7 A 3 : : #ﬁl R
State briefly the three fundamental accounting assumptions.
i) The company maintains 10% of debtors as provision towards bad debts. It has routed all bad debis through
the provision account. The opening balance of provision as on 01.04.2012 was T 68.000. The closing provision
i.e. on 31st March, 2013 was T 92,000, Bad debts written off debited 1o provision account was ¥ 28,000,
How much should be debited 1o Profit & Loss Account towards provision for doubtful debts for the year
// ended 31st March, 20137

jf‘c} A fire damaged the premises of a trader resulting in loss of stock of T 110,000, The goods salvaged from fire
¥4 was ¥ 40,000, The policy was for ¥ 50,000 eligible for average clause. Decide the quantum of claim 1o be
lodged with the insurance company.

(v Fact General Insurance Company informs you that the claims outstanding on 01042012 was T 5, 20,000 and

. claims paid during the financial year 2012-13 was 2 64.50,000. The claims outstanding as on 31.03.2013

was X 5,60.000 and claims recoverable from re-insures being T 1,90,000. Calculate the amount of claims
incurred which is to be charged to its revenue account.

(vi) New Bank Lid. informs you the following:

/ (a) Bill discount commission (unadjusted) T 21,000,000
(b} Rebate on bills discounted as on 01.04.2012 T 243000
(c) Rebate on bills discounted as on 31.02.20(3 T 218000

Cmppun: the discount to be credited to the profit and loss account of the Bank for the yearended 31.03.2013,

Wii}uﬁ 01.01.2010, M/s. Johnson and Co. Ltd. purchased machinery for ¥ 1,00,000. Subsequently. T 50,000 was
# paid for installation. Assuming that the rate of depreciation was 10% an Reducing Balance Method, determine
the Closing Book Value of the Machine as at 31.12.2012.

(viil) P7Q and R are three partners sharing profit and loss equally. Their respective capitals as on 01.04.201 2 were
P—3 80,000, Q-—T 60,000 and R— 50,000.
They mutually agreed on the following points as per the partnership deed:
® Interest on capital to be allowed @ 5%.
* P o receive a salary of ¥ 500 per month.
¢ Q1o receive a commission @ 4% on-nat profir after charging such commission.
¢ After charging all other items, 10% of the net profit to be transferred 10 General Reserve.

The firm made profit of T 66,720 during the financial year 2012-13, What will be the Net Divisible Profit
available w each partner? O

Please Turn Ohver
T
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ix7 From the following particulars, calculate the value of unsold goods on consignment:

T
Croods sent on consignment (1500 kgs.) 3,30,000
Consignor's expenses 13,000
Consignee’s nu;l—rwurﬁng expenses 7.000
Consignee’s recumng expenses 3.500
Goods sold by consignee (1000 kgs.) 3,530,000

Wistage treated as normal (100 kgs.) =

Mr. Vikas sold 1,500, 10% debentures (face value ¥ 100 each) of Shiva Limited at T 125 cum-interest on
(01.12.201 3. The interest is payable on 31st March and 30th September every year. Find out the actual
amount received by Vikas (excluding interest) on account of sale of investment.

Secnion B

{a) The Ledger of Paurush showed that the balance of debtors and creditors as on st April. 2012 was as follows:
Total Debtors ¥ 2,70,000 and Total Creditors T 3,20,000.
The following transactions took place during the year ended 31st March, 201 3:

4
\ Credit sales 5,50,000 1
L. Cash sales 1,70,000 2
4 Credit purchases 3,80,000 3
v Cash purchases e 1,25.000 %
¢ Cash received from Debtors .- ———- = ——= 220,000 §
¢ Cash paid to Creditors 1,80,000 ¢
- Bills receivable received 2.70,000 -+
g Bills payable accepted 285,000
& Discount allowed TO20000 9
i Discount received 15,000 te
W Bad debis 25000 »
1+ Bills receivable dishonoured 453,000 1v
i1, Bad detus recovered _ 7.000 17
14 Bills receivable—old cancelled & renewed 80,000 1™
1§ Interest on bills receivable renewed 4000 S
\t Provision for discount on Debtors 16,000 ¢
13 Provisicn for discount on Creditors 12,000 ' P
1¢. Bills receivable endorsed to Creditors 20,000 ' b

You are required to prepare the Total Debtors Account and Total Creditors Account in the General Ledger of
Paurush on 3 1st March, 2013. 7

(b} What are the steps or phases of *Accounting Cygle™? 4
{¢c) When can revenue be recognized as per AS-9, in the case of transaction of sale of goods? 4
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On 20th July, 2012, Sohan drew a bill for ¥ 30,000 on Mohan foo the pertod of fuwr months and Mohan
accepted it. It was for mutual accomodation of both tothe extent of 2/3rd and 1/3rd. On 23rd July, 2012, Sohan
discounted the bill with the Bank @ 12% per annum and remitied one-third of proceeds to Mohan, On 18th
November, 2012 Mohan drew another bill for T 71,000 on Sohan to provide funds to meet the Gt bill, for the
period of three months, which was accepted by Sohan. On 215t November, 2012, Mohan discounted it with
Bank @ 129% per annum, With this amount, the first bill was met out and T 12,380 wus remitted to Sohan, On
Ist February, 2013, Sohan became insolvent and Mohan received a2 dividend of 60 paise in u rupee in full
settlement on 15th February, 2013,

Give journal entries o record the above transactions in the books of Sohan and prepare Sohan’s account in the

ledger of Mohan. HE L0
What is Del Credere commission? 3

[mran Co. Lid. deals in manufacture of certain products. It gives vou the following information for the year
ended 31st March, 2013, with respect to the closing stock of these iems:

Items Historica! cost () | Net realizable value () i
X 25,00,000 ' 19,00,000
| Y ﬁi.m.fﬂ_:l o B0 ._UL_'I,D_[;IG
| =z ] 15,00,000 . 21,00.000

e value of closing stock.

L

The Income and Expenditure Account of Shooters Club for the vear ended 31+t March, 2013 is given below:

Expenditure. - 1 I Income - _I_ T
To Salaries o 35.00G | By Subscriphion 400,000}
ToGeneral expenses | 5000 | By Donation B 10,500
To Denreciati{)ﬁ- | - 3,000
To Excess of Income Over Expenditure 7,500

o - | - 30,300 o | 30,300

Adjusuments are made in respect of the following:

(i} Subscription for 2012 unpaid at 31.03.2012 ¥ 2,000 of which ¥ 1,800 was received in December
2012,

{i1) Subscription received in advance as on O1.04.2012 was T 5010
{11) Subscription received in advance as on 31.03.2013 is T 400.
(iv) Subscaption for 201213 unpaid as on 31.03.20135 15 ¥ 700.
(v) Sundry assct as on 01.04.2012 T 26,000. Sundry asset as on 31.03.2013 after depreciation T 27,000.
ivi) Cash balance as on 01.04.2012 3 1,600
{vit) Capital fund as on 01.04.2012 T 29,100.

Prepare: =
(i) Receipts and Payments Afc for thé year 2012-13. o
(i) Balance sheet as at 31.03.2013. 10D
Please Turn Over
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(hy Kapil, Manoj and Chetan are partners sharing profits and losses inthe ratio of 2 - 2 | On lst January, 201
they took oul a joint life policy of T 2.006.000. Annsal premium of T 10,000 was payable on Ist January eac
year. Last premium was paid on 1st Javuary, 2013. Manoj died on 1st March. 2013, and policy money wy
received on 31st March, 2013, The surrender value of palicy as on 31st March cach vewr were as follows:

2000 ;N
01 - T2000
2002 : T5000

Show Joint Life Policy accounts as on 31st March cach year assuming that:

{1} The premium is charged to profit and loss account every year.

(i} The premium is debited 1o joint life policy account and the balanee of the Joint life policy account j
adjusted every year to its surrender value, f

Mr. Vakil requests you to ascertain the bank balance us per pass book as on 31.03.2013 from the following
details:

(1) Balance as per cash book T 51,515,

(1) Cheques issued but not presented for payment T 21,000x4 "
(1it} Cheques deposited but not credited to the account ol Mr. Vakil T 18,0008
fiv) One cheque worth ¥ 5,000 deposited by Mr. Vakil was dishonoured but was not entered in the cash boolkss
(v) Premium of T 6,000 towards insurance policy was debited by the bank, as per standing insty uciiﬁlt,'}
(vi) Fixed deposit interest of T 1,100 was credited by the bank, but not recorded 1n cash hcmk@ ' B

(b} Prepure a Branch Account in the books of Head ¢ Yifice from the following particulars for the vedr ended 31st
March, 2013, assuming that H.O. sold goods at cost plus 25%.

—- Deodwy 1 % | Pl | ¥ ]
| Stock un‘_t_lﬂ-l..?_‘.y?i__ e 2,?3,&!]‘ EIIE{.’I?I&_ I g | 1.1'_““}
rl)a__hmni on (1.04.2012 ___—_ - :l_ 15,000 | Allowances 1o customers -|] 1006 |
Petty cash on 01.04.2012 100D | Return inward o]
| Goods sent 10 Branch | 360000 |Rates&Taxes | som0
| Goode et 0110 25000 [sues | e
Cashsales 1 34000 d_M:'sc_.EpuEs 1 o | 000 I
. Cash recvi ""ﬂmﬂdih[_”i__ . ___J?M i “:iti'.,llml ﬂﬂlll!}‘_ ] oAl ."r,[HJDJ
Ak Debtors on 31.03.2013 j_ 4,000 |
|:_ s ___:_i . | Petty cash 3LO32013) | 000 | -
"Both opening and closing stock at invoice price. -
() State the specified calegory of assets. to which Accounting standard 6 on “Depreciation Accounting” is not

applicable, 4"

6. (a) Bharat Electricity Company laid 2 main ar a cost of T 50 lakhs. Some years later, the company laid down an
auxiliary main for 1/5th of the length of the old main at a cosi of ¥ 15 lakhs. It also replaced the rest of the length
of the old main a1 a cost of T 60 lakhs. the cost of matenals and labour having gone up by 13%. Sale of old
material realised T 80,000, Old materials valued at  one lakh were used in renewal and those valued at
T 30,000 were used in the construction of the auxiliary main.

You are required o give the journal entrics for recording the above transactons. b
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Srate with reason whether the {ollowing are capital or revenue expenditure
(i) Freight charges of 2 12,000 incurred for machinery purchased for T 2.00.000
{it) T 20,000 being expenditure incurred for well equipped labour welfure centre.
(iii) Compensation of T 1,50,000 each paid to three employees who were retrenched
{iv) Purchase of TV set for T 30,000 to be installed in the reception hall, Ised =4

{c) The Revenue Account of a life insurance company shows the life assurance fund on 31st March, 2003 w

(b}

T 6(0.20.000 before taking into account the following ttems:
(i) Claims covered under re-insurance ¥ 1,20.000.
{ii) Bonus utilized in reduction of life insurance premium T 45.000
{itt) Interest accrued on securities T 82 600,
(iv) Outstanding premium 3 60,000
{v) Claims intimated but not admited 3 3,00,000.
at is the life assurance fund after taking into account the above omissions? 4

Mining Development Corporation Lid. obtained a lease of coul field for 99 vears from Mr. Landlord vn the
foliowing terms from st January, 2008:

~ Mining Development Corporation will develop the land and will bear the cost of development,

~ Rovyalties will be ¥ 2 per tonne of coal raised during the period.

» Minimum Rent will be ¥ 10,000 for the first vear with an annual increase of ¥ 100 wll o reaches
T 13,000,

» Short workings, if any, are recoverable within first three years only, Mining Development Cerporstion
Ltd. developed the land at the cost of T 2 crores and estimated the coal deposit of 20 lakh tonnes. 11w
decided to depreciate this expenditure on Depletion method of depreciaten,

~ The coal used by Mining Development Corporation Lud. is as under:

Year Production i Lonnes
2005 1000
209 2,000
2010 10,000
2011 15,000

You are reguired to prepare the following accounts in the books of Mining Development Corporation:

Rovalties Account, Short working Account, Landlord Account and Provision against Shert working
Account. [}

Caleulaie cash low from investing activities of Major Limited for the year ended 31st March, 2015

Paruculars | Purchased {_?‘f} Sold (T)
tvestments | 300000 250000 |
Goodwill 400,000 =
| Machinery 5.00.000 8 00,000
Patents a - 2,00,000
Dividend received on shares held as investments < 30,0000,

Interest received on debentures held as investments 3 200000,

A plot of land acquired oul of surplus funds for investment purposes (3 years agu) was let put for commercial
use and the rent received during the year being < 60.000). 1

Please Turn Over
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{1)
(i)
{iin)
(1v)
%)
{vi)
{wii)
{viii)
(ix)
(%)
(&I}

(h)

Cash deposited into the bank account ¥ 1,035,000,
L¥ividend from companies deposited in bank acoc run[ T 5.000. &
Tuiion fees of doctor paid by cheque T 15,000. {
Rent lor the vear paid by cash T 24,000,

Cash callections lrom debtors T 3,530,000,
Amounts paid to creditor T 4,00,000 in cash and T 1,00,000 by cheque {_._f-—‘
Salary and wages- paid in cash T 36,000.

Office electricity paid by cheque ¥ 12,000, /@
Cieneral expenses incurred in cash T 18, 000"
Drawings every month ¥ 6,000 by cash.

Particulars 31.03.2012 31.03.2013
Stock 1 320,000 © 4.40,000
Bank 33,000 38,000
Cash 10,000 12,000
Debtors - 75,000 a6,000 _
Creditors » 48,000 70,000

Ir. Dipankar a retail trader needs financial siatements for the year ended 31.03.2013 for availing a bank loan.
He gives you the (ollowing information regarding receipts and payments.

™~

Prepare his Trading & Profit and Loss Account for the year ended 31st March, 2013 and Balance Sheet as at
31.03.2013.

10

(b) Due to flood, business of Mr. Singh was dislocated from 01.04.2013 to 31.08.2013 (5 months). From the
following details, caleulate the amount of claim to-be lodged in respect of loss of profit policy.

P..J riculuars

]
4

.

Policy amount [,:5.[}”[}
Turm:rﬂ'_frijm O0L04.2013 o 31082013 B s 2,40 DDH o
Standing Lhdr"L» from O1.04.2013 1o 31082012 3 hf} 00

Turnover during 01.04.2012 to 31.03.2013

!Z,l.'.'v[] (00

Gross profit ratio

1% on sales

Standing charpes for the vear 2012-13

4,000

et

The turnover for the year 2003-2014 was anticipated 10 increase by 105 over the wrmnover of the preceding

e,
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