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GENERAL INSTRUCTIONS TO CANDIDATES

The question paper comprises two parts, Part I and Part II.

Part I comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descriptive type answers.

Ensure that you receive the question paper relating to both the parts. If you have not
received both, bring it to the notice of the invigilator.

Answers to MCQs in Part I are to be marked on the OMR answer sheet as given on the
cover page of descriptive answer book only. Answers to questions imPart II are to be
written in the descriptive answer book. Answers to MCQs, if written inside the
descriptive answer book, will not be evaluated:

OMR answer sheet given on the cover page of descriptive answer book will be in
English only for all candidates, including for Hindi medium candidates.

The bar coded sticker provided in the attendance register, is to be affixed only
on the descriptive answer book.

You will be allowed to leave the examinatiofihall“only after the conclusion of the
exam. If you have completed the paper before“time, remain in your seat till the
conclusion of the exam.

Duration of the examination is 3 hours= ¥ou will be required to submit (a) Part I of
the question paper containing ME€Qs;”and (b) the answer book in respect of
descriptive answer book with @MR{cover page to the invigilator before leaving the
exam hall, after the conclusion ‘of the exam.

The invigilator will give yoty, acknowledgement on Page 2 of the admit card, upon
receipt of the above-mentioned items.

Candidate found copying or receiving or giving any help or defying instructions of
the invigilators willsbe expelled from the examination and will also be liable for
further punitive action.

PART - 11 70 Marks
Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

Working note should form part of the answer.

Answers to the questions are to be given only in English except in the case of
candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi

Medium, his/her answers in Hindi will not be evaluated.
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PART - 11
State with reasons whether the following statements are correct or incorrect.  7x2
(Answer any seven) =14

(a) The “documentation of the overall audit strategy’’ is a record of the
audit evidences considered necessary to properly plan the audit and to
assign various audit functions to the engagement team.

@arate

(b) Communicating key audit matters in the auditor’s report ib
opinion on individual matters. 0

(c) Amortization represents systematic allocation, o ¢ depreciable
amount of an item of Property, Plant and Equs (PPE) over its
useful life. 1

(d) As per section 142 of Companies Act,’?\,the remuneration to the
auditor shall also include any facili oyided to him.

(e) Appropriateness is the measurvge’quantity of audit evidence.
() Analytical procedures are@ n all stages of audit by experienced

auditors. n
(g) In the case of Co-0 ?se societies, contribution to Education fund is
a charge on profi not an appropriation.

(h) If a company uMs an integrated enterprise resource planning system
(ERP) viz., SAP, Oracle etc., then it is considered less complex and
easy to audit compared to using an off-the-shelf accounting software.

(@) While designing an audit sample, the auditor shall determine a sample 4
size sufficient to reduce the sampling risk to an acceptably low level.
In this context, explain sampling risk and non-sampling risk.

(b) You are appointed as an auditor of Gama Ltd. Your audit assistant 4
wants to understand the meaning of Audit Risk. Explain him the
meaning of Audit Risk with example. Also guide him as to what is not
included in ‘Audit Risk.
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An auditor has to exercise professional judgement in determining
materiality. Explain the factors that may affect the identification of an
appropriate benchmark in determining materiality for the financial

statements as whole.

While auditing in an automated environment how data analytics can
be used in testing electronic records and data residing in @gstems
using spread sheets and specialised audit tools ? O

O

*

CA P is the auditor of MN Ltd. While scrutini % @accounts of MN
Ltd., he observed that the company had INQ m
outstanding in the Balance sheet as g\ March, 2023 for which
external confirmations are not avaj CA P wants to send external
confirmation request to sele ec(l)ade payables but management of
MN Ltd. refused for the ?D’scuss how CA P should deal in this
@d on Auditing.

e of Trade payable

regard as per relevant Sta:

*

Management of D K as issued shares at a discount to its creditors.
ns of the Companies Act, 2013 when shares are
issued at a unt to creditors ? As an auditor what will be your

concern of checking in such a case ?

X Ltd. is a hardware manufacturing company. At each and every stage
of production processes large amount of scrap is generated in the
factory and subsequently sold. As an auditor how will you vouch/

verify the sale of scrap ?

CA Q, the auditor of XYZ Ltd, while conducting audit observes that
the company has made various provisions in the books of account.
What are the audit procedures that CA Q will follow to verify the

existence, completeness, and valuation of the provisions made ?
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CA D has been appointed as an auditor of LMP Ltd. Before
developing an overall audit plan, CA D wants to get an understanding
and knowledge of the Client’s business including applicable financial
reporting framework. Guide CA D in understanding of the same with
reference to the relevant Standard on Auditing.

ABC Ltd. is a public company, which has availed various loans and
cash credit facilities from Banks and other financial institutions, The
company has defaulted in repayments of such borrowings d& the
year under audit. What are the reporting requirements i @ regard
under the Companies (Auditor's Report) Order, 2020 ? 6)

The reliability of data is influenced by its so @’ nature and is
dependent on the circumstances under Wthh btamed Explain

the factors that are relevant when determ ether data is reliable
for purposes of designing substantive a procedures.

As a part of Risk assessment, the a hall determine whether any
of the risks identified are in thi au s judgement a significant risk.

Mention any three guidin to judge as to which risks are
significant risks ?

S Ltd., a large tex @nanufacturmg company, due to heavy recession
nable to collect amount of huge receivables in time

in the market w §
and also holdingMarge amounts of stock of raw materials and finished
goods since last 9 months of the Financial Year 2022-23.

From your primary observations of audit evidences you feel that there
is a material uncertainty exists about going concern.

How will you deal in your audit report ?

What will be the effect on your audit opinion in the following
situations ?

(i) If adequate disclosure of such material uncertainty is already
made in the financial statements.

(1) If adequate disclosure of such material uncertainty is not made in
the financial statements.
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During the course of audit of PQR Ltd, the statutory auditor CA G
came across payments made to various creditors aggregating to T 75
lakhs. On verifying the same it is found that the accounts manager had
accounted for fake invoices of credit purchases for ¥ 25 lakhs in the

books of account in the name of one bogus creditor Mr. X .

Discuss the duties of auditor with reference to the proyisions of
a& in the

Companies Act, 2013 and also the disclosure requit
Board’s Report. 0
o <o
CA. Z, a Chartered Accountant is the Sem@i\mger of a Multi-State
co-operative society in Mumbai. He 1§ sed to be appointed as an
auditor of the said Multi-State @eraﬂve society. Analyse the
provisions of the Multi-State erative Societies Act, 2002 and

comment on validity of erﬁ appointment.
Elucidate the circum@ when a modification to the Auditor’s
opinion is requi$4so state the factors for making the decision

regarding whi of modified opinion is appropriate.

Managem@ often in the best position to perpetrate fraud. As an
auditor you are suspecting existence or suspicion of fraud from
management. Give any three examples of “others within the entity”’ to

whom direct inquiries can be made.

ATM Ltd. is a public company, with a paid up capital of T 12 crore.
The company has made a turnover of ¥ 105 crore in the Financial
Year 2021-22. The outstanding loan as on 31-03-2022 was T 32 crore.
Whether ATM Ltd. is required to constitute an Audit Committee in
the financial year 2022-23 ? Analyse the provisions of Companies

Act, 2013 and give your comments.
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SK & Co, a Chartered Accountant firm has been appointed an auditor

of Metro Rail project in City A. Since the project is on large scale it
involves a high volume of resources (financial, human and physical
resources). The appointing authority C&AG requires an objective
examination of the financial and operational performance of the Metro

Rail project. Explain the nature and scope of audit that SK& will

undertake. ) OO

A Ltd. has availed Cash Credit facilities againé K@:ﬂd Book Debt,
Term Loan for machineries and Bank Gliar om Big Bank Ltd.
A Ltd. furnishes stock statements an. \v se list of debtors to Big
Bank Ltd. on regular basis. Con@ Auditors of Big Bank Ltd.
mentioned about wrong calc Qof Drawing Power by the Bank
Branch along with sanct@ imit, and balances overdrawn due to

wrong calculation ofeQgaWing Power (DP) in the monthly report.

Explain the me of drawing power and how it differs from
sanctioned lita}? What is to be ensured while computing Drawing
Power (DP) ?

CA B is appointed as the auditor of a Public Charitable Trust. Guide
him the focus area of attention relating to the vouching and

verification of expenditure of charitable institution.
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RN Gfgd Fargd fop frer e gt & 1 ora ¢ (e wma o I d)
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QY HH0T WA 1 SEATaSienton, 3eheror qiedt i {8, St
Jrheaur it 3fra Mo 3R Hrdee o fafi= arheror et i didw &
for v 7 |

St i i 3 g o wha sl 1 EET

HIHA! T Teh AT T R | O

i (Amortization) @Qﬁf, AT 9 39hI0T PPgﬁ? K Crapi| e
(Depreciable amount) <h1 ATERA 3q% ’@ﬁ@?ﬂ% I
Maﬁﬁm,zowﬁwmz%‘ e ! fou s
qrer Tiiefies o S & 9 arett : il

YR G GHET W Al gl

St S e g s 1 N o Tha F

¥t =N § TR ST
FEHI AIEE 5 Y, f18m Iy # INTGH 1 W Yoo § 3R T8

weh fafem &

afe uF o e gaYe fRee Rrew  (ERP) S SAP,
Oracle < :mﬁnm?ﬁ%aasﬁ off-the-shelf TG GIFAT &
TN Y g1 § B AT o Hehel % foTu SATEH FHT AT B |

JTHE AT TESATEA HTd THY G TEh Th AT 3R T H3l
RrE8 T FiRaw @ Wier W as% w9 fhan 51 T | 39 9ioET |
T SR 3R - SRew o aHEe | :

3R Gama Ltd. 31 S@T wiieres Tgem foham mn @ | skt o
TOE HETE TR T e % 37 I HHEET AR @ | I 3G
Hfgd oiEn Ten SIRaA 1 312l TR | WY € 3HHT AN A fh
@ wite Sifgw & oo e T8 R |
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i@ wiegsh i Wifashar & i § 99er fofa w1 s s g
g | 9yt &9 8 foefty gt & fore sifossan & fufor @ 3 s
St IuFeH ST <l TE=ITH 1 THIT FL & I8 e |
T ATATeReT B oRET Tlerur § SreT fave e s sewgives fenre
T Wieiie (spread sheets) 9 faf¥re anifee €8 (specialised audit
tools)wwmgql.T.ﬁwﬁf@mm%qﬁm%@w
fopa o FhaT & 2 C)O

*
L g

CA P, MN Ltd. % &@T W& & | MN Ltd. &t I & TR,
SR Y e 6 31w, 2023%&%‘5{@2136&11111@:@%
(Trade payable) %WRITWEI%T ﬁlﬂ%mmﬂw
39Ty & § | CA Piﬁlﬁﬁaﬂ'@ .(Trade payables) H! el
YETh{UT U TR 8, Ltd. 3 J&9 9 36 foTT TamEt
%l?ﬁﬂ‘ﬁ%ﬁ)%" % AR CA P =i 3@ F4 fuen

D Ltd. % ﬁa@mmmﬁﬁ%lmﬁa@
W HJW T & e o wut AfufEm, 2013 % wEuE ®l
TSN | TR Th AGT Y081, IYUSH Ao oh Sife H S19eR! 991 &I
H TGHT g 2

X Ltd. g fmbht uft R | g™ & fmior sfsmen & woes =wor &
9t AcIg ¥ SRy T BT § 8 f6 91e § 9= 911 @ | s dEn
wiereh o &Y | AT TRy < farshl 1 THE / S H8 Hal 9

CA Q, XYZ Ltd. % w@! qdiars 4 oy wieor § g f6 et 3
wEEmd § fafve yaem R § | seue % afire, wfar qun
TR ol A9 2 CA Q TiF Tt i TieqT TRt w1 T hidt 2
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CA D & LMP Ltd. %1 @@l wiges fge fen mn 8 | 99w o
qiten Ao & T & @, CA D uEw & sgaa, e @y g
aren focfia fafEn gfen wfte R, 6t @99 9 79 T HET STET |
AN EA aTet i@ WieT ATk % T § CA D @ SWie i auE oA
< forq amiest Hifs | _

ABC Ltd. T grasii~es shat &, e s 9 3= foxfie qeuma =3
O F HY hiee YU ol g8 § | HET TS I9 & GRHA & il
it 3 g B o B R |¢W(é@ﬁ%ﬁ@ e
2ozo%mmﬁuﬁwﬁﬁnm§

L 4

grer i favaeftaar su @ 9 yHia @ g I8 T
i gifeufet @ fask @t & 1 Hifer, yfafet
feamefin & St & g i % T =1 ¥ F°H
(factors) I9gad &, aHgsY | 0

e meaie % T % 3 Qqﬂwagﬁamam%w
TE ¢ el | & Tiers & ol #, T deequ
e 8 | W ol ot T i FaTed S o T8 MU L

3 5 B A SIReT TEay SRaH § |

S Ltd, T eRBNeTEer Bl e 3, w7 i 35 v

qIeIE ¥ CeRl & Fgeit 8 & weht aun faxfa ad 2022-23 # fUsa

9 HTE | T TN 1 H=T A 9 IR AT 1 ik TG g 2 |

rET TET e % TRINE TR W AT Ig TEHH B &

R =era & (going concem)%aﬁﬁwaﬁm% | A9

ST wdiE fare o sad A Fadn. ¢

3JTIeh! @ wdvett T R fAe uitRufet & e s g 2

() I Ve weeagl ATTEaT 1 w@iw The ueel & & T
Tt A s feammn @

(i) afe et ARl srfAfRedar w1 vt wehen fecfta forewott # @

ERIKDIR
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PQR Ltd. 3 oi@T waT & S, defe @t wiseh CA G & &I #
3 TGRI I 75 lakhs T T 33T WM 31T | A9 A W T8
9T T T @ e | 2 25 TR o el @lie & et o En v
STet SER Mr. X o 90 8 sdi@ral § e o | st s,
2013 % yraym & ey § s whiee F Hdaedl 9 39 ey § 9

fra1d & weher Irersareharat 6t == | (Q

o O
CA. Z, T% TI¢ A@HR a8 | Th afufa & afts
Jaush § | 3% 39 IgUST WeHN Affd Tlieres e e
ST YT § | SO WErY i 7, 2002 % WEEHT
forgetan i qen wefer e W feequfi iR |
39 giRfRafedt =) sasd qlieqes 61 T U YA IS

%ll‘l’ﬁl'@:ﬂﬁﬁﬁ act )aﬁmsﬁ%agﬁﬁam%%m
T <ht TR Tre T S 2 |

TS 9 ! gare Rl & 211 8 | T e wEs & A1
ma@ﬂqﬁwﬁmﬁmmmw@g% | ‘o § o=
SRl & i3 A IqEr S N8 Tere qoars 6 o1 gehd |

ATM Ltd. ¥ 12 U I Jad ESf (Paid up capital) % &I Th
greie Het & | S H facfiw o 2021-22 F st 2 105 F=
off | 31-03-2022 % FHET F T 32 FAS A | T ATM Lid. F 1w
=] forfta a9 2022-23 @ foru anifee S & 37 A TTavEEHaT R 2
S T, 2013 % TEYE! 61 faveiwor KR qur 3ot feoufi
HRA |
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SK & Co, T T1¢ A@THR B ! it A % A3 1o Nioie 1 a@n
qlteres e foram T 2 | <ifeh Wi 2 Au 1 R 379 98 o€ e
4 Tt (foefi, w3 sifaess gmeEt) o miter o @ | PR
TRERIY C&AG 72 Yt Wiotre sht ferefia ae framenss frsafyr 6 iwa
W@ AT I18d & | SK & Co GRI it I el orar wdtan

& 1 TaqT | C)O

A Lid. ¥ Big Bank Ld. & &% 3 dmart 3 freg DiRee g,
T & foTu wmafty swor e S TREA o | | .4 Frafie smur
T Rl WIHS T WA (age wise) =t U HI 8 | Big
Bank Ltd. % HHad] HAheTh (concu@auditor) I 19 TTfdes A
7 d% ft yman grn Feeh TAd VAT % I AT HHT
(Sanctioned Limit) & U a2t FeeTet i (DP) st e T
% S0 AT frh @ alances overdrawn) ST & | Fresre gy
* aref aﬁtﬁﬁi@!@ AT €T (Sanctioned Limit) @ & =
2 7 frorht @ (DP) 1 TR W TR w gRfRE R s
1R ?

CA B ! Hrelwif~eh quael T 1 oan whieres g e man @ 1 3=
quaT EET % Gl % SHIV T e i 3 € 2 aTe & % an A
RS |
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11.

avaf¥fdl & forg g fdy
WH-99 & S | €, Part-1 3R Part-II.
w1 # sgfeeeda g8 (MCQs) # |
YAL-II & qUATH® TR ¥ Ia¢ i e aret U € |
gfifeaa w¢ f A1 Wit @ gefim we-w s s foRar @ THT AW W
78 ford € @ frles & o & @) %)
W1 & 99T % IR Fad OMR SR-79 R fufea wpn &1 6 avfarers sw-giesm
¥ ger I8 W foon mm ® | WL % we % Iw-gfera # foraar ? |
Fefereedia Tyt % SR TS STR-gieT TR ST AT TR BN |
OMR JR-971, 3t for aufareres S g8 R fear wr ® | wet ssaffat &
forg, &t wem & st wfe, Sauil :
Sufeafe defiges & far s) @i R IR YIRTH R Imar s |
e & TN F uyE @ &7 & Vg B A et | (G O wHT A
T IR qui &% form ® @ It 'e W & S e |
wen i safy 362 € | TRyer Y FETfY % AT W 8 BieA $ @ FRiaw
H (a) TEAHETT T WEA-UF & V-1 3R (b) aAviIHS Suxi aTelt ITR-Y e
e ys afed T AT HEEF © |
Sud gRfa T ®, frders yav-1 F 98 2 R afreElisfa wem s |
Feft 7ha Fa a1 el TR B gEEar 39 @1 ww FRa e % fea i s
A 9T T, @ uden @ frefie & s ok e sifafen serer srderer %
forg oft Soer B |

T - 11 70 31
TRT-T13 6 99 & | 99 T 1 e 2 e 99 5 91 & & fohedi 4 1 S 2 |
SR feofort ST T T A SR |
39 whaRi 1 Sreet R e e 3 B, Sl % IR et S A A A
¥ | 97 whenelf fies R wrem 7 g R, afe = # s @, A sEs it
f& T3 I h1 iR ET B |
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