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Systematic Approach to Income Tax
Chap. 


Direct Taxes Amendments
Highlights
Personal Tax:

1. An additional tax incentive of Rs.20, 000 shall be available on investment in notified long-term infrastructure bonds.

2. Contribution made to Central Government Health scheme shall be eligible for deduction under section 80D of the Act.

3. Presumptive income at the rate of 8% for all businesses under section 44AD will now apply to gross receipts not exceedingRs. 60 lakhs instead of Rs. 40 lakhs.

4. Threshold limit for compulsory audit under section 44AB increased from Rs. 40 lakhs to Rs. 60 lakhs for business and from Rs. 10 lakhs to Rs. 15 lakhs for profession. 

5. The income tax department to notify SARAL-II form for individual salaried taxpayers for the assessment year 2011-12.

Corporate Tax:
1. No change in basic rate.

2. Surcharge on income tax has been reduced from 10% to 7.50% in case of domestic company.

3. MAT increased from 15% to 18%.

Service Tax:
1. No change in service tax rate.

2. New services brought into service tax net, viz: 

• Copyright of cinematography film and sound recording. 

• Health checkup by hospitals for employees and payment made by health insurance companies if payment is made directly to hospitals. 

• Certain services provided by builders like providing preferential location. 

• Service of promoting brands and goods. 

• Promotion, marketing and organizing games of chance etc. 
General:

1. Weighted deduction for contribution to specified scientific research institution is increased from 125% to 175% and expenditure incurred on scientific research on an approved in-house research and development facility increased from 150% to 200%.

2. Interest charged on tax deducted but not deposited by the specified date to be increased from 12 per cent to 18 per cent per annum w.e.f 1st July, 2010.

3. TDS and TCS certificates will continue to be issued as before.

4. Penalty for failure to get accounts audited or furnish such audit report is raised from Rs. 1 lakh to Rs. 1.50 lakhs.                                                                      
                                                   The Income Tax Act, 1961
1. Tax rates applicable for assessment year 2011-12
A) For every individual other than the individual referred to in items (B) and (C) below and Hindu undivided family, association of persons, body of individuals, whether incorporated or not:
	Where the total income does not exceed Rs.1,60,000
	Nil

	Where the total income does not exceeds Rs.1,60,000 but does not exceed Rs.5,00,000
	10% of the amount by which the total income exceeds Rs.1,60,000

	Where the total income does not exceeds Rs.5,00,000 but does not exceed Rs.8,00,000
	Rs.34,000 plus 20% of the amount by which the total income exceeds Rs.5,00,000

	Where the total income exceeds Rs.8,00,000 
	Rs.94,000 plus 30% of the amount by which the total income exceeds Rs.8,00,000


No surcharge is applicable. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply.
B) For every individual, being a woman resident in India, who is below the age of sixty-five years at any time during the previous year:

	Where the total income does not exceed Rs.1,90,000
	Nil

	Where the total income does not exceeds Rs.1,90,000 but does not exceed Rs.5,00,000
	10% of the amount by which the total income exceeds Rs.1,90,000

	Where the total income does not exceeds Rs.5,00,000 but does not exceed Rs.8,00,000
	Rs.31,000 plus 20% of the amount by which the total income exceeds Rs.5,00,000

	Where the total income exceeds Rs.8,00,000 
	Rs.91,000 plus 30% of the amount by which the total income exceeds Rs.8,00,000


No surcharge is applicable. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply.
C) For every individual, being a resident in India, who is of the age of sixty-five years or more at any time during the previous year:
	Where the total income does not exceed Rs.2,40,000
	Nil

	Where the total income does not exceeds Rs.2,40,000 but does not exceed Rs.5,00,000
	10% of the amount by which the total income exceedsRs. 2,40,000

	Where the total income does not exceeds Rs.5,00,000 but does not exceed Rs.8,00,000
	Rs. 26,000 plus 20% of the amount by which the total income exceeds Rs. 5,00,000

	Where the total income exceeds Rs.8,00,000 
	Rs. 86,000 plus 30% of the amount by which the total income exceeds Rs. 8,00,000


No surcharge is applicable. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply.
D) In the case of every firm:

	On the whole of the total income
	30% of the total income other than income taxable under sections 111A and 112.

15% of income taxable under section 111A.

10% / 20% as the case may be under section 112.


No surcharge is applicable. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply.

E) In the case of domestic company:

	On the whole of the total income
	30% of the total income other than income taxable under sections 111A and 112.

15% of income taxable under section 111A.

10% / 20% as the case may be under section 112.

18% of book profit under section 115JB.


Surcharge on income tax
Surcharge at the rate of 7.50% will apply where total income exceeds Rs. 1 crore. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply

F) In the case of company other than domestic company:
	(i) 1. on so much of the total income as consists of: 

(a) . Royalties or fees for rendering technical services received from Government or an Indian concern in pursuance of an agreement made by it with the Government or the Indian concern after the 31st day of March, 1961 or after the 29th day of February, 1964 respectively, but before the 1st day of April, 1976; and where such agreement has, in either case, been approved by the Central Government. 

(b). Where the agreement is made after the 31st day of March, 1976 but before the 1st day of June, 1997. 

            (c). Where the agreement is made on or after the 1st day of June, 1997 but before   

                 the 1st day of June, 2005. 

           (d) where the agreement is made on or after the 1st day of June, 2005

          (ii)   On the balance, if any of the total income
	50%

30%

20%

10%

40% 


Surcharge on income tax
      The amount of income-tax computed as indicated in the preceding paragraphs as also the same computed on short-term capital gain under section 111A at rate of 15% and on long-term capital gain under section 112 shall be chargeable at the rate of 10%/20% as the case may be Surcharge at the rate of 2.5% will apply where total income exceeds Rs. 1 crore. Education Cess at the rate of 2% and Secondary and Higher Education Cess at the rate of 1% will apply.
3. TDS RATE CHART FOR PAYMENTS MADE from1stJuly, 2010
	Section - Description
	Threshold(in Rs.)
	Rate -company
	Rate- firm, society, LLP, local authority
	Rate- Individual, HUF, AOP, BOI

	193-Interest on securities
	10
	10
	10

	194A-Interest
	5,000
	10
	10
	10

	194B-Winning from lotteries
	10,000
	30
	30
	30

	194BB-Winning from horse races
	5,000
	30
	30
	30

	194C-Payment to contractor, subcontractor or advertising contractor
	30,000
	2
	2
	1*

	194D-Insurance commission
	20,000
	20
	10
	10

	194H-Commision / brokerage
	5,000
	10
	10
	10

	194-I-Rent of plant, machinery, equipment
	1,80,000
	2
	2
	2

	194-I-Rent of land, building or furniture
	1,80,000
	10
	10
	10

	194J-Professional fees etc
	30,000
	10
	10
	10


* Tax is to be deducted 2% if the payee is an AOP or BOI.

1. In case of Section 194A, threshold limit where the payer is a banking company, co-operative society engaged in the business of banking or by a Post Office (in case of interest on scheme specified by Central Government) is Rs. 10,000.

2. In case of Section 194C- 

a) TDS is not required if individual contract amount does not exceed Rs. 30,000 and aggregate payment to a payee does not exceed Rs. 75,000. 

b) No TDS is required in case of payment of transporter quoting PAN.

3. In case no PAN is quoted then tax is required to be deducted at the rate of 20% in all above cases.
------------------------------------------------------------------------------------------------------------------------

Sec 2(15) - Amendment to exclude activities prescribed in first proviso of the section
It is proposed to amend the definition of ‘charitable purpose’ so as to exclude activities defined in first proviso to section 2(15) provided the aggregate values of receipts from such activities is ten lakh rupees or less in the previous year.

Thus “the advancement of any other object of general public utility” shall continue to be a “charitable purpose” if the total receipts from any activity in the nature of trade, commerce or business, or any activity of rendering any service in relation to any trade, commerce or business do not exceed Rs.10 lakhs in the previous year.

The amendment will take retrospective effect from 1st April, 2009.Assessment Year: 2009-10
Explanation to Section 9 - Clarification on Income deemed to accrue or arise in India
The Hon’ble Supreme Court in the case of Ishikawajima-Harima Heavy Industries Ltd., Vs DIT (2007) [288 ITR 408] wherein it was held that despite the deeming fiction in section 9, for any such income to be taxable in India, there must be sufficient territorial nexus between such income and the territory of India. It further held that for establishing such territorial nexus, the services have to be rendered in India as well as utilized in India. 

The Hon’ble Supreme Court was thought to have unsettled the legislative intent of taxing income by way of interest/royalty/fees for technical services in the hands of the non-resident(s) on the basis of the situs of the payer/situs of the utilization of services under the deeming provisions of section 9(1)(v),(vi),(vii).

The Explanation introduced in section 9 by the Finance Act, 2007 with retrospective effect from 1st April, 1976 aimed to restore the above legislative intent.
However, the Karnataka High Court in a recent judgement in the case of Jindal Thermal Power Company Ltd. vs. DCIT (TDS), has held that on a plain reading of the Explanation, the criteria of rendering services in India and the utilization of the service in India laid down by the Supreme Court in its judgement in the case of Ishikawajima-Harima Heavy Industries Ltd. (supra) has remained untouched and unaffected by the Explanation, as introduced by Finance Act, 2007. 

Therefore to remove any doubt about the legislative intent of the source rule, it is proposed to substitute the existing Explanation with a new Explanation which provides, in addition to the existing provision, that income shall be deemed to accrue or arise in India under clause (v), (vi) and (vii) of sub-section (1) of section 9 irrespective whether the non-resident has rendered the services in India or not.

The amendment will take effect retrospectively from 1st June, 1976. Assessment Year: 1977-78.
Sec 35(1)(ii), 35(2AA), 35(2AB)
Increase in the weighted deduction for scientific research and development and payments made to associations engaged in research in social science or statistical research 
The existing provisions in section 35(1) (ii) provide for weighted deduction from the business income to the extent of 125 per cent of any sum paid to an approved scientific research association that has the object of undertaking scientific research or to an approved university, college or other institution to be used for scientific research.

Further, under section 35(2AA) of the Act, weighted deduction to the extent of 125 per cent is also allowed for any sum paid to a National Laboratory or a university or an Indian Institute of Technology (IIT) or a specified person for the purpose of an approved scientific research programme.

It is proposed to increase this weighted deduction from 125 per cent to 175 per cent.

Under the existing provisions of section 35(2AB) of the Act, a company is allowed weighted deduction of   150 per cent of the expenditure (not being expenditure in the nature of cost of any land or building)
incurred on scientific research on an approved in-house research and development facility. 

It is proposed to increase this weighted deduction from 150 per cent to 200 per cent.

The amendment will take effect from 1st April, 2011Assessment Year: 2011-12

-----------------------------------------------------------------------------------------------------------------------------
40(a)(ia)
To extend the time limit provided in the above section for avoiding the disallowance

Under the existing provisions contained in sub-clause (ia) of clause (a) of the aforesaid section, non-deduction of tax or non-payment of tax after deduction on payment of any sum by way of interest, commission or brokerage, rent, royalty, fees for professional services or fees for technical services payable to a resident or amounts payable to a contractor or sub-contractor, being resident, results in the disallowance of the said sum, in the computation of income of the payer, on which tax is required to be deducted under Chapter XVII-B.

The proviso to the said sub-clause provides that where in respect of any such sum, tax has been deducted in any subsequent year, or has been deducted during the last month of the previous year but paid after the due date of filing of return or deducted during any other month of the previous year but paid after the end of the said previous year, such sum shall be allowed as a deduction in computing the income of the previous year in which such tax has been paid.

It is proposed to amend sub-clause (ia) of clause (a) of the aforesaid section to provide that disallowance under the said sub clause will be attracted, if, after deduction of tax during the previous year, the same has not been paid on or before the due date of filing of return of income specified in sub-section (1) of section 139.

The amendment will take effect from 1st April, 2010Assessment Year : 2010-11

Fifth proviso to 32(1), 35DDA(4A), Explanation (2C) to 43(6), 47(xiiib), 47A, 49(1)(iii)(e), 72A(6A), 115JAA(7)

To facilitate conversion of private company or an unlisted public company into a limited liability partnership (LLP)
Section 56 and section 57 of the Limited Liability Partnership Act, 2008 allow conversion of a private company or an unlisted public company (hereafter referred as company) into an LLP. Under the existing provisions of Income-tax Act, conversion of a company into an LLP has definite tax implications. It is proposed to provide various tax concessions so as to facilitate the above said conversion and bring parity in the tax treatment.

(a) by inserting clause (xiiib) in section 47 so as to provide that any transfer of a capital asset or intangible asset by a private company or unlisted public company to a limited liability partnership as a result of conversion of the company into a limited liability partnership in accordance with the provisions of section 56 or section 57 of the Limited Liability Partnership Act, 2008 shall not be regarded as transfer provided 

i. the total sales, turnover or gross receipts in business of the company do not exceed sixty lakh rupees in any of the three preceding previous years; 

ii. the shareholders of the company become partners of the LLP in the same proportion as their shareholding in the company on the date of conversion; 

iii. no consideration other than share in profit and capital contribution in the LLP arises to partners; 

iv. the erstwhile shareholders of the company continue to be entitled to receive at least 50 per cent of the profits of the LLP for a period of 5 years from the date of conversion; 

v. all assets and liabilities of the company become the assets and liabilities of the LLP; and 

vi. no amount is paid, either directly or indirectly, to any partner out of the accumulated profit of the company on the date of conversion for a period of 3 years from the date of conversion.
On fulfillment of the above conditions, in addition to such succession not being treated as transfer within the meaning of transfer for the purposes of capital gains tax, the successor LLP will be entitled to benefits arising out of consequential proposed amendments as given below: 

i. The actual cost of the block of assets in the case of the successor LLP shall be the written down value of the block of assets as in the case of the predecessor company on the date of conversion. 

ii. The aggregate depreciation allowable to the predecessor company and successor LLP shall not exceed, in any previous year, the depreciation calculated at the prescribed rates as if the conversion had not taken place 

iii. The cost of acquisition of the capital asset for the successor LLP shall be deemed to be the cost for which the predecessor company acquired it. 

iv. The successor LLP will be able to claim the unamortized portion of VRS expenses incurred by predecessor company as provided in section 35DDA 

v. The accumulated loss and the unabsorbed depreciation of the predecessor company shall be deemed to be loss/depreciation of successor LLP for the purpose of previous year in which the transfer is effected 

However, it is proposed to provide that credit in respect of tax paid by predecessor company under section 115JB shall not be allowed to successor LLP. 

(b) On non-fulfillment of the conditions prescribed in para (a) as above, the impact is proposed to be as below: 

i. The set off of accumulated loss/unabsorbed depreciation of predecessor company claimed in any previous year by successor LLP shall be deemed to be the income of LLP in the year in which such conditions are not complied with. 

ii. The profits or gains arising from the transfer of such capital asset or intangible asset shall be deemed to be income in the hands of successor LLP in the previous year in which such conditions are not complied with.

These amendments will take effect from 1st April, 2011Assessment Year : 2011-12
Sec 56(viia), 2(24), 49

To prevent the practice of transfer of shares by company to company/firm at price lower than fair market value or without consideration
It is proposed to insert new clause (viia) to section 56 which provides as below:

If any firm or a company not being a company in which public are substantially interested receives shares of a company not being a company in which the public are substantially interested :

• without consideration, the aggregate fair market value of which exceeds fifty thousand rupees, the whole of the aggregate fair market value of such shares shall be treated as the income in the hands of recipient; or

• for a consideration which is less than the aggregate fair market value of the property by an amount exceeding fifty thousand rupees, the aggregate fair market value of such property as exceeds such consideration shall be treated as the income in the hands of recipient.

The above clause will not apply to transactions undertaken for business reorganization, amalgamation and demerger which are not regarded as transfer under clauses (via), (vic), (vicb), (vid) and (vii) of section 47 of the Act.

The consequential amendments are proposed in section 2(24) to include the value of such shares in the definition of income and in section 49, to provide that the cost of acquisition of such shares will be the value which has been taken into account and has been subjected to tax under the provisions of section 56(2).

The amendment will take effect from 1st June, 2010.Assessment Year : 2011-12
56(vii)(b)
To remove the stipulation as regards inadequate consideration for transactions referred in above section
Under the existing provisions contained in sub-clause (b) of clause (vii) of sub-section (2) of the aforesaid section, if an assessee being an individual or a Hindu undivided family receives any immovable property without consideration or for inadequate consideration, the value of the said property shall be treated as income in the hands of assessee and shall be liable to tax.

It is proposed to substitute the aforesaid sub-clause (b) of clause (vii) of sub-section (2) of the aforesaid section so as to provide that clause (vii) of sub-section (2) of section 56 would apply only if the immovable property is received without any consideration and to remove the stipulation as regards inadequate consideration.

The amendment will take effect from 1st October, 2009Assessment Year : 2010-11.
Sec 80-IB (10)
To extend the benefits of deduction for developing and building housing projects
Under the existing provisions contained in sub-section (10) of the aforesaid section, hundred per cent deduction is available in respect of profits derived by an undertaking from developing and building housing projects approved by a local authority before 31st March, 2008. It is further provided in clause (a) that where a housing project has been, or, is approved by the local authority on or after 1st April, 2004, it should be completed within four years from the end of the financial year in which the housing project is approved by the local authority.

It is proposed to increase the period for completion of a housing project, approved on or after 1st April, 2005, from four years to five years.

Under the existing provisions contained in clause (d) of subsection (10) of the aforesaid section, the built-up area of the shops and other commercial establishments included in the housing project should not exceed five per cent of the aggregate built-up area of the housing project or 2,000 square feet, whichever is less.

It is proposed to revise the existing limit to three per cent of the aggregate built-up area of the housing project or 5,000 square feet, whichever is higher.

These amendments will take effect retrospectively from 1st April, 2010Assessment Year 2010-11
1. Direct Taxes Amendments

	
	
	Amendment/New Provision
	

	
	Advance taxes & TDS u/s 192
	Advance taxes for the FY 2010-11 and TDS u/s 192 from salary shall be made at the following rates:In case of Individuals, HUF, AOP/BOI & Artificial juridical person: 

Slab of Income
Rate of Income tax
Upto Rs. 160,000#
Nil
Rs. 160,001 to Rs. 500,000
10%
RS. 500,001 to Rs. 800,000
20%
Rs. 800,001 & above
30%
Surcharge irrespective of the total income
Nil
# In case of individual being woman resident in India and below the age of 65 years at any time during the PY, the basis exemption limit is Rs. 190,000.
#In case of individual, being resident in India, who is age of 65 years or more at any time during the PY, the basic exemption limit is Rs. 2,40,000.
· In case of Partnership firms [Including LLP], the rate of tax shall be 30%. Surcharge shall be NIL. 

· In case of companies, the rate of taxes shall be same as specified in the Finance Act 2009. Further, Surcharge has been reduced to 7.5% in case of domestic companies [2.5% in case of non domestic companies continues], if total income of the company exceeds Rs. One crore. 

Education cess and SHEC shall be continued to be levied in all cases.
	

	2(15)
	Definition of Charitable purpose
	The term Charitable Purpose has been amended as follows:advancement of any other object of general public utility included in definition is not a charitable purpose if the activity involves carrying of trade, commerce or business or rendering any service in relation thereto for consideration irrespective of nature of use or application, or retention of income from such activity. 

However, if total receipts from aforesaid activity do not exceed Rs. 10 Lakhs in the PY, the said activity shall continue to be charitable in nature.
	Retrospective1-4-2009

	40(a)(ia)
	Disallowance for non deduction of TDS
	If the tax deducted at any time during the PY [not last month of PY] is remitted on or before the due date specified u/s 139(1), no disallowance
	Retrospective1-4-2009

	35(1)(ii)
	Contribution to approved institutions for scientific research
	Deduction eligibility has been increased from 125% to 175%
	1-4-2010

	35(1)(iii) & 10(21)
	Contribution to approved research associations
	Income of approved research association engaged in undertaking research in social science or statistical research shall be exempt u/s 10(21) subject to prescribed conditions
	1-4-2010

	35(2AB)
	Weighted deduction
	The benefit of 150% deduction is extended to all companies engaged in the business of manufacture or production of any article or thing except those specified in XI schedule [Finance Act 2009]In the current budget, the quantum of weighted deduction has been raised from 150 % to 200%
	1-4-2010

	35AD
	Investment linked deduction
	100% deduction shall be allowed in respect of any capital expenditure [other than on land, goodwill or financial instrument] incurred for the purposes of specified business:The list of specified business has been extended to include the business of building and operating a new hotel of 2 star category or above, anywhere in India, which starts functioning after 1.4.2010.
	Retrospective1-4-2010

	45
	Exempt Transfer
	Transfer of assets on conversion of a company to LLP in accordance with section 56 and 57 of LLP Act shall not be regarded as transfer subject to following conditions: 

· Total turnover, gross receipts  or sales of the company do not exceed Rs. 60 Lakhs in any of the 3 preceding PY; 

· The shareholder of the company become the partners of LLP in same proportion as their shareholding in the company; 

· No consideration other share in profit and capital contribution arises to partners; 

· All assets and liabilities of the company become the assets and liabilities of the LLP; 

· No amount is paid, either directly or indirectly, to the partners of the LLP from accumulated profits of the company for a period of 3 years from the date of conversion; 

· The erstwhile shareholders of the company continue to be entitled to receive atleast 50% of the profits of the LLP for a period of 5 years from the date of conversion 

The LLP fulfilling the above mentioned conditions is allowed the benefit of carry forward of business loss and unabsorbed depreciation.
No MAT credit of the company shall be allowed to be availed in the hands of LLP.
Aggregate depreciation allowed to company and LLP in any PY shall not exceed the depreciation calculated at prescribed rates if the conversion had not taken place.
Actual cost of the block in the hands of LLP shall be WDV in case of predecessor company on the date of conversion.
	1-4-2010

	56(2)
	Gifts Received
	Transfer of shares of a company in which public are notsubstantially interested shall be covered by the provisions of section 56(2)(vii) if: 

· Such shares are transferred to a firm or a company in which public are not substantially interested; 

· Transfer is for no or inadequate consideration. 

The cost of such shares in the hands of recipient shall be the value which has been taken into account and subject to tax u/s 56(2).
	1-6-2010

	56(2)
	Gifts Received
	The provisions of section 56(2) shall be applicable to gift of property which are in nature of capital asset of the recipient and, therefore, would not apply to stock in trade, raw materials and consumable stores of any business of such recipient.
	Retrospective1-10-2009

	56(2)(vii)
	Immovable property
	Only those transaction relating to immovable property that are without consideration are covered. Cases involving inadequate consideration in respect of immovable property has been removed.
	Retrospective1-10-2009

	56(2)
	Definition
	The definition of property has been amended to include bullion.Further, section 142A has been amended to allow the AO to make reference to valuation officer for estimation of value of property for purposes of section 56(2)
	1-6-2010

	80CCF
	Deduction in respect of investment in LT Infra Bonds
	Deduction is allowed to Individual & HUF only in respect of investment in notified long term infrastructure bonds to the extent of Rs. 20,000/-. This deduction is over and above the limit of Rs. 1,00,000/- specified u/s 80CCE
	1-4-2010

	115JB
	MAT
	- Rate of MAT is increase to 18% of Book Profits.- Tax credit shall be allowed to be carried forward and set off up to 10 Assessment years immediately succeeding the AY in which tax credit becomes allowable.
	1-4-2010

	44AB
	Audit
	The limit for getting the books of accounts audited has increased as follows:In case of business, if the total turnover or gross receipts in business exceeds Rs. 60 Lakhs in the PY. 

In case of profession, if the gross receipts in profession exceeds Rs. 15 Lakhs in the PY.
	1-4-2010

	44AD
	Presumptive Income
	The threshold limit has been raised to Rs. 60 Lakhs
	1-4-2010

	
	
	
	

	Chapter XVII B
	Theshold limit of TDS
	Sec
Nature of payment
Existing threshold
Proposed Threshold
194B
Winning from Lottery & crossword puzzles
5,000
10,000
194BB
Winnings from Horse Race
2,500
5,000
194C
Payment to Contractors
20,000 [for single transaction]
30,000
194C
50,000[for aggregate transactions]
75,000
194D
Insurance Commission
5,000
20,000
194H
Commission or brokerage
2,500
5,000
194I
Rent
1,20,000
1,80,000
194J
Fess for professional or technical services
20,000
30,000

	1-7-2010

	203
	TDS Certificates
	Deductor of TDS or collector of TCS required to furnish TDS / TCS certificates to deductees / collectee
	Retrospective1-4-2010

	245
	Settlement Commission
	· Proceeding from assessment or reassessment resulting from search or as a result of requisition of books of accounts or any other documents or any other assets has been included within the definition of case which can be admitted by settlement commission. 

· In the aforesaid case, application can be made to SC if the additional amount of income tax payable on the income disclosed in the application exceeds Rs. 50 Lakhs. 

· In any other case, application can be made if the income tax payable exceeds Rs. 10 Lakhs 

· SC shall pass order within a period 18 months in respect of application made on or after 1-6-2010. 
	1-6-2010

	201(1A)
	Interest for non deduction or delayed remittance of TDS
	Interest has been increased to 1.5% per month or part thereof
	1-7-2010

	271B
	Penalty for not getting books audited and furnish audit report
	Maximum penalty has been increased to Rs. 1,50,000
	1-4-2010 
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