: (,l\lR\l INSTRUCTIONS TO CANDIDATES L ;
The questlon paper comprises two parts, Part I and PartIL. : Ii"'?" o
- Part I comprises Multiple Choice Questions (MCQs). . ’ ~ 5
Part I comprises questions which require descriptive answers.
Answers to Questions of Part I (i.e., MCQs) are to be marked on the OMR answer sheet as glven on the
cover page of descriptive answer book only. Answers to questions in Part II (i.e. descriptive uestions) are
~ to be written inside the descriptive answer book. Answers to MCQs, if written inside the descrlptlve answer
book will not be evaluated.
5. OMR answer sheet given on the cover page of descriptive answer book will be in English only for all
candidates, mcludmg for Hindi medium candidates.

6. The bar coded sticker provided in the attendance register, is to be affixed only on the descriptive answer book
7. You will be allowed to leave the examination hall only after the conclusion of the exam. If you have completed
the paper before time, remain in your seat till the conclusion of the exam.
8. Duration of the examination is 3 hours. You will be required to submit the descriptive answer book with
" OMR cover page to the invigilator before leaving the exam hall, after the conclusion of the exam.

9. The 1nv1g11ator will give you acknowledgement on Page 2 of the admit card, upon recelpt of the descnptxve
answer book. ;
10. .Candidate found copying or receiving or -giving any help or defymg instructions of the invigilators or
havmg/usmg moblle phone or smart watch or any other electronic gadget will be llable for pumtlve action.
~ I '
Answer all MCQs, on the OMR Answer Sheet as given on the cover page of descriptive answer book

.

AW =

1.
2. Use HB pencil only to darken the circles for MCQ answers in the answer sheet. :
3. After each MCQ, four options have been given. Choose the correct or most appropriate option and darken |
" the corresponding circle against the questlon number in the OMR Answer Sheet completely, as ‘shown below,
with HB pencil. L
Markmg the Answers
Example: [ Notasshown below
‘ For Question No. 12, if the (Wrong method) :
candidate considers  the correct @ @ .
answer to be C, he is to mark as
shown below (Correct Method) 12 @ . @ @
SRR Hololelo
ROCe0 | EE®E
20 Q@O
4. Any answer to MCQ marked inside descnptlve answer book will not be c sidered and no marks will be awarded
5. - If a candidate wants to change the optlon already darkened he should erase it completely, w1th good quahty
eraser and ensure that no mark is visible after erasmg
6.  No mark will be awarded if no circle is darkened or more than one cxrcle is darkened for a part1cular MCQ.
There is no negative marking for a wrong answer.
7. Rough work, if any, must be done on the pages, specified as SPACE FOR ROUGH WORK only and nowhere
else in the question paper booklet or in the answer sheet.
8. Before commencement of the exam, please fill up the necessary mformatnon in the space prov:dcd below and

also in the answer sheet.
Total No. of Prlnted Pages 32

Roll No..

Name of the Candidate

Signature of the Candidate |
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PART-1 30 Marks
(MCQ Portion) ”

| ® Answers to MCQs are to be marked on the OMR answer sheet as gg‘vén on the cover
page of the descriptive answer book only. Answer to MCQs, if written inside the
descriptive answer book shall not be evaluated. ' :

o Please write and darken correct M C Q booklet number in the OMR ans wer sheet The |

correct MCQ booklet number must also be written in the attendance register.

Case Scenario I

D1vers1ﬁed lelted is a dlver31ﬁcd group of various busmesses Thc business of
Diversified Limited is spread across various countries of the world. Diversified
Limited maintains its accounts and prepares its ~annual financial statements in
accordance with Indian Accountmg Standards (Ind AS). The CFO of the Company
while working on finalization of the books of accounts for the year ending 315‘
March 2026 encountered challenges w1th the followmg transactlons

(i) The Company had taken a term loan of ¥ 8.00 crores from Delite Bank to buy
certain plant and machinery during the year ended 31% March 2025. The loan
is repayable over a period of 5 years. The terms and conditions of the loan
agreement requires the Company to maintain a current ratio of 1.5 : 1 and
debt-equity ratio of 1 : 2. If these loan covenants fall below this level, then the

. Bank has a tight to recall the entire loan. The loan outstandmg as on 315
March 2026 was T 6. 90 crores. The current ratio of the Company as on 31%
March 2026 was i:1and debt-equity ratio was 0.8 : 2. Delite Bank has sent a-
notice on 7% April 2026 demanding repayment of loan on account of breach of
terms: of the loan agreement. The financial statements were approved on 18t
May 2026. On receiving the notice, the CFO of Diversified Limited negotiated
with the Bank and assured to rectify the breach. As a result, on 23" April
2026, the Bank agreed not to recall the loan and allowed the Company to
achleve the contracted current and debt—equlty ratio by 31 March 2028.

o o TPK
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(i) An equipment being the major part of a machine suffered a sjgniﬁcant and
. unexpected deterioration in performance during the yea_r.ended 31.5"Marc_h'
2026. Management expects that it will be able to use the machine for a _further_ )
per_iod'ef four years after 31% March 2026 but at a ,reduced' 1evel. The _.
equipmeh_t will be scrapped after four years. The accountant of Diversified
* Limited has prepared a set of 'casljl—ﬂ_ow preje_ctie_ns_ for the __equi:p_ln_en_t for the . .

next four years as under :

Year ending | 31.03.2027 | 31.03.2028 | 31.03.2029 | 31.03.2030

Z(000) 414 | 288 1,80 17

_ The"above cash inflows should b\e a_ssumed to oceur on the last day of each
financial year. The pre-tax dieeount rdte is 9% per annum. The machine could
have been sold at 315 March 2026 for ¥ 7,56,000, net of sellmg expenses The
earrymg value of the machine as at 31% March 2026 was T 9 90 000 The
machine had been revalued previously and as at 3 1% March 2026 an amount of
4 54,000 was held in revaluation surplus in reepeet of th_e'-maehine. The
preseht value factor of ¥ 1 at 9% per annum is 0.917; 0.842; 0.772 and 0.708
for the four years starting from 31% March 2027 reepectiveiy. _ |

(iii) 10 years back, Diversified Limited acquired a trademark for a product from Y
Limited at a cost of ¥ 40,00,000. The trademark is expected to have an
indeﬁnite useful life. The carrying amount as on 1% April 2025 was
T 40,00,000. Now due to competition, the sales of the product have declined
by 25%. The management of Diversified Limited has made assessment and
ascertained that the trademark will continue to have indefinite useful life. The

recoverable amount as at 31% _March 2026 is.ascertained at < 30,00,000.

| TPK _ o
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(iv) Diversified -Limited purchased a laading truck on 1% April 2025 far
? 15. 00, 000 As at 3 1 March 2026, the carrying amount is ¥ 7,00, 000 after an
__ 1mpa1rment write down of ¥ 3 00, 000 and cumulative deprecnatlon of
.? 5,00, 000 Deprematlon rate for accounting and tax laws is equal Impairment
loss is not deductible for tax purposes Tax rate applicable to the Company is

30%.

~ Analyze the above transactions and choose the most appropi'iate option in the

below questions from 1 to 4 in line with relevant Ind AS :

i. After negotlatlon w1th Delite Bank how should the long-term ioan be |
classified in the fi nancial statements by Dwermﬁed Limited for the year

ended 319 March 20262 . ' | 1
(A) Current financial liability

| (B) Non-.current financial liability

- {C)y _Othe_r current liabilities

(D) Other non-current liability

2.  What is the recoverable amount of impairéd machine of Diversified

" Limited as at 31% March 2026 ? | B ' 2
(&) 7756000 |

(B) % 9,90,000

(Cj z 3,32,162

(D) % 7,02,000
o | | TPK |
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3. Choose the most appropriate option out of the following : . ' 2
(A) Diversified Limited has to test the asset for impairment only as on
31% March 2026, as an external unfavourable event had occurred

and reduce the carrylng amount to L4 30 00,000, |
~(B) D1vers1ﬁed lelted from 31* March 2026, is requlred to test the

trademark for impairment every year and accordingly, the carrymg
amount will be reduced to ¥ 30,00,000, | |

(C) Diversified Limited can continue with the same carrying amount of
~ 240,00,000.. | o

(D) Diversified.Limited should amortize the trademark by E 10,00,000,
and reduce the carrying amount to ¥ 30,00,000.

4. Determine the amount of deferred tax on the loading truck as on 31
© March 2026. o . - 1

(A) Deferred tax asset of T 90,000

(B) Deferred tax liability of 90,000
(C) No deferred tax should be recognized. .
(D) Deferred tax asset of T 60,000

Case Scenario I1 :

XYZ Limited is a'p.ublic limited company listed on the Bombay Stock Exchange
and prepares its accounts as per Ind AS. The Cdmpany has sought your advice on
accountlng treatment in relation to the following transactions entered into by it
during the financial year ended 31* March 2026 as per the apphcable Indlan_
Accounting Standards (Ind AS)

TPK - ' _ (=
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(i) On 1% April _2’025,'XY.Z Limited issued 1,00,000 Convertible Debentures of
% 100 each at par to G Limited for a consideration of 100,00,000. Interest is
payable annuaily in arrears @ 6% per annum. The holder has an thion to

- convert these debentures to a fixed number of equity instruments of the issuer
at the end of 3 years. If the option is not exercised by the holder, the
debentures are redeemed at par at the end of 3 years. The prevailing markef
rate for similar debentures, without the conversion feature is 10% per annum.
The following diseounting factors may be used where required :

Rate (per a_mmm) Year1 | Year2 | Year3 | Annuity (3 years)
6% | 0.9434 | 0.8900 | 0.8396 2.6730
10% | 0.9091 | 0.8264 | 0.7513 2.4869

(ii) On 8" Sep_tember 2025, XYZ Limited entered into a contract to purchase
10,000 MT of thermal coal for Euros 2,00,000 for its captive power plant from
an unrelated supplier in Indonesia. Neither party has Euro as-its fun.cti_bnai
currency. International coal trade is routinely denominated in USD and Euro is
not a currency currently used for such contracts in India. Payment is due to the

“supplier on physical delivery of the coal. The Euro/INR Spot rate and Forward
rate on 8% September 2025 for 31% December 2025 matilrity are T 84.00 and
T 86.00 respectively. The Euro/INR Spot rate on 31% December 2025 is
X 87.00.

(iii) XYZ Limited has a portfolio of trade receivables of  8,500.00 lakhs as on 31
March 2026 and operates only in one geographical region. The trade
receivables result from transactions that are within the scope of Ind AS 115
havmg no significant ﬁnancmg component and are categorized by common
I‘ISk characteristics that are representative of the customers’ abilities to pay all .

amounts due in accordance with the contractual terms. The provision matrix as
on 31 March 2026 is as follows ;-

a ' ' TPK
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| Age_ing Gross C;r/:::;gs-)Amounf Default Rate
Current 5,000.00 " 0.5%
1-45 days pastdue 2,0{)0_.00__ | | | 2.0%
1 46-90 days past due . 1,000.00 50%
| More than 90 days pastdue |  500.00 C15.0%

(1v) On 30% November 2025 XYZ meed acqmred 70% of the share capltal of
" Spencer Inc., an entity reglstered as company in Atlanta USA. The fair value
of the net assets as on that date of Spencer Inc. was USD 46 Million and the
ptircha_se consideration paid was USD 35 Million on 30™ November 2025. The
exchange rate as at 30% November 2025 was 3 82 per USD and at 31% March
2026 was ¥ 84 per USD. Non-controlling Interest is valucd at proportionate

share of fair value of net assets of Spencer Inc.

On the basis of the information provided in the above case scenario, you are
required to choose the most appropriate answer to the below mentioned

questions from 5to 8 :

5. What would be the carrying amount of the liability compoi_lent of thé

convertible debentures as at 31* March 2026 ?

(A) ¥ 90,05,140
(B) % 93,05,654

(C) 93,99,800

(D) ¥ 100,00,000

CCI Online Learning
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6. What would be the appropriate accounting of the contract for purchase of

coal entered into by XYZ Limited as per the provisions of the relevant
IndAS? o o 1
- (A) The entire contract would be accounted for as a derivative at |
FVTPL since it is denominated in foreign currency.

(B) The contract meets the criteria for “own-use” exemption and would
be considered as an executory contract not falling within the scope
- of Ind AS 109. - '

| (C) The host contract is a purchase contract (non-financial) in nature
but the embedded foreign currency feature is a derivative which is
required to be séparated. from the host purchase _contra_ct and
recognized separately as a derivative. . | |
(D) The contract is an own-u_é.e executory contract outside the scope of
Ind AS 109. However the 'excha_nge differences would be
~ recognized in the Statement of Profit and Loss as per Ind AS 21. -

7. What is the amount of credit loss allowance that should be recognized on
the trade receivables by XYZ Limited as at 3 1%t March 2026 ? | 1

(A) % 90.00 lakhs -
(B) T 115.00 lakhs
- (C). ¥ 165.00 lakhs
(D) ¥ 190.00 lakhs

8. What will be the value of goodwill that should be recognised in the
' financial statements of XYZ Limited as on 31% March 2026 ? 2

(A) ¥ 235.20 million
(B)  229.60 million
(©) % 902.00 million
(D) ¥ 924.00 million -

o Tk
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Case Scenario III :
Aar Limited is a listed public limited company engaged in infrastructure .and
_manufactur_ing businesses and prepares its accounts as-pe_f Ind AS. The Company is
in -an acquisitioﬁ spree and has sought your advice on accounting treatment in
relation to the.'foilewing traﬁsactions entered into by it during the financial year

2025-26 :

(i) Onl* July 2025, Aar Limited acqui__red_ 80 _pe'rc.e:nt o'f'the equity iﬁ_terest iﬁ Kay
Limited in exchange fof-cas_h of T 5,000 lakhs. It was also ag'reed that-Aar
Limited would pay a further sum of ¥ 1,100 lakhs_ on 30*5 June 2027. Further,
Aar _Limited also agreed te.ﬁay 'add.ition'al consideration of ¥ 750 lakhs if the
‘cumulative profits of Kay Limited exceeded T 2,500 lakhs over the next two
years. The falr value of the contmgent consideration is determined to be T 400 .. '

- lakhs at the acqulsmon date. Aar Limited also mcurred a sum of ¥ 120 lakhs

, towards_legal, due diligence and valuation fees paid to external advisors. The
value of the subsidiary’s identifiable net assets as per Ind AS _1'_03 on the date
of acq'uisitio:n' is T 6,000 lakhs. It is the group’s policy to measure non-
controlling  interests at the proportlonate share of the acqulree s net
identifiable assets. As at 31 March 2026, the fair value of the contmgent
con51derat10n has increased to T 550 lakhs entirely on account of Kay
lelted’s post acquisition trading performance exceeding the earher
expectations. Aar Limited’s cost of capital is 10% per annum. The appropnate
discount factor for ¥ 1 @ 10% per annum receivable at the end_.of Year 1 and

Year 2 is 0.9091 and 0.8264 respectively.

TPK
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(il) Aar Limited has a number of own stores across India and also offers franchise
to other companies. ‘Four years ago, it had granted a ten year license allowing
Zen Limited to operate in South India. The cost of the license was ¥ 5,00,000.
The contract allows elther party to termmate the franchise at a cost of the
'unexplred initial fee plus 20%. On 1% April 2025, the settlement amount is
23 ,60,000. t.e. [X 5,00,000 x 6/10] + 20%. On It April 2025, Aar Limited
demdes to acquire Zen Limited because it sees huge potentlal in the Southern
Reglon and wants to explmt 1t Accordingly it purchases the outstanding -
shares of Zen lelted for a consideration of 200 lakhs on 1% April 2025, Aar
Limited calculates that under current economic conditions and at current

prices it could grant the franchlse for a further period of six yearq at -
% 9,00,000. ' '

(iii) ‘Aar Limited has 6 subsidiariés including 2 foreign subsidiar,ies.and 1 foreign
associate company, each maintaining their own financial data independently.
Aar Limited prepares consolidated financial stateménts in accordance with Ind
-AS 110 ev.ery year. The whole process needs to be accurate, consistent and
completed in time, but Aar Limited is struggling for the same.

On the basis of the information provided in the above case scenario, you are
required to choose the most appropriate answer to the below mentioned

questions from 9 to 13 :
9.  What is the amount of Goodwill arising on the acquisition.of Kay'
 Limited on 1% July 2025 ? I ' : 1
(A) 7 1,109.04 lakhs | .
(B) ¥1,509.04 lakhs
(C) ¥1,629.04 lakhs
(D) ¥1,700.00 lakhs
o | TPK
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10. How should the increase of Z 150 lakhs in the fair value of contingent

- consideration be accohnted for in consolidated financial statements for
the year ended 31% March 2026 ?

11.

12,

CCI Online Learning

(A)
(B)
©
(D)

Increase the amount of goodwill by ¥ 150 lakhs.
Recogmze a loss of ¥ 150 lakhs in the Statement of Profit and Loss.
Recognize ¥ 150 lakhs in Other Comprehensive Income. |

Recognize a loss of T 120 lakhs in the Statement of Profit and Loss
and adjust ¥ 30.00 lakhs against non-controlling interest. |

At what value would the license be recognized by Aar Limited as a part

of the business combination ?

(A)
(B)

©)

(D)

The licence is recognized at ¥ 5,00,000 at the ofi_ginal cost price.

Thellicehce is recognized at Z 4,00,000, the difference of fair value
at market rates of a license based on the remaining contractual life
and the original cost price.

The licence is i'ecognized_at T 14,00,000, the sum of fair valué at
market rates of 'a_. license based on the remaining contractual life

and the original cost price.

The licence is recognized at ¥ 9,00,000, the fair value at market

rates of a license based on the remaining contractual life.

What is the amount of purchase consideration to be recognized for

acquisition of Zen Limited ?

(a)

(B)
©)

D)

% 200.00 lakhs
T 196.40 lakhs
T191.00 lakhs
T 195.00 lakhs
TPK
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13. - Which specific computer techno]ogy can be used by Aar Limited to

reduce the burden and streamline its financial reporting process ? ' | 1
_(A) Cloud coinputing |

(B) Machiné ieaming

) Robotic bro_cess aﬁtomation

(D) Enterprise resource planning

14, X Limited is engaged in the business of sale of broadband services aldng
 with voice call service. Customers can also buy moglem from X Lim-ited.
However, customers can also get the connection from X Limited and
modem from another entity. The installation activity requires limited
effort and the cost involved is almost  insignificant. X Limited has
various plans where it provides either broadband services or voice call
service or both.  To identify the perfonnance obligation under the
contract and determine if they are dzstmct an automated process can be

implemented using techno]ogy
Which of the following step is not a part of automated process ? 1

(A) Analyse the clauses in the contract related to the services provided

(broadband services, voice call services, modem sales).

(B) Each clause should be codified using appropriate paraméters or tags

to capture the relevant information.

(C) Assign Boolean value (Oorl) to each parameter or tag in codified

clauses.

(D) Use “0” to represent “Yes” and “1” to represént “No” for each
" parameter. .
O ' TPK
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15, Inits first annual Ind AS financial statements, the entity should state :

(A) By an explicit statement in those financial statements of it’s

compliance with the Ind AS.

(B) By an explicit and unreserved statement in those financial

statements of it’s compliance with most of the Ind AS.

(C) By an explicit and unreserved statement in those financial

statements of it’s compliance with Ind AS.

- (D) Byan expllieit'and unreserved statement in the Director’s repert of

~ it’s compliance with Ind AS.

16. ABC Limited enters into a contract to build a power plant for a customer.
The services to be provided by ABC Limited includes engineering, site
clearance, foundation, procurement, construction of the structure, piping

and wiring, installation of equipment and finishing.
How many perfonnance obligat.ions ABC Limited has ?
(A) Three performance obligations |

(B) Two performance obligations |

(C) A single performence obligation

(D) More than three perfonnance obligations

17. Deferred tax hablhtles are the amount of income tax payable in future

period in respect of : |

(A) Deductible temporary dlfference

(B) Carry forward of unused tax losses.

© Taxable temporary difference.

(D) Carry forward of unused tax credits. |
o TPK - - E
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18. NG Ltd. acquired all the shares of a foreign entity. SG Inc. at a
- consideration of €18 million on 15% August 2024. The fair value of the
net assets of the foreign entity at that date was '€_12 million. The
functional currency of the entity is US$. The exchange rates at 15

~ August 2024 and 31 March 2025 were €1.5 = US] and €2 = US1 .
- respectively. What amount of goodwill should be included in. thé

‘ﬁnanmal statements for the year ended 31% March 2025 ? 2
(A) $4 million (B) €3 mllllOl‘l o "
(C) $1.5 million | (D) $3 mllllqn

19. An. entity presents an analysis of expenses in the statement of profit or
~ loss using a classification based on the nature of expenses method. Which
- of the following is not the classification using the nature of expense
method ? : ' _ . . _ _ 1
(A) Employee beneﬁts expense |
(B) Selling and distribution expense
© Amortisétion expense
(D) Depreciation expense

20. . Which of the following topic is not included in the mandatory exceptions
| to the retrospective _applicaﬁon of other Ind ASs as per Ind AS 101 ? 1
(A) Derecognition of financial assets and liabilities _
(B) Classification and measurement of financial instruments
(C) Embedded derivatives ' '

(D) Share based payment transactions

21. Which of the following topic is not included in optional exemptions from
retrospective application of other Ind ASs as per Ind AS 1017 1

(A) Embedded deérivatives

(B) Business combination

(C) Compound financial instruments
(D) Cumulative translation difference

o o ' "~ TPK
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22. ‘Which of the following cOrrectlyl identiﬁes circumstances under which a
‘Chartered Accountant may or must dlsclose conﬁdentlal mformatlon ?

- (A) Disclosure is always prohlblted unless a court orders it.

(B) Disclosure is ‘allowed o‘nly with client permission, -regardless_of
*legal or regulatory demands

(C) stelosure may be requlred or appropnate when mandated by law,
permitted by law with client. authorlzatlon or when there isa
professional duty or right to disclose not prohibited by law.

(D) Disclosure is never appropriate ‘under any circumstances unless it
 benefits the chent dlrectly a\= o

23. On I April 2011, K Limited subscribed for 40 million 1% loan notes in
C Limited. The loan notes were issued at 90 paise and were redeemable
at T 1.20 on 31% March 2016, Interest is payable on 31% March in arrears
at 4% of par value. This represents an effective annual rate of return for
K Limited of 9.9%. K Limited’s intention is to hold the loen notes until
redemptlon Untll 31 October 2012, C Limited was a successful
company w1th a good reputanon for settling all its hablhtles on their due
dates. However, due to an event which occurred on 31% October 2012
three of C Limited’s maJor customers became msolvent and this caused
hquldlty problems for C Limited. In November 2012, C lelted entered
into negotiations with all its creditors, mcludmg K Lxmlted K L1m1ted
agreed to forego the interest payments due on 31% March 2012 and 2013,

~ with the payments from 315 March 2014 onwards resuming as normal.
What would be the initial measurement of financial instruments as
subscription of loan notes in C Limited in its ‘books of account by K

Limited ? _ _
(A) T40million - (B) ¥37.782million
(C) ¥384million (D) ¥36million

- TPK
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PART-1I 70 Marks
(Déscriptive Pi}rtion)

(Candldates are requlred to give descnptlve answers for this part inside

the answer book)

1.  Question paper comprises 6 questmns. Answer Question No. 1 whzch is

compulsory and any 4 out of the remammg 5 quesﬂons.
2. Workmg notes should form part of tke answer.

3. Answers to the questwns are to be given only in English except in the case of
candidates who have opted far Hindi Medium. If a candidate has not opted

Jor Hindi Medmm, his/her answers in Hmd; will not be evaluated.

4. Candtdates are required to write the question number legibly.

o | o TPK
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1. Mercury Limited Ian'd Venus Limited are both ehgaged in the manufacture of 14
personal care products. Following are the summarized Balance Sheets of the
_two companies as on 30" June 2026 : |

Mercury Venus

Particulars ete]  Limited | Limited
' ‘| (R In lakhs) (X In Jakhs) -
Non-current Assets _ ) | -
‘Property, Plant and Equipment |1 | 3,000 3,200
Financial Assets ! - o 1
- Investments . - S 320 200
Current Assets | SO
Inventories | 1,180 | 1,550
Financial Assets ' | .
Trade Receivables o - 625 970
Cash and Cash Equivalents | | =~ 75 80
A Total o 5200 6,000
Equity and Liabilities ' '
Equity
Facevalue 10 per shar) 2400|4000
Other Equity o2y 12000 400
Liabilities |
Non-current liabilities
Financial Liabilities |
LongTem Borovings ol e
Current Liabilities
Financial Liabilities |
Short Term Borrowings - 100 100
| Trade Payables | 500 300
Total 5,200 6,000
™ o]
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| Notes to the Balance Sheet ; |
| g [ T e
' SRR (X Inlakhs) |. (T Imlakhs)
Land 1 850 700
© |Building . .| 3s0 300
Plantand Machinery | 1,800 2,200
ettt [ 3000 | 3200
2 | Other Equity | _
Capital Reserve | 200 R
| General Reserve ol e | 225
' Proﬁt andLoss ' R : 400 175
Total - 1,200 400

In order to dlvermfy the business and achieve economies of scale, the
shareholders of both the companies approved a scheme of amalgamation.
Accordingly, a new company, Planet Limited, was incorporated to take over
the businesses of the existing companies with effect from 1% July 2026.

The fair values of the net assets of Mercury Limited and Verius L1m1ted as on
- the date of acqutsltlon are arrived at as follows @

Mercury - Venus
Limited Limited
X In lakhs) (% In lakhs)

Property, Plant and Equipment S
Land o L1000 1,000

Building - o 300 250
Plant and Machmery | 1,800 | 2,250
Total 3200 3,500
Inventories ~ = a 1,300 11,700
Fair value of the business | 3,000 6,000

Fair value of remaining Assets and Liabilities as on date of acquisition
is equal to their carrying value.

a - TEK
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Additional infornlation 3 |
*  Planet Limited issued the requlslte number of shares of the face value of
< 10 each to dlscharge the claims of the equlty shares of the transferor |
: ..compames S _ R
* * Planet lelted 1ssued fresh 9% debentures of the face value of the same

amount to the ex1st1ng debenture holders of both the. compames
% Mercury lelted and Venus Limited are not under common control

* - Management of 1arger entlty out of the two (Mereury lelted and Venus :
' Limited) would take over the control of the new entlty Planet lelted

Based on the above, you are requlred to:

(i) Compute the purchase conmderat;on and discharge thereof by prepanng a

note; and

(ii) _Draft the Balance Sheet of Planet lelted as on ls' July 2026

2. (a) Vlndhyachal Refineries lelted is engaged in the productlon and tradmg 10
B ~ of natural gas and oil.  On 1St ‘April 2022 to meet the financial
requirements for expansion of it’s productlon aet1v11:1es ' Vindhyachal
Refineries Limited issued 1 00 ,000 Compulsory Convertible Cumulative
Preference Shares (CCCPS) of ¥ 100 each. These preference shares
-carry a coupon rate of 12% per annum and 1s payable every year The_ '
Company has substantlal profits for payment of preference leldend |
 Under the terms of instrument, every two preference shares are
convertible into 1 equity share of ¥ 100 each at the end of 4™ year. The
prevailing annual market interest rate for a similar debt .A_v\__gn_hout'
_ ct)nvefsion option is 1_5%_..per annum. The transaction cost of completing
the issue process of the CCCPS is 3% of th_e value of the pr__oceé_ds_. 'The
effec_tiye_ interest rate is 16.60% per annum. S -
You are required to : o _
9 It oK L | o
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. . _ TPK .
(i) Compute the liability and .eql.ii{y comp'onent' as on 1% April 2022;
and | L | | |
(i) Pass necessary Journal entries for the entire term of arrangement i.e.

from the issue of preference shares till thelr conversmn into equity
shares;

keepmg in view the provisions of the relevant Ind ASs.

Note : Use the following present values of ¥ 1 at different dlscountlng

factors for the purpose of calculation, wherever required.

Year | 1 | 2. 3 4

12% | 08929 | 07972 | 07118 | 0.6355
15% | 08696 | 07561 | 06575 | 05718
18% | 08475 | 07182 | 0.6086 | 05158

Discuss & conclude whether as per Ind AS, offsettmg is perrmtted in the
following cases :

(M)

(1)

(i)

CCI'Or]Iihe Learnir_\g

(iv)

‘Expenses incurred by a holdmg company H on behalf of sub51d1ary

company S are reimbursed by the subsidiary company. Whether in

- the standalone financial statements of the holding company H, the

expenditure and related relmbursement of expenses by S can be
offset 7 .

Whether profit on sale of an asset can be offset by loss on sale of
another asset in financial statements ?

Where Entity A renders services to Entity B and Entity A also
receives services from Ehtity B but under two different agreements.

Can Entity A in its financial statements offset recelvables from
Entity B and payables to Entity B ?

‘Entity Z acts as an agent for Entity ZA. It has further appointed |

sub-agents to sell the products of Entity ZA. When presenting its
revenue from operations, can. Entity Z offset commission paid to
sub-agents from commission received from Entity ZA ?

Note : All the aforesaid entmes / companies present their financial
statements as per Ind AS.

TPK
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3. {(a) Y Limited is a manufacturmg company It prepares its financial 8
statements as per Ind AS. It has numerous immovable assets such as land,

office space, townships etc in excess of its operatlonal requlrements

The details of these assets are as under

Property o ~ Details .

1Y Limited’s registered office in New
Delhi, is a 15 storey building. 3 floors alre'
occupied by Y Limited. Remaining 12
floors are given on rent to -other
Y Limited’s ofﬁce bulldmg companies. The rent agreements are
(reglstered office) usually for a period of 3 years. As per Y
lelted these 12 floors will continue to
‘be let out on rent to external parties. Y .
Limited has no plans to occupy any of
| these 12 floors, at least in the near future.

There are 2,000 flats in the said township.
80% of the flats are allotted to employees
and remaining flats are either kept vacant
or.given on rent to other external parties.
| All rent agreements are signed between Y
. . | Limited and tenants for 12 months which
Flats in township located in : . _
. o are then renewable on mutual terms and
location 1 built primarily for - : : . :
o - : conditions. These rent agreements are

Y Limited’s employees ' R -
: 3 cancellable. In addition to monthly rent,
additional charges are also levied by Y
Limited for - electricity, water, cable |
! connection, etc.. Y. Limited has no

| intention of sellmg such excess flats or

allottmg it to employees. -

TPK . o - O

CCI Online Learning o _Call Us: 088803-20003 .~ www.CAclubindia.com/coaching



()

“CCl Online Learning

22)
TPK

There are 1,000 flats in location 2
township of which :

| 400 flats are given to employees for
Flats in township located in | accommodation; 350 flats are'_given- on
location2 rent to Central & State Government for
- accommbdation of their employees
(average 12 months cancellable lease),
250 flats are kept vacant.

.| 60 rooms in the hostel have been let out
to G Limited, to give accommodation to
_ their personnel. Lease agreement is
Hostel located in location 1 : .p _ =t )

: - prepared for every 11 months. Besides

monthly rent, charges are levied towards

| water, electricity and cable connection.

Y Limited wants to classify all the.aforesaid immovable propeﬁies as part
of its Property, Plant and Equipment. Can it do s0 ? If not, what is the

correct classification of each of the aforesaid properties as per apphcable

Ind AS as per available information 7

Parag Lim_ite_d prepares its Ind AS financial statements as on 31 March

of every.year. The folloWing information rclates fo trahsactions, assets
and liabilities of Parag Limited during the year ended 31* March 2026 .

(i) Parag Limited owns a frechold land with carrying value of

¥ 10,00,000 which is not depreciﬁted for tax purposes but 1s indexed

for inflation. As on 31 March 2026, indexed value and fair value

of such land is ¥ 1_6,00,000 and ¥ 22,00,000 respectively. The

_ Cotnpany follows the revaluation model for the freehold land. The

intention is to sell the land as a standalone asset and not as a part of
TPK |
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any slurﬁp sale. As per the applicable tax laws, .indéxat_ion benefit is
not available if freehold 1an'd 1s sold as a part of slomp sale but
indeXation_ benefit is available if free hold land is __sold as .a
standalone asset or kept vacant or used for co'mpan:y’s” business.
However, Parag Limited has no intention of sellingl the land in the

foreseeable future. The land is in excess of company’s requirement.

(.ii). On 31% October 2025, Parag Limited received E4 3,00,000' from a |
: c_uStomer in respect of services to be provided by Parag Limited
from 1% November 2025 to 31% August 2026. Parag Limited
_recognized revenue of ?I 1,50,000 in respect of this transaction in |
the year ended 3_1“. March 2026. It will recognize the balance
revenue in the year ending 31% March 2027. Under the tax
- jurisdiction in which Paﬁig Limited operates, T 3,00,000 received
on 31% October 2025 shall be included in its taxable income for the
yéar ended 31% March 2026. |

(iii) Just before 31% March 2026 Parag Limited committed. itself to
'clo.sing its Scooters Division after the year end, making a number of
employeés- redundant. It recognized a provision for closure costs of
?. 25,00,000 in ifs balance sheet as at 31% March 2026. Income Tax
Act allowé tax deduction_-for closure 'cbstg only when the closure
actually takes place. | | |

In the year ended 31* _Mai'ch 2027, Parag Limited expects to earn taxable

: iaroﬁts in excess of T 25,00,000. On 31* March 2026 ‘it had taxable
temporary differences 'fro_xﬁ other items  which were in excess of
£ 25,00,000. | |

' TPK ' | o
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* Discuss how the tax 'ceneequences (cun.'ent'and deferred) of each of the

above events would be reported in the Statement of Profit and Loss and

Other Comprehensive Income of Parag Limited for the year ended

3 IS‘ March 2026 as per appheable Ind AS.

Assume the rate of Corporate Income Tax is 25%

Entlty A lelted prepares its ﬁnanmal statements as per Ind AS. It enters

into a contract to supply 3000 television sets for 26 mllhon An increase

“in the cost of inputs has resulted into an increase in the cost of sales to
¥ 7.5 million. The penalty for -non_—perfonnance_ of the contract is

“expected to be T 0.75 million.

Evaluate whether the contract is onerous. Also determine the amount of

pfovisi_on to be made in this regard as per applicable Ind AS.

' Z Limited purchased 100 goats at an auction for ¥ 1,00,000 on 30®

September 2025. Subsequent 'transportatio.n costs were T 1,000. Similar
cost would have to be incurred by Z Limited if it has to sell the goats at
the auction. A’dditionally, the seller has to incur a 2% selling fee on the

market price of the goats.

‘On 31% March 2926, the market value of the goat in the most relevant

market increases to T 1,10,000. Transportation cosis of ¥ 1,000 would
have to be incurred by the seller to get the goats to the relevant market.
An auctioneer’s fee of 2% on the market price of the goat would be

payable by the seller.

_ _ TPK \
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On 1% June 2026, Z Limited sells 18 goats for I _20,000'- and incurs
-tfansportation charges of 3 150. In addition, _thefe was a 2% auctioneer’s
fee on the market price of the 'goaf which was paid by Z Lim'ited. o
On 15" September 2026, the faixl'. vaiue .of fhé femaigin'g goé&s was
¥ 82, 820 42 goats Wefe slalllghtersd. sm...th.at day at a cost of |
T4, 200 The carcasses were sold for 48,300. The transportatlon cost to

~ sell the carcasses was 420 No othcr costs were 1ncurred

On 30™ September 2_026 the market price in the most relevant market of -
the remaining 40 goats was ¥ 44,800. If Z Limited were to sell these
~ goats, it had to i_ncur a transportation cost of ¥ 400 and 2% auctioneer’s -

fee on the market_' price.

The Company prepares its financial statements (ih_cluding annﬁal and
~ interim) as per Ind AS as on 31 hMarch and 30" Sepl.:emberlof every
year. Pass the relevant jqumal. entries with:.sarrati.on and .working notes
as oh : | |
* 30" September 2025 |
K 31 March 2026
* 1% June 2026 |
* 15  September 2026

*x  30% September 2026

TPK 0
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5 (a) Flying Limited, an lndla.n Company, is engaged in the manufacturmg of

- N
CClI Online Learning

ﬂylng cars and prov;dmg after sales servmes thereon., The Company had
entered. into a contract with Sanskar Tours to supply a flying car namely
‘FC1’ on 1* Aprll 2025 and to service this flying car on 30™ September
2025 and’ 1-?‘ April 2026. The cost of m_an_ufacturing the flying car was

¥ 3crores.

A customer can also purchase the flying car r and the mamtenance servxces

separately

- Sanskar Tours is contractually obhged 10 pay ¥ 5,83,55,800 on 1% Apl‘ll

2026. The prevallmg rate for one-year credit granted to trade customers

in the mdustry is 6% per six-month penod

) Flymg lelted expected that the servicing of the ﬂymg car sold to
_ Sanskar Tours would cost € 5,70,000 for first service and T 9,50,000 for

second service. Actnal costs were as per expected cost. When Flying
Limitéd provides maintenance service to customers in a separate

transaction it eamns a margin of 40% on cost.

“On 1* April 2025, the cash selling price of Flying car sold to Sanskar

Tour was ¥ 5 crores. The promised supply of Flying Car ond |
maintenance service obllig.ations were satisfactorily carried out in time by
the company. | -

You are requlred to

(i) Segregatc the components of the transactlon that Flying lelted
shall apply to the revenue recognition criteria separately as per Ind
AS 115. | B

- (i) Calculate the amount of revenue which Flying Limited must

allocate to each component of the transaction.

TPK
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) Company X, an unlisted entity, being parent company of the group hasa 5
‘net worth of 180: crores as on 31* March 2026. |

Following are the other companies of the group :

Name of the _ i Net worth as on
_ ‘Relationship :
company _ ¢ 31%*March 2026
Company Y . | 3 o
, Subsidiary of Company X T 1,800 Crore
(Unlisted) _ '
CompanyN | _ |
- . Subsidiary of Company Y <300 Crore
(Unlisted} ' _ I

Discuss and conclude whether Ind AS. would be applicable to aﬁy or all

of the aforesaid entities

(©) '~ EITHER

Explain the process of -development and finalization of Indian 4

Accounting Standards.
| OR

() Neptune Limitecl is a manufacturing company. It prepéres its financial
| statements as on 31% March every year as per Ind AS. The balance s_heet
p'repa.red by the Company as on 31% March 2026 includes trade
receivables of ¥ 180 lakhs. Looking at the immediate fund’s requirement,
the company épproached ‘an NBFC on 31% March 2026 and made a
factoring agreement. 'In_ éccordan_ce with the agreement Ne_ptune Limited
transferred its entire trade receivables to the NBFC & received % 160

lakhs from the NBFC. o _ _ _

TPK . o
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As per the agreement

* Any shortfall between the amount collected: by NBFC and Z 160
lakhs dlsbursed by NBFC shall be.borne and reimbursed by
Neptune Limited to NBFC

A Any amount_c.olle_cted by NBFC in excess to. ¥ 160 lakhs shall be

refunded to Neptune Limited after deducting interest on % 160
lakhs. |

The directors of Neptune lextecl are of the opinion that the trade

receivable should be derecogmzed in 1ts ﬁnancml statements as on 31*

| ‘March 2026.

You are requn‘ed to suggest an appropnate accounting treatment of the
above transaction in the financial statements of Neptune Limited for the
year ending 31% March 2026 as per Ind AS 109. Also discuss whether thie

~ treatment as per Ind AS 109 and the principles laid down in conceptual

)

" Followmg mformat:on is available :

framework are in conflict with each other.

What proactive measures should be taken to mitigate cybersecurity risks

in respect of cyber security in accounting ?

‘G Limited enters into a lease agreement with H Limited for a machinery.

- *  The lease is mltlated on 1% Aprll 2023. The useful life of the

2 ]
CCI Online Learning

- machinery is 3 years. The machinery reverts back to.H Limited on

expiry of lease agreement.

% The fair market value of the machinery as on 1% April 2023 was

% 2,70,000.

TPK
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*  Three annual payments of ¥ 1 lakh e.ach- ‘were to-be paid to H -
Limited beginning 31% March 2024, |

S An additional sum of T 2,000 was to be pa1d annually by G Limited
fori insurance..
* G Limited guarantees T 20,000 as residual value on 315 March
2026 to H Limited.

* Irrespectlve of the res1dual value guarantee the leased asset had a
salvage value of ? 2,000 on 31St March 2026.

* - The 1ncremental borrowmg rate of G lelted is 10% per annum.

(1mp1101t rate is unknown)
In the books of accounts of G lexted you are reqmred
e (1) To classify the lease accordmg to its nature,

(ii) To measure the ROU asset and léase liability at the origin of lease

and in subsequent years. =

(¢) Discuss and conclude the following scenarios in accordance with Ind 4
AS 10:

(i) The Board of Directors of Reyo Limited approved the financial
statements for the reporting period being financial year 2025-26 for
issue on 16" June 2026. Subsequently, the management of Reyo
Limited discovered a major fraud in the financial ye_ar 2025-26 and
reopened the books of accounts in accordance with Companies Act,

_ 2013 and other applicable regulations. The financial statements
‘were subéequently approved by the Board of Directors on 3%
August 2026. Determine the date on which financial statements
were approved for issuance. | |

| - TPK [
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Construction lelted entered in financial year 2024-25 a ClVll

constructwn ‘conitract” with public sector undertaking (PSU) at

¥ 400.00 lakhs. It started executing the project within financial year

.2024-25. Thé execution continued in the next financial year also.

~'Onl 30" Jiné-2025 while working on the foundation, Construction

" Limited- met a rocky surface. Construction Limited detenhined that

" due to the rocky "-Shi*féce"the‘ cost of the contract had 'gone' up by

% 25 lakhs. This is not recoverable from the PSU. The financial

statements of Construction Limited for the financial year ended on

~ 31% March 2025 were considered and approved by the Board of

Directors on 18" July 2026 without making any provision' of
increase in costs due to rocky surface. Whether the additional cost

should have been recognized in the financial year 202425 being an

~ adjusting event ?

(iif)

A Limited sells goods to its customer at list price with a promise to
give discount of 5% on list price of the goods provided that the

payments are received from customer within 15 days. A Limited

~ sold good of % 10 lakhs to B Limited between 10% March 2026

and 31% March 2026. The ﬁnanmal statements for financial year

: 2025-~26 were approved for issue by the Board of Directors on

- 28% May 2026. Should A Limited recognize the sales at list price or

list price less discount of 5% in financial year 2025-26.

o TPK -
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(iv) Thereisa breach ofa materlal covenant by the borrower of a long-
term loan arrangement before the end of the reportlng perlod by
'Entrty D. Accordmgly, the loan llablllty became payable on demand

| on the reporting date. However the. lender aﬁer the reportmg date

but before the approval of the ﬁnanmal statements of Ennty D for
issue, agrees to walve the breach, State whether thts event rs

- adjusting or non-ad_]ustmg event Entity D prepares its ﬁnanmal '

statements as per Ind AS

. TPK. : - ]
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SPACE FOR ROUGH WORK
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