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Answers to questions are to be given oniy in English except in the case of candidates
who have opted for Hindi medium. If a candidate whr-r has not opted for Hindi

medium, answers in Hindi, his answers in Hindi will not be vaiued.

Answer Questions and any four from the rest.Nos. I and 2
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" StatutorY Auditor, how w

\ \r''/ll/htle adopting the accounLs lor the year, the
\"" 

Ltd. decitied Lo consider the lnterim Dividcnd d

not consider transf'er of Profit to reserves.

ould you deal with the following :

Board of Directors of Sunrise

as final dividend

- 4

V I-td. sold 1 lakh vacuum pumps during the year 2995-03 with a condition

6 months from the date of sale. Past experience in this regard showed that

there were no replacements carried out, but minor/major repairs were

necessitated to the extent of 1O%/57o respectivelv of the units sold. The cost

of  such rninor/nrajor rcpairs would amount to RsJ respecbively.

Whi le f inal iz ing Lhe accounts lor Lhc year.  the cor l ny

stock of packed finished goods for which {irm export contracts havc been

received, at realizable value inclusive of profit and export cash incentive. As

at the l rear end, the bwnership of  the g not been transferred to the

foreign buyers.
-.--1
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R Ltd. owns 57a/o voting po\y LirtSlld. It however holds and discloses all the

shates as "Stock-in-trade"! in its accounts. The shares are held. exclysively

w l l n  a  v r e w  [ o  t h c r r  s u b s e q u e n

1.hat while preparing Consoliclated Fiirlt

frorn the consolidation.

Comrnent on the follolving with refereuce to the Chartered Accountalts Act, 1949

as amended by the Chartered Accountants (Amendment) Act,2006 and schedules

thereto :

represents

be excluded

Auditor of S Ltd. for

ointed as a

wh ich  i s  t he  ho ld ing  Company  o f  S w /

increase the probability of detectir-rg frauds"

a Chartered Accountant in practice, you are asked to conduct a review of
"Profit Forecast" prepared by a Company in connection with its application

- \ - . - - ' -_;-a I  erm loans l rom a oanr(.  . , /

X, a Chartered Accountant availed a loan against his shares held as investments

frur l  a naLional ized bank. He issucd 2 chequeFlownTds rcpaynrent of  the said

1oan. Both the cheques- were returned back by the bank with thc ren'rarhs
" Rcl'ar to Draucr" . V

BC & Co, a firrn of Chartered Accountants, accepted an assignment for audit

under State level VAT Act, without any prior comrnunication with the previous

guditor. ;,/

- F) M,a Chartered Accountant in practice, is the Statutory
\ 1 , /  t l . ' .  r , oo r  on r l o r l  r l  e+  Mnrnh  ?OOR Tn  .Tan r ra rw  2OOR h rthc year ended 31st March,2008. In January,  2008, he

r ' ' . '=-
a s a

Director in H Ltd.,

/ ' .
3...Answer the following :

^ tuy' "Urn of Audit Software 'tuould
\-/ Comment.

(b) 
-^Elaborate 

under Clause 49 of the Listing Agreement, who is an Inclependent
\  /  n i ,^"+^.-  

/ .  

" -"" '

(oI What is an Audit Trail ?v' *';#"-^-^,\ r
FRB
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PQR Ltd. has not deposited Provident Funcl contribuiion of Rs.

was a dela
act iv i t ies, ' the said funds wer.e 1nv

Marks

the fol lowing :

are the major differences between Financial and Operation:ri Auditing ? g

a ilitatutory Auditor, how would you deal with the foliowing :

10. la irhs

Lnswer t}re following :

(91" a Statutory Auditor, how would you verify
t////1^

,,ft) Explain the concept of Audit rish :
-/ ,,'

advances

the level of Financial statements

the level of account balance and class of transactions.
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Answer the following :

(a) RQ Insurance Ltd. has made
in its books. Comment.

(b) In the context of Audit of me
Rolling Settlement ?

(c) What is l i n o  ?

Answer the foilowing :

(a) What are the areas in which Due

(b) What are.the steps to be taken by
that its appointment as Statutory

a provision of 25Vo on risks rcscrve

of Stock Exchanges, explain whn t

Di l igcrrce can take placo ?

a firrn of Chartered Accountant to onsure
Auditor of a Company is valid ?

with the authorities till the vear en

LM Ltd. had obtained a Term Loan
construction of a factory. Since there

FRB P. T. O.
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(c) As the tax auditor of a Company, how would you report on payments exceeding 5

Rs. 20,000 made in cash to a supplier against an invoice for expenses booked

-in an earlier Year ?

/'
8/  Wri tershort  notes on any four of  thc fol lowing :  4^!=16

V /
, 

(a/ Secutities Transaction Tax '"

kd Price/Earnings (P/E) 'ratio gz
-/ ./
.  ty '  t<"Y Managemenl Personnel

(d) Norrnal Capacity for the purpose of Inventory Valuation

\ (q/  Intcgral  Foreign OPerat ions

(fl ilmphasis of matter paragraph in Audit Reports'
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