!! JAI MAA SARASWATI!!
QUICK SUMMARY OF IND AS 106 “EXPLORATION & EVALUATION OF MINERAL RESOURCES”
	APPLICABILITY
1. THIS IS APPICABLE IN RELATION TO EXPLORATION & EVALUATION EXPENDITURES THAT IT INCURS.
2. EXPLORATION & EVALUATION EXPENDITURE INCURRED AFTER OBTAINING THE LEGAL RIGHTS FOR SUCH AND TILL THE TECHNICAL FEASIBILITY IS COMPLETED.
3. COST (IF ANY) INCURRED BEFORE OBTAINING LEGAL RIGHT IS NOT DEALT WITH ANY IND-AS SO, IT SHALL DIRECTLY TRANSFERRED TO PROFIT & LOSS ACCOUNT.
4. COST INCURRED AFTER COMPLETION OF TECHNICAL FEASIBILITY SHALL BE DEALT BY IND AS 16 (IN CASE OF TANGIBLE ASSETS) AND IND AS 38 (IN CASE OF INTANGIBLE ASSETS).
	SOME EXAMPLES OF EXPENDITURE INCURRED AFTER OBATINING LEGAL RIGHT OF EXPLORATION AND TILL COMPLETION OF TECHNICAL FEASIBILITY ARE AS FOLLOWS
· COST INCURRED FOR OBTAINING LEGAL RIGHTS FOR EXPLORATION.
· TOPOLOGICAL STUDIES
· GEOLOGICAL STUDIES
· GEOCHEMICAL STUDIES
· GEOPHYSICAL STUDIES
· DRILLING
· TRENCHING
· SAMPLING
· RESTORATION COST
THE ABOVE LIST IS NOT EXHAUSTIVE OTHER DIRECTLY ATTRIBUTABLE CAN BE CAPITALISED.
EXPENDITURE RELATED TO THE DEVELOPMENT OF MINERAL RESOURCES SHALL NOT BE RECOGNISED AS EXPLORATION AND EVALUATION ASSETS.

	MEASUREMENT 
INITIAL MEASUREMENT:- ALL EXPLORATION AND EVALUATON ASSETS SHALL BE MEASURED AT COST.
	

	JOURNAL ENTRIES

	FOR COST OF EVALUATION ASSETS INCURRED
	EXTRACTION/EVALUATION ASSETS DR
TO BANK AC
	FOR DEPRECIATION OF TANGIBLE PORTION OF EVALUATION ASSETS
	DEPRECIATION A/C DR
TO EXTRACTION/EVALUATION ASSETS (TANGIBLE)

	FOR LIABILITY INCURRED TOWARDS RESTORATION
	EXTRACTION/EVALUATION ASSETS DR
TO PROVISION FOR RESTORATION
	FOR RESTORATION OF WORK
	PROVISION FOR RESTORATION DR
TO BANK AC


	FOR AMORTISATION OF INTANGIBLE PORTION OF EVALUATION ASSETS
	AMORTISATION A/C DR
TO EXTRACTION/EVALUATION ASSETS (INTANGIBLE)

	FOR RECOGNITION OF DEPN & AMORTISATION 
	SPL DR
TO AMORTISATION OF INTANGIBLE ASSET
TO DEPRECIATION OF TANGIBLE ASSET

	SUPPOSE IF ACTUAL RESTORATION EXPENSE INCURRED RS 800000 BUT WE HAVE MADE PROVISION AT RS 10,00,000 IN THAT CASE JOURNAL ENTRY PASSED BY US ARE AS FOLLOWS
LIABILITY FOR RESTORATION DR 1000000
TO BANK 800000
TO EXTRACTION/EVALUATION ASSET 200000

	IMPAIRMENT
1. INDICATORS
· EXPLORATION PERIOD EXPIRED AND NO CHANCE FOR RENEW.
· PHYSICAL DAMAGE TO ASSET (FLOOD,FIRE ETC)
· DISCOVERY NOT COMPLETED WITHIN GIVEN TIME FRAME.
2. CALCULATION OF IMPAIRMENT IS MADE AS PER IND-AS 36.
3. JOURNAL ENTRIES
REVALUATION DR
IMPAIRMENT LOSS DR
TO EXPLORATION & EVALUATION ASSET

SPL A/C DR 
TO IMPAIRMENT LOSS

	DISCLOSURE
1. DISCLOSE INFO. THAT INDENTIFIES AND EXPLAINS THE AMT RECOGNISED IN THE FS
2. SPECIFIC DISCLOSURES
· ACCOUNTING POLICIES FOR EXPLORATION & EVALUATED ASSETS
· AMT. OF ASSETS,LIABILITIES,INCOME & EXPENSE
3. [bookmark: _GoBack]REVALUATION CONSISTENT TO IND AS- 16 & 38



