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o Answers to MCQS are 1o be marked on tke OMR answer sheet as gwen on the cover _
page of the descrtpnve answer book only Answer. to MCQs, gf wrmen snside the |

descnpnve answer book shall not be evalnared.

o Please write and darken correct Quesrion paper booklet nnmber in the OMR answer |
sheet. The correct Qnesﬂon paper booklet number rnust also be wrinen :n the

attendance register '

Case Scenario-l :

Earth Ltd.isa tisted comoan)t with diversified operations.'The: 'ﬁnancial statements |
of the | company are prepared on 31 Mar'ch e\tery year, .._While' ﬁ.nal-ising. the
ﬁnanclal statements for the year 2025-26, following transactlons appeared before

the accountant of the company

| Earth Ltd purchased ﬁxed assets (PPE) costing US: $ 3 00, 000 on 1"‘t January, 2026
from an Amerlcan company The amount was payable aﬂ:er 6 months Earth Ltd o
entered into a forwatd contract on 1st January, 2026 for six months @ 4 93 per US $ - |
On 1% January, 2026 the exchange rate was 1US $ ? 90. |

On 1t Apnl 2024, Earth Ltd received a govemment Grant of ? 50 lakhs for- _

acqulsmon of machinery costmg L4 250 lakhs The grant was credlted to the cost of o

asset The estlmated useful hfe of the machmery is 8 years The machmery is
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- depreclated @ 15% on written down value ‘basis. Earth Ltd had to. refund t.he |
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government grant on 1"t Aprll, 2026 due to non-compllance of certam condltlons |

a HYN




The fair value of plan assets of Earth Ltd. was ¥ 10,00,000 in respect of employee .
benefit pension plan as on 1% April, 2025. During the year 2025-26, the plan paid
out benefits of ¥ 1,25,000 and recerved mward contnbutlon of X 2,75, 000. On
k3 b March 2026 the fait value of plan assets was ? 15 ,00, 000. On 1t Aprrl 2025

expected rate of return was 10.5%. - |

Earth lelted provrdes a comprehenswe 2—year after-sales warranty to 1ts
customers. As per its documented accounting polrcy under AS—29 warranty
provisions are measured on the outstanding invoice balances at the reportlng date

based on the remamlng warranty ‘window :
. Rcrnammg wartanty pcrlod of lcss than 1 year 2% provnslon
o Remammg warranty perlod of more than 1 year : 3% prov1sron

The company has raised followmg invoices.

Invoicedate 4
20% Dec, 2024 23,0000
5t October, 2025 . \ /X 2,50,000

Based on the mformatnon glven in the above case scenarlo, answer the followmg

questlons from 1.t0 4 as per relevant accountmg standards :

1. In respect of the asset purchased from an Amencan Company, what will be

the amount of proﬁt or loss on forward contract to be recognlsed by. Earth Ltd.
for the year 2025- 267

(A) Loss of% 4,50,000
(B) Profit of € 4,50,000
© .'Loss of T 9,06,000_

(D) Profit of € 3,00,000
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‘What will be the hook value of the machmery aﬂer the refund of the

government grant on. 1# April; 2026 ?
(A) T140.00lakhs

(B) £ 194.50 lakhs

(C) T 144.50 lakhs

(D) ¥ 180.63 lakhs

In respect of plan assets of Earth Ltd what will be the actual retumns on pIan
assets as on 31* March, 2026 ? '

(A) T 1,00,000
(B) %3,50,000

(©) 500000

(D) %6,50,000

' .Compute the_amount to be_ti'ans_fel_'red to proviSion for -wa:ranﬁes Alc _fr_om |
“profit and-loss account on 31* March, 2026, if opening balance of provision =

for warranties as on 1** April, 2025 is ¥ 9,000.

(A T7,500

(B) ¥9,000

(©) 13,500

D) % 4,500
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5. " Dee Ltd. offers its ‘employees a sabbatical leave policy.. Employees who
complete 5 years of continuous service are entitled 103 months of paid
g _.sabbatreal leave. The leave can be availed once every: 5 years.
As per. AS 15, sabbatical leave will be treated asa \
: (A) Short-term employee beneﬁts | (B) Long-term employee beneﬁts
-:-'"(C) Post employment beneﬁts (D) Termmal beneﬁts

S .f:-(‘j:ase Scenario-II

- Starlme Ltd. is engaged in manufacturmg of steel bars and also in eonstruetlon of

" residential and commercial units. The company is preparing its fmaner_al statements -

| 'for.the year ended March 31, 2026. Following are the transactions that took place in

Y 202526,

On 1 April, 2025, Starline Ltd. took a speclﬁc bank term loan of ¥ 50 00,000
carrying interest @ 12% p.a. excluswely to construct an automated steel plant (a
qualifying asset) The's'truetural layout and physical installatio'u of the plant was
fuily eompleted on 31¢ January 2026, makmg it ready for actlve operations. Due to
subsequent testing schedules, commercial production was commenced on 1% April, |
2026. During the censtruction phase, unutilized liquid funds from this loan were

tempora‘rrly placed m-ﬁxed bank deposrts, earning an mterest income of ¥ 40,000.

On October 1, 2025 Starlme erlted purchased 10,000 eqmty shares of a llsted-
entity, Zenex Ltd at ¥ 150 per share, intended to be held for short-term tradmg :
Brokerage of 1% was paid on the purchase. On October 11, 2025 (10 days aﬂer
- purchase), Starline Limited recelved a dividend of ¥ 10 per share from Zenex Ltd.

This dividend was declared by Zenex Ltd. for the financial year ended March 31,
2025. On March 31, 2026, the market price of Zenex Litd. dropped to ¥ 130 per

share, _
HYN
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In January 2026, a customer ﬁ-Ied‘ a lawsuit against Starline rLimited- claiming
damages of T 8,00,000 due 'to. supply of "inferior quality of steel bars. The
company’s Iegal counsel estimates a 70% chance that the ‘court wrll rule agamst :

~ company. However the ﬁnal payout is yet to be decrded

The company dlscovered a minor chemical leak at 1ts factory 51te in March 2026
Whlle there is no legal obligation to clean up the Tocal soil under current laws |
but the company has widely publicized the policy stating t_hat it will clean up
- all environmental contamination it causes. Th_e-_ estimated cost of c_leao-up is
¥ 2,50,000. | | - |

On 31* March, 26, in the construction business of Starline .Lim'i_ted, the company
finds that at the end of the year 10 flats are semi-finished-and cost of each flat till
date is T 15 90, 000 These ﬂats can be compléted. 'in 2026-27 by an addltlonal
_ expendrture of T 9 30,000 per flat. The completed flat can be sold out for
T 22,50,000 per flat subject to a payment of 5% brokerage on sellmg prlce The '
semi-finished flats cannot be sold in partly finished form and net reahsable value is

Zero w1thout ﬁuther constructron

_ Based on the. information given in the above ease scenario, answer the followmg N

" questions from 6 t0, 9

6. In accordancc w1th AS 16 what amount of borrowmg cost can be cap1tahzed . |

- as a part of the cost of automated steel plant ?
(A) %6,00,000 | -
(B) %5,00,000
© 24.60,000
(D) 5,60,000
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'What should be the carrying amount of the short-term invostment in Zenex
Ltd. in the books of Starline. Ltd as on 31° March, 2026 7

(A) 13,00, 000 -

(B) ¥ 14,15,000

(©) ¥ 14,00,000

(D) ¥ 15,15,000

How should Starline Limited handle the Customer Lawsuit and the
Environmental Clean-up in its financial statements ? L

(A) Recognize a provision for the lawsuit based on thé'eustomer’s claim of =

¥ 8,00, 000 Recogmze a provision of 2, 50 000 for the environmental
' oloan-up N - | _
(B) Disclose the lawsmt as a Conhngent Llablllty in the Notes to Accounts, |
Recognize a prov131on of T 2,50,000 for the enwronmontal clean-up in

‘the Balance Sheet. o
(C) Disclose both the lawsuit and-the cnv1ronmenta1 cloan~up as Contmgent |
Liabilities smce ‘the cotirt*has not passed a final order on either.
- (D) Recognize a provtsnon for the lawsuit at a nommal/estlmated amount of
% 5,60,000; Ignore the environmental clean-up entirely because there is

1o le'gal obligation. ' | ' | |

The Starline Ltd. seeks your advice regardmg the amount at which the semi-
finished flat should be valued. What will be the value of semi-finished flats as |
at 31% March, 2026 under the provnslons of AS 2 (Revnsod) “Valuatlon of
Inventories” ?

(A) % 1,59,00,000

(B). ¥1,32,00,000

©) % 1,20,75,000

(D) ¥ 1,47,75,000
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10. As per Accounting Standard Framework, Income :

®

(A)

©

D)

Decreases in economic benefits during the accountmg penod in the form
of inflow, or enhancement of assets or decreases in liabilities that resuit
in decreases in equlty, other than those relatmg to contrlbut:lons from

equity partlcipants

Incréases in economic benefits durmg the accounting perlod in the form E

of inflow, or enhancement of llablhtles or decreases in assets that result
in decreases in equity, other than those relating to contnbutlens_ from
equity participants. | _ | N
Increases in economic beneﬁts during the accountmg period in the ferm
of inflow, or enhancement of assets, or decreases.m llablhtles that result
in increases in equity, other than those relating to contributions from
equity part101pants _ |

A resource controlled by the enterprise as a result of past events from

Whieh future economic benefits-are ‘expected to flow to the enterprise.

Case Scenarm—III s

The summarized Balance Sheet of Gram Dyna.mncs L1m1ted as on 31% March 2026

is as fellows P

S.N. Particulars =~ Note No. | Amount I
Equity and-Liabilities |
‘1. | Shareholders’ Funds. | : | |
| (@) Share Capital ] 1| 50,0000
(b) Reserves and Surplus - . o2 ] 63,50,000
2. "No_n-current liabilities. | o
(2) Long-term borrowings |3 | 4,00,000
3. | Current liabilities |
(a) Trade Payables 40,000 |
| Total 1,17,90,000
2 ] - HYN
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 Assets
1. | Non-current assets |
Property, Plant and Equipment - 37,50,000
Non-Current Investments (at cost) 4_0,_00,000'
2. | Current assets ' .
(a) Inventories _ .-15,40,000
(b) Trade receivables - 15,00,000
(c) Cash and cash equivalents | 10,00,000 |
R Total 1,17,90,000 |
Notes to Accounts :
Note o
' Particulars T
No. : . _
1,. | Share Capital |
Authorized, Issued and subscribed Capital -
13,00,000 Equity share caital of ¥ 10 each fully paidup |  30,00,000
20,000, 8% Prefererice shar_es. of % 100 each fully paidup | 20,00,000
| o Total| 50,00,000
‘2. | Reserves and Surplus S
| Capital Réserve 50,000
Revaluation Reserve ~3,00,000 ._ :
Revenue Reserve ' 40,00,000 N
| Securities Premium 2,00,000
Profit & Loss Account. 18,00,000
| Total |  63,50,000
3. i Long-term borr_oWings |
10% Debentures = ©4,00,000
' Total |

4,00,000
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On 1 April 2026 Gram Dyna’micS Limited passed a special resolution and received
all necessary approvals to execute a buy-back of 1ts eqmty shares. The company

decided to buy back 20% of its equity shares (face value of T 10 each) ata buy-back
price of ? 15 per share |

For this purpose, the directors of 'the co:hpany’ decided to :

& Scll its 1nvcstmcnts of ¥ 30 Lakhs for¥ 25 Lakhs

(ii) Utilize the Securmes Premlum account to 1ts maxnnum avallable cxtcnt 10
prcwdc for the prcmmm payablc on the buy-back Any rcmammg shortfall for
the premium payablc on buy-back was to be written off against the balance of

-~ Profit and Loss account. | |
'I’he statutory transfer required for the Capltal Redemptlon Reserve (CRR)
under Section 69 of thc Companies Act 2013 was to be funded entlrely out of

the revenue reserve.

Based on the information given in the above case scenario, answer the following

questions from 11 to 14 :

11. What should be the exact amount that must be traﬁsfcl;red to .1.:'he' Capital |
Redcmpticn Reserve (CRR) and what will be the closing. ba_lancc_.cf the
Revenue reserve 1mmed1ately after the buy-back i is rccorded ? '
(A) T 6,00,000 will be transferred to Capital Redcmptlon Reservc (CRR)

~ and closmg balance of Revenue Reservc after rcccrdmg buy-back thl be-

2 40,00,000.
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(B) T 9,00,000 will be transfetred to Capital Redemption’ Reserve (CRR)
and e'losing balance of Revenue Reserve after 'reegrding-buy_-back will be

31,00,000.. S |
©) ? 3,00, 000 w111 be transferred to Capltal Redemptlon Reserve (CRR) .
| and closmg balance of Revenue Reserve after recordlng buy-back wnll be

- R37,00,000. | | |

(D) k4 6 00 000 will be transferred to Cap1ta1 Redemptton Reserve (CRR)

_and_el_osrng balance of Revenue Reserve after recording buy-back will be

: £.34,00,000.

According to Division I of Schedule 1T of the Companies ACT, 2013, what
‘will be the total value of “Reserves (&, Surplus” to be disclosed under

shareholders’ funds in the Balance\Sheet immediately after passing all the
entries relating to the buy back 7\ v o | |

(A) %57,50,000

(B) %55,50,000

(C) ¥60,50,000

(D) ¥52,50,000

How would Gram Dynanncs Ln:mted clasmfy the items of buy back 1f it

prepares Cash Flow Statement as per AS 3 aﬁer completion of buy-back of its -

equity shares ? _ . 7

(A) Entire amount of buy-back T 9,00, 000 should be classﬂied as cash flow
'~ from financing activities and sale of investments 25 00 000 as eash

flow from investing activities.
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Entire amount of buy-back ¥ 9,00,000 should be class1ﬁed as cash ﬂow

from ﬁnancmg activities and sale of mvestments 2’ 30,00,000 as cash

flow from mvestmg act1v1t1es

_F ace value of shares T 6,00,000 should be classiﬁed’ ss. cash flow _from

ﬁnaﬁc.ing activities, Premium paid ¥ 3,00,000 as _czis_h ﬂow_..fror_n'

operating activities and sale of investments ¥ 25,00,000 as cash flow
from investing activities. | |
Entire amount of buyéback T 9,00,000 should be disclosed as

Extraordinary items under cash flow from operating activities and sale of

“investments ¥ 25,00,000 as cash flow from.investing activities.

'Imm;ediately after completion of \buy back, what is the strictly permitted

utilization of the newly created Capital Redemption Reserve ?

(A) It can be utilized to write off preliminary cxpensés or the direct expenses

B

©

incurred during, the buy-back process.

If can be utilizsd to declare and ]ﬁay dividends to the remaining equity
shareholders in future financial years. -

It can be utilized to set off any subsequent capital losses mcurred on the
sale of the company s ﬁxed assets. | -
It can be utlhzed by the company in paying up unissusd '.s]-nare_s of the
company to be issued to members of the compsny as fully paid bonus

shares.




15. Due to inadequacy of proﬁts during the year ended 31 March, 2026, Aditya

Ltd. proposes to declare 10%: dividend out of -_General.-.-’ﬁeser\;*es.- Following

defa_i_ls are available from _thg._bqqk_s_._of Aditya Ltd.

Pa_rticuiars_ £

70,00'05 9% Preference sﬁare capital of |

Z 100 each, fully paid up o £70,00,000
32,00,000 Equity share capital éf: 10 - |
_each; fully paidwp | 5,20,00,000
General Reserve as on 1 April, 2025 'i,Oo;oo,ooo
Capital Résen}e as on 15? A;;ril, 2025 12,00,600
Rcvahgt_ioh Rese_nfe ason 1% Aprit; 2025 | 1_'4_,00,.00_0
N;,t profit for thé-jrear_3ls‘\ Maréh;- 2026 . 12,00,000

‘Average rate of dividend during last 3 years has been 12%.

What will be balance amount of General Re's_er_'ve'. after withdrawal for
dividend frorir-teserves according to Companies (Declaration of Dividend out
of Reserves) Rules, 2014, assuming all the co'nditio'_ns are satisfied for

payment of dividend out of free reserves 7

(A) ¥32,00,000
(B) % 68,00,000
(C) T 73,70,000

(D) % 44,00,000
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- PART._H RN “ 70 Marks
(Descriptive Portion) - A '

(Candidates are required to give descriptive answers for this part inside
: ' the answer book)

_Qnesaon paper comprises 6 questions. Answer Questzon No. 1 which is
- compulsory and any 4 out of the remaining 5 questmns.

Workmg notes. should form part af the answer

Answers to the qaesaans are to be given anly in E nghsh except in the case of
candidates who have opted for Hindi Medmm. If a-candidate has not opted
JSor Hindi Medmm, his/her answers in Hmdc wxll not be evaluated. '

Candidates are reqmred 1o write rhe qaestwn number Ieglbly

(a) Mr. Atui wants to build d\fiew office bulldmg For this p'mp.os'e he
- borrowed aloan of USD'50,000 on April 1, 2025 at an interest rate of 8%
p.a. payable annually, On the same day, he purchased land for X 40 lakhs |
and incurred X1 lakh to demohsh old structure built thercon A sum of
¥ 12,000 was reahzed from the sale of material salvaged from the ofﬁce
site. Hevalso pald stamp duty and reglstratlon cha.rges @ 6% of Iand -

value:-Following other expenses were incurred in construction of office
building during the year 2025-2026

Legal fees A ?23000
Architect’s fees 65,000

Labour and'materi_al charges < 18,00,000

Interior designer fees 7 1,25,000




(15)
HYN = - |
_ The office will take substantial period of time to get ready. On April 1,

2025 the exchange rate was 1 USD'= ¥ 92 and on March 31,2026, 1 USD =
- % 96. The corresponding amount could have been borrowed by Mr. Atul
in local currency at an interest rate of 12%': p.a.ason April i , 2025,

You afe required to calculate :

(i) Value of office building which should be capitalized in the books
~of Mr. Atul as per the provisions of AS-IIO and AS-16 as on
- 31% March, 2026. |
(i) Discuss the i:reatﬁwnt]_o’f exchange' difference incﬁrrcd on loan
amount as on 31% March, 2026, |
~(b) On 1* April, 2025 a dealer Breeze Limited purchased a machine for 5
2 12,00,_000. The economicife of the machine is estimated 5 years, The

. estimated output-from the machine ovpr-its useful life is as follows

. ‘Estimated output
Year SRR ; o
N - (In units)
1 1 12,000
2 24000
3 36,000

4 L 48,000

30,000
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On the same day, the machine was given on a 3 years operating lease to

- Cool Limited. The terms and conditions of lease..-are:.as. follows : -
(i) The lease rental were fixed fo yield a25% margiti on cost, =
(ii)" Lease rentals would be receivable mequal ennoai_ 'i.ﬁste'hr.l.eot oye:r
@e lease term. |
The directors of Breeze Limited deeided tﬁdt thie lease rehtals would
be recogmsed in the books as income in proportlon of output during

the lease penod The company will charge deprec:1at10n on machme

on stralght line method @ 20% p a,

You are required to:

(i) -Compute the annue'l_lease rent.

(ii)) Leaserent iocome to be recognised in eaCh-ooerating year.

(iii) Journal -eotrieS' in the books of Breeze Limiéed for | t_hé y’eaf
ended 31° Ma'rch, 2026. -

(¢} Z Technologies Ltd. reports the following financial structure detalls for .

the year ended 1° Apl'll 2026

10,00,000 equity shares of ¥ 10 each fully paid-up + [21,00,00,000

50,000, 8% Preference Shares of Z 100 each fully paid up | ¥ 50,00,000




- Other Information :
(i) Profit after tax ¥ 58,00,000 for the financial year 2025-2026.

(i) Employee Share Options (ESOPs) : On I '_A_p::il,. 2025, the
company granted 1,50,000 stock options tb its employee’s._'at an
exercise price of T 20 per share. The options réméine(\'l'unéxércised

as of 31 March, 2026.

(i) Bonus Issue : On 1* October, 2025, the¢ board apprdve_d a bonus

issue of 1 new équity' share forevery"5 existing shares outstanding.
(iv)h The - average fair market value of one. _equit‘y - share ()_f Z
Technologies I4d. during the year 2025-2026 was € 25. o
You are required to :

Compute the Basic Earnings Per Share and_l_)_i_luie_c__l Earnings Per Share
- for Z Technologies i_,_td. for the financial year ended 31_3‘_'M.arch,' 2026, in

accordance with AS 20.
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2. (2) Following is the information provided by Gama Ltd. on 31 March, 10
| 2026: - " @inLakhs)

| Debit | Credit

Pafticul,a‘r's |
- | (9] e _(!)

"Equity Share Capital (of ¥ 10 each

. 15,000
| fully paid up) : -

Calls in Arrear s

Inventory of Raw Ma't_erial. ' 1 750

Inventory of Finished Goods . ¢ - 3-,600' :
Trade Receivables C | 3,000
| short term Advances IR o 640 |
Cash in hand 450

CashatBank o~ | 3,705
Land and Building™. > | - 82s0|
Plant and Machinery - 7875 |
Arumie ) | ]
Profit and:L_‘:‘;?s Account e 11,300 |
General Reserve . : S 3,150

Loan from State Financial Corporation | | 2,250

Unsccured_Loan_ - - o 1815

Trade payables (for Goods énd expe_nées) | | | 2,400

Loans and a.dVar_lce's' from related parties . - 600

.Provis'i_on for Taxation -~ | 1,920

| To_tal |
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‘The following addltlonal mformatlon 1is also. provnded in respect of the

‘above balanceS' e
(i)' The balance of ¥ 2,250 Lakhs in. the Loan Account wnth State
| Fmanclal Corporatlon includes ¥ 110 Lakhs for mterest Accrued :
'but not Due. The loan is secured by hypothecatlon of Plant and'
'Machmery.
(i) Trade receivables of T 780 Lakhs are due for nio_re than6 months |
(iii) The cost of the assets ore as follows: - .
Building ¥ 9,000 Lakhs; Plant and Machmery 210, 500 Lakhs and
Fumlture T 950 Lakhs.

(iv) Inventory of finished goods mcludes loose tools costu:lg ¥ 50 Lakhs.
(whlch do not meet the: defi mtlon of property, plant and equlpment
as per AS 10)

(v) Bills recewables for 4 48 Lakhs maturmg on 11th May, 2026 have
been dlscounted wnth bank

(vi) Balanceat bank _includes 2’ 30 Lakhs in a bank which is not -a
Scheduled Bank.
- (vii) A transfer of ¥ 60 Lakhs to general reserve is proposed by Board of -
Directors.
From the above information, you are required to prepaf_e Balonce Sheet
~ of Gama Ltd. as requu'ed by Division I, Schedule III of Companies Act,
2013. | - -
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(b) B Limited "provides you" the following balanee's” for the ‘year ended. 4
31t March, 2026 7 o :

3,000, 9% preference shares of Z 100 each (fully pald up) __?: 3,0_"0,000.

' 72 000 Equity Shares of T 10 (fully pald up) - : o _?"_7,2,0,00_0

6% Debentures (4000 Debentures of T 100 cach) |3 4,00,000 -

'UnsecuredLoan e - ?60000

On 1* April, 2026 A Ltd. takes over the busmess of B Ltd and dlschatge .

- the purchase eonsxderatlon as follows

i 9% Preference shareholders of B Ltd w:ll be dlseharged at
premlum of 15% by 1ssumf, necessary number of‘ 8% Preterence '

shares of ¥ 100 each in A Ltd.

6% Debenture holders of B Ltd. wnll be lssued 7% Debentures of

A Ltd.-at 5% premium.

Equity sharcholders of B Ltd. will be issued 5 equi'tj"shares in A

Ttd. of ¥ 10 each in lieu of every 6 equity shares held i in B Ltd.
Equity Shareholders of B Ltd will also be given cash @ ¥ 2 per

_ equ1ty share on number of shares issued by A Ltd

Expenses of Liquidation of B lelted are to be relmbursed by A
Limited to the extent of ¥ 20,000, Actual expenses amounted to
325, 000 |

'- You are reqmred to calculate purchase ccns:deratlon as per AS 14
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| Property, Plant and Equipment -

The following are the Baiance Sheets of Bi'g Ltd. #nd Small Ltd. as on March 14
31,2026 - .~ @inlakhs)
Parﬁculars | thes Blg Ltd .Sxila_ll L
- | ) ®
Equity and Liabilities
1. | Shareholders’ funds | __
| (@) | Share Capital i 1,600 800 |
(b) | Reserve and Surplus 2 600 400
2. Non-Current Liabilitie# : |
(a) | Long-term borrowings | 3 : 400 300
3. Current Liabilities | |
(a) | Trade Payables | 500 300
(b) | Other Current Liabilities- - 100 80
|  Total 3200 1,880
Assets |
Non-current. Assets




Notes to accounts : B S (X in lakhs)
“BigLtd | Small Ltd.

Share cap1ta1 R )
Equity share capital of 210 each | 1,200 600
12% preference share capital of % 10 each 400 200 |

| . 1600|800

Reserve and Surplus : | o
_“_'-Generélreéerve | | 450 3501
| Profit & Loss account - N T 150 50

Long term borrowings N
10% Debent_u'res of Z 100 each/ ™\ 400 B 300
| 400 0 300

Property, Plant and Equipment

Land and Building R 1,000 300
Plant & Machibery’ 400 180
Fumitureand Fixtures o 100 100

1,500 580

' Big Lid. agreed to acquire the business of Small Ltd. as on March 31, 2026.
While computmg the agreed consideration, the dlrectors of Blg Ltd revalued

the followmg assets and liabilities of Small Lumted

Tin 1ak1_-s_ |
Land and Building o 1 - 400 |
Plant and Machinery o - 162

Furniture and Fixtures 90

Non-current Investments 180

Erade Receivables o : 399 J
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_'-Thc consu.leratlon payable by Big Ltd, was agreed as follows :

i) Cash payment of ¥ 3 per share for every 12% Preference share and T2
| each to equity shares in Small Ltd. | - |

Big Limited W-ill "issue 64 lakhs shares o_f? IOper S_hare, fal_ly paid up in
Big Ltd. at an'agreed value of ? 25 per share to be divided amcng_'ieq_ui'ty
and preference share_holders' in the _ratie' of number of shares held in small
Lim_ited. B . _

(i_ii)' Eig Limite& alse Iagreed to discharge the 10% Dehenfufes of .S.r.nall Ltd. at |
a premium of 15% by allotment of 12% Debentures of 3100 each at par.

'Other mfonnatxon

(I) The cost of hquldatlon of Small\Ltd."came to T 1; 00 000 whlch was
B borne by Small Ltd. The cash balance of Small Ltd. aﬁer deductmg cost

of liquidation is taken over by Blg Ltd.

(II) The ncn-current investments of Blg Ltd con51st of 16 lakhs 10%

debentures of small Ltd. purchased at par

' '_I[) On I* Aprll 2026 Big L1m1ted 1ssued 20 lakh eqmty shares of 2 10 each

- fully paid up for cash
'_-Yss' are required'to":
i) .- Prepare necessafy Ledger Accounts to close the books of Small Ltd.

(ii) Pass required j ournal entries on acquisition in the books of Bi_g Ltd,

HYN
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The Extracts from the Balance

Sheets of Joy lelted for the year ended 10
31St March 26 and 318 Maxch 25 are as follows

' (Amﬁunt in?®

: 3131
March, 26

3 lst
March, 25

Equity and Liabilities :

3 Shareholders Funds

Equity Share Capital (of ¥ 100 each
-~ fully pald_)

Reserves and Surplus
‘General Reserve

Profit and Loss Account
Current Llabilitles |

Trade Payables

Provision for Tax

' Provision for Doubtfal Debts
| Total

10,00,000

420,000
1,56,000|
62,800|
2,10,000|

~ 12,000

110,00,000

3,84,000
90,000 |

97,500
1,90,000
10,000

18,61,800

17,71,500 |

‘Assets
Non-Currént Assets e
() Property, Plant and _qu_iipment
| Building | o

Plant and Machinery
: .(li) Intanglble Assets
| ‘Goodwill
(iil) Non-cnrrent mvestments
Investment
| Current Assets -
Inventpries- .
_ Trade Receivables
" Cash | |

4,50,000

4,20,300

130,000 |

1,12,500

~ . 2,80,000
$2,23,000 |

$2,46,000 |

468,000}
-3,82,800 |

1,30,000

1,00,000 |

3,00,000
2,20,700
1,70,000

 18,61,800

- 17,71,500




he_ | current year . 2025-26 Company -charged
@ g@lauen of 2 30,500 on plant and machmery and ¥ 18,000 on "

bs for ¥ 2,000.

"'I.:,S0,000'were i:»'a__id towards the_inCome tax.. L

3) An interim dividend of ¥ 50,000 was paid in the month of January
202, -

() Investment costmg T 50,000 were sold m February 2026 for

348, 000 and on [ March new mvestments were made for T 62,500.

On the basns of the above information, you are requlred to prepare Cash

Flow Statement as per AS-3 for the year endmg 3 1St March 2026.

(b) Matnx Ltd. provides the followmg operational data for a preductlon'
plant as on 31% March, 2026 :

Cost of_Plant N 170,00,000_
Carrying Amount : T .36,00,000 (This includes a rev'aluatioﬁ

sutplus of ? 8 00 000 credlted to the

.revaluatlon reserve in the year 2024-25)
Reeover_able Amount : 220,00,000,
| Remaining Useﬁ.ll Life : 4years

| -_Estimated- Salvage Value : | 4,00,000

HYN

mg The Company had created a fuxther provnslon for doubtful -




You are required to:

Calculate  the Impalrment Loss for the - plant show its - accounting
" treatment as per the provisions of AS 28 and also ‘compute the current

- year’s depreciation charge. -

Following are the summarlzed balance sheets of Hlmalaya Ltd. and Sagar Ltd. 14’;
for the year ended 31% March 2026 |

_ (Un 000)

' Particulars /° . | Himalaya | Sagar

Ltd. @) | Ld.Q) |

Equ and Liabilitie
Shareholders’ thds o

Equity Shate Capital (of T 100 each fully paid)

Reservesand Surplus

General Reserve ~

- Pro_fi_t and Loss Account

Curre_nt Liab_iﬁt_ies_

- Trade Pa)}a_bles
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Assets
Non_—‘ém;fen_t A'.ssjg'ts.

; Property, Planf aﬁd Equipm'ent |
 Plant and Machinery B 1 1,280 | 360
Fumiwe | 50|  es)

Non—current ihVéstm_ents -
_. Shzires in Sagaf Ltd : 3,000 shares_@ZOO eac.h: '_ | 606 -

'_':éﬁrrent Assété

f:riyentbrie;s . - : o 536 | 124
o Tr@e Receivables L ‘ - 946 | 4.74.
..éf_jashandbank | o | ) 368 e
Total | '4,48_0 1,09

%

1 l 2025 Hlmalaya Ltd acqulred 75% shares of Sagar Ltd. On

I 4 ,oo,ooo

¥ 60,000
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(11) On 1% April, 2025 the Plant and machinery of Sagar Ltd. whose book
 value was ¥ 4 00,000 had been revalued at- Z 6, 00,000. Similarly, on
1t April, 2025, the furniture of Sagar Ltd. whose book value was
2 80,000 had been revalued at T 60,000. |
The rate of Depreciation computedl on the useful .l'ives_rof Plant and
Machinery and Furniture are 10% and 15% respeeti\"ely-.
Trade receivables of Sagar Ltd. include ¥ 80,000 to be received from -
Himalaya Ltd. for the goods supplied during the year 2025-26.

- The mventones of Himalaya Ltd. includes goods costing T 1,23,000 (cost |

to Himalaya Ltd.) purchased from Sagar Ltd. These goods were sold by
Sagar Limited at 23% above cost
On the basis of the above information, you are . teqmred to prepare the
Consolidated Balance Sheet of-Hirhalaya Lid. with its subsxdnary Sagar Ltd. as
* at31% March, 2026.

. @ ‘Who are related partles under AS 18 ? What are the related party

' dlsclosure requlrements ? Explain.

- OR
State w1th reasons, how the followmg mdependent cases should be

treated in the ﬁnancnal statements of the respectlve entmes as per

prowswns of relevant Accountmg Standards, for the ﬁnanmal year 2025-26.

(i) On 15% February, 2026, Zeal Garments Limited dlspatched goods
' costmg 6, 00,000 (with selling price T 8,00,000) on consignment
to its agent Trendz retalls Up to 31 March 2026 Trendz retails

HYN
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: .h_ad managed-to sell 75% of the stock to final third party customers
for ¥ 6,00,000. Trendz retajls sent a sale conﬁﬁﬁation to Zeal
: G_aﬁnents Limited on 5® April, 2026. Zeal _Gar_rhents Limited wants
_ to recognise _the entire amount T 8,09;_():()0' as revenue for the
financial year 2025-26 on the basis of the fact that the goods had
‘been phySieally_ dispet_ched from the facto‘ry;
(i) Super Nova Motors L1m1ted sold-a ﬂeet of dellvery vans to a
-~ logistics ﬁrm AXE lelted on 28"Il March 2026+ AXE anted _.
- took legal tltl_e_, signed the i _mvowe and accepted\the billing on the
same date-_b_ut AXE Limited r_equested Super‘Nova Motors Limited_
 to delay physical delivery until ISth April, 2026_-because their new
| parkmg facility was under construction. The dellvery vans were
fully complete 1dent1ﬁed and kept ready for delivery in Super Nova

" Motors Limited’s yard on 28 March, 2026.

-(b) Green Ltd. has been suffenng from losses for past few years. To
strengthen 1ts finanmal posmon followmg scheme of reconstruetlon has

"been approved by the Court

' :(1) The shareholders to recerve m lieu of thelr present holdmg of
| 1 ;00,000 shares of%. 10 each, the followmg
) New fully paid T 10 equity shares 'equal to 2/5 of their

holding.
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n 8% Preference shares of ¥ 10 each fully paid to the extent of

2/5 of the above new equlty shares
(III) ? 50 000 10% Debentures .

(n) An issue of ? 2 00 000 10% ﬁrst debentures were made and

allotted, payment for the same bemg received in cash
(i) Goodwill which stood at I 1 20 000 was completely written off
: (1v) Plant and machinery whrch stood at ? 3 00 000 was wntten down to
?250000 _ _ _
.(v) Frechold property which stood at f 2, 00 000 was wrltten down by
250,000. L | - |
(v1) Balance, if any left.in caprtal reductron account be transferred to

~Capital reserve account

'. You are requn'ed

(1) To draw up the necessary Journal entries in the books of Green Lid.

\For the above reconstructlon scheme w1th surtable narratron

(11) To prepare Caprtal Reductlon Account

© A firm w1th Head Office at. Mumbai has two branches one at Delh1 and 6
. another at ‘Bangalore.. Goods are sent to branches at 25% above cost.

- Both branches make cash and credrt sales. Branch expenses are partly-.
‘met by the Head: Ofﬁce and partly by the branches themselvec Monthly

statements of expenses are sent to the Head Office for r_ecordmg.
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“The followmg deta1ls are avallable for the year ended March 31 2026 -

Particulars . | Delhi ~ Bangalore
Goods sent to Branches (at cost) | --'-.j_:..f2,00,ooo 2,00,000

- EGoods recelved by Branch till March 31 | o
'::1_2026 at invoice pnce S '_ : ' 2,50,00_0 " 2;30,000
_'aales ] 180000]  1,50,000
Q"""dit sales o o 70_,®0 | '_ 80_,000
_rémntted to Head office | 2,35000]" 2,10000

penses paid by Head oﬂice L o 1_5,000 1 12,000

ad Debts written off I 1,000 500 |

L . Delhi® . |  Bangalore(?) -

.| Balances as on _ — {
- 1-4-2025 |, ‘31:3-2026 | 1-4-2025 | 31-3-2026
Stock (at Cost) 30,000 35000| - 25000 32,000
Debtors 40,000 32000 35000 30,000
Cash of\ v e000f 3000 50000 2500

Additional Informatlon : _

Durmg the year, Delhi Branch transferred goods worth T 20,000
(invoice price) to Bangalore Branch Lo |

‘Head Office maintains Branch Accounts under the Debtors Metl'rod.
spare the Branch Ledger Accounts in the books of the Head Office
o __'_."an _dotennme the Profit or . Loss of each Branch for the year ended
March 31,2026. '







