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    AMGQ 
 
              

           Answers to questions are to be given only in English except  
in the case of candidates 

             who have opted for Hindi Medium. If a candidate has not opted  
for Hindi Medium, his/her answers in Hindi will not be valued. 

    Question No. 1 is compulsory. 
 
           

           Candidates are required to answer any four questions  
from the remaining five questions. 

           Working notes should form part of the answer. 
 
 

                                                                                                                   Marks 
                                                                                                                      4x5 =20 

 
           1. (a) Neon Enterprise operates a major chain of restaurants located in 
               different cities. The company has acquired a new restaurant  located at 
               Chandigarh. The new restaurant requires significant renovation 
               expenditure. Management expects that the renovations will last for 
               3 months during which the restaurant will be closed. 
                
               Management has prepared the following budget for this period - 
               Salaries of the staff engaged in preparation of restaurant 
               before its opening                                                      Rs. 7,50,000 · 
 
               Construction and remodelling cost of restaurant Rs. 30,00,000 
 
               Explain the treatment of these expenditures as per the provisions of AS 
               10 "Property, Plant and Equipment". 
 
         
              (b) (i) ABC Ltd. a Indian Company obtained long term loan from 
               WWW private Ltd., a U.S. company amounting to Rs. 30,00,000. It 
               was recorded at US $1 = Rs. 60.00, taking exchange rate prevailing 
               at the date of transaction. The exchange rate on balance  sheet 
               date (31.03.2018) was US $1 =Rs. 62.00. 
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