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ZPR 

Answers to questions are to be given only in English except in the case of candidates who · 

have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, 

answer in Hindi, his/her answers in Hindi will not be valued. 

Question No. 1 is compulsory.· 

Answer any five questions from the remaining six questions. 

In case, any candidate answers extra question(s)/sub-question(s) over and above the 

required number, then only the requisite number of questions first answered in the 

answer-book shall be valued and subsequent extra question(s) answered shall be ignored. 

Wherever necessary, suitable assumptions may be made and disclosed by way of a note. 

Working notes should form part of the respective answers. 

All questions relate to Assessment Year 2018-19, unless stated otherwise in the question. 

Marks 

1. (a) Ram, Rahim & Robert are equal partners of SSK & Co., which was 10 

formed w.e.f 01.06.2017. The firm is an authorized dealer of watches 

manufactured by a reputed company. It reported Net Profit as per 

profit and loss account of f 2,50,000 after debit / credit of the 

following items 

(i) Depreciation on generator and computers f 1,10,000.

(ii) Working partners' salary f 30,000 per month for each partner.

All the partners are working partners and the salary paid is

authorized by the deed of partnership.
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(iii) Interest on capital to partners @ 18% per annum. The total

interest on capital of the firm debited to profit and loss account

being , 3,60,000.

(iv) Donation to registered political parties f 80,000 by cash and

f 70,000 by electronic transfer.

(v) Monthly rent paid to partner Ram for use of his premises as

godown, 30,000 and it is occupied from 01.10.2017. The market

rent for the premises is ascertained at f 15,000 per month. No tax

was deducted at source on the rent paid.

(vi) Sponsorship fee for local Cricket tournament, 4,00,000.

(vii) The firm incurred , 5 lakhs by way of expenditure towards the

cost of gold coins awarded to customers on the first day of their

showroom inauguration. The cost of each gold coin was less than

, 10,000 and one coin was given for each of the buyers on that

day selected through lucky dip. No tax was deducted at source on

such gold coins given to the customers.

Additional information : 

(i) Depreciation on tangible assets allowable u/s. 32 , 2,37 ,500.

(ii) One registered trademark was acquired on 10.07.2017 for

, 3,00,000. The firm used the trademark w.e.f. 01.12.2017 since

there was some dispute in title of the previous owner and was

cleared through court decree only in November 2017.
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Additional information : 

(4) 
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Total income chargeable to tax as per regular provisions of the 

Income-tax Act, 1961 (Act) is '° 20,00,000 (without considering the 

items (i) to (iv) above). 

You are required to compute the book profit tax under section 115JB 

of the Act for the assessment year 2018-19 and also the total income­

tax liability of the assessee. 

Your working should be supported by notes. 

Marks 

2. BG (P) Ltd. is engaged in multiple businesses. The Net Profit as per the 16 

statement of profit and loss was� 52 lakhs for the year ended 31.03.2018. A

scrutiny of the statement of profit and loss revealed the following items

which were debited / credited therein

(i) Share income @ 25% from a partnership firm ABC & Co. of Pune

f 9,50,000.

(ii) The company paid � 1 lakh as service charges to a call centre for

attending the calls of customers and suppliers. Tax was deducted at

source on such payment@ 2%.

(iii) Expenditure incurred f 8 lakhs for digging of wells near the factory for

use by public under Corporate Social Responsibility Scheme as per the

Companies Act, 2013.
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(ii) Proceedings before the TPO were stayed by court order and it

was subsequently lifted. The time limit for completion of

assessment after excluding the period of stay due to court order is

only 30 days. Within how many more days, the TPO has to pass

his order?

(iii) The gross total income of Sachin Co. Ltd., Pune was f 70 lakhs

which is wholly attributable to a unit located in SEZ since April,

2011. Adjustments to total income made by the Assessing Officer

by applying the transfer pricing provisions, enhanced the total

income by f 50 lakhs. What is the total income of the assessee

chargeable to tax and explain why ?

Marks 

(c) BNG Ltd., a domestic company has deducted TDS of, 28,451 during 6 

the Qtr 1 of FY 2017-18. They had filed the TDS return for Qtr 1 on

15.09.2017. The Income Tax Department had sent a notice of demand

to the company, wherein a fee was levied under section 234E of the

Income Tax Act, 1961 (Act) for , 8,800. The Company paid the

demand raised by the Department and also claimed such payment as

business expenditure during the AY 2018-19. Discuss whether the

demand raised by the Department is correct, as per the provisions of

the Act. Also, explain whether fee paid under section 234E can be

claimed as deduction while computing the income under the head

"Profits and gains of business or profession".
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