Inspection Sec 209(A)
	
Inspection By Whom 
· Registrar of Companies
· Officers authorized by Central Government
· Officers of SEBI

Duties of Directors, Officers and employees
· to produce all such Books of Accounts and other papers in their custody
· To furnish any statement, information or explanation relating to the affairs of the company
· All assistance in connection with the inspection


	
Powers of Inspector
· Power to make copies
· Powers to make marks of identification
·  Powers of Civil Court
· Powers of Registrar


	
Report 
· To Central Government or SEBI as the case may be


	
Penalty
· Fine up to fifty thousand rupees and also with imprisonment up to 1 year


	
Investigation

	
Investigation Who can apply for Investigation
· By report of Registrar
· On application by the members
· By the company by passing Special Resolution or by order of the court
· (iv By Central Government

	
Who cannot be appointed as Inspector
· Firm, body corporate or other association


	
Powers of Inspector 
· To carry investigation into affairs of related companies
· Production of documents and evidence
· Keep in his custody any books and papers for six months
· Examine on oath all officers and other employees and agents


	
Inspector’s Report 

· Final report to Central Government





	Investigation of Ownership of Company(Sec 247)


	
Who can apply for Investigation 
· By Central Govt.


	
Reason
 Necessary in the public interest for the Central Govt. to know:
· Persons who are financially interested in a company
· Who control the policy or materially influence it


	
Power of Inspector
· To investigate whether there are any secret arrangements or understanding observed in practice
· With prior approval of Central Govt., investigate the ownership of other connected companies



  
Imposition of Restrictions upon Shares and Debentures
	By whom 
· By order of Company Law Board


	When
·  On a reference made to Company Law Board by the Central govt. in connection with any investigation u/s 247; or
· On a complaint made by person in this behalf


	Reason
· To find out relevant facts about any shares; and
· Company Law Board is of the opinion that such facts cannot be found out unless restrictions are imposed


	
Restrictions on Shares
1. No Transfer of shares
2. No issue of shares
3. No voting rights shall be exercisable
4. No further shares shall be issued
5. No payment in respect of dividend, capital or otherwise except liquidation


	
Period of Restriction 
· Not exceeding three years


	
Company Law Board’s order to vary or rescind its previous order
· Shall be served on the company within 14 days of making the order


	
Penalty for issuing shares in contravention of restrictions imposed
· Company and every officer who is in default shall be punishable with fine up to R` 50,000




