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DAK Marks

(i) Donations received by a person in the course of carrying on vocation

from his followers.

(iii) Profit derived by an assessee engaged in carrying the business as dealers
in shares on exchange of the shares held as stock in trade of one

Company with the shares of other Company.

(iv) Interest received by a contractor on the amount of compensation awarded

by an arbitrator resolving the dispute relating to the work done.

(v) The amount of margin money forfeited by a bank on the failure of its
constituents of not taking the delivery of the shares purchased by such

bank on their behalf,

(vi) Depreciation on the “decoders” given on loan to the cable operators but
owned by the assessee who is engaged in the business of distributing

satellite channels.

X Co. Ltd. was amalgamated with Y Co. Ltd. on 30.04.2010. X Co. Ltd. was

engaged in real estate and whereas Y Co. Ltd. was engaged in manufacture of
textile articles. Y Co. Ltd. after amalgamation altered its objects clause of
Memorandum of Association, to carry on real estate business.

The stock in trade of X Co. Ltd. (being vacant lands) Wéls taken over at ¥ 110
lakhs by Y Co. Ltd. as against their original cost of ¥ 125 lakhs to X Co. Ltd.
for the purpose of amalgamation. Y Co. Ltd incurred ¥ 25 lakhs towards
development of those lands obtained on amalgamatioﬁ. It sold the entire land

for ¥ 160 lakhs during the year ended 31.03.2011.

Determine the tax implication of the transaction in the hands of Y Co. Ltd. for

the assessment year 2011-12.
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