CENTRAL SALES TAX ACT, 1956

1. Cancellation of Registration   Sec- 7 (4)

 (4) A certificate of registration granted under this section may-
(a) either on the application of the dealer to whom it has been granted or,

where no such application has been made, after due notice to the dealer, be amended

by the authority granting it if he is satisfied that by reason of the registered dealer

having changed the name, place or nature of his business or the class or classes of

goods in which he carries on business or for any other reason the certificate of

registration granted to him requires to be amended; or

(b) be cancelled by the authority granting it where he is satisfied, after due

notice to the dealer to whom it has been granted, that he has ceased to carry on

business or has ceased to exist or has failed without sufficient cause, to comply

with an order under sub-section (3A) or with the provisions of sub-section (3C) or

sub-section (3E) or has failed to pay any tax or penalty payable under this Act, or

in the case of a dealer registered under sub-section (2) has ceased to be liable to

pay tax under the sales tax law of the appropriate State or for any other sufficient

reason.

(5) A registered dealer may apply in the prescribed manner not later than six

months before the end of a year to the authority which granted his certificate of

registration for the cancellation of such registration, and the authority shall, unless

the dealer is liable to pay tax under this Act, cancel the registration accordingly, and

where he does so, the cancellation shall take effect from the end of the year.

2. Dealer – Section 2 (b)

“dealer” means any person who carries on (whether regularly or otherwise)

the business of buying, selling, supplying or distributing goods, directly or indirectly,

for cash, or for deferred payment, or for commission, remuneration or other valuable

consideration, and includes-

(i) a local authority, a body corporate, a company, any cooperative society or

other society, club, firm, Hindu undivided family or other association of persons

which carries on such business;

(ii) a factor, broker, commission agent, del credere agent, or any other mercantile

agent, by whatever name called, and whether of the same description as hereinbefore

mentioned or not, who carries on the business of buying, selling, supplying or

distributing, goods belonging to any principal whether disclosed or not; and

(iii) an auctioneer who carries on the business of selling or auctioning goods

belonging to any principal, whether disclosed or not and whether the offer of the

intending purchaser is accepted by him or by the principal or a nominee of the principal.

Explanation 1 - Every person who acts as an agent, in any State, of a

dealer residing outside that State and buys, sells, supplies, or distributes, goods in the

State or acts on behalf of such dealer as-

(i) a mercantile agent as defined in the Sale of Goods Act, 1930 (3 of

1930), or

(ii) an agent for handling of goods or documents of the title relating to

goods, or

(iii) an agent for the collection or the payment of the sale price of goods

or as a guarantor for such collection or payment,

and every local branch or office in a State of a firm registered outside that

State or a company or other body corporate, the principal office or headquarters whereof

is outside that State, shall be deemed to be a dealer for the purposes of this Act.

Explanation 2 - A Government which, whether or not in the course of

business, buys, sells, supplies or distributes, goods, directly or otherwise, for cash or

for deferred payment or for commission, remuneration or other valuable


consideration, shall except in relation to any sale, supply or distribution of surplus,

unserviceable or old stores or materials or waste products or obsolete or discarded

machinery or parts or accessories thereof, be deemed to be a dealer for the purposes

of this Act;

3. Crossing the custom frontiers of India  - Sec 2 (ab)

“crossing the customs frontiers of India” means crossing the limits of the

area of a customs station in which imported goods or export goods are ordinarily kept

before clearance by customs authorities.

Explanation- For the purposes of this clause, “customs station” and

“customs authorities” shall have the same meanings as in the Customs Act, 1962 (52

of 1962);
4. Year   Sec 2k
“year”, in relation to a dealer, means the year applicable in relation to him

under the general sales tax law of the appropriate State, and where there is no such

year applicable, the financial year.
5. Business  Sec 2 (aa)

“business” includes-

(i) any trade, commerce or manufacture, or any adventure or concern in the

nature of trade, commerce or manufacture, whether or not such trade, commerce,

manufacture, adventure or concern is carried on with a motive to make gain or profit

and whether or not any gain or profit accrues from such trade, commerce,

manufacture, adventure or concern; and

(ii) any transaction in connection with, or incidental or ancillary to, such trade,

commerce, manufacture, adventure or concern;

6. Place of Business   Sec 2(dd)
“place of business” includes -

(i) in any case where a dealer carries on business through an agent (by

whatever name called), the place of business of such agent;

(ii) a warehouse, godown or other place where a dealer stores his goods; and

(iii) a place where a dealer keeps his books of account;

7. Goods  Sec 2 (d)

“goods” includes all materials, articles, commodities and all other kinds of

movable property, but does not include newspapers, actionable claims, stocks, shares

and securities;

8. Declared Goods  Sec 2(c)

“declared goods” means goods declared under section 14 to be of special

importance in inter-State trade or commerce

9. Sales Tax Laws  Sec 2 (i)

“sales tax law” means any law for the time being in force in any State or

part thereof which provides for the levy of taxes on the sale or purchase of goods

generally or on any specified goods expressly mentioned in that behalf and includes

value added tax law, and “general sales tax law” means any law for the time being in

force in any State or part thereof which provides for the levy of tax on the sale or

purchase of goods generally and includes value added tax law

10. Appropriate State Sec 2 (a)

“appropriate State” means-

(i) in relation to a dealer who has one or more places of business situated in

the same State, that State;

(ii) in relation to a dealer who has [***] places of business situated in

different States, every such State with respect to the place or places of business

situated within its territory;

11. Sale Price Sec 2 (h)

“sale price” means the amount payable to a dealer as consideration for the

sale of any goods, less any sum allowed as cash discount according to the practice

normally prevailing in the trade, but inclusive of any sum charged for anything done

by the dealer in respect of the goods at the time of or before the delivery thereof

other than the cost of freight or delivery or the cost of installation in cases where

such cost is separately charged;

PROVIDED that in the case of a transfer of property in goods (whether as

goods or in some other form) involved in the execution of a works contract, the sale

price of such goods shall be determined in the prescribed manner by making such

deduction from the total consideration for the works contract as may be prescribed

and such price shall be deemed to be the sale price for the purposes of this clause.;

12. Sale of Declared Goods  - Short Notes
Sec 2 (c ) “declared goods” means goods declared under section 14 to be of special

importance in inter-State trade or commerce.

Sec 8 (2) (a) Rates of tax on sales in the course of inter-State trade or commerce

in the case of declared goods, shall be calculated at twice the rate

applicable to the sale or purchase of such goods inside the appropriate State

Sec 14 Certain goods to be of special importance in inter-State trade or commerce
It is hereby declared that the following goods are of special importance in

inter-State trade or commerce:-

(i) cereals, that is to say,-

(i) paddy (Oryza sativa L.);

(ii) rice (Oryza sativa L.);

(iii) wheat (Triticum vulgare, T. Compactum, T. sphaerococcum, T. durum, T.

aestivum L., T. dicoccum);

(iv) Jowar or milo (Sorghum vulgare Pers);

(v) bajra (Pennisetum typhoideum L.);

(vi) maize (Zea mays L.);

(vii) ragi (Eleusine coracana Gaertn);

(viii) kodon (Paspalum scrobiculatum L.);

(ix) kutki (Panicum miliare L.);

(x) barley (Hordeum vulgare L.);

(ia) coal, including coke in all its forms, but excluding charcoal:

PROVIDED that during the period commencing on the 23rd day of

February, 1967 and ending with the date of commencement of section 11 of the

Central Sales Tax (Amendment) Act, 1972 (61 of 1972) this clause shall have effect

subject to the modification that the words “but excluding charcoal” shall be omitted;

(ii) cotton, that is to say, all kinds of cotton (indigenous or imported) in its

unmanufactured state, whether ginned or unginned, baled, pressed or otherwise, but

not including cotton waste;

(iia) cotton fabrics covered under heading Nos. 52.05, 52.06, 52.07, 52.08,

52.09, 52.10, 52.11, 52.12, 58.01, 58.02, 58.03, 58.04, 58.05, 58.06, 59.01, 59.03,

59.05, 59.06 and 60.01 of the Schedule to the Central Excise Tariff Act, 1985 (5 of

1986);

(iib) cotton yarn, but not including cotton yarn waste;

(iic) crude oil, that is to say, crude petroleum oils and crude oils obtained from

bituminous minerals (such as shale, calcareous rock, sand), whatever their

composition, whether obtained from normal or condensation oil-deposits or by the

destructive distillation of bituminous minerals and whether or not subjected to all or

any of the following processes:-

1) decantation ;

(2) de-salting ;

(3) dehydration ;

(4) stabilisation in order to normalise the vapour pressure ;

(5) elimination of very light fractions with a view to returning them to the oil

deposits in order to improve the drainage and maintain the pressure ;

(6) the addition of only those hydrocarbons previously recovered by physical

methods during the course of the above mentioned processes ;

 (7) any other minor process (including addition of pour point depressants or

flow improvers) which does not change the essential character of the substance ;

(iid) Aviation Turbine Fuel sold to a Turbo-Prop Aircraft ;

Explanation- For the purposes of this clause, “Turbo-Prop Aircraft” means

an aircraft deriving thrust, mainly from propeller, which may be driven by either

turbine engine or piston engine;

(iii) hides and skins, whether in a raw or dressed state;

(iv) iron and steel, that is to say,-

(i) pig iron, sponge iron and cast iron including ingot the moulds, bottom

plates, iron scrap, cast iron scrap, runner scrap and iron skull scrap ;

(ii) steel semis (ingots, slabs, blooms and billets of all qualities, shapes and

sizes) ;

(iii) skelp bars, tin bars, sheet bars, hoe-bars and sleeper bars ;

(iv) steel bars (rounds, rods, squares, flats, octagons and hexagons, plain and

ribbed or twisted, in coil form as well as straight lengths) ;

(v) steel structurals (angles, joists, channels, tees, sheet piling sections, Z

sections or any other rolled sections) ;

(vi) sheets, hoops, strips and skelp both black and galvanised, hot and cold

rolled, plain and corrugated, in all qualities, in straight lengths and in coil form, as

rolled and in rivetted condition ;

(vii) plates both plain and chequered in all qualities ;

(viii) discs, rings, forgings and steel castings ;

(ix) tool, alloy and special steels of any of the above categories ;

(x) steel melting scrap in all forms including steel skull, turnings and borings ;

(xi) steel tubes both welded and seamless, of all diameters and lengths,

including tube fittings ;

(xii) tin-plates, both hot dipped and electrolytic and tin free plates ;

(xiii) fish plate bars, bearing plate bars, crossing sleeper bars, fish plates,

bearing plates, crossing sleepers and pressed steel sleepers, rails-heavy and light

crane rails ;

(xiv) wheels, tyres, axles and wheels sets ;

(xv) wire rods and wires-rolled, drawn, galvanised, aluminised, tinned or

coated such as by copper ;

(xvi) defective, rejects, cuttings or end pieces of any of the above categories ;

(v) jute, that is to say, the fibre extracted from plants belonging to the species

Corchorus capsularis and Corchorus olitorius and the fibre known as mesta or bimli

extracted from plants of the species Hibiscus cannabinus and Hibscus subdariffa –

Var altissima and the fibre known as Sunn or Sunn-hemp extracted from plants of the

species Crotalaria juncea whether baled or otherwise ;

(va) Liquefied petroleum gas for domestic use;

 (vi) oilseeds, that is to say,-

(i) Groundnut or Peanut (Arachis hypogaea);

(ii) Sesamum or Til (Sesamum orientale);

(iii) Cotton seed (Gossypium Spp.);

(iv) Soyabean (Glycine seja);

(v) Rapeseed and Mustard-

(1) Toria (Brassica campestris var toria);

(2) Rai (Brassica juncea);

(3) Jamba-Taramira (Eruca Satiya);

(4) Sarson, yellow and brown (Brassica campestris var sarson);

(5) Banarsi Rai or True Mustard (Brassica nigra);

(vi) Linseed (Linum usitatissimum);

(vii) Castor (Ricinus communis);

(viii) Coconut (i.e., Copra excluding tender coconuts) (cocosnucifera);

(ix) Sunflower (Helianthus annus);

(x) Nigar seed (Guizotia abyssinica);

(xi) Neem, vepa (Azadirachta indica);

(xii) Mahua, Illupai, Ippe (Madhuca indica M. Latifolia, Bassia, Latifolia and

Madhuca longifolia syn. M. Longifolia) ;

(xiii) Karanja, Pongam, Honga (Pongamia pinnata syn. P. Glabra);

(xiv) Kusum (Schleichera oleosa, syn. S. Trijuga) ;

(xv) Punna, Undi (Calophyllum inophyllum) ;

(xvi) Kokum (Carcinia indica);

(xvii) Sal (Shorea robusta);

(xviii) Tung (Aleurites fordii and A. montana);

(xix) Red palm (Elaeis guinensis);

(xx) Safflower (Carthanus tinctorius);

(via) pulses, that is to say,-

(i) gram or gulab gram (Cicerarietinum L.) ;

(ii) tur or arhar (Cajanus cajan) ;

(iii) moong or green gram (Phaseolus aureus) ;

(iv) masur or lentil (Lens esculenta Moench, Lens culinaris Medic) ;

(v) urad or black gram (Phaseolus mungo) ;

(vi) moth (Phaseolus aconitifolius Jacq) ;

(vii) lakh or khesari (Lathyrus sativus L.) ;

(vii) man made fabrics covered under heading Nos. 54.08, 54.09, 54.10, 54.11,

54.12, 55.07, 55.08, 55.09, 55.10, 55.11, 55.12, 58.01, 58.02, 58.03, 58.04, 58.05,

58.06, 59.01, 59.02, 59.03, 59.05, 59.06 and 60.01 of the Schedule to the Central

Excise Tariff Act, 1985 (5 of 1986);

(viii) sugar, covered under sub-heading Nos. 1701.20, 1701.31, 1701.39 and

1702.11 of the Schedule to the Central Excise Tariff Act, 1985 (5 of 1986);

 (ix) unmanufactured tobacco and tobacco refuse covered under the subheading

No. 2401.00 cigars and cheroots of tobacco covered under heading No.

24.02, cigarettes and cigarillos of tobacco covered under sub-heading Nos.

2403.11 and 2403.21 and other manufactured tobacco covered under sub-heading

Nos. 2404.11, 2404.12, 2404.13, 2404.19, 2404.21, 2404.29, 2404.31, 2404.39,

2404.41, 2404.50 and 2404.60 of the Schedule to the Central Excise Tariff Act,

1985 (5 of 1986);

(x) woven fabrics of wool covered under heading Nos. 51.06, 51.07, 58.01, 58.02,

58.03 and 58.05 of the Schedule to the Central Excise Tariff Act, 1985 (5 of 1986);

(xi) [omitted]
13. Act or Omissions for which penalties can be levied under the CST Act.
Section 10 Penalties

If any person—

(a) furnishes a certificate or declaration under sub-section (2) of section 6 or

sub-section (1) of section 6A or sub-section (4) or sub-section (8) of section 8, which

he knows, or has reason to believe, to be false ; or

(aa) fails to get himself registered as required by section 7 or fails to comply with

an order under sub-section (3A) or with the requirements of sub-section (3C) or subsection

(3E) of that section ; or

(b) being a registered dealer, falsely represents when purchasing any class of

goods that goods of such class are covered by his certificate of registration ; or

(c) not being a registered dealer, falsely represents when purchasing goods in

the course of inter-State trade or commerce that he is a registered dealer ; or

(d) after purchasing any goods for any of the purposes specified in clause (b) or

clause (c) or clause (d) of sub-section (3) or sub-section (6) of section 8 fails, without

reasonable excuse, to make use of the goods for any such purpose; or

(e) has in his possession any form prescribed for the purpose of sub-section (4)

or sub-section (8) of section 8 which has not been obtained by him or by his principal

or by his agent in accordance with the provisions of this Act or any rules made

thereunder; or

(f) collects any amount by way of tax in contravention of the provisions

contained in section 9A,

he shall be punishable with simple imprisonment which may extend to six

months, or with fine or with both; and when the offence is a continuing offence, with

a daily fine which may extend to fifty rupees for every day during which the offence

continues.

14. Rates of tax in case of sale to government   Sec 8

Rates of tax on sales in the course of inter-State trade or commerce

(1) Every dealer, who in the course of inter-State trade or commerce-

(a) sells to the Government any goods; or

(b) sells to a registered dealer other than the Government goods of the

description referred to in sub-section (3);

shall be liable to pay tax under this Act, with effect from such date as may

be notified by the Central Government in the Official Gazette for this purpose, which

shall be two percent of his turnover or at the rate applicable to the sale or purchase of

such goods inside the appropriate State under the sales tax law of that State, or, as the

case may be, under any enactment of that State imposing value added tax, whichever

is lower:

PROVIDED that the rate of tax payable under this sub-section by a dealer

shall continue to be four per cent of his turnover, until the rate of two per cent takes

effect under this sub-section

 Sec 8 (4) The provisions of sub-section (1) shall not apply to any sale in the course of

inter-State trade or commerce unless the dealer selling the goods furnishes to the

prescribed authority in the prescribed manner-

(a) a declaration duly filled and signed by the registered dealer to whom the

goods are sold containing the prescribed particulars in a prescribed form obtained

from the prescribed authority; or

(b) if the goods are sold to the Government, not being a registered dealer, a

certificate in the prescribed form duly filled and signed by a duly authorised officer

of the Government:

PROVIDED that the declaration referred to in clause (a) is furnished

within the prescribed time or within such further time as that authority may, for

sufficient cause, permit.
15. Deemed Dealer  - Explanation 1 to Sec 2 (b)

Every person who acts as an agent, in any State, of a

dealer residing outside that State and buys, sells, supplies, or distributes, goods in the

State or acts on behalf of such dealer as-

(i) a mercantile agent as defined in the Sale of Goods Act, 1930 (3 of

1930), or

(ii) an agent for handling of goods or documents of the title relating to

goods, or

(iii) an agent for the collection or the payment of the sale price of goods

or as a guarantor for such collection or payment,

and every local branch or office in a State of a firm registered outside that

State or a company or other body corporate, the principal office or headquarters whereof

is outside that State, shall be deemed to be a dealer for the purposes of this Act.

Explanation 2 to Sec 2 (b) - A Government which, whether or not in the course of

business, buys, sells, supplies or distributes, goods, directly or otherwise, for cash or

for deferred payment or for commission, remuneration or other valuable

consideration, shall except in relation to any sale, supply or distribution of surplus,

unserviceable or old stores or materials or waste products or obsolete or discarded

machinery or parts or accessories thereof, be deemed to be a dealer for the purposes

of this Act.

16. Duties and liabilities of a liquidator.   Sec 17 

(1).Every person —

(a) who is the liquidator of any company which is being wound up, whether

under the orders of a court or otherwise; or

(b) who has been appointed the receiver of any assets of a company,

(hereinafter referred to as the liquidator) shall, within thirty days after he has become

such liquidator, give notice of his appointment as such to the appropriate authority.
(3)The liquidator shall not part with any of the assets of the company or the

properties in his hands until he has been notified by the appropriate authority under

sub-section (2) and on being so notified, shall set aside an amount equal to the

amount notified and, until he so sets aside such amount, shall not part with any of the

assets of the company or the properties in his hands :

PROVIDED that nothing contained in this sub-section shall debar the

liquidator from parting with such assets or properties in compliance with any order of

a court or for the purpose of the payment of the tax payable by the company under

this Act or for making any payment to secured creditors whose debts are entitled

under law to priority of payment over debts due to Government on the date of

liquidation or for meeting such costs and expenses of the winding up of the company

as are in the opinion of the appropriate authority reasonable.

(4) If the liquidator fails to give the notice in accordance with sub-section (1) or

fails to set aside the amount as required by, or parts with any of the assets of the

company or the properties in his hands in contravention of the provisions of 
subsection (3), he shall be personally liable for the payment of the tax which the

company would be liable to pay:

PROVIDED that if the amount of any tax payable by the company is

notified under sub-section (2), the personal liability of the liquidator under this subsection

shall be to the extent of such amount.

(5) Where there are more liquidators than one, the obligations and liabilities

attached to the liquidator under this section shall attach to all the liquidators jointly

and severally.

