Most Question of audit paper are from my lecture & marking. Solution & page nos  uploaded on the Website.
   4(a) taught from vol-1 in march mid name of class was int check int control

     (b) taught in auditorium   AAS-1st class

   5(a) Answer could be framed with the knowledge of Govt. expenditure audit.
    

     (b)AAS-25. The topic was not important but marking were given in the last class AAS.

   6(a)dictated in the class in volume- 1 in march end

     (b) done in 2nd class of AAS in auditorium 

   7(a) done in law class 

     (b) not dictated but basic knowledge of vouching, verification.

   8(a) done in AAS-1st class in auditorium 

     (b) done in AAS-2nd class

2(a) see 226 of the companies act which deals with disqualification grounds for an auditor provides that  if a person is indebted to the company for more than one thousand rupees then be cannot become auditor of the company. See 226 does not mention the date on which indebebtedness should be considered.
In this  case Y  has repaid the amount before AGM. Hence it appears that Y is no longer indebted to the company as he has repaid his loan amount.

But independence of Y might be questioned as knowingly he has repaid the loan    amount.
2(b) CARO wala class done in auditorium similar discussion. Explain exemptions to private co  hints:-

                1) Sanctioned limit is not important 

                2) Sale return has to be reduced from turnover.

   CARO is not applicable to this company

 2(c) Hints:- the responsibility for preparation of accounts is that of management and it is  auditors responsibilities to assess whether financial statement are showing true & fair view, 

        Dividend should be declared out of divisible profit under see 205. This profit is arrived at in accordance with law. It is management’s responsibility to comply with laws and regulations, But auditor should ensure whether  non-compliance is affecting true & fair view. Hence auditors are responsible.

    3 This is an essay type question where general knowledge of audit to be used which was gathered during  lecture.
   1(i) False  - by shareholders in G M 

     (ii) False 

     (iii) False – persuasive 

     (iv) False  - see 294A of cos act (not in syllabus of  PCC)

      (v) Partly true & partly false – can declare after cg’s permission in public interest.

      (vi) False                 
      (vii) False

      (viii) False               
       (ix) False           
       (x) False.

