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Answers to questions are to be given only in English except in the case of candidates who 

have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, 

his/her answers in Hindi will not be valued. 

Question No. 1 is compulsory. 

Candidates are also required to answer any four questions from the remaining five

questions. 

In case, any candidate answers extra question(s)/sub-question(s) over and above the 

required number, then only the requisite number of questions first answered in the answer 

book shall be valued and subsequent extra question(s) answered shall be ignored. 

Working notes should form part of the respective answers. 

Whenever necessary, candidates are permitted to make suitable assumptions which 

should be disclosed by way of note. 

Marks 

(y (a) CTC Limited is an unlisted public company having a paid up capital of 8 

f 100 crores as on 31st March,· 2017. The company made a turnover. of 

f 300 crores for the financial year ended 31st March, 2017. The 

Articles of Association of the company provides for payment of sitting 

fee to Directors for each Board Meeting/Committee thereof subject to 

a maximum of f 40,000 per meeting. The Board of Directors is 

comprised of Independent Directors and Women Directors also. The 

Company is having 7 directors in its Audit Committee. Shri PKV, 
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working as Financial Advisor of the company, was designated as Chief (, 

Financial Officer from. 1st April, 2015. He retired from service on 

superannuation on 31 st March, 2016, He is in receipt of monthly 

pension off 80,000 from the company. It is proposed to appoint _Shri 

PKV as Independent Director of the Company. The Board of Directors 

proposes to fix sitting fee of f 50,000 per meeting to Independent 

Director and f 30,000 per meeting to Woman Director, taking into 

consideration their experience and qualification. 

In the light of the provisions of the Companies Act, 2013, advise the 

Board of Directors in the following matters 

(1) Appointment of Mr. PKV as Independent Director.

(2) Fixing sitting fee of f 50,000 to Independent Director and

f 30,000 to Woman Director.

(3) Minimum number of Independent Directors.

( 4) Maximum sitting fee to a Director.

Assuming CTC Ltd. is a Government Company, what will be
. . 

your advise in the matter of appointment of Mr. PKV as Independent 

Director. 

(b) Securities of Herbal Products Limited were listed in Madras Stock 6 

Exchange, which is a recognized stock exchange. The company has

incurred losses during the preceding three consecutive years and it has

also negative net worth. On having such information, Madras Stock

Exchange decided to delist the securities of the company.

Decide the validity of the decision and explain the provisions of

Securities Contract (Regulation) Act, 1956 along with the grounds

made under the Securities Contract (Regulation) Rules regarding

delisting of securities.
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(b) Pioneer Textiles Limited desired to amalgamate its enterprise with,� 5 

Latex Textiles Limited. A scheme of amalgamation for this purpose

was approved by an overwhelming majority of shareholders and all

creditors of both companies at meetings held under the provisions of

Section 232 of the Companies Act, 2013. Thereupon it was presented

to the Company Law Tribunal f(?r its sanction. While the scheme was

pending in the Tribunal, some of the dissentient shareholders of

Pioneer Textiles Limited requisitioned an extraordinary general

·meeting to negotiate with Latex Textiles Limited as according to the

requisitionists the exchange ratio was not fair and reasonable.

Examine whether the directors may refuse to call the extraordinary

general meeting. Also discuss the powers of the Tribunal in this

respect.

( c) All offences under the Companies Act, 2013 are non-cognizable 2 

except offences of fraud covered under Section 44 7 of the Act. Explain

the validity of the statement.

(d) Mr. Satish, General Secretary of a political party received an invitation 6 

from the American Labour Party. He wants to avail foreign hospitality.

Define the term "foreign hospitality". In- the light of the provisions of

the Foreign Contribution (Regulation) Act, 2010, decide whether he

can avail it. Discuss also the exception, if any, under which the

provisions of the said Act may be relaxed.
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(c) Explain the meaning of the term "Demutualization" used under the 3 

Securities Contracts (Regulation) Act, 1956.

(d) Mr. Bandha, a software Engineer, Indiaµ Origin took employment in 6 

USA. He is a resident of USA for a long time. He desires

(i) to acquire a farm house in Munar (Kerala).

(ii) to make investment in KLJ (Nidhi) Ltd., registered as Nidhi

Company.

(iii) to make investment in Rose Real Estate Ltd., an Indian Company

formed for the development of township.

Mr. Unsatisfactory, brother of Mr. Bandha residing at Chennai is 

aggrieved by an order made by Appellate Tribunal established under 

Foreign Exchange Management Act, 1999, desires to file further 

appeal. 

With references to the provisions of Foreign Exchange Management 

Act, 1999, analyse whether there are any restrictions in respect of the 

transactions desired by Mr. Bandha. Also determine the appeal 

procedure to Mr. Unsatisfactory on the order of Appellate Tribunal 

under the said Act. 

-4. Ct Queen Construction Company·Ltd. acquired 60% of the equity paid up 8 

share capital of ABC Ltd. Queen Construction Ltd. has planned to 

expand its operation for which additional fund is required. The Board 

of Directors decided to avail additional exposure of f 10 crore from 

the Bank. 
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