
Roll No..................

Tot.l No. ofQuenions - 7

TimeAllowed 3 Hou6

Whelever rcce$dy suirable asunpdon!

WorNing nores shoold lon

Toral No. ofPnnted Pagcs 16

Maximum Marks - 100

BSL

Answers to quenions de to be gi\en o.l! in EnglGh exccpt in ihe case of

candidates who have optedfo.Hindi \leoiun laaca.didarchasnotopledforHindi

Medium- his/h( aos*e6 in Ilindiwill norbe ! 
'ed.

nay be nade and disdosed by way of note.

Dxii ci lhe respectire ansvcn

Candidares ae also requned to .nn\ er Lrn\ filc que(ions lionr the renain ing six

que(ions.

Marll!
l. (a) ANin Ltd., (nor araillne small rale exenprion beneiit, sold a 5

nachine ro lsha Lrd., lbr 11.00.000 (q\clLrdinjr la\es and duties). A
.x h Jr-o-, r ' '.e J, . ,d ". m"qc tull

paynenLin allnce The inudlns additnnal details arc given below:

Sr. No.

E\pen.e. pena n nq to rnnJllJ nn Jnn ere.non 20,000

of lhe nrachure rt l\hr Ltd. s prcmises

(Mdchine sas pemanenrlt fired toemh)

Cosi of durablc lnd rc auble packi0g Gtrch

cosr has been anonised and inclrded in the

Actual ireiehr and insurance froo lac'ory to

5,00r)

asL

2i,o00

P.T.O.
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t2)

BSL

Delemine Lhe ro$1 anount ol ;xche dutv Pavable otr the

A$ume t dsadion is on principal to prlncipalbasis

Assume excise durv at 12.36E' a'd show so*ingnores'

20-a6 2ar2.

I rnm 
'ne 

rol.ouine roloirndrior co{ru e rhe \crre ol

provided by cmsa Linited d.".i"e n"r Il:lariglS!!11
'l Jr: \1 d-ed

eru'.e orcvrdes erempLon under Nnftrcarion i\o i

(b)

(l)

7 00 0ll0
constructior se ices provided t,''lntenational Labouji

.,.
Org@izalion

clinic for Dr. Ranesh Garg

Renovaton sefljce Provided to Go

plol fo! sewerage t€atnenl

c.n{rudion of roads in a factory

ConsEncnon of r€sidenual

Membef of Pdiiament

1,20,00,1)00

;;s or ,Aidenrid dserlinc ror *e 
^ 

4 Je r'' - f
22 00 00

Repdn and mainrenance ofR&lwav SuLion ,,u",fi]

Provide brief noles dd exptdatrons for vour inswet

(.-

1u,00.000

;tu;r

BSL
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cuslomes. Show working notes ar rnay be.equired.

(i) 2500 US $ de sold by M!. Adani ro the Sewak cook , an

duthonzed dealer @ 162.50 porUS S. Thc RBI rlfcrcncc ratc is {
63.00 lor that day.

(ii) { 80.00,000 is cheged into Coadian $ and the €xchange nte

ofered is I 50 per Canadian $. RBI reference nle lor convenior

oIINR inro Canadim S is no( available.

(iii) on 01-05-2015 Mr. Exchanse seh ]]ryry ElJo convened imo

5,00,000 Didan. As on 0l-05-2015 RBI rele.ence Ete is

I Euro = ( ?0, I Dnhan= 116.

(d) (1) Vishal Indlslries impo.ted goods frcm U.S.A., C.l.F. value

bedins US $ 2600. Aii freiEhr 500 US $, insurance cos-i-100 Us $-,

Marks

followins cases dre taxable value s

dealer in foleign exchanse ro irs

(3)

BSL

Compue independently

ol services provlded by

(2)

o)

landjng charges {e not ascenamble.

Date of billofcntry is 25-09-2014 md bsic cuslom duty on ihis

date is 10% and exchmee late notified by centr dl Bodd of Excise

indCn(.fr\inIJS$I=462
Date of entry inwdd h 2l 10'2014. Basic custons duty on this

date is 20% and exchdge rare notifi€d by Centlrl Bodd ofExcise

andCnsoms is US $ I =t 60.

Addnional drry payable uA 3(l) of the Cusloms Tdiff Acr h

l2%, €ducalion ce$ is 37a on duty. Additional duty payable uh

3(5) ofrhe Cusroms TmffAct is exempt. Conpule lhe Nsesable

value and anount of total customs dury layable under the

Clstods Acr, 1962. Mate suirable asumpdons. where required.

worKns notes sbould foo pan of your dswer.

BST, P.T.O.
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(d) De! Ltd , a nanufactuier'

leSaJding inPuLs leceiled

(4)

BSL Marks

lollowingilformalion 4

inpul senica used lor

Sr.

1l) ln\urce LhLed l'1 09 l0I4

lnvo,re dded l0 01_:015

ln\ol.e dded ll_10 l0l'1 1q 500

lnloice d.ied ?5 I l_2014 7,250

+

Nu.

Delemrine rne rotal CENVAT Credi! thaL can

moith of Ap:L4llsho$ soikine note\ wit!

(*

1lr

{3)

rsr LiCht DErl Ojl Inroice dared 02'04'2015

1.n00

ce$ and fcundr^ hrBheredu'alion ce$'

22,000

suitable a$umptions as

No.8/2003 CE

is !o1 entitled 1o SSi exenPtion

dared0l-03-2003.

BSL
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(t)

Advedisine tuough mobile SMS dd e_mdils r 0.00,000

6.50000

90.000

1,20,0110

Sale of space for advenisement in

Sale of space lbr advenisenent

Pages (i.chdinC t .10.000 for

I

of bMer at public places 75,000

Advertisement on covei dd back pages of BookJ

(b) ti) Bonbay Medid Agency prcvided the rollowing serices drring tle

oDane. ended 31-03'2015 :

Compute lhe serice td liability for the quader ended on 31-03

2015 a$umjng thst tne asency is not eligible fo. small seNices

provide$ exemPtioh ed seNice td at 1 2 36%

0) Point of laxatiod for all lhe aforesaid cases falls during the

qrdter ended on 31-03 2015.

(2) All lhe chdges stated above de exclusive of sedice td

(s)

BSL

Provide suitable rotos ro you answer'

BSL p-f.o-
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\ii)

(6)

BSL
Marks

following detail! 4

2014:

js. r.
I

I

by ir in

2. Plds on of Lea and coffee

*.*t, * *.*t lsd lor Pertormine'

sale of vheat on coonission basis

2,m,000
5

.",Hr'.,r,''"r""t*t"t*l**drheraierr\liaorli^

";;;; ^t'" 
ProdLcF Lrd ro rre ronlh or auss' r0r4

^.*-" 
*", ,""t * t*""t in respeci of al1 acrrvities nentioned

;;";";;, 
'; 

* '** 
* 

^Bust 
2014 iise* codpanv bas raid

:;;; ", s.ieice ux duiins t'" t"-"iat-1|41111

**n",- -' o*' *** sepualelv wbere ai;lcdble Rate of

\eNice ta{ 12 36E' Give E6ons by way of shon notes to vour

Recnngof(ilrsom and honic lu'e 2 50.000

sab of rice o. comnissionbasis

BSL
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(.7)

BSL

Answer Lhc iollo$ing wifi relercnce

Act. 1962 a.d rulcs nade thcreundei:

Ma*s

to $e prclisions of dE Cusrons

Gr

(l) Mr A lilcd r cldim iar paymcnt of dulv dnwback anounting io 2

I 50.000 on 30072014. Bur rhe anount was receiled on

28 L0-2014 You re requirerl 10 calcrlab rhe anount of

interesl payablc lo Mr' A on lhe mounl oi dltv drawback

12) Mr. X was crcneouslv Efunded a slm of { 2o'rYJo in exces ol 2

dc al drawback on 20_06 2014 The sme *as retumed to rhe

depdncnl on 20'10 2014 You de required b calculate tne

anount ol inLerest chdeeable fron Mr' X

Provi.je bielleason\ lor vout dswer'

skir.ore LLd.. manulactured a cEah which was p'escdbed bt doctos 4

fu irearins .lry skin conditions The sald prodld was 2ko alailable in

phdnracies Nilhoul prescription of a dedicd docior' The cof,position

oi thc cream incllded ute! (10%), lactic acid {lotD) and propvlene

gltcol (10?d. The a$essee Skincure Ld claimed cla$ilEation as a

ne.licrnent under Cenral Excise Tdiff Heading (CETHj j0 03 while

dre excise depanmenr was of rhe vjev that the \me should fail under

CETH 33.0,r as cosDcric or roiler prcpdations (peparti'rs for cde oi

skin .rhcr than medicments)' Bneflv explait fout tev tests ldid do{n

b,v drc Apex Coun in lhis eerd ro decide whe$er a Siven prcduct

,, tdr. ..a l.r1..med'crentor J!o\reucor rnrerprFpdar'on

{prpantbns id clre or skin odrd than nedicanents)

BSL P.T.O.
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lE)

BSL

{b) (l) FifF, peNons. each contri6ndrg 12000 Pcr nohfi hare come 4

together to or8anize achir loi rp"rod oi50 monlhs At the end of

each mon$. an mounr of{ 1 00000 (:000 x 50) ls available in

the kitty of tne Chn Fdd ( 1 00'000 G pur to auctlon ffd

subscdbes {bo de inrerested in n'a*ing rhc doncv e lv because

oi thet i@ds mdv Fnicipar' in the duction Tne a!'tioi is

o.gmized br a Kcv Nlenbef who mdages aid conducts the

Proceedings. Thc succestul bidder Nho rs nomallv tbe pe$on

whooffeB the hiBhesr drcounL n givcn lne 'fit adouht Fronlhis

discount rnounr, after dcducring a iixed anount representing dre

comnl$ion lavable to tbc Kev Menbef bdance becomes iie

dividend {hich h dist'ibtrted doig all Lbe subscdbe$ The

alctioh is rel)eared in tne \ubsequcnr oonths and the same

procedu.e is lollosed Thc lubsdiber who dclavs tle biddlng or

{loes not bid al all slmds ro gDn ihe maximum discount Tbe

depadment lide NorncxLron \' l6l2011-s'r da€d 20 06-2012'

8rd$ d abarenenr of l0?' to sucir \e ices E4laln brieflv

based on daided cbe lrw ri s'nicc tax could be lelied on tle

senices rcndercd in coonecrion{nh rh' ChnFund Business

(ii) Wheder expendirure lile Ealcl hoLel dav rnisPortation and the

like incured bv fie se ic€ plovidcr in the couse ol providing

ldable scNicc mat be trddrcd !s consideaion fo! tdable sdvice

and includcd in vtlut lor cnitrgine seruice Tar ? ExpLain brieflv

uiih relerence b dccided.xsc idw
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fhe a$esee tlds dcaline jn \mugsled goods thoush no \hu8gled I

Soods wcie seized lrom the asessec Durv *rs denrnded rrom the

assessee uh 28 dd 125(2) oftneCunoms Act

Tle tribunal ii tlis case held lbat dutv 
'an 

be denanded ]ts 28 onlv

ftofr the peson sho is the impofler u/s 2(26) of the Act Flrthet d'rtv

u,/s I 25(2) ol tie Act can be demddcd on\' ii Lhe enu-{gled Soods ale

seiDd, conliscated and d option 10 pxv line B eiven 10 the pe6on riom

whose po$e$ion the -soods 
were seiTed or to the oqner ol the goods'

Based on c6e ]av. il an). expilin whcrher depannenfs cootentio' to

deftand duiy !A 28 aid 125 (2) of the Cusioms Aci is j8triiable

decitled in favolr ol AK & Co on 30 i I 2014 AK & Co' lorwards a

leiter seekiig retuid of p€ dcposit on 7 t2 2014 and ltle sde was

retunded oh l5 12_201'1 Bmcd on tne ancndne'ts rnade bv the

Finance (No. 2) Act. 2014 explain whelner AK & Co is cnritled ro

Fymeni ot lnteren ahd conplte rhe alounl ol intere payable on

refuid of such Pre deposit

(b) With reference to rccehr mendments hade bv lne lrinance (No 2) Act'

2014 md budget iotincations bieflv cxplain the ntlowing:

lhe Place of tuovisi{rn of Servlce 2

iare oi exchange rrr PurPose of 2

(c)

.1. (ayAK & Co deDosih the requned amount of{ 100 000 6 pe delo\it oi d

/ 
"n 

nn-roro 
^u 

nes d aDpeal bcture rhc cEsTAT Thc said appeal is

(i) lntemediary senicet und*

Rules.2012.

(ii) Mdner of detemilurion of

paynent of scdice 1ax

BSL
p.f.d.
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(10)

BSL ltfks
{c) uith .ebredce to tle chdgesdade in tnc Finmce (No. 2) Acr, 2014

and bldEel notifications briefly explain :

(i) Point of datior und reterse chalse witi .espect to palmenr 2

Place olprcvision of senice ofhiring of all mcans ol transPoll(ii)

(d) (,) Bnefly explain *nh refe.cnce ro Lhe prolisions ol thc c'trn)ms

Act fte rclevml &tc for deteminltion of rate ol duty lnd la.ifi

valuarion for rnpoirs $rough a vehicle vheD bill olenfrt n iiled

pnor ro tbe dnval of lhe vehicle.

(ii) Wdte a short nore on the appiicabihy ol salegu d dut) under the

Custons Teilf Act, 1975 on anicles imponed by Eou/SEZ unil

rn.i.lea'ed as such into domedc ttiff area (DTAI.

5. la) KPG Ltd., @ meufacdre$ of nachinery for Paper plm( and pa.ts

thcrcof which ae lieble lo excisc dury unde! Central Ercise Acl. 194'1

KPC Ltd.. enteled into a cont.act for setting up of a PrPer nill in

Clmbodid. (?G Ltd. ndufactured ceiain machines in its own factory

ed aho plrchded certain other machinery lrom orhcr deales tsolh rhc

nachineries (ndufactured dd bousht_ouo were thcn pul into a

coniainer and t.ansponed ro cmbodia tot setting up rhc paper p]x.r.

The assessee alajled CENVAT crdil on boughtout machinery

dosc.ibing them as eliSibte capilal goods Tbc Dep4qlg!l!!9aNs,

conr€nds rhal dre bought-out nachinery is nol eligiblc Capital Goods rs

dle srmc had not been used bt the dsessee in jts lac1ory prenises

Write a briei lote on {hether the sland talen bv the dcpanmenl is

BSt-
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( l1)

BSL

(i) Discuss. h brief, whether th.folloving pavnentr

consideration for prclision of seflice

Marks

(1) lmposition of fine or penalrv for breating of las

(21 Advance rorfeited for cDcellation ol an agreemenr to

(3) Secutiry dePosits fo.leitil for damages caused by seftice

receiver in the cou6e oiec'ilins a seryice

(a) Denumges PaYable

ini1ial1Y agreed uPon

(ii) surbhi Linited entered inb a conrract with Meena LiniEd fo!

for use of service beYond $e Period

: e.g. retention ofcontainels beyond tle

.onsitu.tior of a new buiiding b be used Prinalilv for the

purpose of comerce or indusfiv for a 1otb1 co n siderati'n of t 500

lalh on Oaober 01. 2014 The said senices li l *nhin the

nutriew of *o'ks contracr serviceJ. The initial bookjng mount

ol{ 10014}n*ds biued andreceited on rhc date or cont@! itsell

ft sas rudher agreed tnar { 170 lald. { 140 laldr I 90 lskh

resp@dvely *ould be receired on conple rn of 507d 75% and

lL,{% o' fic con.tiucliJn sork ol the DJrlding Deremi; de

poim of tbxalion in respect of each of follo*ini stages of

conpleiion qith the help olrclerant detail! iumished as ri'ler:

BSL
p.T.o.
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r-

(r2)

BSI,

Stage 1o oI

bulldlIg

Dste of

dipr ated

50%

20.2014 30.2014

Jenary 25,

2015

T 75%

30,2014 25,20t5

January 3{,

2015

m

25,2015

M@h 03,

2014

Mmh 01,

2014

A certificate f.om Chan*d Engineer cgisiEred with Insdftdon

of Enginees hd b@n obtalned for each slage of comlletiotr of the

buildins.

Give brleireasons for yolJ ans d.

{c) Explain briefly wiih rspect to tle prcvisions of the Custorns Vatuddon

(Determjnation of value of ftnponed Gedt Rules, 2007 the chief

rcasons ror which the prcpe! office! could raise doubts on the iruth or

Tcunc\ o' Lhc declded wlue-

BSI-
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I

(13)

asb Nlarks

(a) Stare briefly lhe eounls lhat de dedited to Lhe Consune. welfare 4

Fund set up under Secdo! 12 C of the Central Eacise Act. I 944.

OR

(i) who h requned to submll quanerly retuft under Rtrle 9(8) or 2

CEI]VAT Cedit Rules. 200,1 ? Explain briei']t.

(ii) lvts. Entertnse! Pvt. Lrd. paid excise {iuty of { 90.000 in the 2

financial yed 2013-14. Its excisc duty liability for fte monrh ol

Ocrober 2014 is t 25,000. M/s. Enterprises has alailed SSI

exemptio. unde. 
^_olificadon 

No. 8/2003-CE dared l-3-2003 in

be fin&cial yed 2013 14 ad 2014 15. Whar is rhe due daLe lor

payF€n1of Excise Duty ? Briefly strte *irh reasons.

(b) (i) Ha,'Io n Entetprises fails 10 pay service

66 october,2013. It actually deposited

tox ol{ 5,000 payable on

the same on 6'r October,

under section 76 of rhe

on Harnan Entrp.ises ir
2014, Compute the amount of penalty

Finance Act. 1994 thai cao be imposed

(il) What is fie ndinlrn penalry leviable under dre Financc Aci.

1994 and Rulesin the followinscases ?

(a) Failure to male e'paynent.

(b) ksue of invoice with incoret or incomplete details.

,cr Failue ro lccoJnr lor cn in\oice nrheboo('o 1.or-.'.

(d) Failure tl) keep, naintain or rctain books ol rccomrs and

other documefis as requiEd as ler the prcvisions of lrw.

Briefly explain rith reference to the provjsions oflaw.

BSL
CCI Online Coaching 
www.CAclubindia.com/coaching 
Call us: 1800-3000-0505 (Toll Free)

 
 
www.caclubindia.com/coaching/103-indirect-tax-laws.asp



(14)

BST,

{c) An asse ssee coliecred I l.roreas se ice tax du.ing tbe period berween 4

finmcial year 20ll-l2lo 2013 14 but deposited only I 20 ialns with

tne goyemnent till 10-05 2013. He was dresled on 22 02 2014 on the

ground that he had dot deposiied senice tax exceedidg t 50 takts

vithjn a pcriod ol6 months liom the date on which payment becme

The assesee did nor displte the lability 10 pay the seNice iax ro the

Gov!. but he submjled rhat only lhe amount coltecred belwen

10-05-?013 and 2l-08-2013 i.e. (6 nrontns prior lo hjs eest) stould be

consjdered vhile calcularing the amount of { 50lakns for apptying rhe

penal provisions uA 89(lXii). But revenu. contended rhar since fajlue
to deposit senice rar with Central Covr after collering it ftom rhe

1.

(d) Briefly explain the salient featules of lhe dury ftee impon authonzaton

schene under Fo.eign Trade Policy.

custonen was a conrinuins offence. enrire mounr of ar.eds of service

tar was required to be taken as ljable ro be deposjred.

Djscuss with the heLp of a decided case law (if any) whelher tne

contention of a$essee is maintainable

St te briefly wifi reasons whetler regishation under ihe Ce.rdt Excise

Act 1944 and Rlles made theleunder is Eqlired io the foltowjng cases :

(i) Imponer who issuesan iavoice.

(ii) Codo{r r DrD tee o rderorD, r} ree.hop

(iii) Mine engaged in prodd.do! of specifted Coods.

(it) PEnises used fo. affixirg lrices od phmacelticat p.oduc.s.

G)
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(15)

DSL M.rks

DeLemrine the place of provision ol sedices as well as rheir

rlxabiliry in each olthe folbwin-E cases wnh briefreasons :

(.) XY Ltd. aslees to provide 'technical inspection and 2

cenific ion seoice' in respecl of a newly deleloped Prcdocr

of an oveseas fim (for a ne*ly lonched nororbike which

hls to tueel cnhsion standdds in diiferent siate! or

counfiet. The overcas fim has plovided ils ncwlv

deleloped p.oducr to XY Lld. for the Purpose of testing The

te\tine n caded out in Delhi (15%), A$anr (35E4) and

(b) A movie on demand is p.ovided as on_bodd entedainment 2

during the Kolkala-Delhi leg of a Bangkok_Kolkata'Delhi

Fljsht

(ii) with rcierence to the Financ€ Act, 199'+ and the Rules nade

thereunder state whelher registration is required jn the following

c$es and il so the date by wblch reEistration ought to be obtained

G) \4. surF\\or uo\ ,"rrying on the bu{re5' ir pro\'d'nt

\ervices under an un.eEisrered bnnd nde oi anothei person

aron I7 2014. The seNices durin.-€6eteTo l7t0l4 to

:10-9 2014 were not taxable. However from 1 10_2014 lhe

said sesices werc brolgh! within the tax net For tbe vear

ended 3l'03'2015 ihe tdable vdDe ol se lces has exceeded

a 9.00.000.

An inpul senice distIbutoi vith bralches I

india basis havins comenced busines lion01-10_2014

(bl)

BSL P.T_O.
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(t 6)

ESL

4

&tich revdd schetie p.ovided under foreig! trade policy ains at

comPensating high t anspon cosr md offset other disadvoraSes j4 rhe

e\pon ol .pe-.t.ed 4gricL rure prooLcr.

who are eligible expones undd &e scheme dd whar is rhe raie of

eltitlenent u nder thi s schene ?

How can the dut! sc.ip-s issued under this schene be urilized ?

Fl

BSL
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