
f'"*l (A,odt)

Roll No.

Total \o. olQuestions - 7

TimeAllorred-3Hours

-

GVN
Answers to questions are to be given only in English except in the case ofsandidates who

have opted for Hindi Medium. If a candidate has not opted for Hindi medium. his answers in

Hindi will not be valued.

Question No. I is compulsory.

Attempt any five questions from the remaining six questions.

Working notes should lorm part ofthe answer.

Wherever necessary, suitable assumptions may be made by the candidates.

Interest and dividend income (after tax) payable by lund

Realised gains on plan assets (after tax)

Fund administrative costs

Expected rate of return

Total No. ofPrinted Pages 12

Maximum Marks - 100

Marks

10.25

i.00

(3.00)

10.25

l. (a) The fair value of plan assets of Anupam Ltd. was { 2,00,000 in respecr ol
employee benefit pension plan as on l't April, 2009. On 30'h September, 2009

the plan paid out benefits of t 25,000 and received inward contributions of

t 55.000. On 31't March,2010 the fair value of plan assets was { 3,00.000.

On 1't April,2009 the company made the following estimates. based tln its

market studies and prevailing prices.

Calculate the expected and actual returns on plan assets as on 3l" March,

201 0, as per AS- I 5.

GVN P.T.O.
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(b) Certain callable convertible debentures are issued at { 60. The value of 5

similar debentures without call or equity conversion option is ( 57. The value

ofcall as determined using Black and Scholes rnodel for option pricing is { 2.

Determine values of Iiability and equity component.

(c) HSL Ltd., is manufacturing goods for local sale and exports. As on 5

31'r March, 2010, it has the following finished stock in the factory

warehouse :

(i) Goods meant for local sales { 100 lakhs (cost { 75 lakhs)

(ii) Goods meant for exports { 50 lakhs (cost { 20 lakhs)

Excise duty is payable at the rate of l2Yo. The company's Managing Director

says that excise duty is pa1'able onll on clearance of goods and hence nol e

cost. Please advice HSL using guidance note, if an5 issued on this. including

valuation of stock.

(d) Rama Ltd. has provided the following information :

Depreciation as per accounting records : { 2'00,000

Depreciation as per income-tax records - < 5'00'000

Unamortised preliminary expenses as per tax record : { 30,000

There is adequate evidence of future profit sufficiency How much deferred

Tax asset/liability should be recognized as transition adjustrnent ? Tax rate

s0%.

GVN
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2. The Balance Sheets of three companies Sun Ltd., Moon Ltd. and Light Ltd. as at 16

3 1'1 March, 2010 are given below :

Liabilities

Sun

Ltd.

Moon

Ltd.

Light

Ltd. Assets

Sun

Ltd.

Moon

Ltd.

Light

Ltd.

( ( { t (

Share Capital

(Shares of

{ l0 each)

Reserves

Profit and

Loss .{ c-

Sundry

Creditors

Sun Ltd.

1,50,000

50,000

60,000

30,000

1,00,000

40.000

50,000

3 5,000

10,000

60,000

30,000

40,000

25,000

8,000

Fixed Assets

Investments

(At cost)

Shares in:

Moon Ltd.

Light Ltd.

Light Ltd.

Stock-in-Trade

Debtors

Due from -

Moon Ltd.

L ight Ltd.

Cash in Hand

70,000

90,000

40,000

40.000

20,000

12,000

8.000

10,000

1,20,000

50.000

3 0,000

25.000

10.000

1.03,000

20,000

3 0.000

10.000

2,90,000 2,35,000 1,63,000 2,90,000 2,3s,000 r,63,000

\_
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(a) Sun Ltd. held 8'000 shares of Moot.t Ltd and 1800 shares of Light Ltd' I

(b) Moon Ltcl. held 3600 shares o1'Light l-tcl'

(c) All invesln.rents were tnade on l't July' 2009'

(d) The tbllowing balances wcre there on I " July' 2009 :

Moon Ltd. Light Ltd.

Marks

g** 9i goor

lwv\l8ryl.4r-h*

0r,r(]vt4) L,'d'if

Resen'es

Prollt and Loss Ai c.

{

15.000

25.000

-t-000 ar a cosr Plus l5ou in

includes such goods lalued ar

{

15.000

20.000

(0 Light Ltd. sold to Moon Ltd' an equipmenl costir.rg { 24'000 at a protit of

25% on selling price on l" Jauuary' 2010 Depreciation ar I07u per allrlLrrn

was provided by Moon Ltd' on this equipn.rent'

(e) Moon Ltd. invoiced goods to Sun Lrd' lbr {

December, 2009. The closing srock of Sun Ltd'

t 5,000.

(g) Sun Ltd. proposes dividend at l0%'

Prepare the Consolidated Balance Sheet of the

Working should be pan oithe ans*'er'

group as at 3 I'r March' 20 I0'

- aFd
qt1-'/

ti\+ *

GVN
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J. A Ltd. and B Ltd. \\'ere amaigamated on and fiom 1" April' 2010- -\ ne\\ compan\- 16

C Ltd.. $as formed to talie over the business oi rhe existing companies The

Balance Sheets of A Ltd" and B Ltd ' as on 31" \farch' 1010 are given below :

({ in lakhs)

Assets A Ltd.
t

B Ltd.
(Liabilities A I,td.

t
B Ltd.

t
Fixed Assets :

Land and Building ! ttol 4oo

Plant arrd MachincrY I ,"\ 250Id,4ru"-',,...',II

:":.'^,]':::"" 1'"1 
s0

Cunent Assels | :

I orns and .Adr ances

Share capital

Equitl' shares of
{ 100 each

12%o Preference Shares

of { 100 each

Reserves and surPlus

Revaluation Reserve

800 I 750

3o0l 2oo

150 100

15CC:::::::l Re ,-e se

lnvesment Allowance
Reserve

Profit & Loss account

Secured loans

10% Debentures
(t 100 each)

Cunent Liabilities and

Provisions

Sundry Credirors

Bills Payable

Stock

Sundry Debtors

Bills Recei'r'able

Cash and Bank

350

250

50

300

250

300

50

200

720

70

Additional Information :

(1) 1070 Debentureholders of A Ltd' and B Ltd''

issuiug such number of its 15% Debentures of {

the same amount of interest'

GVN

are discharged bY C Ltd.'

100 each, so as to maintain
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(2) preference shareholders of the two companies are issued equivalent nurnber

of l5o% preference shares of C Ltd., at a price of ? 150 per share (face value
ot-t 100).

",, 
' (3) c Ltd. will issue 5 equity shares for each equity share ofA Lrd.. and 4,equity

shares for each share of B Ltd. The shares are to be issued @ T 30 each.
having a fbce value of { l0 per share.

(4) Investment allowance reserve to be maintained for 4 more years.

Prepare the Balance Sheet of c Ltd., as on l'r April, 2010 after the a'rargamation
has been carried out on the basis of amalgamation in the nature ofpurchase.

4' (a) A Ltd., agreed to absorb B. Ltd.. on 3r" March 2010- rvhose Barance Shcet E
stood as follows : , ,.*. .. ,

Liabilities t Assets

Share Capital

80,000 equity shares of
{ 10 each fully paid-up

Reserves & Surplus

General Reserve

Secured Loan

Unsecured Loan

Current Liabilities and

provisions

Sundry Creditors

8,00,000

r,00,000

I.00,000

Fixed Asses I 7.00.000

Investinents i

Current Assets 
I

Loans and Advances i
ISrock-in-rrade I t.Oo.OOo
I

Sundry Debrors | :.oO,Ooo

10,00,000 10,00,000

The consideration was agreed to be paid as follows :

(a) A payment in cash of{ 5 per share in B Ltd.. and

GVN
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(b) The issue of shares ofl{ 10 each in A Ltd, or.r the basis of 2 equity

shares (valued at ( 15) and one 10o% cum' preference share (valued at

{ 10) for every five shares held in B Ltd'

ihe whole of the share capital consists of shareholdings in exact multiple of

five except the following holding :

Other individual 8 (each member holding one share each)

300

It sas agreed that A Ltd will pay in cash for fractional shares equivalent at

agreed value of shares in B Ltd'' i'e- t 65 for tive shares of t 50 paid-

Prepare a statement showing the purchase consideration receivable in shares

and cash.

(b) The following are the summarized Balance Sheets of two companies' A Ltd' 8

and B Ltd. as on 31-03-2010 :

Liabilities A Ltd.
t

B Ltd.
t

Assets A Ltd.
(

B Ltd.
(

Equity shares of
{ l0 each

Reserves

1070 Debentures

Creditors

15.00,000

3,00,000

6,00,000

3,00,000

10,00,000

2,00,000

4,00,000

5,00,000

Goodwill i

I

Net tangible
block

Cunent Assets

2,00,000

17,00,000

8,00,000

1.00.000

14,00,000

6,00.000

27,00,000 21,00,000 27,00,000 21,00,000

116

/o

72

28

B

C

D

GVN P.T.O.
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Additional informarion :

(i) Assets are to be revalued as follows :

Marks

A Ltd.

T

B Ltd.

f

Revaluation of Tangible

Block

21,00,000 12,00,000

(i1)

Revaluation of Current

Assets

Average annual profit for

three yeas before chrging

debenfure interest

10,00,000 4,00,000

3,10,000

be taken at lsyo, capital

cif net revalued amount of

4J0,000

(iii) Goodwill is to be valued al four year's purchase of av-erage super
profits for three years. Such average is to be calculated after adjusEnent

of depreciation at lO% on the amount of incrcase/decr$se on

revaluation of fixed assets. In the case ofB Ltct. a claim oft 10,000,

which was omitted, is to be adjusted against its average profit. Income_

tax is to be ignored.

(iv) Normal profit on capital employed is to
employedlbeing considered on the basis

tangible assets.

Ascertain the value of goodwill of A Ltd. and B Ltd:

GVN
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5. The Balance Sheer of PNR Limited as on 3l-12-2010 is as follor,r.s :

Marks

l6

I

I

Fixed assets are worth ? 24 lakhs. Other tangible assets are valued at t 3 lakhs. The
company is expected to settle the disputed bonus claim oft I lakh. not provided fbr
in the accounts. Goodwill appearing in the Balance Sheet is purchaSed goodr.iill. It
is considered reasonable to increase the_ r,alue ol gooduill b1 an qgrounr equal ro

average ofthe book value and a valuation made at 3 years' purchase of average

super profit for the last 4 years.

After tax profits and dividend rates were as lollows :

Year PAT Dividend

(t in lakhs) %

2007 3.00 11

2008 3.50 t2

200t9 4.00 13

2010 4.10 14

, Normal expectation in the industry to which the company belongs to is l0%o.
(' Kamalesh holds 20,000 equity shares of{ 10 each fully paid up and 10,000 equity

shares of { 6 each fully paid up. He wants to sell away his holdings.

(i) Determine the break-up value and market value ofboth kinds ofshares.

(ii) What should be tire fair value ofshares. ilcontrolling interesr is being sol.l .'

Note : Make necessary assumptions, wherever required.

GVN P.T.O.

I

in lakhs
Liabilifies t Assets {

1,00,000 Equity shares of
T 10 each fully paid-up

1,00,000 equity shares of t 6

each fully paid-up

Reserves & Surplus

Liabilities

10

6

4

10

Goodwill

Fixed Assets

Other Tangible Assets

lntangible Assets

(Market Value)

Misc. Expenditure to the

extent not written off

5

t5

5

J

2

30 30
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(a) Prosperous Bank has a criterion that it will give loans to companies that have 5

an "Economic Value Added" greater than zero for the past three years on an

average, The bank is considering lending money to a small cornpany that has

the economic value characteristics shown below. The d61a leliling to the

company is as follows :

(i) Average operating income after tax equals t 25,00,000 per year for the

last three years.

(ii) Average total assets over the last three years equals < 75,00.000.

(iii) Weighted average cost of capital appropriate fbr tl.re cor.r.rpany is l07u

which is applicable for all three 1ears.

(iv) The company's average cr.rrent liabilities over the last rhree ) ezrs are

t 15,00,000- 
rl

Does the company meet the bank's criterion for a positive economic value

added ?

(b) Calculate the N-{V of a mutual firnd fiom the follo\in-s inlbrmadon :

1-4-2009 Oustanding units I crore of { 10 each

{ l0 crores (N.V. { 16 crores)

Outstanding liabilities { 5 crores.

Other information :

(i) 20 lakh units were sold during the )ear at { 24 pcr unit.

(iD No additional investments were made during the year and as at the year

end 50%o of the investments held at the beginning of the year wele

quoted at 80%o ofbook value.

(iii) 10% of the investrnents have declined perma.nentll' 10%o belorv cost.

(i\) At the year end 31-3-10 outstanding liabilities r,r ere { I crore.

(v) Remaining investments were quoted at { 13 crores.

:

GVN
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(c) A company has a capital base of ( 3 crore and has earned profits of { 33

lakhs. Return on lnvestment olthe particular industry to which the company

belongs is 12.5%o. If the services of a particular executive are acquired by the

company, it is expected that the profits will increase by t 7 5 lakhs over and

above ihe target profit- Determine the amount of maximum bid price 1br that

particular executive and the maximum salary that could be ofIered to him'

Marks

.5

Capital base

Actual profit

Target profit

(

3,00,00,000

33,00,000

37,50,000

'\ '(

\t\\1'1 
' 

.

lsr\\'1'

7. Arxi$€r an)' four of the tbllo*ing \2

(a) Anil Pharma Ltd. ordered 16,000 kg of certain material at t 160 per unit The

purchase price includes excise duty { 10 per kg in respect of which full

CENVATcreditisadmissible.Freightincurredamountedto{1'40.160.

Normal transit loss is 2%. The company actually received 15'500 kg and

consumed 13,600 kg of material Compute cost of inventory under AS-2 and

amount of abnormal loss'

(b) Jain Construction Co. Ltd' undertook a contract on 1" January' 2010 to

construct a building fbr t 80 lakhs' The company found on 31" March' i010

that it had already spent t 58,50,000 on the construction' Prudent estimate of

additionai cost lor completion *'as { 3 1 ,50'000

What amount should be charged to revenue and what amount of contract

value to be recognized as tumover in the final accounts for the year ended

31't March, 2010 as per provisions of AS-7 (revised) ?

i

i

I
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(c) Kumar Ltd. is an engineering industry. The company received an actuariar

valuation for the first time fbr its pensio'scheme which revealed a surplus o1.

{ 6 lakhs. It wants to spread the same over the next 2 years by reducing the

. annual contribution to t 2 lakhs instead of{ 5 lakhs. The average renaining
life of the employee is estimated to be 6 years.

You are required to advise the compalry.

(d) An enterprise reports quarterly, estimates a' annual incomc of { l0 lakhs.

Assume tax rates on 1" t 5,00,000 at 30o/o andon rhe barance income at 4002.

The estimated quarterly income are { 75,000, t 2,50,000, { 3,75,000 and

t 3,00,000.

Calculate the tax expense to be recognized in each quarter. I
(e) From the fol{owing hforrmatlon de*ermine the possible vaftre of brand undcr rt

the potential earning model.

(a) Profit before rax

(b) Incorne tax

(c) Tangible Fixed Asset

(d) Identifiable Intangible other than brand model 10.00

(e) Expected.retum on tangible fixed assets 6.00

Appropriate capitalization factor for intangibles is 25%-

t r in lakhs t

I i.00

3.00

20.00

GVN


