SA — 210 (Revised) — “Agreeing the Terms of Engagement”

Beginning of Audit During the Course of Audit
Initial audit Engagement Recurring Audit Mngt. request for changes in terms
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Limitations Imposed by No Limitations Imposed ) ) o
. Determine requirements w.r.t.: Determine its effect on Level of
mngt.
l (a) Revision of terms of Engagement; & Assurance & reasonable
l Ascertain existence of (b)Remind the entity of existing terms Justification
Preconditions

Do not accept unless /\ / \ / \

required by law i ) ) - -
Exist Not Exist Required Not Required Auditor Satisfied Not Satisfied
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Accept Discuss matter Send New No Further Record New Terms Do not
Audit with mngt. Engagement Duty in Engagement Accept the
Letter Letter changes
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Do not accept audit in case of:

(b) Mngt. does not agree with responsibilities Withdraw & Report to appropriate authority
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SA — 230 (Revised) — Audit Documentation

|
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General concepts Specific Documentation
Meaning: Record of: l
N ¢ Audit procedures performed l l l
* Relevant audit evidence obtained, & Documentation of Documentation of Documentation of
* Conclusions reached Discussion Departure from a relevant ~ matters arising after the Date
Purpose: includes the following: requirement of Auditor’s Report
¢ Assist in Planning and performance of Audit. l l l
o Direction, supervision & Review of work. e Significant Matters e Reasons for the ¢ Circumstance encountered.
] o To fix accountability. Discussed with  Mngt. departure. e New or additional
e Record for future reference. And TCWG. e Alternative procedures procedures performed,
o Quality control review and inspections e When and with whom performed. audit evidence obtained,
e Conduct of external inspections. the  discussion  took conclusions reached, and
Nature: documentation must provide for: place. their effect on the auditor’s
o Sufficient and appropriate record of the basis * How the auditor address report.
—> for auditor’s report. the inconsistency (if any e When and by whom the
e Evidence that the audit was planned and detected during changes to audit
performed in accordance with SAs & other discussion) documentation were made
regulatory requirements. and reviewed.
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