New tax model being formulated
STATE Minister for Finance Asim Dasgupta said the taxation model of the proposed Goods and Services Tax (GST) is being formulated. GST is the modified taxation model that will succeed the existing Value Added Tax (VAT). 

Recently, Dasgupta was on a 10-day visit to Brazil and UK for studying the tax structure in the two countries. “The introduction of GST is scheduled to take place on April 1, 2010. We are formulating the GST in our own way,” said Dasgupta, also the chairman of the empowered group of finance ministers.
The minister had led a delegation to the two countries and interacted with political and bureaucratic officials. “After the Union government took the decision to introduce GST, we decided to take a look at the tax structures in other countries. The introduction of VAT enabled setting off tax on inputs used for production of goods. By integrating Service Tax and VAT, GST will be introduced,” Dasgupta said. 

The delegation, that had finance ministers from twelve states, toured Sao Paulo, Rio de Janeiro in Brazil and the UK. “After 110 meetings (since 1999) over this period, we have achieved many things. In India, tax reforms have been on for quite some time. Prior to VAT, there were numerous tax rates,” Dasgupta said. Now with the GST coming in, the government intends to streamline the differences even more.
