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ALGY

Answers to questions are to be given only in English except in the cose of candidaies

who have opted for Hindi Medium, If a candidate has not opted for Hindl medium,

his/her answers in Hindi will not be valued.

Question Now 1 is compulsory

Candidates are required to answer any four questions from the remaining flve

questions,

In case, any candidate answers extra question(s)/sub question(s) over and above the
required number, then only the requisite number of questions first answered in the
answer book shall be valued and subsequent extra question(s) answered shall be

ignored,
Working notes should form part of the answer.

Wherever necessary, suitable assumptions may be made and indicated in answer by the
candidates.

Marks

I. (a) On01.04.2014, XYZ Ltd. received Govemment grant of T 100 Lakhs :,;
for an acquisition of new machinery costing T 500 lakhs, The grant

was received and credited to the cost of the asset. The life span of the

machinery is 5 years. The machinery is depreciated at 20% on WDV

method.
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(d) M/s POR Lud, is in the process of finalising its accounts for the year

ended 31" March, 2018, The company seeks your advice on the

following :

(i) Goods worth T 500,000 were destroyed due 1o flood in
September, 2015. A claim was lodged with insurance company.
But no entry was passed in the books for insurance claim in the
financial year 2015-16. In March, 2018, the claim was passed
and the company received a payment of ¥ 3,50,000 against the
claim. Explain the treatment of such receipt in final account for

the year ended 31" March, 2018,

(i) Company created a provision for bad and doubtful debts at 2.5%

on debtors in preparing the financial statements for the year

2017-18.

Subsequently, on a review of the credit period allowed and

financial capacity of the customers, the company decides to
increase the provision to 8% on debtors as on 31.03.2018. The
accounts were not approved by the Board of Directors till the
date of decision. While applying the relevant accounting
standard, can this revision be considered as an extra ordinary

item or prior period item ?

ALGY : P.T.0.
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