will be the eligibility amount.
= The repayment for each year's availment shall be made at the end of 14th year.

Example :-

XYZ is availing tax holiday for a period of 7 years from 1-1-2000 to 31-12-2006.
The unavailed balance as on 01-04-2005 is Rs.120 Lakhs. The unit is treated as
converted to deferment. The period of 1 year 9 months (21) months will be doubled
and the unit can avail tax deferment upto 30-09-2008. The amount availed during
2005-06 shall be repaid on the 1st day of 15th yeari.e., 1-4-2019.

WHAT IF MY INPUT TAX EXCEEDS OUT PUT TAX OR IF I MAKE
INTERNATIONAL EXPORTS ?

Refer to Question 2 & 3 above.

WHAT HAPPENS TO THE TAX LIABILITY OF THE EARLIER YEARS
WHICH ARISES AFTER 01-04-2005 ?

As and when any liability arises after 01-04-2005 under APGST or CST Act for the
earlier periods, such tax demands shall be debited to your eligibility amount.

WHAT IF I AM ELIGIBLE FOR DEFERMENT FOR ONE PRODUCT
AND NOT ELIGIBLE FOR ANOTHER PRODUCT?

In this case, you have to declare turnovers pertaining to sales of both eligible and
ineligible products in the appropriate output boxes of Form VAT 200. The net tax
due is worked out in a manner similar to any normal VAT dealer. But you have to fill
in Form VAT 502, the particulars of tax deferred in respect of eligible product and
accordingly fill box 22(a) in Form VAT 200. By doing so, you are paying tax only on
output of ineligible product by adjusting the tax due on eligible product towards
deferment.

WHAT RECORDS ARE REQUIRED TO BE MAINTAINED BY ME ?

You are required to maintain normal books of accounts. However, if you are availing
incentive over & above base production or having both eligible & ineligible products,
you may need to maintain separate records to determine the amount of tax eligible &
ineligible for deferment.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Leaflet 11
REGISTRATION CHANGES

WHAT MUST I DO IF THE DETAILS REGARDING MY
REGISTRATION FOR VAT OR TURNOVER TAX CHANGE?

You must notify the office which issued your VAT Registration Certificate or TOT
Notification of Registration in writing of the details of the changes within 14 days of
the changes taking place.

WHAT DETAILS ARE REQUIRED TO BE NOTIFIED?

= The changes which are required to be notified include: -

— A change in the name, address, or place of business defined on the certificate or
notification.

— Any temporary closure or dis-continuation of the business

— Any change in business activities or in the nature of the sales being made or principal
commodities traded.

— Any changes in the constitution of the firm.

— A change in bank account details

— If you commence to execute works contracts for State Government department
or local authorities

— If you cease to execute such contracts.
If there are other changes in your business or your business activities you should
notify the tax office.

WHAT WILL HAPPEN AS A RESULT OF THE NOTIFICATION OF
THESE CHANGES?

You will receive aresponse from the tax office and your VAT Certificate of Registration
or TOT Notification of Registration will be amended or a new certificate issued if
appropriate.

WHY ISIT NECESSARY TO NOTIFY THESE CHANGES?

All your VAT accounting responsibilities under the VAT Act 2005 depend upon you
having an accurate VAT Certificate of Registration. For example if the tax invoices
you issue to your customer do not reflect the changed circumstance he will not be
able to claim credit for the VAT he has been charged. In that case he may not wish to
continue to conduct business with you.

ARE THERE PENALTIES IN THE VAT ACT 2005 FOR THE FAILURE
TONOTIFY CHANGES?

Yes. There are penalties provided for the failure to maintain accurate records in the
APVAT Act 2005.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
Contact your local Tax Office.
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Leaflet 12
CANCELLATION OF REGISTRATION

WHEN MUST I CANCEL MY REGISTRATION?
You must cancel your registration if:

a)

b)

d)

You close down or sell your business. If you have more than one business and
you are selling some of them to other persons, you can cancel your registration
if the taxable turnover of your remaining business is below the threshold limits.
(See Para 3).

You cease to make taxable sale of goods as part of a business activity.
Your legal status changes, for example:

* Youare asole proprietor and form a partnership;

* You dissolve a partnership and run the business as a sole proprietor;

* Your sole proprietorship or partnership is replaced by an incorporated
company;

*  Your company is wound up and replaced by a partnership or a sole
proprietorship.

You stop making taxable sales for any other reason. (e.g. If a VAT registered
sole proprietor dies, his executors have the responsibility of cancelling his
registration).

In any of the above cases, you must inform the Commercial Taxes Department
within 14 days, of the date of the change. An application for cancellation of
registration can be obtained from the local Tax Office.

Failure to apply for cancellation of the VAT registration at the proper time may
cause you to be liable to a penalty. If you are unsure about your legal
responsibility to cancel your registration, you should consult your local Tax
Office for advice.

CAN MY VAT REGISTRATION BE CANCELLED BY THE
COMMERCIAL TAXES DEPARTMENT?

Yes. The Commercial Taxes Department can cancel the VAT registration of any
person who is considered not required or entitled to be registered for VAT under the
conditions explained in VAT leaflet 02 (“VAT & TOT Registration Guide”).



345

03.

04.

0s.

06.

In addition, the Commercial Taxes Department can cancel the registration of a person
who has voluntarily registered for VAT where that person:

a)  Hasno fixed place of abode or business;
b)  Does not keep proper accounting records;

¢)  Hasnotsubmitted correct and complete tax returns.

WHEN CANIASK TO HAVE MY REGISTRATION CANCELLED?
You can ask for cancellation if:

You can satisfy the Commercial Taxes Department that:

. The value of your taxable turnover exclusive of VAT for the previous 3 calendar
months did not exceed Rs.10 lakhs;

AND

. The value of your taxable turnover exclusive of VAT for the previous 12 calendar
months did not exceed Rs.30 lakhs.

ARE THERE ANY DISADVANTAGES IN CANCELLING MY VAT
REGISTRATION?

You will no longer be able to reclaim the VAT paid on your taxable purchases. In
addition, you will be required to pay back input tax credit availed in respect of goods
on hand on the date of cancellation.

WHAT IF I HAVE A CREDIT BALANCE AT THE TIME OF
CANCELLATION OF REGISTRATION ?

If you have tax credit at the time of cancellation, the same will be refunded to you
within 90 days of making the claim.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Leaflet 13
TRANSFER OF BUSINESS

WHAT ACTION DO I NEED TO TAKE CONCERNING VAT, IF I TRANSFER
THE OWNERSHIP OF MY BUSINESS?

First you have to decide if you are transferring the business as a going concern. In
other words, the business is to continue to trade under a new ownership. If it is to
continue as a business, then subject to certain conditions, the transfer of the business is
exempt.

If the business is to cease although the ownership is to change, or the conditions to
qualify for exempt treatment are not met, you must follow the full cancellation procedures
and account for VAT on the stock and assets on hand on which you have received a
credit for input tax.

WHAT ARE THE CONDITIONS TO QUALIFY FOR EXEMPT

TREATMENT?

a) The business must continue trading under a new ownership.

b) The purchaser or new owner of the business must be registered as a VAT dealer at
the time the business is acquired.

¢) The VAT dealer transferring the business must notify the Tax Office of the transfer
of the business within 10 days of the date of the transfer.

d) The VAT dealer transferring the business must seek cancellation of his registration,
if he has no other business activities, and comply with all the requirements of the
provisions for the cancellation of the VAT registration. (See VAT leaflet 12 «
Cancellation of Registration”).

e) The new owner of the business who is a VAT dealer must obtain all the business
records related to the transfer of the business and retain them for 6 years.

f) The new owner must account for VAT on all stock and assets acquired on the
transfer of a business when a taxable sale is made.

WHAT HAPPENS IF I AM CHANGING THE LEGAL STATUS OF MY
BUSINESS?

If you are changing your business, say, from a sole proprietorship to a partnership, a
sole proprietorship to a corporation, a partnership to a corporation, etc., you must cancel
your existing registration and register the new legal entity.

WHAT HAPPENS IF I SELL ASSETS OF THE BUSINESS SEPARATELY?
You must charge VAT on these sales and account for the VAT in your final tax return.

WHAT EFFECT DOES THE EXEMPT SALE OF A BUSINESS HAVE ON
MY CALCULATIONS FOR CLAIMING INPUT TAX CREDIT ?

None. If you have to calculate the amount of input tax credit that you can claim you
can disregard the value of the exempt sale of a business (For more details See
leaflet 04C “What can I claim as a credit of Input tax if I am making sale of
exempt goods ?).

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Leaflet 14

AGENTS & PRINCIPALS

HOW ARE AGENTS AFFECTED BY VAT?

a) An Agentof Non Resident Principal is required to register as a VAT dealer. He
should appoint an agent in A.P, who would conduct business on his behalf;

b) Anagenton behalf of Resident Principal / Agriculturist Principal is under no obligation
to register under the AP VAT Act 2005;

¢) Anagent having own purchases / sales of taxable goods will be required to register
depending on his turnover and other obligations to register under the Act.

WHAT ARE THE OBLIGATIONS OF AN AGENT OF A NON-RESIDENT
PRINCIPAL ?

An Agent of a Non-resident principal is required to register for VAT. The agent of
the Non-resident principal has all the legal obligations of a VAT dealer. He has to
account for VAT for all the purchases / sales made on behalf of his non-resident
principal on the tax returns to be filed by him. He can issue / receive tax invoices/
invoices on behalf of his non-resident principal. He will be required to maintain accounts
and records as prescribed in the AP VAT Rules.

HOW DOES AN AGENT OF A RESIDENT PRINCIPAL ISSUE/RECEIVE

INVOICES ?

A resident principal can :

a) authorise his agent by supplying his tax invoices / invoices to be issued by the agent
or;

b) allow his agent to issue the agents’ invoices on his behalf under his stamp and seal.
Conversely, the agent can receive the purchase invoices on behalf of the principal.
In both the cases, the purchase /sale invoices shall be sent to the principal within
10 days, so as to enable the principal to account for them in his VAT return or
TOT return as the case may be.

DOES THE AGENT HAVE TO PAY ANY TAX ?

The agent of the non-resident principal is liable to pay tax and file the tax return.
The agent of the resident principal is not liable to pay any tax for the transactions
carried out on behalf of the resident principal. The liability for tax is on the resident
principal only.

WHAT ARE THE ACCOUNTS WHICH NEED TO BE MAINTAINED BY
THE AGENTS ?

. A selling agent acting on behalf of an agriculturist principal needs to maintain
records in Form 521( Annexure-I).
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. An agent of the resident principal needs to maintain records in Form 522
(Annexure —II).

. An agent of the non-resident principal shall maintain records in Form 523
(Annexure —IIT).

CAN AN AGENT CLAIM ANY INPUT TAX CREDIT ?
An agent of the non-resident principal can claim input tax credit relatable to any sale
made on behalf of the non resident principal.

An agent of a resident principal cannot claim input tax credit for transactions made on
behalf of the resident principal.

WHAT ARE THE OBLIGATIONS OF AGENTS OF RESIDENT
PRINCIPAL NOT REGISTERED UNDER THE ACT ?

There are no obligations on the agent to pay any tax on behalf of his resident principal.
However, he may inform the tax department and the principal in case the transactions

of his resident principal in his account exceed the threshold limit prescribed under AP
VAT Act 2005.

HOW DOES AN AGENT FILE A RETURN ?

If you are an agent having transactions of your own, and/or an agent on behalf of a
non-resident principal, you are required to file an appropriate return.

HOW DOES A RESIDENT PRINCIPAL ACCOUNT FOR AND PAY TAX?

A resident principal should register himself either for VAT or TOT depending on the
turnover threshold. He should obtain the invoices from the agent or agents and
consolidate the turnover including transactions directly done by him and file a VAT or
a TOT return as the case may be.

WHAT ARE THE OBLIGATIONS OF A RESIDENT PRINCIPAL ?

An agriculturist principal is under no obligation to register irrespective of his turnover.
However, if any agricultural produce is converted into some other form and sold by
an agriculturist principal, he will be required to register under the Act as per his
obligations (See Leaflet 02 “VAT & TOT Registration Guide”).

Other resident principals carrying on business of selling any taxable goods shall be
required to register depending upon their turnover and other obligations to register
under the Act.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Annexure -1 FORM VAT 521

ACCOUNTTOBEMAINTAINED BY SELLING AGENT ON BEHALF OF
AGRICULTURIST PRINCIPALS/UNREGISTERED/TOT DEALER

Date Name & Commodity | Quantity| Value (Rs.)| Name & | Regn No.

Address of Sold Address | (TIN/GRN)
Agriculturist of Buying| of Buying
Principal / Dealer dealer
Unregistered /
TOT Dealer
(1 @ C) @ ® © O

Annexure - IT FORM VAT 522

ACCOUNT TOBE MAINTAINED BY SELLING/BUYING AGENTS ON BEHALF OF
RESIDENT PRINCIPALS OTHER THAN AGRICULTURIST PRINCIPAL

Date|Name &|Regn.No|  Tax Invoice/ |Commodity| Quantity| Value| Saleor | Name &|Regn.No.

Address| (TIN/ Invoice No. (Rs.)|Purchase| Address| (TIN/

of GRN) of Buyerl GRN)
Resident or Seller
Principal

1| @ (3) (4) (5) ® | @O] ® ©) (10
Tax | Commercial
Invoice | Invoice

Annexure - ITI FORM VAT 523
ACCOUNT TO BEMAINTAINED BY SELLING/BUYING AGENT ON
BEHALF OF NON-RESIDENT PRINCIPALS
Date | Name& | TINof |TaxInvoice | Commodity | Quantity | Value | Transportation

Addressof | NRP | orlInvoice (Rs) Details
Non-resident No./Date
Principal issued/
received

(1) @ ® @ ©) © ) ®
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Leaflet 15
PURCHASE TAX

ARE THERE ANY PROVISIONS IMPOSING TAX ON PURCHASE IN
AP VAT ACT 2005?

Yes. In certain exceptional circumstances, tax on the purchase value of goods is levied.

WHAT ARE THOSE CIRCUMSTANCES?

A VAT dealer purchasing taxable goods from a non-VAT dealer and uses such goods:

a) asinput for exempt goods;

b) as input for taxable goods and disposes off otherwise than by way of sale;

c¢) asinputs for goods sent outside the State by way of branch transfer or consignment
sales.

Purchase tax is also levied if the goods liable to tax under AP VAT Act 2005 are
disposed off without being consumed or without resulting in a taxable sale either
within the State or in the Inter-State trade.

WHAT IS THE RATE OF PURCHASE TAX?

The rate applicable to such goods is 4% except for the goods mentioned in Schedule I11
of the Act, where the rate applicable is 1%.

HOW DO I DECLARE AND PAY TAX ON SUCH TRANSACTIONS?

The purchase value should be declared in the Box 6(A) of VAT return in the tax
period pertaining to purchases. The liability to pay tax on such purchases arises only
in the circumstances mentioned in Question 2 of this leaflet and the value of goods
liable for tax in that tax period alone shall be entered in Box 15(A) of VAT return. The
tax due on such value shall be entered in Box 15(B).

For instance, if you have purchased taxable goods worth Rs.1,00,000 from a non-
VAT dealer in the month of October, you are required to show the value in Box 6(A)
of the VAT return for October. If the goods have been put to use in the month of
December in the manner explained in Question 2, the value of such goods, say
Rs.50,000/-, shall be entered in Box 15(A) of VAT return for the month of December.
The tax due on it shall be disclosed in the Box 15(B) of the VAT return.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Leaflet 17

APPEALS

IS THERE ANY PROVISION FOR A TAXPAYER TO DISPUTE A
DECISION MADE BY THE COMMERCIAL TAXES DEPARTMENT?

Yes. Sections 31-37 of the APVAT Act 2005 provide for taxpayers to appeal against
atax assessment or any decision made by the Commercial Taxes Department. If the
taxpayer is not satisfied with the decision made by the officer not above the rank of
Assistant Commissioner (CT) he can file an appeal with the Appellate Deputy
Commissioner.

WHAT ARE THE REQUIREMENTS TO FILE AN APPEAL BEFORE
APPELLATE DEPUTY COMMISSIONER ?

An appeal must be in writing in the prescribed Form in duplicate and shall contain:
a) Tax payers Identification number (TIN) or General Registration Number (GRN);
b) Details of assessment, decision or result which are the bases of the appeal.

¢) Reasons for appeal.

d) Date and signature of the taxpayer and the signature of the tax payer's authorised
representative (if any).

e) Proof of payment of required fee.
f) Proof of payment of tax admitted.
g Proof of payment of 12.5% of disputed tax.

ARE THERE ANY TIME LIMITS RELATED TO AN APPEAL?

Yes. You must file an appeal to the Appellate Deputy Commissioner within 30 days of
receiving an assessment or decision from the authorities specified.

IF I AM DISSATISFIED WITH THE DECISION OF THE APPELLATE
DEPUTY COMMISSIONER, WHAT FURTHER ACTION CANITAKE?

If you are dissatisfied with the decision of the Appellate Deputy Commissioner, you
may, within 60 days of the date of the notification of that decision, file an appeal with
the Appellate Tribunal. You must send to the Commercial Taxes Department a copy
of appeal which you have filed with the Appellate Tribunal.
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IF I AM DISSATISFIED WITH THE DECISION OF THE APPELLATE
TRIBUNAL, WHAT FURTHER ACTION CANITAKE?

If you are dissatisfied with the decision of the Appellate Tribunal, you may within 90
days appeal to the High Court against the decision.

HOW CANTAPPEAL AGAINST A UNILATERAL ASSESSMENT?

If you fail to file a VAT / TOT return and receive a unilateral assessment made by the
Commercial Taxes Department, you cannot appeal against that assessment. The only
way to challenge this assessment is to file the VAT / TOT return as required by the AP
VAT Act 2005.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?

You should contact your local Tax Office to obtain further information.
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Leaflet 18

SPECIAL RATES

WHAT ARE SPECIAL RATES UNDER APVAT ACT 2005?

Special rate of tax will be levied on a few commodities listed in Schedule VI to the
APVAT Act 2005.

WHAT ARE THE GOODS LIABLE TO TAX AT SPECIAL RATES AND
RATE APPLICABLE ON SUCH GOODS ?

Following are goods and their rates of taxes:

1. Liquors . 70%
2. Petrol other than aviation motor sprit . 32.55%
3. Aviation motor sprit .. 32.55%
4. Aviation Turbine Fuel .. 32.55%
5. Diesel . 21.33%

CAN I CLAIM INPUT TAX CREDIT FOR THE TAX PAID ON MY
PURCHASES OF SPECIAL RATE GOODS?

No. You are not eligible to claim input tax credit of tax paid on purchase of special
rate goods.

WHO IS LIABLE TO PAY TAX AT SPECIAL RATES?

The first seller of these goods in Andhra Pradesh is liable to pay. The second seller
of these goods is not liable to charge and pay tax on his sales.

AM I ENTITLED TO CLAIM INPUT TAX CREDIT IF I PAY TAX ON
SALE OF THESE GOODS ?

Yes. You are entitled to claim input tax credit on all your purchases except the items
specified in Schedule VI and items in the negative list.

HOWDOICOMPLETE MY VAT RETURN (VAT 200) IF I AM THE FIRST
SELLER OF THESE GOODS ?

You must enter the sale value of these goods in box 18(A) and the tax charged and
payable in box 18(B) of VAT return. You have to enter the purchase value of these
goods in Box 10(A) of VAT return. In case of purchase of other goods they should go
in the respective boxes according to the tax rate(s).
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IFIAM A SECOND/SUBSEQUENT SELLER OF THESE GOODS, HOW
DO I COMPLETE MY VAT RETURN ?

In this case you must enter the total value of your purchases of these goods in box
10(A) of VAT 200. However you cannot enter the tax charged on these goods by
your supplier in box 10(B).

In case of your sales of these goods you must enter the value of sales in box 18(A) of

VAT 200. As you cannot charge any tax on sales of these goods you cannot enter tax in
box 18(B) of VAT 200.

IF I AM A DISTILLERY / BREWERY MANUFACTURING AND OR
SELLING LIQUOR WHAT ISMY TAX LIABILITY ?

Your sale to APBCL and Canteen Stores Department is exempted. Hence you cannot
charge any tax on your sales.

IF I AM A DISTILLERY / BREWERY MANUFACTURING AND OR
SELLING LIQUOR, CAN I CLAIM INPUT TAX CREDIT ?
No. You are not entitled to claim input tax credit on the sales made to APBCL.

However, you can claim input tax credit for any inter state sales / exports of liquor.
(Refer Leaflet 04-C)

WHAT IF I AM A PETROLEUM COMPANY AND MAKE FIRST SALE
TO ANOTHER PETROLEUM COMPANY IN ANDHRA PRADESH ?

In this case your sale shall not be deemed to be first sale in the State and you are not
liable to pay any tax. Such sales are specified under Schedule VI to APVAT Act
2005.

You are eligible for input tax credit on your purchases except for the items specified
in the negative list and Schedule VI goods.

The value of the ineligible purchases shall be entered in Box 6(A) of the VAT return.
All eligible purchases shall be entered in the respective boxes, according to the tax
rates.

In respect of your sales you must enter the value in box 18(A) of VAT return. Since
you have not charged any VAT you cannot enter the tax in box 18(B) of VAT return.

WHATIFIAM SELLING THESE GOODS AND OTHER GOODS ALSO?

In case you are second or subsequent seller of these goods and also other goods you
are eligible to claim input tax credit only on other goods traded in.

You are eligible to claim input tax credit on your purchases on all items except the tax
paid on these goods (say petrol, diesel etc.,) and the tax paid on the items in negative
list.

HOW DO I OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.
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Leaflet 20

RELIEF OF SALES TAX ON STOCKS

At the introduction of VAT, if you have any goods in stock on which sales tax has already
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been paid, relief is provided to avoid double taxation on those goods.

WHO IS ELIGIBLE FOR THIS RELIEF?

Any dealer who is in possession of TIN as on 01-04-2005 is eligible to claim sales
tax relief. Dealers who are not registered for VAT are NOT eligible for this relief.

WHAT RELIEF IS PROVIDED FOR IN THE AP VAT ACT 2005?

The tax paid on stocks and assets (including capital goods, raw materials & semi-
finished goods) purchased in A.P. between 01-04-2004 & 31-03-2005 is provided
as sales tax relief.

WHAT ARE THE CONDITIONS FOR CLAIMING RELIEF?

1)  Goods in stock must have been purchased between 01-04-2004 and 31-03-
2005;

2)  Inventory of goods on hand should be taken by 07-04-2005;
3)  Claim for relief should be made by 10-04-2005.

CANI CLAIM SALES TAX RELIEF ON ALL THE GOODS IN STOCK?

No. There are certain restrictions. The following purchases are not eligible:-

. Goods purchased from outside the State of Andhra Pradesh;

. Goods in the negative list specified in the AP VAT Rules 2005;

. Goods specified in Schedule I & Schedule VI of the AP VAT Act 2005.

CANIALSO CLAIM RELIEF FOR THE TOT PAID UNDER APGST ACT
ON THE GOODS IN STOCK?

No. You cannot.

HOW DO I CALCULATE THE AMOUNT OF SALES TAX CREDITI AM
ENTITLED TO CLAIM?

1. Firstly you must have an invoice from your supplier proving that you purchased
the goods in Andhra Pradesh.
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2. Ifyouhave an invoice with sales tax charged separately, you can claim the
amount of sales tax paid.

3. Ifyourinvoice does not specify the sales tax paid, you must adopt 90% of the
invoice value and apply tax fraction to arrive at the tax amount that can be
claimed as a credit.

The procedure to be followed is as follows :

- Reduce the value of the invoice by 10% i.e. value Rs.10,000/-(-) Rs.1,000 =
Rs.9,000/-

- Apply the tax fraction to the reduced value according to the appropriate tax
rate:

. If the goods purchased were taxable @ 1%, the tax fractionis 1/101

. If the goods purchased were taxable @ 4%, the tax fraction is 4/104 or 1/26
. If the goods purchased were taxable @ 8%, the tax fraction is 8/108 or 2/27
. If the goods purchased were taxable @ 10%, the tax fractionis 10/110 or 1/11

- If the goods purchased were taxable @ 12%, the tax fraction is 12/112 or
3/28.

. If the goods purchased were taxable @ 16%, the tax fraction is16/116 or
4/29.

For example: (Invoices where no sales tax is specified)

Value of goods Rs.10,000/-
Reduced value (90%) Rs. 9,000/-
Sales tax rate under APGST (say) 16%
Amount of credit to be claimed:

4/29 of Rs.9,000/- =Rs.1,241/-

If the rate under APGST was 4% apply the fraction of 1/26 for the 4% rate and the
claim s limited to Rs.346/- only.

4)  Ifyouare holding goods liable to tax under the Sixth Schedule of the APGST
Act, 1957, you may claim a credit of sales tax based on the full value of the
invoice you hold using the tax fraction related to the sales tax rate under the
APGST Act, 1957.
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Ilustration:

For Example :

Value of goods specified in Sixth Schedule of

APGST Act 57 carrying a tax rate of 16% = Rs.10,000/-
Amount of credit to be claimed 10000 x 16/116 =Rs. 1,379/-

If the rate under APGST was 8% then the

tax credit will be 10000 x 8/108 =Rs. 741/- only

07. WHATIS THE TAX FRACTION AND HOW IS IT CALCULATED?

a) The tax fraction is a formula, which calculates the tax element where goods are
sold at tax inclusive prices, i.e., where the VAT is not shown separately.

b)  Itiscalculated by reference to the rate of VAT currently specified in the law. It
is calculated from the formula

R
R + 100

R is the tax rate.

For example with arate of 12 percent the fraction is:

12 = 12 = 3
12 + 100 112 28

If the rate were 20 percent, the fraction would be:

20 = 20 = 1
20 + 100 120 6

08. HOWDOICLAIM SALES TAX CREDIT IF I HAVE PAID TAX AT THE
POINT OF PURCHASE OR ON MY PURCHASES?

. Firstly, you must take inventory of the goods on hand on the 1* of April 2005. You
will then be entitled to claim a credit for the tax you have already paid for the goods
on hand to the Commercial Taxes Department for the purchases made between the
1** April 2004 and 31 March 2005.

Your inventory declaration will be checked by the Commercial Taxes Department
and the amount of credit claimed verified against your previous sales tax returns filed
with the Department.
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HOW SHOULD I PREPARE TO CLAIM SALES TAX CREDIT?

Read leaflet 02 (‘VAT & TOT Registration Guide’) and register for VAT.
Consult your Tax Office if you are in doubt.

Plan to take inventory by 7" April 2005. You will be able to claim credit only
if you can prove the goods were in stock or possession on 31 March 2005.

HOW DO I CLAIM SALES TAX CREDIT?

You must complete a sales tax credit claim form (VAT 115) in duplicate and
provide all the information required on that form for the goods on which you
are claiming a credit.

You must submit this form to the tax office by the 10™ April 2005.

You will probably receive a visit from a tax officer to check your declaration.
The tax office will notify you of the amount of sales tax credit you can claim.

The tax office will advise you of the amount you can claim as input tax credit on
form VAT 116 or 126.

You can claim this amount in six equal sums as a credit in Box 08 (B) of your
VAT return for each month from August 2005 to January 2006.

CAN I CLAIM TOTAL AMOUNT OF RELIEF AUTHORISED IF I AM
GOING TO MAKE EXEMPT SALES AND/OR EXEMPT
TRANSACTIONS IN ADDITION TO TAXABLE SALES?

No. If you are going to effect exempt sales and/or exempt transactions in a tax period
during the period of claim (August 2005 to January 2006), the restrictions applicable
to eligible input tax credit will also be applied to restrict the sales tax relief. You are
required to apply the relevant calculation (AxB/C) to both input tax and Sales Tax
relief in that tax period. The AP VAT Act & Rules provide Input Tax credit in excess
of 4% paid on inputs for exempt transactions and no input tax credit for exempt sales.
For further details (see leaflets 04A, 04B, 04C & 04D).

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?

You should contact your local Tax Office.
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Leaflet 21
TREATMENT OF WORKS CONTRACTS

ARE WORKS CONTRACTS LIABLE TO TAX UNDER AP VAT ACT,
2005?

Yes. The value of sale of goods used in the execution of works contract is liable to
tax. The liability however arises if the contractor is registered or is liable to be registered
under APVAT Act, 2005.

WHO HAS TO BE REGISTERED FOR VAT ?

The following works contractors are required to be registered for VAT regardless of

turnover threshold:

= Every dealer executing any works contract exceeding Rs.5 lakhs for State
Government or local authority;

= Every dealer opting to pay tax by way of composition on works contract.

HOW DO I CALCULATE MY TAX LIABILITY AS A WORKS
CONTRACTOR, IF I AM A VAT DEALER?

Every works contractor needs to pay tax on the value of goods used at the time of
incorporation in the execution of works contract, at the rates applicable to such goods.
However, if he is unable to determine the value of goods, he needs to pay tax @
12.5% on the total value, subject to certain deductions.

IS THERE ANY PROVISION FOR PAYMENT BY WAY OF
COMPOSITION FOR WORKS CONTRACTORS?

Yes. There are different schemes of composition for different works contractors.

a) If you are a dealer executing works contract for State Government/ Local authority,
you may opt to pay tax @ 4% on the total value of such contract. In such cases tax
@ 4% will be collected at source and will be remitted to the department.

b) In case you are constructing and selling residential apartments, houses, buildings
or commercial complexes, you can opt to pay tax by way of composition at the
rate of 4% on 25% of the total consideration received or receivable or the market
value whichever is higher. The balance 75% of the total consideration will be
allowed as deduction.

¢) If you are executing any other works contracts you may opt to pay tax by way of
composition for any specific contract at the rate of 4% of 50% of the value of
contracts. The balance 50% of the total value will be allowed as deduction.
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WHAT IS THE PROCEDURE FOR OPTING FOR COMPOSITION ?

You need to fill in Form VAT 250 and submit in your tax office.

If you are-

()  acontractor executing works for State Government & local authority and / or

(i) a contractor executing works other than for State Government and local
authority and building apartments;

you are required to exercise option for each contract before the end of the month in
which the work has commenced. The composition so opted for shall be valid for that
specific contract.

If you are a builder & developer of apartments, once an option is exercised, the
composition shall be effective from the 1st day of the month in which application is
made and shall terminate on the last day of the month in which the application for
withdrawal is made.

IFIAM A TOT DEALER, WHAT ISMY TAX LIABILITY?

You must pay tax at the rate of 1% on the value of the goods used in works contract
and you will not be eligible to claim input tax credit.

If you are a TOT dealer and did not maintain accounts to determine the correct value
of goods you must pay tax at 1% on total value of contract from which the following
expenditure will be deducted.

a)  Labourcharges

b)  Charges for planning, designing and architecture

c)  Hire charges for machines and tools

d)  Costof consumables such as water, electricity fuel etc.

e)  Costof establishment relating to labour and services

f) Other expenses relating to labour and services

g Profits earned relating to labour and services

IFIAM A VAT DEALER EXECUTING WORKS CONTRACT, WHAT ARE
THE METHODS OF CALCULATING MY TAX LIABILITY?

You need to pay tax only on the value of the goods used at the time of incorporation
in the execution of the works contract at the rates applicable to those goods. To
arrive at the taxable turnover, the expenditure mentioned in Answer to Q.6 above can
be deducted from the total value of the contract.

If you are a VAT dealer executing works contract and did not maintain accounts to
determine the value of the goods, you are liable to pay tax @ 12.5% of the total value
of the contract reduced by the standard deductions prescribed in AP VAT Rules
2005.
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For eg:

If you are a contractor involved in installation of plant & machinery, and you have not
maintained accounts for determining the value of the goods used in the contract, a
standard deduction of 15% will be allowed from the value of the contract. You will
need to pay tax @ 12.5% on the balance 85% of the value of the contract.

CANIISSUE A TAXINVOICE IF T HAVE OPTED FOR COMPOSITION?
No. You cannot issue a tax invoice, if you have opted to pay tax by way of composition.

IFIAM A SUB-CONTRACTOR WHAT ISMY TAX LIABILITY UNDER
AP VAT ACT 2005?

A sub-contractor of a main contractor who executes works for State Government or
local authority is exempt to the extent of the value of the such sub-contract. In this
case the main contractor will be liable to pay tax on the total value of the contract. The
sub-contractor will not be eligible to claim input tax credit on goods used in the execution
of such sub-contract.

Other sub-contractors are not exempt. Such sub-contractors can either opt to pay
tax by way of composition or pay at the normal rate applicable to the goods. If the
sub-contractor opts to pay tax by way of composition, no input tax credit will be

allowed. Other sub-contractors can claim input tax credit provided they are registered
for VAT.

WHAT ARE THE PROVISIONS FOR TAX COLLECTION AT SOURCE
(TCS) IN THE AP VAT ACT 2005?

If you are a VAT dealer and executing works contracts for State Government
Departments or local authority, such contractees concerned shall collect the tax at the
rate of 4% for each payment released to you by applying tax fraction of 1/26 to such
payment and issue a certificate to you to that effect. In such cases you are not directly
required to pay tax related to such transactions.

ARE THERE ANY PROVISIONS FOR TAX DEDUCTION AT SOURCE?
Any Company or Government Undertaking shall deduct tax at the rate of 2% of the
amount paid or payable to the contractor registered as a VAT dealer and issue a
certificate to the contactor. Any firm which awards any contract exceeding Rs.10
lakhs to a VAT dealer, shall also deduct tax @ 2% of the amount paid or payable to
such contractor. The contractor shall send that Form to the prescribed authority within
15 days from the date of each payment made to him. The contractor needs to pay tax
if the tax deducted is less than what he has declared on the VAT return or what he is
liable for.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax office.
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Leaflet 22
TREATMENT OF AGRICULTURAL COMMODITIES

WHAT ARE THE PROVISIONS IN THE APVAT ACT, 2005 FOR THE
TREATMENT OF FARMERS?

Farmers are not regarded as in business if they are selling their own agricultural produce
and they are outside the scope of VAT. However, if they process them into some
other form and sell, they are liable to tax if their turnover is above the threshold limits,
e.g. conversion of paddy to rice, sugarcane to jaggery, oilseeds to vegetable oil and
consequently, their sales.

IS THERE ANY EXEMPTION AVAILABLE TO FARM PRODUCE?
Yes. They are listed in Schedule-I of APVAT Act 2005 and enclosed in Annexure-
['to this leaflet.

WHO IS LIABLE TO PAY TAX ON FARM PRODUCE THAT IS NOT
EXEMPTED FROM TAX UNDER THE APVAT ACT, 2005?

Persons other than farmers who are in the business of buying or selling such produce
whether processed or unprocessed are liable to pay tax under the APVAT Act, 2005
provided their turnovers are above threshold limits.

IFIAM LIABLE TO PAY TAX HOW DO I DISCHARGE MY LIABILITY
TO TAX UNDER THE APVAT ACT, 2005?

If the value of the goods you sell in the State of Andhra Pradesh exceeds Rs.40 lakhs
in any period of 12 consecutive months or exceeds Rs.10 lakhs in any period of 3
consecutive months, you must register for VAT.

If the value of the goods you sell exceeds Rs.5 lakhs in any period of 12 consecutive
months, you must register for Turnover Tax.

If you make inter-State sales, transactions of transfers or consignment sales outside
the State under the Central Sales Tax Act, 1956, you must register for VAT and pay
VAT at the rate specified in the APVAT Act, 2005. (See leaflet 02 “VAT & TOT
Registration Guide”).

If you are registered for Turnover Tax, you must account for Turnover Tax at the
appropriate rate.

AM I LIABLE TO PAY TAX UNDER THE APVAT ACT 2005 IF I BUY
AGRICULTURAL PRODUCE AND SEND THEM OUTSIDE THE STATE
WITHOUT MAKING A SALE?

In such a situation, you are liable to pay tax at 4% on the purchase value of the
agricultural goods purchased from persons not registered as VAT dealers.
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DO IHAVE TO PAY VAT IF Il AM ACTING AS A SELLING AGENT FOR
A RESIDENT PRINCIPAL IN ANDHRA PRADESH?

No. Your principal has to pay VAT on the transaction and he should authorize you to
issue a tax invoice on his behalf. He must account for VAT on the transaction and only

he can take credit for any input tax for the purchases of taxable goods in A.P. from
VAT dealers (See leaflet 14 “Agents & Principals”).

WHAT ARE MY RESPONSIBILITIES IF I AM A BUYING AGENT ON
BEHALF OF A RESIDENT PRINCIPAL?

The invoice/tax invoice you obtain from the seller must be made out in the name of
your principal. In the case of a tax invoice, the principal’s TIN must be shown on the
tax invoice.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?
You should contact your local Tax Office.

ANNEXURE -1
LIST OF GOODS EXEMPT FROM TAX

S.No.| NAME OF THE COMMODITY

1. Agricultural implements manually operated or animal driven

2. Aids and implements used by handicapped persons

3. Aquatic feed, poultry feed and cattle feed including grass, hay and straw

4. Betel leaves

5. Books, periodicals and journals

6. Charkha, Ambar Charkha and Gandhi Topi

7. Charcoal

8. Jowar, Maize, Ragi, Bajra, Kodan, Kutki, Barley, Varigalu or variga rice, Korralu
or Korra Rice.

9. Condoms and contraceptives

10. | Cotton Yarn in hank and silk yarn in hank

11. Curd, Lussi, Butter Milk and separated milk

12. | Earthen pot

13. | Electrical energy

14. | Firewood other than casuarina poles, eucalyptus logs and cut sizes thereof

15. | Fishnet and fishnet fabrics

16. | Fresh milk and pasteurized milk other than UHT milk and skimmed milk powder

17. | Fresh plants, saplings and fresh flowers

18. Vegetables & fruits other than those cured, frozen, preserved, processed, dried,
dehydrated or canned

19. | Garlic and Ginger
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20.
21.
22.
23.
24.

25.
26.
27.

28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.

Bangles made of shell, Glass, Lac or Plastic

Handlooms, parts and accessories thereof and goods produced from handlooms
Human blood and blood plasma

Kumkum, Bindi, Alta and Sindur

Meat, Fish, Chicken, Prawn, Prawn seed and other aquatic products when not
cured or frozen, eggs, livestock and animal hair

National Flag

Organic manure

Non-judicial stamp paper sold by Government Treasuries; postal items like
envelope, post card etc. sold by Government; rupee note, when sold to the
Reserve Bank of India and cheques, loose or in book form

Raw wool

Semen including frozen semen

Silk worm laying, cocoon and raw silk

Slate and slate pencils

Tender green coconut

Toddy, Neera and Arrak

Unbranded bread

Unprocessed and unbranded Salt

Water other than-

1) aerated, mineral, distilled, medicinal, ionic, battery, de-mineralised water and
i) water sold in sealed container

Prasadam, Bhog or Maha Bhog by Religious Institutions

Plantain Leaves

Bamboo Matting

Puffed Rice, Parched Rice, Murmuralu and Atukulu

Husk of pulses, paddy, groundnut and wheat bran

Leaf plates, leaf cups-pressed or stitched and loose and unstitched vistarakulu
Unbranded broomsticks

Seeds of grass, Vegetables and flowers

Cotton Fabrics, man made fabrics and woolen fabrics

Sugar

Tobacco

Explanation: The goods mentioned in entries 45, 46 & 47 of this schedule shall be goods

included in the relevant heads and sub-heads of the 1** Schedule to the
Additional Duties of Excise (Goods of special importance) Act 1957, but
does not include goods where no additional duties of excise are levied under
that schedule.
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01.

02.

03.

Leaflet 23
NEGATIVE LIST GOODS

WHAT IS A NEGATIVE LIST ?

It is a list of goods specified in Rules 20(2) of APVAT Rules 2005. When these
goods are purchased no input tax credit shall be claimed except as in the instances
provided in the Rule.

WHAT GOODS ARE CURRENTLY IN THE NEGATIVE LIST ?

a.  Allautomobiles including commercial vehicles / two wheelers/ three wheelers
required to be registered under the Motor Vehicles Act 1988 and including
tyres and tubes, spare parts and accessories for the repair and maintenance
thereof; unless the dealer is in the business of dealing in these goods.

b.  Fuels used for automobiles or used for captive power generation or used in
power plants.

c.  Airconditioning units other than those used in plant and laboratory, restaurants
or eating establishments, unless the dealer is in the business of dealing in these
goods.

Any goods purchased and used for personal consumption.

e.  Any goods purchased and provided free of charge as gifts otherwise than by
way of business practice.

f. Any goods purchased and accounted for in the business but utilized for the

purpose of providing facilities to employees including any residential

accommodation.

Crude oil used for conversion or refining into petroleum products.

Natural Gas and coal used for power generation.

i Any inputs used in construction or maintenance of any buildings including factory
or office buildings, unless the dealer is in the business of executing works
contracts.

BRI

j- Earth moving equipment such as bulldozers, JCB’s and poclain etc., and spares

and accessories thereof unless the dealer is in the business of dealing in these
goods.

k.  Generators and accessories thereof used for captive power generation unless
the dealer is in the business of dealing in these goods.
IFIAM BUYING SUCH GOODS CAN I CLAIM INPUT TAX CREDIT ?

You can only claim input tax credit for generators, automobiles & spare parts,
AC’s, earth moving equipment, etc., if you are in the business of selling them.
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Fore.g.:- a. If you are a dealer of automobiles and purchase spare parts from other
VAT dealers and sell them to your customers by charging VAT, you can
claim input tax credit.

b. You are a manufacturer of motor vehicles and you purchase tyres and tubes
and spare parts from other VAT dealers to use them as components. If you
are selling vehicles and charging VAT to your customers you can claim input
tax credit.

If you are a works contractor and not availing any composition you can claim input
tax credit on the inputs used in the construction even though the inputs are in the
negative list. If you are running a restaurant and not opted to pay tax by way of
composition, you are eligible to claim Input Tax credit on purchase of Air Conditioner.

04. IFIAM SELLING GOODS LISTED IN QUESTION 2 CAN1
ISSUE A TAX INVOICE ?
Yes. Ifyouare selling such goods to a VAT dealer, you must issue a tax
invoice. You may not know the nature of the buyer’s business and it is
his responsibility to decide whether he can claim input tax.

05. WHAT IF I CONSUME OR USE ANY GOODS IN THE
NEGATIVE LIST IN MY BUSINESS?
You cannot claim a credit unless you are selling such goods.

Fore.g.:- a. Ifyoupurchase a vehicle and use it for transportation/
personal use and spare parts for maintenance, you cannot
claim input tax credit.

06. WHAT SHOULD I DO TO OBTAIN FURTHER
INFORMATION?

You should contact your local Tax Office.
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01.

02.

03.

04.

Leaflet 24

EXPORTS

HOW ARE EXPORTS TREATED UNDER THE AP VAT ACT 2005 ?

Exports under the AP VAT Act 2005 are sales of goods outside the territory of India.
Sales from Andhra Pradesh to another State are not exports under this Act. Exports
are zero-rated under the provisions of the Act. This means that you do not have to
charge any tax or pay any VAT on your export sales and you can reclaim any VAT
you have been charged on the goods being exported or any input tax incurred in the
production of such goods.

CAN ANY PERSON OTHER THAN THE DIRECT EXPORTER CLAIM
THIS ZERO-RATING ?

Yes. If you are supplying goods to be exported to an exporter in the same form, as a
result of an order from a foreign buyer, you can zero-rate the sales to the exporters.
This zero-rating is only available to a dealer directly selling to the exporter.

WHAT EVIDENCE DO I NEED TO PROVE THAT THE GOODS HAVE
BEEN EXPORTED IF I AM A DIRECT EXPORTER ?

You must obtain the following:

- Copy of contract or order from a foreign buyer.
. Copy of the customs clearance certificate.
. Copy of the invoice issued to the foreign purchaser.

= Transport documentation, i.e., Bill of Lading, Air-Way Bill or a similar document.
. Evidence of payment from the foreign purchaser or letter of credit.

WHAT EVIDENCE DO I NEED TO JUSTIFY ZERO-RATING OF MY
SALES TO A DIRECT EXPORTER ? (SALES IN THE COURSE OF
EXPORT).

You must obtain the following:

. Purchase order from exporter.

. Form ‘H’.

. Evidence of export in the form of a transport documentation, i.e., Copy of Bill
of Lading, air way bill or similar document.
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0s.

06.

07.

08.

WHAT HAPPENS IF I AM A DIRECT EXPORTER AND PURCHASE
GOODS WITHOUT THE USE OF FORM ‘H’?

In such a case your supplier charges you VAT and supplies you with a tax invoice if he
is a VAT dealer. You can claim a refund of the tax you are charged provided the input
tax on your VAT return exceeds the output tax and you make international exports, in
the same tax period.

DO IHAVE TO CLAIM A REFUND ONLY ON THE INPUT TAX 1 HAVE
BEEN CHARGED DIRECTLY RELATED TO THE EXPORTS ?

No. If in any tax period your input tax declared on the VAT return exceeds the output
tax, and you declared international exports in the same tax period you can claim a
refund of the excess input tax.

HOW DO I CLAIM A REFUND ?

By completing the VAT return and entering the credit balance in Box 23 of the VAT
Return.

WHAT SHOULD I DO TO OBTAIN FURTHER INFORMATION?

You should contact your local Tax Office.



