Synopsis:
A) Master Circular on Direct Investment by Residents in Joint Venture (JV) / Wholly Owned Subsidiary (WOS) abroad

	Sr No
	Topic
	Old Provision
	Amendment       
	Impact of the Amendment

	1
	Prohibitions
	Indian parties are prohibited from making investment in a foreign entity engaged in real estate (as defined in Regulation 2(p) of FEMA) or banking business
	Indian parties are prohibited from making investment in a foreign entity engaged in real estate (as defined in Regulation 2(p) of the Notification) or banking business, without the prior approval of Reserve Bank.
	Prior approval of Reserve Bank required for making investment.

	2
	Direct Investment Outside India
	i) an Indian party has been permitted to make investment in overseas Joint Ventures (JV) / Wholly Owned Subsidiaries (WOS) upto 300 % (for corporates) and upto 200% ( for registered partnership firms) of the net worth of the Indian party as on the date of the last audited balance sheet
	i) an Indian party has been permitted to make investment in overseas Joint Ventures (JV) / Wholly Owned Subsidiaries (WOS), not exceeding 400 % of the net worth of the Indian party as on the date of the last audited balance sheet.
	Beneficial for Indian party as they can make more investment.

	
	
	ii) -----NA------
	ii) Note: Specific approval of the Reserve Bank will be required for creating charge on immovable property and pledge of shares of the Indian parent/ group companies in favour of a non- resident entity.
	Approval of the Reserve Bank will be now required

	
	
	iii) Special Purpose Vehicle (SPV) - ----------NA------
	(i) Investments in JV/WOS abroad by Indian parties through the medium of a Special Purpose Vehicle (SPV) are permitted under the Automatic Route subject to certain conditions. 
ii) Setting up of an SPV is permitted only for the purpose of investment in JV/WOS overseas.
	Beneficial for Indian party as investment in JV/WOS overseas can be made by setting up SPV. 

	3
	Investment in Unincorporated entities overseas in oil sector under the Automatic Route
	   -----NA------
	Investments by Navaratna PSUs, ONGC Videsh Ltd. And OIL – permitted without any limit, approval of competent authority required. 

For Other Indian Companies– upto 400% of its net worth. Invt. above 400% - RBI approval required.   
	Investment is now permitted. Therefore beneficial for those who want to invest in oil sector.

	4
	Method of Funding
	   -----NA------
	General permission – to residents for purchase / acquisition of securities in the following manner

(i) out of funds held in RFC account;

(ii) as bonus shares on existing holding of foreign currency

shares; and

(iii) when not permanently resident in India, out of their

foreign currency resources outside India 
	Now funds can be used for purchase/ acquisition of securities. 

	5
	Capitalisation of exports and other dues
	i) Read as any other entitlements due
ii) Read as Export proceeds remaining unrealised beyond a period of six months
	i) Read as any other dues
ii)  Read as Export proceeds remaining unrealised beyond the prescribed period
	Word entitlement deleted
Six months replaced with the word prescribed period

	6
	Investment in Equity of companies registered overseas/rated debt instruments
	i) Investments can be made by Corporates, individuals & Mutual Funds
ii) Listed Indian Cos can invest Upto 35% and Indian Mutual Funds can invest within an overall cap USD 4 billion

	i) Investments can be made by listed Indian companies and  Mutual Funds

ii) Now  Listed Indian Cos can invest Upto 50%  and Indian Mutual Funds can invest within an overall cap USD 7 billion
	i) Individuals not considered now
ii) Beneficial as investment % has increased from 35 to 50% and   USD 4 billion to  USD 7 billion  

	7
	Investments in energy and natural resources sector
	    -----NA------
	Reserve Bank will consider applications for investment in JV/WOS overseas in the energy and natural resources sectors in excess of 400%
	Newly added.

	8
	Overseas investment by Registered Trust/Society
	    -----NA------
	Reg Trust/Soc. engaged in manufacturing/educational sector are allowed to make investment in the same sector(s) in a JV/WOS outside India with the prior approval of Reserve Bank.
	Newly added.

	9
	Obligations of Indian Entity
	   -----NA------
	Reporting requirements including submission of Annual Performance Report are also applicable for investors in unincorporated entities in the oil sector.
	Additional obligation needs to be complied.

	10
	Transfer by way of sale of shares of a JV/WOS
	   -----NA------
	The disinvestment shall be subject to four conditions.
	Now four new conditions are to be satisfied for disinvestment. If not satisfied it shall apply to Reserve Bank for prior permission.

	11
	General Procedural instructions
	Sec E – Declaration by the Indian Party
Sec F – Certificate  by the Statutory Auditors of the Indian Party

Address of RBI was Amar Bldg,3rd Floor, Sir P.M. Road, Fort, Mumbai - 400001
	Sec E – Declaration by the Indian Party ( to be retained by AD Category – l bank)
Sec F – Certificate  by the Statutory Auditors of the Indian Party ( to be retained by AD Category – l bank)

Address of RBI is Amar Bldg, 5th Floor, Sir P.M. Road, Fort, Mumbai - 400001
	Retention by  AD Category – l bank added


	Sr No
	Topic
	Old 
	Amendment       
	Impact

	
	
	
	
	

	1
	Introduction
	Authorised Dealer 
	Authorised Dealer Category – I 
	The definition of AD is made more specific. It includes only Category I (AD Category I) banks

	2
	Interest on Import Bills
	All- in -cost ceilings are 6 months LIBOR for maturity period up to one year -50 basis points
	75 basis points
	50 basis points replaced by 75 basic points.

	3
	Receipt of import documents by the importer directly from overseas suppliers in case of specified sectors
	    -----NA------
	Remittance for imports up to USD 300,000 permitted where the importer has received the import bills/documents directly from overseas supplier & documentary evidence is submitted and subject to certain conditions.
	Newly added.


B) Master Circular on Import of Goods and Services

	
	
	  Provisions
	
	of
Amendment


C) Master Circular on Export of Goods and Services
	Sr No
	Topic
	Old Provisions
	Amendment       
	Impact of Amendment

	1
	Introduction
	     -----NA------
	Financial Year (April to March is reckoned as time base for all transactions pertaining to trade related issues
	Newly added.

	2
	Exchange Earners’ Foreign Currency (EEFC) Account
	EEFC account shall be maintained only in the form of non-interest bearing current account.
	Now the account holders can maintain the outstanding balances upto US$ 1 million in the form of term deposit up to 1 year.
	Clause of term deposit newly added.

	3
	Opening/Hiring of Ware houses abroad
	Period of realisation should be as applicable i.e. 180 days for non-status holder exporters & 12 months for status holder exporters.
	Period of realisation should be as applicable.
	As applicable not specified now.

	4
	Direct dispatch of documents by the exporter
	    -----NA------
	Exporters may dispatch shipping documents directly to the consignee if they have received 100% advance remittance in terms of specified guidelines. 
	Direct dispatch of documents to consignee now permitted.

	5
	SDF Form
	ECGC will issue a certificate to the bank.
	ECGC and private insurance companies regulated by IRDA will issue a certificate to the bank.
	Now private insurance companies regulated by IRDA can also issue certificate.

	6
	Export Bills Register
	Read as ENC statement
	Now to be read as ENC statement (Annex 7) 
	Annex 7 added

	7
	Follow-up of Overdue Bills
	1. If exporter fails to arrange for delivery of proceeds within 6 months or seek extension of time beyond 6 months the matter should be reported to RO of RBI.
2. Form XOS to be furnished on half yearly basis giving details of export bills outstanding beyond 6 months as at the end of March and September every year
	1.Now 12 months

2. Now Form XOS to be furnished on half yearly basis giving details of export bills outstanding beyond 6 months as at the end of June and December every year
	Period increased from 6 months to 12 months
Period March and September changed to June and December

	8
	Change of buyer/consignee
	Realisation of export proceeds within 6 months
	Realisation of export proceeds within 12 months
	Period increased from 6 months to 12 months

	9
	Extension of Time by AD Category – I bank
	Earlier beyond 6 months from the date of export, up to a period of 6 months
	Now beyond 12 months from the date of export, up to a period of 6 months
	Period increased from 6 months to 12 months


D) Master Circular on Foreign Investment in India
	Sr No
	Topic
	Old 
	Amendment       
	Impact

	1
	Entry routes for investments in India
	Entry route for non-resident investors ---- are given in Annex 2
	Entry route for non-resident investors ---- are given in Annex - 1
	Now to be given in Annex – 1 and not in Annex 2

	2
	Prohibition on investment in India
	Investment in the form of FDI is also prohibited in certain sectors such as
	Investment in the form of FDI is also prohibited in certain sectors such as (Annex – 2) 4
	(Annex – 2) 4 added now.

	3
	Eligibility for Investing in India
	Other than a citizen of Pakistan or Bangladesh or other than an entity incorporated in  Pakistan or Bangladesh
	Other than a citizen of Pakistan or other than an entity incorporated in Pakistan.
	A person who is a citizen of Bangladesh or an entity incorporated in Bangladesh can invest in India under the FDI Scheme, with prior approval of FIPB.

	4
	Type of instruments
	Indian companies can issue ----- subject to valuation norms prescribed
	Indian companies can issue ----- subject to pricing guidelines /valuation norms prescribed
	Pricing guidelines has been added

	5
	Investments in Small Scale Industrial units
	It complies with the sectoral caps specified in Annex 2
	It complies with the sectoral caps specified in Annex -1
	Now to be given in Annex – 1 and not in Annex 2

	6
	Investment in Credit Information Companies
	    -----NA------
	Foreign investment in Credit Information Companies is permitted in compliance with the Credit Information Companies (Regulations) Act, 2005 and subject to certain conditions 
	Newly added. Benefits can be taken.

	7
	Investment in Commodity Exchanges
	    -----NA------
	Foreign investment in commodity exchanges is permitted subject to fulfilment of certain conditions
	Newly added. Benefits can be taken.

	8
	Investment in Public Sector banks
	    -----NA------
	FDI & Portfolio Investment in nationalised banks are subject to overall statutory limits of 20%. The same ceiling would also apply in respect of such investments in State Bank of India and its associate banks.
	Newly added.

	9
	Investments from Nepal & Bhutan
	Subject to the condition that the amount of consideration for such investment shall be paid only by way of inward remittance in free foreign exchange through normal banking channels or by debit to the NRE/FCNR (B) accounts of the NRIs.
	Subject to the condition that the amount of consideration for such investment shall be paid only by way of inward remittance in free foreign exchange through normal banking channels.
	or by debit to the NRE/FCNR (B) accounts of the NRIs deleted.

	10
	Issue of shares under Employees Stock Option Plan Scheme(ESOPs)
	i) Listed Indian companies are ----or WOS abroad other than to the citizens of Pakistan. 
ii) The Indian company can issue ESOPs to employees who are resident outside India, other than to the citizens of Pakistan and Bangladesh.
	Listed Indian companies are ----or WOS abroad who are resident outside India, other than to the citizens of Pakistan. Citizens of Bangladesh can invest with the prior approval of FIPB.
ii) The Indian company can issue ESOPs to employees who are resident outside India, other than to the citizens of Pakistan. ESOPs can be issued to the citizens of Bangladesh with the prior FIPB approval.
	i) Resident Outside India is added. Now Citizens of Bangladesh can invest.
ii) Now ESOPs can be issued to the citizens of Bangladesh

	11
	i) Reporting of inflow

ii) Time frame within which shares have to be issued

iii) Reporting of issue of shares
	i) Should report the details of the inflow --- date of receipt.
ii) ------NA-------

i) File Form FC-GPR enclosed in Annex-6.Part A should be duly filled up and signed by Authorised Signatory. Part B of FC-GPR is to be submitted in the month of June every year.
ii) issue of shares on conversion of ECB/royalty/lumpsum technical know-how fee to be reported in Form FC-GPR 


	i) Should report the details of the amount of consideration --- date of receipt in the Advance reporting form enclosed in Annex 6. Indian companies are required to report the details of the amount of consideration through an AD Category – I bank together with the copy/ies of the FIRC/s along with KYC report (enclosed as Annex – 7)
ii) Within 180 days from the date of receipt of the inward remittance or by debit to the NRE/FCNR (B) account of the non-resident investor.
i) File Form FC-GPR enclosed in Annex-8.Part A should be duly filled up and signed by Managing Director/Director/Secretary of the company. Part B of FC-GPR is to be submitted by 31st of July every year.
ii) issue of shares on conversion of ECB/royalty/lumpsum technical know-how fee/import of capital goods by SEZs has to be reported in Form FC-GPR
	i)Compliances increased.
ii) If not issued within the prescribed time the amount of consideration so recd should be refunded immediately.
i) Annex 6 replaced by Annex -8.
ii) Import of capital goods by SEZs newly added

	12
	Transfer of Shares and convertible debentures
	i) General permission is not available for transfer of shares/debentures of an entity engaged in any activity in the financial service sector (i.e. Banks, NBFCs, ARCs and Insurance)
ii) Reporting of transfer of shares is to be done in Form FC-TRS (enclosed in Annex-7). 
	i) General permission is not available for transfer of shares/debentures of an entity engaged in any activity in the financial service sector (i.e. Banks, NBFCs, ARCs, Insurance and infrastructure providers in the securities market such as Stock Exchanges, Clearing Corporations, etc.)
ii) Reporting of transfer of shares is to be done in Form FC-TRS (enclosed in Annex-9).
	i) General permission is not available now to infrastructure providers also
ii) Annex-7 is replaced with Annex-9

	13
	Prior permission of RBI in certain cases for transfer of shares/convertible debentures
	Transfer of shares or convertible debentures of an Indian company engaged in financial sector (i.e. Banks, NBFCs, ARCs and Insurance)
	Transfer of shares or convertible debentures of an Indian company engaged in financial sector (i.e. Banks, NBFCs, ARCs, Insurance and infrastructure providers in the securities market such as Stock Exchanges, Clearing Corporations, etc.)
	Prior permission is required to be taken by infrastructure providers in the securities market. 

	14
	Conversion of ECB/Lumpsum Fee/Royalty into equity
	Conversion of ECB/Lumpsum Fee/ Royalty into equity
	Conversion of ECB/Lumpsum Fee/ Royalty/ Import of capital goods by SEZs into equity
	Conversion of capital goods imported by SEZ into equity highlighted in heading.

	
	
	SEZ unit issuing equity in the above manner should report the particulars of the shares issued in form FC-GPR
	Removed
	SEZ  are permitted to issue equity shares to NR against import of capital goods subject to the valuation clause alone.

	
	
	The conversion of ECB into equity shares was required to be reported to Department of Statistical Analysis and Computer Services (DESACS)
	The conversion of ECB into equity shares is required to be reported to Department of Statistical and Information Management (DSIM)
	Reporting authority changed

	15
	Remittance on winding up/ liquidation of Companies
	NA
	Winding up proceeds of companies in India, which are under liquidation, are allowed to be remitted subject to certain conditions.
	Newly added

	16 
	Issue of shares by Indian companies under ADR/GDR
	Pending repatriation the Indian company can invest the funds in deposits offered by banks who have been rated and such rating not being less than the rating stipulated by Reserve Bank from time to time for this purpose.
	Pending repatriation the Indian company can invest the funds in deposits offered by banks who have been rated and such rating not being less than the rating stipulated by Reserve Bank from time to time for this purpose.(Current rating applicable is AA(-) by Standard and Poor/Fitch IBCA or Aa3 by Moody’s)
	Current rating specified 

	
	
	Deposits with the branch of Indian Authorised Dealers outside India
	Deposits with branch/es of Indian Authorised Dealers outside India
	Investment in more than one branch of Indian Authorised Dealers possible.

	
	
	Erstwhile OCBs who are not eligible to invest in India through portfolio route and entities prohibited to buy, sell or deal in securities by SEBI will not be eligible to subscribe to ADRs/GDRs issued by Indian companies
	Erstwhile OCBs who are not eligible to invest in India and entities prohibited to buy, sell or deal in securities by SEBI will not be eligible to subscribe to ADRs/GDRs issued by Indian companies
	

	17
	Reporting of ADR/GDR issues
	The Indian company issuing ADRs / GDRs has to furnish to Reserve Bank full details of such issue in the form enclosed in Annex-8 within 30 days from the date of closing of the issue. The company should also furnish a quarterly return in the form enclosed in Annex-9 to the Reserve Bank within 15 days of the close of the calendar quarter.
	The Indian company issuing ADRs / GDRs has to furnish to Reserve Bank full details of such issue in the form enclosed in Annex-10 within 30 days from the date of closing of the issue. The company should also furnish a quarterly return in the form enclosed in Annex-11 to the Reserve Bank within 15 days of the close of the calendar quarter. The quarterly return has to be submitted till the entire amount raised through ADR/GDR mechanism is either repatriated to India or utilized abroad as per Reserve Bank guidelines.
	Guidelines for submission of quarterly return added

	18
	Short selling by FIIs
	NA
	FII are permitted to short sell, lend and borrow equity shares of Indian companies.
	Newly added. Benefits can be taken

	19.
	Exchange Traded Derivative Contracts
	NA
	1.SEBI approved clearing corporations of stock exchanges and their members are allowed to take the following transactions subject to the guidelines issued from time to time by SEBI in this regard:

a. To acquire, hold, pledge and transfer the foreign sovereign securities, offered as collateral by FIIs

b. To remit the proceeds arising from corporate action, if any, on such foreign sovereign securities

c. To liquidate such foreign sovereign securities if the need arises

2. Their reporting norms have also been mentioned.
	Newly added. Benefits can be taken

	20.
	Forward cover & cancellation and rebooking
	NA
	1. 1.FIIs are allowed to hedge the market value of their entire investment in equity and/or debt in /India

2. 2. These contracts may be rolled over on or before maturity

3. 3.the cost of hedge is met out of repatriable funds and/or inward remittance through normal banking channel.

4. 4. all outward remittances incidental to the hedge are net of applicable taxes.

5. 5. The eligibility for cover may be determined on the basis of the declaration of the FII.


	Newly added

	21
	Reporting of FII Investments
	The Indian company which has issued shares to FIIs under the FDI or Portfolio Investment scheme should report these figures separately under item no 5 of Form -GPR
	6. The Indian company which has issued shares to FIIs under the FDI or Portfolio Investment scheme should report these figures separately under item no 5 of Form -GPR (Annex-8)
	Annex 8 added

	22
	Investments by NRIs
	1. NRIs can invest on repatriation and non- repatriation basis

2. The NRI investor has to take delivery of the shares purchased and give delivery of the shares sold
	7. 1. NRIs can invest through designated ADs on repatriation and non- repatriation basis

8. 2. The NRI investor has to take delivery of the shares purchased and give delivery of the shares sold. Short selling is not permitted.
	Newly added.

Scope narrowed



	23
	Monitoring of investment position by RBI
	NA
	9. Reserve Bank monitors the investment position of FIIs/ NRIs in listed Indian companies, reported by custodian banks on a daily basis of the data furnished in Forms LEC(FII) and LEC(NRI)
	Newly added

	24
	Caution List
	Trigger limit is 2% below the applicable limit
	10. Trigger limit is 2% below the applicable limit (for companies with paid up capital of Rs 1000 crores and above, the trigger limit is 0.5% below the applicable limit)
	Newly added. A stringent provision in the point of view of ‘big companies’

	25
	Purchase of other securities by FIIs
	NA
	11. Purchase of debt instruments by FIIs are subject to limits notified by SEBI
	Newly added. Scope narrowed



	26
	Investments by Venture Capital Funds
	In case the FVCI has made any remittance by liquidating some investments, original cost of the investments has to be deducted from the eligible cover.
	12. In case the FVCI has made any remittance by liquidating some investments, original cost of the investments has to be deducted from the eligible cover to arrive at the actual cover that can be offered.
	

	27
	Foreign Investment in Tier I and Tier II instruments issued by banks in India
	Investment by FIIs in Debt capital instruments (Tier II) shall be outside the limits stipulated by SEBI for FII investment in corporate debt. 
	13. Investment by FIIs in Rupee denominated Debt capital instruments (Tier II) shall be outside the limits stipulated by SEBI for FII investment in corporate debt instruments.
	Specification added.

	28
	Acquisition and Transfer of Immovable Property in India
	NA
	14. Conditions for acquiring immovable property in India other than agricultural land/ farm house/ plantation property by a person resident outside India added-

15. a. Such payments cannot be made either  by traveller’s cheque or by foreign currency notes or by other mode other than those specifically mentioned above.

16. b. By way of gift from a person resident in India or a NRI or a PIO.
	

	
	
	
	17. 
	


