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ACE

Answers (o guestions are to be given only in English excepl in the case of
candidates who have opted for Hindi mediom. Tf a candidate has not opted for Hindi
medium, his/her answers in Hindi will nol be valued.

Questions No. 1 is compulsory.

Candidates are also required to answer any five questions from the remaining
six questions.

Working Notes should form part of the answer,

“Wherever necessary, suitable assumptions should be made and indicaled in
answer by the candidutes.”
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1/ (a) Calculate the value of raw mserials and closing stock based on the
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Tollowin g information ;

Raw material X

Closing bulance SO0 units

T per unit
Cost price including excise duty 200
Excise duty | [0

(Cenvat credit is reccivable ou the excise duly paid.)

Freight inward 20
Unloading charges 1)
Replacement cost 150
Finished goods Y
Closing Balance 1200 units
2 per unit
Material consumed 220
Direct labour 60
Direct overhead 40

Total Fixed overhead for the year was ¥ 2,00,000 on normal

capacity of 20,000 units.

Caleulate the valve of the closing stock. when

(i) Net Realizable Value of the Finished Goods Y is T 400,
(n) MNet Realizable Value of the Finished Goods Y is ¥ 300,
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(b) On 01042010 a machine was acquired ar T 400000, The 5

machine wus expected to have a useful life of 10 vears. The
residual value was csumaled at 10% of the original cost. At the
end of the 3 year, un attachment was made 1o the muchine at 4
cost of T 180,000 1o cnhance itg capacity. The atlachment was
expecied o have a useful life of 10 years and zero terminal value,
During the same time the original machine was revalusd upwards
by T 90,000 and remaining useful life was reassessed at 9 years
and residual value was reassessed at NIL,

FFind depreciation for the vear, if
(i}  atachment retains its separate adentity,

(i)  attachment becomes integral part of the machine

(e} Ascertwin the value at which various items of Fixed Assels are 10 5
be shown in the Financial Statements of Velvet Lid. and Mnount 1o
be debited to the Profit and Loss Account in the context of the
relevant Accounting Standard,

Narrations for the adjustments made should form part of the
answer ;

(1) Goodwill was valued at T 120,000 by independent valvers
and no considerution was pald. The Company has not yet
recorded the same,

(i) Balance of Office Equipment as on 01 04,2013 is ¥ 1.20,000.
On 01.04.2013, out of the above office equipment having
book valve T 20,000 has been retired from use and h:.:m for
disposal. The net realizable value of the same is T 2,000, Rute
of depreciation is 15% p.a, on WDV bhasis.

ACE . P.T.0.
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(i) Book Value of Plant and Machinery as on 01:04.2013 was
T7.20,000. On 01.08.2013 an irem of machinery wax purchased
in exchange for 500 cquity shares of face value
¥ 10, The Fair Market value of the equity shares on 01 08,2013
was T 120. Rate of depreciation is (0% p.a, oo WDV basis,

Wy Mis, Bighway Constructions undertook the conswruction of a
highway on 01.04.2013. The contract was o be counpleted in
2 years. The contract price was estimated at T 150 crores. Up to
31.03.2014 the company incurred ¥ 120 crores on the construction.
The engineers involved in the project cstimated that a Further T 45

croves would be mcurred for completing the work.

What amount should be charged to revenue for the year 2013-14 as
per the provisions of Accountng Stendard 7 “Construction
Contracts” 7 Show the extract of the Profit & Loss Afc in the

books of M/s. Highway Constructions,

(a) The Articles of Association of Sams

B

1 Lid. provide the following :

(1) That 25 % of the net profit of eabh yvear shall be transferred 10

rescrve fund.

(i} That an amount equal 1o [0% of equity div shall be set aside

lor stafl bonus. .
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(fi1) That the balance available for Sistribution shall be applied -
(1) in paying 15% on cumulative preference shares.
(2) in paying 20% dividend on equily shures.
(3)  one-third of the balance available as additional dividend on

prefecence  shares and  two-third a5 sddilional cguity
dividend.
A further condition wis imposed By the articles viz. that the balance
carried forward shall be eigual 10 14% on preference shares alter making
provision (i), (11) and fi:‘,'r\vuminned above, The company has issued
12,000, 15% comulative paiticipating preference shares of T 100 each

Tully paid und 75.000 equiry ﬂX;ﬂ:ﬁ of T 100 each fully paid up.

The prodit for the year 2013-20§4 was € 10,00,000 and balance brought
from previous year T 1,50.000. Provide ¥ 37,500 Tor depreciation and
T 120,000 for taxation before muking other appropriations. :

Show net balance of Profit and I.CH'.EI :.Ju:-:uunt after making above
adjusiments,

{b) Sneha Ltd. was incorporated on 1
business of Atul Sons with effect from K April, 2013 During the year
2113-14, the 1otal sales were T 24,00,0000f which 7 4.80,000 werc for
the first six months, The Gross profit of the company < 3.90.800, The
expenses debited to the Profit & Loss Account included *

ly, 2013 to acquire o running g

(1)  Director's feas T 30,000
(i} Baddebes T 7,200
(i) Advertising T 24,000 (under i contract aniluunﬁng le € 2,000 per
month) 2
ACE P.1.0.
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{iv} Salaries and General Expenz%? 1,28, (W}

(v)  Preliminury Expenses written off € 10,000
(vi) Donation to a political party givch,lw the company ¥ 10,000,
L

Prepare a statemnent showing pre-ine
profit for the yeur ended 317 March, 2014,

ion und post-incorporation

3| Following are the incomplete information ol Moonlight Traders : 16
j The following halances are available as on 31.03.2013 and 31.03.2014,
{(Fig.in¥)
Balances 31032013 | 31032014 |
_-Lan:l and Building 500,000 S00,000
Plant and Machinery 220,000 330,000
Office equipment 105,000 R5,000
Drebtors i 225,100}
Creditors for purchases 95,000 7
Creditors for office expenses 20,000 15,000
Stock ? 65, XN}
i Long term loan from SBT @ 12%. 125,000 1ME 00}
Bank 25,000 7
. Provision far tax (rae 306) 33,000 30,100
ACE
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Other Infonmation in?

Cuollection from debtors 925,000

Fayment o credators for purchases 525,000

Payment of office expenses | 42,000

Salury paid 32,000

Selling expenses 15,000

Cash salex 2501,000)

Credit sules (80% of total sales)

Credit purchuses 340, (NN

Cash  purchases (40% of rotal

purchases)

GP Margin at cost plus 254%

Dnscount Allowed 5,500
Discount Received 4,500

Bad debts (2% of closing debiors)

Depreciation to be provided as

follows
Land and Building Sex,
Plant and Machinery | %%
Office Equipment 15%
ACE P.T.O.
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Qt.ht:r adjustments :

-"::i} On 011013 they sold machine having Book Value € 40,000 (as on
21,03.2013) at a loss of T 15,000, New machine was purchased on

1 01.01.2014,
'[/iij Office equipment was sold st its book value on 01.04.2013,
(iii) Loan was partly repaid on 31.03, 14 together with inderest for the year.
Prepare Trading P & L Afc. and Balance Sheet as on 31,03.2014,

The summarized Balance Sheet of Srighti Ltd. as on 31" March, 2014 was a% 16
follows :

Liabilitics i Assels s
®) (¥)
Equity Shares of T 10 fully paid | 30,00,000 | Goodwill 500,000
Export Profit Reserves 8,50,000 Tangible Fixed Assets | 30,00,000
General Reserves SO | Stock 10,40 000
Profit and loss Accoumt 550,000 | Debtors 1,80,000 !
9% Dehentures 500,000 | Cash & Bank 2.80.,000
| Trade Creditors 1,00,000 Preliminary Expenses 50,000
= | 50,50,000 | su,_gﬁﬂnf
ANU Lid. agreed to absarb the business of SRISHTT L. with effect from 1
April. 2014,

(a) The purchase consideration setled by ANU Lid. as agreed:

(i) 450,000 cyuity Shares of T 10 each issved by ANU Lud. by
valuing its share @ ¥ 15 per share,

(i) Cash puyment equivalent to T 2.50 for every share in SRISHTT
Ll

ACE
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(b) ‘The issue of such an amount of [ully paid ¥% Debentures in ANU Lid.
al 96% as is sufficient w discharge 9% Debentures in SRISHTI Lid. at
a premium of 20%:.

(c)  ANU Lid. will take over the Tangihle Fixed Assels at 100% more than
the book vaulue, Stock at ¥ 710,000 and Debtors at their face value
subject 1o a provision of 5% for doubtful Debis

(d) The actual cosl of liquidation of SRISHTI Lwd, was T 75,000,
Liquidation cost of SRISHTT Ltd. is to be reimbursed by ANU Lid. to
the extent of € 50,0040,

(e} Stalutory Reserves are 10 be maintained for | more year,
You are required to :

(i} Close the books of SRISHTI Led. by preparing Realisation Account,
ANLU Lud. Acconnt, Shareholders Account amd Debenture Account, and

(ii) Pass Journul Entries in the books of ANU Lid. regarding acquisition of
business.

(‘;\ (4) Happy Valley Florists Lud. acquired a delivery van on hire purchaseon 8
e’ 01.04.2010 from Ganesh Enterprises. The terms were as follows :

Particulars Amount (¥)
Hire Purchase Price 180,000
Down Payment 30,000
1" installment payable aller | year 50,000
2 installment after 2 years 50,000 -

- 3™ insallment aller 3 years 30,000
4" insusllment after 4 years 200,000

Cash price ol van ¥ 150,000 and deprecianon is charged at 104 WDYV.
You are reguired Lo
(1) Calenlate Total Tnterest and Inmerest included m each mstallment

(i) Prepare Van Afc,, Ganesh Enterprises Afc. in the books of Happy
Vaulley Flonsts Lid. up to 31.,03.2014,

ACE ~ P.T.0.
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Date
01.04.2013

{2.05.2013
30092013

(1)
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(b)  Smart Investments made the following investments in the year 2013-14 :

12% State Governmeni Bonds having face value T 100

Particulars

Opening Balance (1200 bonds) beok value of
T 126,000

FPurchased 2,000 bonds & T 100 cum interest
Sold 1,500 bonds at ¥ 105 ex intercst

Interest on the bonds is received on 30 June and 31" Dec. cach year.

Equity shares of X Ltd.

15.04.2013

03.06.2013

16.08.2013

22.08.2013
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Purchased 5,000 equity shares @ ¥ 200
on cuin right basis

Brokerage of 1% was paid in addition
(Face Value of sharcs T10)

The company announced a bonus issue
of 2 shares for every 5 shares held,

The company made a rights issue of 1
share [or every 7 shares held at T 250
per share

The entirc money was payable by
31.08.2013

Rights to the cxtent of 20% was sold @
T 60 The remuining rights were
subseribed.

Dividend @15% [or the vear cnded
31.03.2013 was received on 16.09.2013
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15.12.2013

15.01.2014

31.03.2014

(1)
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Sold 3,000 shares @ T 300. Brokerage

of 1%

was jocurred extra.

Received interim dividend @ 0% for
the yeuar 2013-14
The shares were quoted in the stock
exchange @ T 220

Prepare Investment Accounts in the books of Smart Investments.
Assume that the uverage cost method is followed,
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The Balance Sheel of Amit, Bhushan and Charan, who share profits and 16
lossesas 3 : 2 1 respectively, as on 01.04.2013 is as follows :
' Amount Assels -m~
Liabilities
[ _ L & |,
Capital Accounts : Amit 1,80.000 | Machincry - |,5l},r_]||]-u-u
Bhushan | 160,000 | Furniwre |,50,000
Charan 140,000 Dehtors 80,000 |
Current Accounts : Bhushan 16,000 | Less: Provision for
| Creditors 1,20,000 | doubtful Debts _ 4,000 76,000
|‘ Stock 2,10,000
| Cash 20,000
Currenl Acconnls : Charan 10,0000
| 6,16,000 6,16,000
ACE P.T.0.
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Dev 15 admitted as a pariner on the ubove date for ';'” share in the profit and

ioss. Following are apreed upon :

(1} The profit and loss sharing ratio among the old partners will be equal,

{2) Dev brings in ¥ 1,50.08) as capital but is unable to bring the required
amount of premivm for goodwill.

(3) The goodwill of the finn is valued at ¥ 60,000,

(4} Assets and liabilities are 1o be valued as follows :

Machinery ¥ 2,06,000 : Furniture T 1,28,000 ; Provision [or doubtful
debis & 10% on debtors.

(5) Neccssary adjustments regarding  goodwill and profitloss on

revaluation are to made through the Pantner’s Current Aceounts,

(6) It is decided that the revalued figures of assets and liabilities will not

appear in the Balance Sheetl of the new firm,

(7) Capital Accounts of the old partners in (he new firm should be
propocuonate to the new profit and loss sharing ratio, tuking Dev's
Capital as base. The existing partners will not hring cash for finther
capital. The necessary adjustments are to be made through the Partner's
Churrent Accounts.

Prepare Partner’s Capital & Current Account, and the Balance Sheet ol the

new [irm after admission.
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7. Answer any Four out of the following :

(a}~ From the following extract of Receipts and Payments Account and the 4
’
udditional information, you are required to calculate the Tncome from
Subscription for the year ending March 31, 2014 und show them in the

Income & Expenditure Account, and the Balance Shect of a Club.
An exlract of Reeeipts and Payments Account

for the year ended 31* March, 2014

Receipts ¢ Payments T

| To Subscription
2012-13 4,000

2013-14 20,000

2014-15 3,000 29,000
|
Information :
(i)  Subscription ouistanding on 31.03.2013 ¢ 5,000
(i} Subscription outstanding on 31.03.2014 T 4,000

(i} Subscription received in advance on 31.03.2013 for 2013-14 ¥ 5,000

ACE P.T.0.
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(b)  Inelligent Lid.. a non financial company has the following 4
entries in its Bank Account. Tt has sought your advice on the

treatment ol the same for preparing Cash Flow Statement.

(1)  Loans and Advances given to the following smd interest

carmed on them :
(1 1o supplicrs
(2) 10 cmployees
(3] to its subsidiaries companics
(i1) Investment made in subsidiary Smart Lud. and dividend
received
(1) Dividend paid for the year
(iv) TDS on interest income eamed on invesiments made
(v) TDS on intercst earned on advance given (o suppliers
(vi) surance claim received against loss of fixed asset by fire

Discuss in the context of AS 3 Cash Flow Stulement

/ Define Average Due Date. List om the various instances 4

when Average Due Date can be usad.

%1} What are depreciable assets as pur Accounting Standard-6 ? Explain 4
why AS 6 docs not apply 1o Land.
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/{/n;} Following items appear in the Trial Balance of Saral Lid as on 4

31 March, 2014 ;

o .

| Amount

Particulars
()
4,500 Equity Shares of T 1{{} each 4.50,000

Capital Reserve (including T 40,000 being

profit on sale of Plant) 20,000
Securitics Premium 40,000
Capiwl Redemption Reserve 30,000 |
General Reserve 1.05,000
Profit and Loss Account (Cr. Bulance) 65,000

1 |

The company decided to issue to eguity sharcholders bonus shares at
the rate ol | share for every 3 shares held. Company decided that there
should be the minimum reduction in free reserves, Pass necessary
Journal Entries in the hooks Saral Lid.

ACE

CCI Online Coaching
www.CAclubindia.com/coaching
Call Us: 1800-3000-0505 (Toll Free) | 088803-20003 www.caclubindia.com/coaching/109-accounting.asp



	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14
	15



