BONOUS SHARES

Issue to
— Existing
—,/ Shareholders

e Issue Bonous Shares by Capitalizing its Profits, But Authorised by AOA.

Accumulated CAPITAL (By issuing Bonous Shares)
Large PROFITS

Convert into

e They are issue at free of Cost. So NOT TAXABLE in the hands of Company &
Members also.

e The Vesting of the Rights in the Bonous Shares are takes place when the Shares

are actually Alloted & NOT from any Earlier Date.

> CODITIONS

i). Authorised by AOA.
ii). Resolution must Pass in General Meeting

iii). Company have Accumulated Profits.
iv). SEBI guidelines must followed by Company.

» ADVANTAGES

i). Fund Flow NOT Affected Adversely.
ii). TAX Free.
iii). MV of the Co.’s Shares comes down to NV by issuing Bonus Shares

iv). MV of the Member Shareholdings increase with increase in Number of Shares in the
Co..

v). Paid-up Share Capital increases with issue of Bonous Shares.
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