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1. The ________ concept means that similar items in a set of accounts should be given similar accounting treatment and it should be applied from one period to another. 

a. going concern        b. prudence            c. consistency           d. materiality 

2. ________ concept is built around the fact that every time something is given, someone (or something) else receives it. 

a. prudence        b. accrual           c. consistency            d. duality 

3. state which accounting  concept the accountant should follow in dealing with the following: although the sales have not yet actually taken place. Some reliable customers of the company have placed several large orders that are likely to be extremely profitable. 

a. consistency         b. conservatism            c. historical cost            d. realisation 

4.  Bank account is a 

a. nominal account         b. personal account          c. real account           d. valuation account 

5. Liability arises because of 

a. only cash transactions          b. only credit transactions 

c. cash as well as credit transactions         d. none of the above 

6. The rebate on bill retired is actually calculated at a fixed percentage per annum on the face value of the bill for 

a. unexpired period for the bill              b. expired period of the bill 

c. tenor of the bill           d. none of the above 

7. Accommodation bill is also called – 

a. trade bill     b. promissory note     c. Kite bill       d. bank note 

8. the due date of a bill is 26  January and 25 January is also a public holiday. When  does the bill fall due? 

a. 26 January         b. 27 January         c. 24 January           d. 25 January 

9. The cost of a fixed asset less its accumulated depreciation  is equal to the _____ value  

a. capitalized        b. book          c. scrap          d. market 

10. the trial balance shows that the provision for depreciation on vehicles account has  a credit balance of rs. 20,000. this represents the _____ 

a. current year depreciation            b. book value of vehicles at the end of the accounting period 

c. amount of cash set aside to replace the vehicles in future    d. the accumulated depreciation  at the end of the accounting period before any adjustments 

11. Accounting has been referred to as the ______ of business. 

a. book keeping        b. language         c. record        d. blood 

12. Accounting is the recording of ________ happening 

a. present          b. past            c. past and present          d. past and future 

13. Debenture 

a. can be forfeited for non payment of calls money 

b. cannot be forfeited for non payment of calls money as per the provision of section 122 of the companies Act, 1956

c. can be forfeited under special circumstances      d. can be forfeited after taking court permission 

14. Naked debentures are 

a. secured by a charge upon some or all assets of the company 

b. not secured by any charge upon any assets 

c . secured by a charge upon fixed assets of the company 

d. secured by a charge upon current assets of the company 

15. Bearer debentures are transferable 

a. to a registered debentureholder          b. by delivery 

c. only to equity shareholders          d. none of the above 

16. the debentures which are not repayable during  the life time of the company is called ______ debentures.

a. redeemable          b. convertible           c. perpetual             d. bearer 

17. X ltd issued 10% debentures of Rs. 20,00,000 at 8% discount redeemable at par. Assume that the debentures are redeemable by drawing method in the following manner: 

       Year end                          Face value (Rs.) 

2 2,00,000

3  4,00,000

4 6,00,000

5 8,00,000

the discount on issue of debentures will be written off in the 1st and 2nd year as 

a. Rs. 40,000; rs. 40,000         b. Rs. 40,000; rs. 36,000

c. Rs. 36,000; rs. 28,000         d. rs. 28,000; rs. 16,000

18. Journal is a 

a. memorandum record        b. primary record          c. secondary record          d. none of the above 

19. the process of transferring the accounts from the journal to the ledger  is called_______ 

a. Journalising           b. posting           c. Balancing           d. casting 

20. K has just started up a business. He introduced Rs. 4,00,000 of his own savings, equipment Rs. 1,00,000and obtained a bank loan of rs. 40,000. 

What is the correct balance of K’s capital account  following the transactions? 

a. Rs. 4,00,000          b. Rs. 5,40,000          c. rs. 5,00,000            d. rs. 4,40,000

21. A commission of 20% on net profit after charging such commission is calculated as 

a. 1/6 of the net profit before charging commission    b. 1/.5 of the net profit before charging commission     c. ¼ of the net profit before charging commission    d. 1/3 of the net profit before charging commission 

22. Upon death, the amount of joint life policy should be distributed 

a. amongst all partners in the old ratio          b. amongst continuing partners in the old ratio 

c. to the executors of the deceased         d. amongst continuing partners in the new ratio 

23. When a partner dies, the joint life policy is ________ 

a. revalued        b. realised          c. surrendered             d. distributed 

24. When the premium paid is shown in the profit and loss account, the ______ profit is reduced 

a. gross         b. divisible          c. net            d. capital 

25. From the following, calculate the amount due  to the  executors of a deceased partner: 

                                                                        Rs. 

Capital account balance                              12,000

Share of reserve                                            6,000

Share of joint life policy                             30,000

Share of goodwill                                         7,500

Revaluation loss                                           2,750

Amount paid to the executors                     30,000

a. Rs. 55,500          b. Rs. 22,750             c. Rs. 52,750            d. Rs. 20,250

26. What entry would the Customer pass when he accepts the goods purchased on approval basis?

a. Dr. Purchase a/c & Cr. Supplier a/c            b. Dr. Purchase a/c & Cr. Purchase on approval basis a/c 

c. Dr. Purchase a/c & Cr. Suspense a/c          d. No entry.

27. “Cum-Interest” Debenture means debenture purchased-

a. after the interest period including interest       b. after the interest period excluding interest         

c. after the interest period excluding interest           d. within the interest period including interest 

28. Which of the following is  not a difference between LIFO & FIFO?

a. Recommendation by AS-2             b. Valuation of Closing Stock            

c. Effect on the quantity of stock left   d. Difference in Profit.

29. Schedule VI provides that –

a. Balance Sheet should be shown first and a Profit and Loss Account shall be annexed to it.

b. Profit and Loss Account should be shown first and Balance Sheet shall be annexed to it. 

c. Balance Sheet and Profit and Loss Account can be shown in any order.

d. Balance Sheet and Profit and Loss Account need not be shown to Shareholders

30. Which the following bodies is responsible for the framework of AS?

a. Accounting Standards Boards of C & AG             b. ICAI   

c. Accounting Standards Boards of ICAI                  d. Ministry of Finance.

31. A withdrawal of Cash from business by the Proprietor should be credited to –

a. Proprietor Account             b. Capital Account            c. drawing Account             d. Cash Account.

32. Net Result of the activities of a Non Profit Making Organisation is known as-

a. Profit or Loss           b. Income or Loss             c. Surplus or Deficit            d. Profit or Deficit                                     

33.  What is the treatment when Rs. 5,000 is incurred on  upgradation of computer by installing 1024 MB RAM?

a. Capital Expenditure of Rs. 5000             b. Deferred Revenue Expenditure of Rs. 5000         

c. Deferred Capital Expenditure of Rs. 5000             d. Revenue Expenditure of Rs. 5000

34. An increase in one liability will lead to-

a. Increase in Asset      b. Increase in another Liability also      c. Increase in Capital           d. All of the above.

35. What is Amended Cash Book in the context of BRS?

a. Rectified Cash Book having two columns           b. Rectification of Cash Book before preparation of BRS

c. Rectification of Cash Book after preparation of BRS       d. Rectified Cash Book having three columns

36.What is the Journal Entry for Depreciation when Provision for Depreciation  exists?

a. Dr. Depreciation a/c & Cr. Asset a/c         b. Dr. P & L a/c & Cr. Depreciation a/c             

c. Dr. Depreciation a/c & Cr. Provision for Depreciation a/c  d.  Dr. P  L a/c & Cr. Provision for Depreciation a/c

37. Where separate JV books are maintained, what is the Journal Entry for purchase of goods?

a. Dr. Purchase  a/c & Cr. Joint Bank a/c                b. Dr. Joint Bank a/c & Cr. Purchase a/c            

c. Dr. Joint Bank a/c & Cr Joint Venturer a/c         d. Dr. Joint Venture a/c & Cr. Joint Bank  a/c

38. 1,000 Sewing Machines costing Rs. 250 each were sent on consignment. Freight paid by Consignor & Consignee was Rs. 1,500 & Rs. 2,500  respectively. Godown  Rent paid Rs. 500   per month and Godown  was used for 7 months. 20 machines were destroyed beyond repair at the Consignee’s end. What is the total value of the 20 machines destroyed?

a. Rs. 5,050                b. Rs. 5,030                c. Rs. 5,080              d. Rs. 5,150

39. Goods costing Rs. 1,00,000 are consigned at 20% on invoice price. What is its load?

a. Rs. 1,25,000                b. Rs. 25,000                 c. Rs. 75,000               d. Rs. 20,000

40. Where separate set  of books are maintained for JV, what is the Journal Entry, when Co-Venturer (A) takes a part of stock?

a. Dr. A a/c & Cr. Joint Venturer a/c          b. Dr. Joint Venture a/c & Cr, A a/c            

c. Dr. A a/c & Cr. Stock a/c              d. Dr. Stock a/c & Cr. A a/c

41. Can Debentures be purchases from the open market?

a. No                                                                    b. Yes, without any permission 

c. SEBI Permission should be obtained               d. RBI Permission should be obtained

42. Which AS has been withdrawal by ICAI?

a. AS 28           b. As 26            c. AS   8             d. AS  6

43. What would be the treatment when Rs. 15,000 is incurred on maintenance of Plant & Machinery for a particular year?

a. Capital Expenditure of Rs. 15,000           b. Deferred Revenue Expenditure of Rs. 15,000          

c. Deferred Capital Expenditure of Rs. 15,000            d. Revenue Expenditure of Rs. 15,000

44. What is the Journal Entry for investment of amount of Depreciation ?

a. Dr. Depreciation a/c & Cr. Bank a/c         b. Dr. Sinking Fund a/c & Cr. Bank a/c            

c. Dr. Sinking Fund Investment a/c & Cr. Bank a/c             d. Dr. Bank a/c & Cr. Sinking Fund Investment a/c

45. What is the full form of SEBI?

a. Share Exchange Board of India           b. Securities Exchange Board of India         

c. Security Encashment Board of India               d. Share Earned Board of India.

46. The rule “Debit all Expenses and Losses; Credit all Incomes and Gains” applies to-

a. Real Accounts             b. Personal Accounts            c. Nominal Accounts             d. Suspense Accounts 

47. Which of these is not a feature of Consignment?

a. There is Principal and Agent relationship between the Consigner and Consignee

b. Consignor presents Proforma Invoice to the Consignee 

c. The property in the goods passes on to the Consignee after transfer of the goods.

d. Consignor reimburse all the expenses to the Consignee.

48. The minimum number of member in Public Company is –

a. 7                 b. 8                       c. 4                   d. 2

49. Which of the these are the basic types of error?

a. Error of Principle & Compensating Error           b. Error of Principle & Error of Commission           

c. Error of Principle & Error of Omission           d. Clerical Errors

50.  Goods sold to A Rs. 40,000; Goods purchased from A Rs. 33,000.  Transfer entry is required for-

a. Rs. 7,000              b. Rs. 40,000                     c. Rs. 33,000                 d. Rs. 73,000.

51. What is BRS?

a. Statement to verify the negative balance of Bank Book            b. Statement to reconcile   the difference between the Cash Book and Pass Book           c. Statement to reconcile the difference between the Cash Column and Cash Book                     d. Statement to verify the balance of Petty Cash Book 

52. Who is owner of Company?

a. Shareholders                 b. Promoter                 c. Director                   d. Partner

53. According to Section 617, a Company of which not less than….of Paid Up Share Capital held by Central Government, is a Government Company.

a. 41%               b. 50%                  c. 100%               d. 51%

54.  Which among the following is not a method to Account for ‘Sale on Approval ‘ basis?

a. Ordinary Sale Method           b.  Multicolumn Journal Method                  

c. Separate Day Books Method          d. Columnar Sale Day Book Method 

55. What is  an Error?

a. Intentional mistakes       b. Unintentional  mistake           c. Mistake under influence        d. All of the above.

56.  What is Joint Venture?

a. Export – Import business            b. Short duration business  

c. Long duration business               d. Permanent business establishment

57. The net effect of all the Nominal Accounts is transferred to-

a. Profit & Loss Account           b. Trading Account            c. Capital Account          d. Balance Sheet.

58.  What do you mean by ‘Financial Statement’ in India?

a.  Profit & Loss A/c, Balance Sheet, Cash Flow Statement, Schedules and Notes forming part of Accounts.

b. Profit & Loss Account, Balance Sheet          

c. Trial Balance, Profit & Loss A/c, Balance Sheet       d. Trial Balance, Balance Sheet

59. The major guidelines for selection of Accounting Policies are-

a. Prudence, Substance over Form, Materiality           b. Going Concern, Accrual, Conservatism          

c. Matching, Dual Aspect, Conservatism                d. Dual aspect, conservatism, Materiality 

60. How would Loss by Fire in the Godown valued at Rs. 5,00,000 be treated in the books of account?

a. Capital Expenditure             b. Revenue Expenditure             

c. Deferred Capital Expenditure        d. Deferred Revenue Expenditure

61. The expression ‘Dissolution of Firm’ and ‘Dissolution of Partnership’ have the same meaning and are used interchangeably.

a. True, as the Firm as a whole is closed down in both the cases.

b. False, as the Firm as a whole is not closed down in late case.

c., Partly True        d. None of the above.

62. A Warranty is a stipulation essential to the main purpose of the contract.

a. True           b. Partly True           c. False                  d. None of the above

63. Which of the following statement in false? 

a. Generally a Stranger to a contract cannot sue.         b. A verbal promise to pay a time barred debt s valid.    c. Completed gifts need no consideration.                   d. No consideration is necessary to create an agency.

64. Sometimes, a person finds certain goods belonging to some other persons. In such a case, the Finder-

a. become the owner of the goods and can use them

b. is under a duty to trace the true owner and return the goods

c. can sell the perishable goods if true owner cannot be found.                  d. both (b) and (c)

65. A, B and C are under a Joint Promise to pay D Rs. 30,000. C is unable to pay anything and A is compelled to pay whole. How much can A recover from B?

a. Rs. 30,000             b. Rs. 15,000                c. Rs. 10,000                   d. Nothing at all

66.  A invites B for coffee in a restaurant and B accepts the invitation. On the appointed date, B goes there but A is not found. In this case-

a. B has no remedy against A              b. B has to wait for another invitation from A              

c. B can sue A for not honouring his words                 d. A has to invite B again, to perform the promise.

67.Seller has right of re-sale where-

a. Goods are perishable    b. Seller has reserved such right  c. Seller gives notice of re-sale   d. All of these.

68. X and Y contract to marry each other at a particular date. But prior to the scheduled time X turns lunatic, The contract becomes-

a. Void              b. Valid                   c. Voidable                d. Illegal 

69. In the absence of agreement to the contrary all Partners are-

a. Not entitled to share profits         b. Entitled to share in capital ratio            

c. Entitled to share equality         d. Entitled to share in ratio presented by the Registrar

70. The Special Damages, i.e. the damages which arise due to  special or unusual circumstances –

a. are not recoverable altogether            b. are illegal being punitive in nature          

c. cannot be claimed as a matter of right            d. can be claimed as a matter of right.

71. In which form of the contract, the property in the goods passes to the Buyer immediately?

a. Agreement to Sell           b. Hire Purchase               c. Sale            d. Instalment to sell.

72. A wrong representation when made without any intention  to deceive the other party amounts to-

a. Coercion        b. Undue Influence           c. Misrepresentation            d. Fraud     

73. A buys from B bales of a specified cotton delivery in December, at Rs. 1,250 per bale. On the date of delivery, the price is Rs. 1,000 per bale. In this case, A may avoid the contract.

a. True           b. Partly True            c. False            d. None of the above.

74. An agreement in restraint of marriage, i.e. which prevents a person from marrying, is-

a. void               b. valid            c. voidable             d. contingent.

75. Valid Contracts- 

a. are made by free consent           b. are those where the parties to the contract are competent to enter into an agreement             d. have lawful consideration & lawful object            d. all of the above.

76. Where the Buyer wrongfully neglects or refuses to accept and pay for the goods-

a. Seller may sue Buyer for damages for non-acceptance 

b. Seller cannot sue Buyer for damages for non-acceptance 

c. Seller can sue Buyer’s Banker for damages

d. Seller can sue Buyer’s Solicitors for fraud. 

77. An Offer may lapse by-

a. Revocation             b. Counter Offer             c. Rejection of Offer by Offeree.             d. All of these

78. A writes to B, “I am willing to sell my car as it is today for Rs. 75,000”. B replies, :I can buy it for Rs. 65,000”. A keeps quiet . Subsequently , B writes- “I will buy the car at Rs. ;75,000”. There is a binding promise in this case.

a. True             b. Partly True            c. False              d. None of the above.

79.  Where a Partnership agreement provide neither for the duration nor for the determination of the Partnership, it s called

a. Partnership for a fixed term         b. Partnership at will              c. Either (a) or  (b)            d. neither (a) nor (b)

80. M, a shopkeeper, sold a Television set to N, who purchased it in good faith. The set had some manufacturing defect and it did not work after a few days in spite of repairs. In this case, the television was not merchantable as it was not fit for ordinary viewing purpose. In this case-

a. Buyer has no right to reject the television .              b. Buyer has the right to reject the television and to have refund of the price.                  c. Either (a) or (b)                d. Both (a) and (b) 

81. Can a time-barred debt be adjusted by a Creditor, where the Debtor makes the payment without indicating the debt to be adjusted?

a. Yes, in such a case the Creditor is at liberty to make such adjustment

b. No, as a time-barred debt cannot be recovered 

c. Yes, if the Court directs so 

d. No, the Court will set aside such adjustment

82. In an Auction Sale, if the Seller makes use of pretended bidding to raise the price, then the sale is-

a.  valid            b. void                   c. voidable             d. illegal 

83. X and Y buy 200 bales of cotton, agreeing to share the same between them. There is a valid partnership between x and Y.

a. Yes            b. No              c. Partly Yes               d. None of the above.

84. Where the existence of a Retiring Partner was not known, he is not liable for debts incurred by the Firm after his retirement even if public notice of his retirement was not given.

a. True           b. Partly True                   c. False             d. None of above.

85. Which one of the following is not true?

a. Document showing title is different  from document of title.

b. Bill of Lading is a Document of title to goods.

c. Specific Goods can be identified and agreed upon at the time of the contract of Sale.

d. None of the above.

86. Conditions and Warranties may be-

a. Express                b. Implied            c. Either (a) or (b).             d. Neither (a) nor (b) 

87. Is it compulsory for a Minor who has attained majority to give public notice that he has elected either to become or not to become a Partner in the Firm?

a. Yes               b. No                 c. Partly Yes             d. None of the above

88.  The term “Goods” under Sale of Goods Act, 1930 does not include-

a.  Goodwill            b. Actionable Claims            c. Stock and  Shares          d. Harvested Crops.

89. On the face of  ticket for a journey, the words, “For conditions see back” are printed in small print. The passenger-

a. is bound by the conditions whether he takes care to read them or not    b. is not bound by the conditions      

c. may not take note of the conditions        d. may claim that he has not seen the conditions.

90. Where the Promisee has to apply to the Promisor for performance, such application should be made at a proper time and place. What is proper time and  place is a-

a. question of fact            b. question of law             c. question of general custom             d. not a question at all.

91. X invites Y (a famous Film Actor) to his daughter’s engagement and dinner party. Y accepts the invitation and promise to attend. X made special arrangement for Y at the party but he did not turn up. X enraged with Y’s behaviour, wanted to sue for loss incurred in making special arrangements.

a. X has no remedy against Y                  b. X has to conduct the engagement party again and invite Y 

c. X can sue Y for not honouring his words         d. X has to invite Y again, to perform the promise. 

92. The phrase “Quantum Meruiit” literally means-

a. As much as earned           b. The fact in itself           c. A contract for the sale         d. As much as gained

93. Retiring Partner continues to be liable for acts of the Firm done-

a. up to the date of admission of a new Partner          b. up to the date of giving public notice of retirement 

c. up to the close of the financial year in which he retires.          d. all of the above.

94. L offered to  take a house on lease for a period of 3 years at Rs. 1 Lakh p.a. if the house was “put through repairs and rooms were handsomely decorated”. Here, there is no offer since-

a. there is no legal obligation             b. there is  no communication of offer           

c. the terms of offer is too vague            d. the offer is conditional. 

95. Which of these statements does not reflect the mutual agency principle in Partnership?

a. The Partners is  both an Agent and Principal   

b. A Partner can, by his act bind other partners and is in turn bound by acts of other Partners.

c. All Partners should actively participate in the business  d. Business may be managed by one or more Partners.

96. Every partner is bound to attend………………….to his duties, in the conduct of the business.

a. Systematically                     b. Diligently              c. Sincerely             d. Effectively.

97. If Sales-Tax had been deposited with respect to an item on which, there was no levy, the depositor / assessee is-

a.  not entitled to refund from the government          b. entitled to refund from the Government      

c. entitled to charge the same from customers        d. entitled to refund from the Court

98. Failure by a minor to give public notice within six months will have the following effect-

a.  The Partners Firm stands dissolved         b. Minor automatically becomes Partners        

c. Minor automatically ceases to be a partner            d. the Partnership becomes an illegal association.

99. Where consent is obtained by fraud, the Defrauded party has the following remedies-

a. He can rescind the contract within a reasonable time.          b. He can insist on the performance of the contract upon a condition that he shall be put on the position in which he would have been if the representations made had been true.                      c. He can sue for  damages             d. All of the above.

100. When no consideration is paid by the Buyer for the good received from the Seller it is called-

a. Sale          b. Barter              c. Gift                d. Bailment        
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