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opted for Hindi Mediurn. If a candidate nas noi'optea for Hiirti m&tiurn, hir sswrt! in llindi

will not be valued.

Question No. 1 is comPulsory.

Answer my five questions fron the rerraining six questions
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Maximum Marks - 100

is ryprehended py eF Direcfgr:glgDtic Compay &d ecy are likelv to . q
te pi6iecuted fo, - orr"ffi companies Act, 1956 which is "ot $ttL
compoundab[e. Explain the provisions of the Companies Act, I 956 under which 

?
the Directors can seek relief from the liability- for of.fence. What d[b"--tn" r

position in case prosecution has alreadv been launched ?

-v

Vn Securities and Exchange Board of lndia issued an order againsl l\B!
Limited fo1 redressal of Erievance of one of its mem ' On failure on the part

of the company the Board imposed penalty upon the company unqgglg[gn\/

seeks your advice whether it has any re,medy against the order of the said Board.

(c) -Pe goveming body of Jaipur Stock Exchange desires to establisl-qnglqlliglql 5

/ ou*n, floor at Bilqqrr. Advise, whether additional trading floor can te 5 f;t' I- 
----'--1established by the said'stock exchange under the provisions o

Contracts (Regulation) Act, 1956.

15 C- of the Securities and Exchange Board of India Acgl992' The company
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\
prejudicially his functions' as a member of the Commission. the Central

Govemment appointed an officer to hold an inqu,.y. G1il. U*t ot r"ffif
-----'--'the said officer the Central Govemmeit issued an order of removal of Mr. M.

ern TBchnologies Limited, an unlisted company, proposes to Iinance its
expansion programme by issuing equity shares to pufiic'.;6 co-p-ffi

- .--rr
been making good profits every year from the commenci:rnent of business on

1$ Aprill003, but it has not declared dividend so far\e comp-y *., .on.a il(

Marks

ar}ecompanv*;;;;{T .+€--
Idnuarv. 2003. The oaid-un
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t with iniiiffiquity strare capital of { 3 crores in }friuu.y, paid-up

equity share capital and free reserves as per the latest audited Balance Sheet as

at 3lst March, 2010 amounted to { 5 crores and { 10 crores respe ctiuetVa/
State the conditions which are required to be fulfilled by an unlisted company

under the Securities md Exchange Board of India (Issue of Cffiia
Disclosure Requirements) Regulations, 2009 in order to be eligible to make an

initial public offer and also examine whether Modern Technologies Lj;ii;fT
eligible to make the proposed public issue.) 7y'1,/\

pyd")^ Ang Director or",Jil** {*7^rnu,a listed company having

a large number of shareholders and employees, has confess_edj! 1g_Eard - _
meeting of the company that he has indulged in large scale manipulation of
accounts during the last three years on account -of which the finanqi tlon

\ of the company has been adversely affecte!

to appoint its nominees rloi.."tJo of sN,I bechnologies Limited toffigoi a'-
the interests of the company. Examine with reference to the provisions of the--#'
Companies Act, 1956 wliether the Central Govemment has any 'StVWl-/
power in this regard{Explain the powers which can be exercised by the Central

Govemment with relfd to the affairs of the company;F-dffi;

coK
appointed as directors of the cor4
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e with reference to the provisions of the Foreigl Exchange Management

Act, 1999 whether there are any restrictions in respect gfthe follgwing '--

fi bf foreip Exchange for payments due on account of

Amortization of loans in the ordinary course ofbusiness.,

|-;9fffleYable 
to Government

distribution among the creditors is only { 80 lakhs)

-/

Marks

t

(ii) 
-,er7person, 

who was resident of U.S.A. for several yers' is planning to

Y ./* to India permanently. Can he continue to hold the investment made

by him in the securities issued by comnani3111Q!?

(iii) -.f1erson resident outside India proposes to invest in the shar?s of qr
(

Indian company engaged igt-9,!gLg9g4r9"/Ca',

R Limited is being wound up by the Court. All the assets pf the company

charged to the qompany's banke4r to whom the company owes
'.------>--_

coryany owes the following amounts to others :

to workers f 25,00,000

t 5,00,000

t 10,00,000

You are required to compute with reference to the provisions of the Companies

Act, 1956 the amount each kind of creditors is likely to get if the amount

realize.d by the official liquidator from the secured assets and available for

4.

!----7
2 vears. Whatl,egD. rifhit would be his residential status under the Foreign Exchange

Managernent Act, 1999 during the Financial Years 2909-10 and 29l!!t ?

L I,€-86ir requires every year USD 25,000 towards tuition fees and USD

30,000 for incidental and stay expenses for studying abroad. Is it pojgtb!g.1Q1-
, .-..?_:
Mrl Suresh to get the required Foreign Exchange and, if so, under what

(r)

''" (iii)yeured creditors

conditions ? 1
#'/' coK P.T.O.
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preference shareholders ?

5' !d\ company was incorporated on lst September,2009. At present the

c4ital of the company is ? l0 lakhs consisting of 1,00,000 equity

0 each fully paid-up held by 200 individuals and 20 producer

institutions. are required to answer the following with reference to the

Act, 1956 : -
(i) What is the limit for holding the First Annual General Meeting and

the subsequent General Meetings ?

What is the Quorum the Annual Ganeral Meeting ?

Marks
(i) 

','A 
meeling of members of ABC Limited was convened under the orders of'/ - +:--v 

the court to consider a scheme of compromise and arrangement. Notice of
the meeting was sent in th" pr".".ibJ -ilJ to ull ih" 200 mim-bers

-
holding in the aggregate rs$99Q shares. The meeting was attended_ by

pmembers holding 13,00,000 r.hy6 160 members holding 10,00,000

shares voted in favour orth! ,"M.". 150 members holdng m00
shaes voted egrins 6e scheme. The rcmaining members abstained from_,
voting; Exminc with reference to the relevant provisions of the

Companies A4 1956 whether the scheme is approved by the requisite

'y:::::"::Ti:,::::-promise 
or arransement reguire aPglvalot Ys,'n
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shares of

(ii)

@
(rv)

State the manner in

determined.

Is it possible to remove a

the voting rights of the members

with reference to the interpretation of(b)/dxplain the rute of "Eiusdem GeneriN
J statutes. State the cases in which this rule

coK

applicable.
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er-io" fte yalidity of 6e following with reference to the provisions of the

\ 
Companies Act, 1956 : -

\-- 4

F limited re-appointed NreSh & Company, Charter€d Accountants,

as Auditors of the company at the Annual Clen€rd Mcting held on

306 Septernber, 20l0.fvlrs. Kamala, wife ofone of the partners of Naresh
' .-.--+'-'----' \ 

-

& Company, invested t 1 lakh in the equity shares ofEF Limited on 156

October, 2010. But Naresh & Company continues to function as statutory

auditors of the companf)

ttt 
'--

grZW. Suresh, a Chatered Accountant, wils appointed by the

Board of Directors of AB Limited as the First Auditor. The compmy in

General Meeting rcmoved Mr. Suresh without seeking the ryproval

of the Central Govemment and appointed Mr. in his

9
9f A group of shareholders of Green Wheels Lirnited is of opinion that the

manage,ment of the company is not carrying out its functions in accordance with

the prudent commercial practice and if the affairs of the comp-y g!lgrllg|1!9

run in irture in the same marmer, the company's financial position would be in

danger. They want that a special audit be conducted to find out the actual nature

of the transactions.,
1=-
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7. Answer any four of the following i 4x4
:16

(a) Examine with reference to the provisions of the Securities Contracts 4

@egulation) Act, 1956 whether it is possible for City Stock Exchange

Limited, a comp.rny incorporated under the Companies Act, 1956 and a

recognized Stock Exchange, to insist that its m€mb€rs should rypoint only

other msnbers as 6eir proxies to attend and vote at the meeting of the

Stock Exchmge.

A
$/ ftt" Articles of Association of AB Limited provide for a maximum of 4--/'

15 directors but the company has only 10 directors. The Board Meeting

held on l6th August, 2010 was attended by 6 direclors out of which 3 director{ n
*"." int"r".tll-lT item which *ffir.. *u "*il; )
3 non-interested directors. Examine tfr" uutiiil?th" ."roluriori[-..d

---_--.---
Act, 1956.,

. (c) /4he management of Rampur Stock Exchanqe desires to transfer its duties and

V 
functions to a clearing co+oration.g)lr(e lhe --agement of the said stock

exchange "bout V rW "t"ge L
corporation under the Securities Contracts @egulation) Act, 1956. \

/
(d) {f,ispute between PQR Limited and ABC Limited is o#ins in th"

--tt/
Competition Commission of India. During the course of hearing, P*n Lrgtt*
submitted an application that services of experts may be obtained for dec.iding

an iqgpre. ABC Limited raised objection that services of experts can not be3a: --- -- -'_r-_--::: "-' -- 3'

obtained. Decide whether the Commission can obtain the services of exoerts

under the provisions of the Competition Act, 2002. ) 
F---=--.---

--,-----
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<g{ Grtion Textiles Limit€d is having a foreigr subsi+ary co4ltant. fn" tgd 
_J

, Indim holding company failed to fumish particulars of its foreign subsidiary
l.=-----\ company in its Balance Sheet Decide the liability of Gujarat Textiles Limited

4

@
7

under the Companies Act, 1956.
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