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Q1.a. From AS 15

	Salary of Roshan expected after 5yrs
	1490210 x (1+0.1)4
	         2,181,816 

	 10% p.a. for 4yrs
	 
	 

	(Since the salary of 1st year is given, increment shall be taken for 4yrs only)
	 
	 



	Lumpsum payment after 5yrs @ 25%
	2181816 x 25% * 5yrs
	         2,727,270 

	Liability of every year of service
	2181816 x 25%
	             545,454 



	Amount to be charged to P&L as Current Service Cost for 1st yr
	545454 x 0.735
	             400,909 

	Amount to be charged to P&L as Current Service Cost for 2nd yr
	545454 x 0.794
	             433,090 

	Amount to be charged to P&L as Current Service Cost for 3rd yr
	545454 x 0.857
	             467,454 

	Amount to be charged to P&L as Current Service Cost for 4th yr
	545454 x 0.926
	             505,090 

	Amount to be charged to P&L as Current Service Cost for 5th yr
	545454 x 1
	             545,454 



	Interest cost to be charged in 1st yr
	 
	                        -   

	(since obligation is credited at the end of the year no interest cost to be charged in yr1)
	 
	 

	Interest cost to be charged in 2nd yr
	400909 x 0.08
	               32,073 

	Interest cost to be charged in 3rd yr
	(400909+433090+32073) x 0.08
	               69,286 

	Interest cost to be charged in 4th yr
	(400909+433090+32073+467454+69286) x 0.08
	             112,225 

	Interest cost to be charged in 5th yr
	(400909+433090+32073+467454+69286+505090+112225) x 0.08
	             161,610 



	Defined Benefit Obligation to be credited in yr1
	 
	             400,909 

	Defined Benefit Obligation to be credited in yr2
	433090+32073
	             465,163 

	Defined Benefit Obligation to be credited in yr3
	467454+69286
	             536,740 

	Defined Benefit Obligation to be credited in yr4
	505090+112225
	             617,315 

	Defined Benefit Obligation to be credited in yr5
	545454+161610
	             707,064 
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Q1.b. From AS 22
	Since out of the amount of Rs.7.52 lakhs demand assessed by Assessing officer, TDS Certificates are traceable for (7.52-2.39)= Rs.5.13 lakhs, no adjustment regarding the same is required to be made in the Balance Sheet since Demand for the same will be reversed as Certificates are available

	However TDS Certificates for Rs.2.39 lakhs are not traceable, reason could be not deposited by the party or miscalculation by the company
If the amount is not deposited by the Party liable to deduct TDS, the benefit for the same can be availed by us in the following year, but in the current year we shall be required to pay the tax, hence a Deferred Tax Asset Account shall be created in the Balance Sheet for Rs.2.39 lakhs being Timing Difference benefit to be availed in the following year
If the amount is a miscalculation by the company the same will be required to be paid by the company, reversing the entry of TDS with Income Tax paid along with interest
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Q1.c.from AS 10
	Cost of new Asset in the Books of Comptech Ltd.

	Cash Payment
	38,25,000

	Exchange of Old Machine (45,00,000-38,25,000)
	6,75,000

	Accessories
	7,60,000

	Transit Insurance (50,00,000*2%)
	1,00,000

	Freight
	2,30,000

	TOTAL
	55,90,000



	Calculation of old machine exchange price
	

	New Machine Provided @ 10% Discount
	45,00,000

	Cash Paid
	38,25,000

	Hence Amount received for Old Machine
	6,75,000

	This includes CST Payable @ 2%
	

	Hence Amount received after deducting CST
(675000*100/102)
	6,61,765

	Loss on Sale (10,20,000-6,61,765)
	3,58,235





Journal Entry
	Printer a/c dr.
	55,90,000
	

	   To Cash
	
	38,25,000

	   To Cash (Other Expenses)
	
	10,90,000

	   To Supplier
	
	6,75,000



	Supplier dr.
	6,75,000
	

	P&L dr.
	3,58,235
	

	  To Old Fixed Asset
	
	10,20,000

	  To CST Payable
	
	13,235
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(8) Anemployee Roshan has joined a company XYZ Ltd. in the year 2013,

The annual emoluments of Roshan as decided is T 14,90,210. The
company also has a policy of giving a lump sum payment of 25% of the
last drawa salary of the employee for each completed year of service if
the employee retires after completing minimum 5 years of service. The
salary of the Roshan is expected to grow @ 10% per annum.

The company has inducted Roshan in the beginning of the yeur and it s
expected that he will complete the minimum five year term before
retiring.

What is the amiount the company should charge in its Profit and Loss
account every year as cost for the Defined Benefit obligation ? Also
calculate the current service cost and the interest cost to be charged per
year assuming & discount rate of 8%.

(B.V factor for 8% - 0.735, 0.794, 0.857, 0.926, 1)
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() Quick Lid. is & company engaged in the trading of spare parts used in
the repair of autorobiles. The company has been regular in depositing
the tax, as such there s o liabiliy of Ineome Tax cic. for the Financial
Year 2012-13,

‘The figures for the year are a5 under
Income Chargeable to Tax T211.64 Lakhs

Total Income after Adjustments ¥ 228.48 Lakhs

Tox thereon I3 Lakhs
TDS deducted during the year 3045 Lakhs —E
Tax paid for the year 74368 Lakhs

The company has prepased its Balance Sheet as per above figures.
‘However duting the assessment proceeding held before the finalization
of the Balance Sheet the Tncome Tax Officer has issued demand of
27:52 Lakhs, insisting that his amount of TDS has not been uploaded

online and thas is 10t acceptable s deduction.

‘The company has in reply to the same filed 4 rectification with the
Assessiog Officer. The company is fryitg to collcet the TDS
certificates, but X 2.39 Lakbs deducted by XY LTD.,is not traceable.

The recification i lying pending with the Assessing Offcer.

Please suggest the treatment of ¥ 2.39 Lakhs and ¥ 7.52 Lakhs in
Balaoce Sheet,
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Comptech L. having office at Chennai, acquired a sophisticated three

dimensional

3D) computer printer aaving all inclusive MRP

(Maimum Retail Price) of § 50 1akhs from a supplice focated at New
‘Delh, The tesns of the purchase were as under

@) The supplier would buy buck the existing unit with Comptech that
s carmying amount of 2 10,20 lkhs. Prevailing CST rate s 2.

(i) The supplier would give & special discount of 10% on MRP to

‘Comptech considering their long standing relationship.

Gif) A cash payment of X 38.25 Inkhs would be made by Comptech
Lid. to the supplie.

(i) Accessories required 1o operate the machine costing € 7.60 lnkhs
(inctusive of all taxes) will be purchased by Comptech,

(¥) The supglier will deliver free of cost certain heavy duty eables etc.
having MRP of ¥ 5.75 lakhs, that are required 10 run the machise.

(¥i) Transit insurance cost will be borne by Complech @ 29 of MRP.

(vii) Freight end other incidentals amounting 1o ¥ 2.30 lakbs is bome

by Comptech.

Vou ure requied 10 aive . the cost of the new assct and show the
profit(loss) iscurred by Complech on the buy back arangement and

also draft the Journal Eatries to record the above transaction.




