

PARTNERSHIP DEED

THIS DEED OF PARTNERSHIP executed this 1st day of May, 2013 between X, son of                    , resident of                                             , hereinafter called the party of First Part, Y, son of                       , resident of                                                        , hereinafter called the party of second part,                 ,      Son of                            resident of                                           , hereinafter called the party of the Third part witnessed as follows:-

WHEREAS the parties hereto above have agreed to become partners and to carry on the business of trading of all types of tiles, sanitary ware, sanitary/ bathroom fittings, building, material etc in partnership with each other under the name and style of M/s XYZ on the following terms and conditions of this partnership deed w.e.f 1st May 2013.
AND WHEREAS it is with a view to define their relations and to record their respective rights and obligations it has been deemed necessary to reduce these presents into writing so as to avoid any possible dispute in future.

NOW the parties hereto, hereby execute this Deed of Partnership out of their own free will on the terms and conditions noted here under:-

NOW THIS DEED WITNESSED AS UNDER:

1. That the partnership business shall be carried under the name and style of M/s XYZ or any other name as the partners may choose hereafter w.e.f 1st May 2013. 

2. That the partnership business shall be carried on at     (Place of Business) or such other place or places as may be mutually deemed suitable by the partners.

3. That the partnership business shall be mainly that of trading of all types of tiles, sanitary/ bathroom fittings, building material etc. or such other business or businesses as may agreed upon between the parties from time to time.

4. That the partnership commences from the 1st day of May, 2013 and shall be at Will.

5. That the shares of the partners in the Profits and Losses at the firm shall be as under:-

                                       Profits                              Losses

         (a) Party of the First Part                               50%                                  50%   

          (b) Party of the Second Part                          25%                                  25%

          (c) Party of the Third Part                               25%                                 25% 


No partner shall transfer his share in the firm to an outside without written permission of other partner.

6. The party of the First Part, the party of the Second part and the party of the third part shall contribute capital in the business of the firm in such proportion and in such manner as the exigencies of the firm in such proportion and in such manner as the exigencies of the business may require.

7. The partnership shall be subject to all the provisions and regulations of The Indian Partnership Act, 1932.

8. That the Bank Account or Accounts of The partnership business shall be operated upon jointly or severally by all the partners.

9. That regular books of accounts of the partnership business shall be maintained as far as possible at the principal place of business which shall be open for inspection to all the partners or their nominees’ at all convenient business hours.

10. The Salary to partners and interest on capital balance to partners shall be mutually decided and agreed among the partners to extent allowable for deduction as expenses from the revenue of the firm under Income tax Act, 1961.

11. That the firm shall not be responsible for any personal debts or obligations of the partners. Neither of the partners shall borrow or take any loan from party in the name or on behalf of the partnership firm for his personal use and if he does so he shall personally liable for such debts and the firm shall not be responsible.

12. Each Partner shall-

       (i) Be just and faithful to other partners in the transactions relating to partnership business;

         (ii) Pay his separate debts and indemnify the other partners and assets of the firm against the      same and all other proceedings, costs, claims or demands in respect thereof;
       
         (iii) Give full information and truthful explanations of all matters relating to the affairs of the partnership to all the partners at all times.
         
  13. No partner shall without the consent of the other matters:

      (i) Engage in any other business directly or indirectly.
     
      (ii) Lend money or give credit of the goods of the firm to whom the other partners have previously forbidden him to trust.
      (iii) Mortgage, charge or assign his share in the assets or profits of the firm.
     
      (iv) Draw, accept or indorse any bill of exchange or promissory note on account of the firm.
     
      (v) Engage, remove or dismiss any apprentice, employee or agent of the firm.
     
      (vi) Give any security or promise for the payment of money on account of the firm except in the ordinary course of business. 
      
      (vii) Give bail, bond or guarantee or become surety for any person or do or knowingly suffer any things to be done where the partnership property may be endangered.
     
      (viii) Compromise or compound or, release or, discharge nay debt due to the partnership.

14. That the books of accounts of the partnership business shall ordinarily be closed on 31st March      every year on which date a regular Profit and Loss Account and Balance Sheet shall be drawn up and the profits or losses as the case may be, shall be divided and adjusted in the accounts of the partners as noted in Clause No-5.


    15. On the death of any partner, during the continuance of the partnership, the firm shall not be dissolved; the surviving partners shall have the option to purchase the share of the deceased partner, in the partnership business and the property and goodwill thereof. The purchase price of the share of deceased shall be the amount at which such share shall stand in the balance sheet which shall have been prepared on the date of the death of the deceased. The partner, purchasing the share of the deceased partner, shall also enter, into a covenant to indemnify the personal representatives of the deceased partner from the existing and future debts, obligations any liabilities of the partnership.

    16. It a partner retires or becomes insolvent, then the partnership will not be dissolved, and the remaining partner shall have the option to purchase the share of such partner and the purchase price shall be calculated as given in the preceding clause.

    17. All outgoings and expenses of the partnership and all losses or damages incurred, interest payable for any loans received and taxes, etc. shall be paid first out of the profits, next out of capital and in the case of further deficiency, by the partners in the shares in which they are entitled to the net profits of the partnership business.

    18. That each party shall have right and duty to take part in the management of the business of the firm and all the policy matters shall be decided by mutual consents.

    19. That no party shall enter into an agreement on behalf of the firm or do any business except in the firm’s and all policy matters shall be decided by mutual consents.
  
    20. That the partners shall be faithful to one another and shall not do or omit to do any such thing which may injure or impair the interest of the partnership business.
    
    21. That all the properties including the right and interest whether acquired or purchased, shall be held in the firm’s name and if this is not possible than in the name of any of the parties as nominee of the firm.
    
     22. That the terms of this partnership deed may be altered or varied or modified at any time with the consent of all the parties in writing. That any other matter for which no express provision is made in this deed shall be decided by the partners mutually.
    
     23. All disputes and differences whatsoever which shall arise between the partners or between the partners and the personal representatives of the deceased partner relating to any matter whatsoever touching the affairs of the partnership or the interpretation of this agreement and whether before or after the determination of the partnership shall be referred to a single arbitrator, if the parties agree upon one, otherwise to three arbitrators one to be appointed by each party to the difference in accordance with and subject to the provisions of the Arbitration and Conciliation Act, 1996 or any statutory modification or re-enactment thereof for the time being in force.
     
     24. All the other matters, for which no provision is made in this deed, shall be decided by all the partners mutually for the time being of the partnership.




   IN WITNESS WHEREOF the parties heretofore have set their respective hands this 1st day of May, 2013.   





   WITNESSES:                                                                                                                       EXECUTANTS:

1. Signature                                                                                                                                        (Mr. X)
    
    NAME                             	              1. Party of the First Part
     
     Address:
                                                                                                                    
                                                             

2. Signature                              
                                                                                                                                                         (Mr. Y)
      NAME                                                  
	                                                                                                             2. Party of the Second Part
    Address:
                                                                                                          

  3. Signature                                                                                                                                   (Mr. Z)
    
    NAME                                                                                                               3. Party of the Third Part
    
    Address:

 
