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Answers to questions are to be given only in English except inthe case of
candidates who have opted Hindi Medium. If a candidate b@ opted for Hindi
Medium answers in Hindi, his/her answers in Hinccv)l not be valued

.
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Question No. 11 SOrY
.

( Candidates are also requj@wer any five questions from
th@ng Six questions
C) Marks

L. % Mr. A, a [@19?@ Chartered Accountant, has been appointed as an 5

auditor of True Pvt. Ltd. What factors would influence the amount
of working papers required to be maintained for the purpose of his

audit 7

M/s T K Projects Limited, a manufacturing company in the Steel 5

) €

industry was allegedly involved in some uregularity relating to
allotment of coal blocks for which a complaint was lodged against
the company by the government. The financial institutions stopped
additional working capital finance which caused a financial crisis
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resulting in stoppage of production. The company incurred a
massive loss during the year 2014-15. There were delays in salary
and other payments. Certain key managerial personnel including GM
Finance and certain other employees left the company. The company
has no sound action plan to mitigate these situations. Guide the

statutory auditor on how he should deal with this situati

/{c} “If inventory is material to the financial statemen ¢ auditor shall 5

obtain sufficient appropriate audit evidence g the existence

of inventory by attending the ph}fsicmemmry counting unless
o

impracticable.” Discuss. \

<{’&) P Limited is a listed compan its business activities are divided 5
into three regions. The y appointed PY & Co., KL & Co.,
and MK & Co., C ccountants to conduct a Joint Audit and

report on the fin@ncigl statements for the Financial Year 2014-15.

Explain onship among the joint auditors for the audit of the
financialgta nts for the year 2014-15.

. /(ﬁ In the course of the statutory audit of Z Ltd., its statutory auditors, 4
| having determined that the work of internal auditor is lﬂ(ﬂ]ig’ to be
adequate for the purpose of statutory audit, wanted to use the work of
the internal auditor in respect of physical verification of fixed assets.
How should an evaluation be carried out of this specific work done

by the internal auditor ?
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/(b/) Describe the relevance of SA 600 while auditing consolidation of 4

Financial Statements.

")‘@irb} The reliability of data is influenced by its source and nature and is 4
dependent on the circumstances under which it is obtained.

Accordingly, what are the relevant criteria which determine whether

the data is reliable for the purposes of desig@bstanﬁve
analytical procedures ? O

((ﬂ)/ JY & Co. is appointed as auditor of Breeze Lt & Co. seeks your 4

tions in the normal course of

guidance for reviewing the rec documentanun of the
company regarding ‘related party nb

business’. Describe the stE:pr, llawed

3. ),%ﬂ You are hs the auditor of a NBFC which is an Investment 4

compan tered with RBI. What shall be the special points to be

covered for the audit of NBFC in case of Investment companies ?

(é;j What can be the possible instances of capital receipt which, if not 4
credited to the Profit and Loss Account, needs to be reported in Form
3CD ?
(c) Explain the audit of Depositories under the SEBI (Depositories and 4

Participants) Regulations, 1996 and the records and documents which

are required to be maintained by the Depositories.

TLQ P.T.O.
CCI Online Coaching

www.CAclubindia.com/coaching . B
Call Us: 1800-3000-0505 (Toll Free) http://www.caclubindia.com/coaching/265-advanced-auditing.asp



(4)
TLQ Marks
(d) XYZ Limited, a company engaged in the business of manufacturing 4
and distribution of copper rods and copper wire is interested in
acquiring a listed company having a market share of 38% of
Insulated Copper Wires. You were appointed to conduct a “Due
Diligence” of the target company and you have completed review of

a few key areas. List out the contents of the Due Dj génce Report
which you will submit to XYZ Limited. O

O

2

¢
4. (a) New Life Hospital is a multi-s x hospital which has been
facing a lot of pilferage an® les regarding their inventory
maintenance and contr vestigation into the matter it was
found that the pﬂS\& of inventory inflow and outflow from

the store house i

inventory m%ﬁccﬂrding to you, which basic system of control

has violated ? Also list down the other general conditions

responsible for purchases and maintaining

pertaining to such system which needs to be maintained and checked

by the management.
(b) What steps needs to be taken to investigate frauds of Cash Receipts ? 4

(c) Management Audit and Operational Audit are complementary and 4

supplementary to one another. Discuss.

(d) Mr. Adnan, a Chartered Accountant in practice, is a partner of 4
firms. While printing his personal letter heads, Mr. Adnan gave the

names of all the firms in which he is a partner. Comment.
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5. fd) M/s ASKS, a firm of Chartered Accountants, having three partners 4

accepts an audit assignment of a private limited company for a fee of

T 4,000 only. Comment.

/(b} Mr. K, Chartered Accountant in practice as a sole proprietor at 4
Chennai has an office in the suburbs of Chennai. Due 44 ifierease in
the income tax assessment work, he opens ano ¢ near the
income tax office, which is within the city an@a distance of 30
kms. from his office in the suburb. For tﬁe new office, he has
employed a retired Income Tax Com@ er who is not a Chartered

Accountant. Comment.

(6 During the course of Qdit, the auditor noticed material 4

weaknesses in th al control system and he wishes to

W

communicate Same to the management. You are required to

ant points the auditor should keep in mind while

drafting the letter of weaknesses in internal control system.

%ﬁj M/s IT Limited has prepared the financial statements for the year 4
2014-15 and mentioned in the significant accounting policies that
depreciation on tangible fixed assets is provided on the straight line
method over the useful lives of the assets as estimated by the
management. The company has ignored the useful lives of assets
mentioned in Schedule II of the Companies Act, 2013. As statutory
auditor of the company how would you deal with this ?
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6. E}Y Mr. S, a practising Chartered Accountant agreed to provide 4

“Portfolio Management Services” to his client M/s. D Limited.

Comment with reference to the Chartered Accountants Act, 1949,

(6’{] AX Insurance Limited has made a provision of 75% of net premium 4
in case of marine hull insurance and 50% in case of marine cargo and

miscellaneous business of net premium for unexpi sks reserve 1n

its books. Comment. C)O

&kﬂ) You are appointed as an auditorsof 41 Ltd. Explain the risk 4

factors relating to misstateme ing from misappropriation of

assets. ‘\Q
éﬂ/ While compilin tI@Q\ts of Hope Ltd., you observed that a few 4

accounting Sté} have not been followed and there have been

onnssz e information which was required to be followed n

the situation. How Iwould you deal with this ?

7.  Write short notes on any four of the following : axd

=16
(a) Gross exposure margin and Volatility margin

)b)/ " Permanent Consolidated Adjustments

% Aspects to be covered in the books of accounts to be maintained by a

multi-state co-operative society.
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(d) Matters addressed in Clause 49 regarding Corporate Governance.

/@) Obligation of the statutory auditor to report frauds to the Central

Government during the audit carried out under the Companies Act,

2013.
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