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QKG 

Answers to questions are to be given only in English except in the case of candidates who 

have opted for Hindi Medium. If a candidate has not opted for Hindi Medium, his/her 

answers in Hindi will not be valued. 

Answer to Section A and B should be given in separate sets of answer books. 

SECTION-A Marks: 50 

Question No.1 is compulsory. 

Attempt any four questions from the REST. 

In case, any candidate answers extra question(s)/sub-question(s) over and above the 

required number, then only the requisite number of questions first answered in the answer 

book shall be valued and subsequent extra question(s) answered shall be ignored. 

Working notes should form part of the respective answers. 

All questions pertaining to Income Tax relate to Assessment Year 2018-2019, unless 

stated otherwise in the question. 
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QKG Marks 

2. (a) Miss. Kavita, a resident and ordinarily resident in India, has derived 5 

the following income for the year ended 31-3-2018 

(i) 

(ii) 

Income from sale of centrifuged latex processed 

from rubber plants grown in Darjeeling. 

Income from sale of coffee grown and cured in 

Yercaud, Tamil Nadu 

(iii) Income from sale of coffee .grown, cured,

roasted and grounded m Colombo. Sale

consideration was received in Chennai.

(iv) Income from sale of tea grown and

manufactured in Shimla.

(v) Income from sapling and seedling grown in a

nursery at Cochin. Basic operations were not

carried out by her on land. 

1,00,000 

2,00,000 

5,00,000 

10,00,000 

2,00,000 

You are required to compute the business - income and agricultural 

income of Miss. Kavita for the Assessment Year 2018-19. 

(b) Mrs. Mahalakshmi an individual, aged 68 years, mortgaged her 5 

Residential Property, purchased for � 3 lakhs on 0 1-10-2002, with a

bank, under a notified reverse mortgage scheme and was sanctioned a

loan of f 20 Lakhs. As per the said scheme she was receiving the loan

amount in equal monthly installments of � 30 thousand per · month

from the bank. Mrs. Mahalakshmi was not able to repay the loan on

maturity and in lieu of settlement of the loan surrenders the residential

property to the bank. Bank sold the property for f 25 Lakhs on

22-02-2018. She had no other income during the year.

Discuss the Tax consequences and compute tax for the Asst. Year

2018-19.

Cost inflation index

2002-03 - 105

2017-18 - 272
QKG 
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Following additional information is furnished 

To Salary 10,00,000 

To Repairs on building 1,81,000 

To Interest 1,10,000 

To Travelling 1,30,550 

To Depreciation 8,12,000 

Net profit 3,93,950 

(a) In addition to the above, repairs of , 1,00,000 was incurred for

building a new room which was debited to P & L ale.

(b) Depreciation as per income tax Act is , 7, 17,000.

(c) , 75,000 was paid in cash on 30-09-17 to Mrs. Ann, accountant for

preparation of ·the accounts for the year ended 31-03-2017 and

adjusted under the head "expenses payable'' account.

(d) He was forced to shutdown his furniture business in the year 2015 as

his accountant absconded with cash off 5 Lakhs and fully allowed in

that year. Unabsorbed business loss. of furniture business is , 3 lakhs.

"4 lakhs was received as insurance compensation on 31-03-2018 for

the cash theft.

(e) Mr. Querashi wants to declare income under "Presumptive incomeH

basis.

Compute the income chargeable under the head profits and gains of business 

or profession of Mr. Querashi under Presumptive Income scheme under 

section 44 AD and his Total Income for the year ended 31-03-2018. 

Marks 
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