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Answers o questions are to be given only in English except i the case of candidaies
who have oped fue Hindi medium. 1 candidate who has nok Lomid for
diim, his answers in Hindi will not be value

Answer all questions,

Marks
\»/“'/ Trading Profit and Loss account o Pirgu Trading Pvi . having busiaess 15
1 Atriclua) rsduce,consumer itoms nd GHGF ot for th sear enied

(Amount in Rupee)
Trading Account

Opening Stack 3,75,00000  Sales
Purchases 125,75,000.00  Closing Stock
Freight & Cartage 1,26,000.00
Gross Profit 2924,000.00

1,60,00,000.00

Profit & Loss Ascount

Rs. Re

Bon to St 4750000 Gross Profit 29,24,000.00

ent of Premises 5850000 Income-tax Refund 20,000.00
Jsath oy 500000 Warehou
Bad Debts 7500000 Charges 15,00,000.00
Interost on Loans 1,63,500.00
Depraciation 5,500.00/
Sales-tax Demand paid  1,08,350.00
Miscellaneous Exp. 5,.26,650.00
Net Profit of the year _33,90,000,00
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consi the
prepared by the department as on 31.3.2010 worked out at Rs. 12,5000,
which was accepted to be correct and not disputed.

et vl nlodes ameon o . 4570 of nteret alowed therent”
L.%asﬁ... {0 Staftincludes an amount of Rs. 7,500 paid in the month of De. 09,
s e i th bk om 3103209

(19) Bet of premises includes an amount of Rs. 5,500 incurred on repairs.
e assessce was under no obligation to incur such expenses as per rent

%
agreoment.

amount of Rs. 2,500 paid
7 published in the souvenir issued by a political party)

(vi) Miscellaheous gxpenses include
(s amount of Rs. 15,000 paid tawards penalty for non-fulfilment of delivery.

2" conditions of a contract of sale for the reasons beyond contral,

{3 mount of R. 1,000 sprt on & notified scheme moant for the uplift
of the residents of Mid Himalayan Region,
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es-tax demand paid includes an amount of s, 5,300 charged as penalty
for delayed fling of returns and Rs, 12,750 towards interest for delays in
deposit of tax. |

i

(0 T iy i o . avsmat o B 2 et it
‘warehouse in rural area for the purpase of storage of agricultural produce.

o o mac' el v s 16003005 s he st
activity s creditedin the Profit and Loss account under the head o Warehousing
charges, =

6 ettt st s Aot i 80

‘ /merm on loans include an amount of Rs. 20,000 on which tas at source was
_not deduct

Campute the income chargeable (o tax for assessment year 2010-2011 of Pingu
Trading Pt. Ltd. Support your answer with working notes.

Ffie Assessing Officer has served a notice proposing to levy penalty under 4
ection 271(1)c) of the Income-tax Act, 1961, as the variation of income
‘assessed to income returned and also the tax effect was more than thirty

‘percent, The addition arose consequent to the disallowance of claim of assessée

relating to certain exemption. The assessee wants to reply to the effect that

there was no mens rea or canscious act of concealment on his part and that

the claim made was bonafide, the levy of penalty under Section 271(1)() is

ot valid, You are requested to help the assessee in this regard in drafling

a suitable reply.
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}/u_ Limitad paid oave travel fuclity to it employees and considered exemption 4
under Secton 106, basd o th sl desarstion furaishd by the crplyees
he. company
e rlnenom o sl i o smemyont e s ety ot L
expenditure incurred for availing leave travel fucility by the employees.
Aceondingly, the AO treated the assessee company as assessoe in dofault

Decido the eorractness of action.

it b o i e T
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ssesse in person or through an authorized repressntative. Who can be.

mnmd as an authorized representative of tho assessee 7

A Commpany L, e 1% Debenres and rised R 600 k. The deentores 3
are redosmabls e 8 veazs at & premiu of 1108, The cou war
provide s 10 Jakhs for mestin the premium on redemption of debentures

| claimed the same as revenue expenditure. Is it @ permissible deduction 7

Aﬁ/ﬂ.jnmm & Cot-ugagmd o, ool e totn a5 bstdling B T4
for Rs. 75 lakhs from Mr. X. The firm demolished the building and sold
srap) BaaFiAT Tor o, b lakie. The purshaselConsidsratian could nik e
paidimmediately and therefore i setied to pay i instalments to . X with
interest @ 6% and the amont o iterest was R, 460,000, The AO treated
tho income from sale of scap materils s businees income, bt whereas the

claim of interest on delayed payment of purchase consideration claimed as
revenue expenditure was disallowed. Decide the eorractnoss of the action of

assessee vis a vis the AO,
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46 /@a whother adjustment is required in the context of transfer pricing

Drovisions where the transfer price adapted for an international transaction
concluded on 1t November, 2009 is Rs. 50 lacs whilst the Arov's Length Price
determined using appropriate method are Re. 48 lacs and Re. 56 lacs

(" Gurudev Engineers Pyt. Lud., is running an industrial undertaking whose
¢ profits are bl for deduction undr Setion SOIA of the Income.tvx At
1861, During the year ended 31.03.2010, the undertaking was engoged in

0 aligible to claim deduction udoe Seton SO n epect of rofta
red o s vadatikon

On 15.11.2000, Ram gave power of attarney and possession to Rahim in respect
of a vacant land (held as stock in trade) aquired 10 years ago. The sale deed
/m xeouted i Apil, 2010, I which asessmen yoar, oot i g

chargeable to tax ?

@) InJuly 2009, Mr.
ecived a Maruticar as gift from o distibuto af the company. The vale af
the gifted car s estimated at Rs. 2,60,000. Is the value of car taxable
income 2 If so, under what head it is taxable 7
mw of ear was received in Docember, 2009, what is the tax implication 7
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ice w/s 148 to reopen the same assesement. order on the sama grounds for

6 (o) Bxpmine erialyinthe contxtof provisons o the Ack " the A0, e
i 0t hA i e 308 P Actr?
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The land of Ganesh was aequired by NHAI in the year 2006 and since then

the litigation was going on for enhancement of compensation. The issue was

of the enhanced compensation and the following amounts for interest on such
enhanced compensation :

Financial Year Amount (Rs.)
2006-2007 115,000
2007-2008 225,500
20082009 375,000
20092010 214,500

Explain the provisions of the Act and also work aut. the amount of interest
and the assessment year in which the same shall be taxed,

41 Can retrsaiy b snde ot Vot O s Secn BEA of o
Income-tax Act, 1961 where the Asses: tin the
contaxt of computation of capial gains, the value o the asst os on 141981
adopted by the assessee, is more than the fair market value ? If reference
under Section 534 is not permissible, is the Assessing Officer bound to aceept

alue as returned by the assessee 7

)

lons of Section 144 of the Income-tax Act, 1961 be applied for

ot sesentinies vt e S e deduction is available

VIA, or of expendit
lnting to income exempt under the provisions of Sections 10 7

(of Bharathi Cements Ltd., the assossee, purchases jute bags fr

plant using raw materials purchased by it from outsiders.
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held on valuati "

oot form part of net wealth.
r b troated as. inrespect 3

of praceedings under W.T. Act.

nﬂ/m (P) Ltd. has & farm house situated at 80 kilometers from the local limits
aiur Manipal Corporation. I lso as  gues hose st  distance of
the local limits of Bangalore M orporation, Decide

hether farm house and guest house are chargeable to Ry

{ Mir. Parikh pledged his jewellery with a financier and borrowed Rs. 50 lakhs.
He acquired shares in limited companies out of the borrowed amount,

The value of Assets as on 31.03.2010 are given below

1. Market value of jewellery pledged with the
financier
2. The market price of shares on the valuation date

RS §0,00,000
Rs. 28,00000

outstanding on the valuation dato was Rs. 48 lakhs. Compute the
Net Wealth of Mr. Parikh a on 81.03.2010.



