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1. State with reasons (in

AP T aat —
- False :

:-;3:_,_mfhﬂe conducting audit of Government Companies, the auditors are paid their

Professional Fees as prescribed by the Government. | 85y
The auditor compares entries in the books of accounts with vouchers and if

~ two agrees, his work is done.

1)/ Confirmations received by the auditor directly from third parties are conclusive

evidence in support of a transaction.
() \Audit Committee is to be formed by each and every company and the auditor

has no compulsion to attend the meeting of the Audit Committee.

company can not declare dividends without providing for depreciation.

When an auditor identifies a Misstatement resulting from fraud, 1t is-Y}ls
"' responsibility to communicate it to the regulatory and enforcement authorities
apart from those charged with governance.
" (il The auditor should study the Memorandum and Articles of Association to s
. the validity of his appointment.

ge issue of shares at
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(wiif\ A special resolution is required by company to
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(a I‘YW as appointed as an auditor of PQR Ltd. for the ye'ar‘ ended 31.3.2669
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geat Annual General Meeting held on 16.08.2008. Mr. Y has been indebted to. @ &

*“the company for sum of Rs. 10,000 as on 1.4.2008, the opening date of accounting
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- year which has been subject to his audit. However, Mr. Y having come to

- know that he might be appointed as auditor, he repaid the amount on 10 .8 2008.
- One of the shareholders, complains that the appointment of Mr. Y as an
- auditor was invalid because he incurred disqualification u/s 226 of the
© " Companies Act, 1956.

XYZ (Pvt.) Ltd. has paid up Capital and Reserves of Rs. 60 lac¥ and 6
secured Loans of Nationalised Banks having sanctioned limit of Rs. 28 lacs
and outstanding balance of Rs. 23 lacs. The turnover of the company 1s
5.10 crores for the year ended 31.3.2009. A customer returns goods worth
40 lacs on 2.4.2009, out of sales made during the year ended 31.3.2009.
The management of CO. is of the opinion that CARO, 2003 1s not applicable

to the company.

I e iR

. (¢) C Ltd. declared dividend amounting to Rs. 5 lacs out of Profits for the year
’ ended 31.3.2009.

ons for

Subsequently, it was noticed that company had failed to make provisi =3
aiued,

Qutstanding expanses of Rs. 7.80 lacs and Closing stock was also overfvC =
which was not reported by auditors of the company. Management of { ‘

helds auditors responsible for this situation.

10

se in sales compared to earlier
tisfying himselt that sales
n of inventories 1s on

athfully recorded.

" A trader is worried that inspite of substantial increa
\ year, there is considerable fall in Gross Profit after satist
~and expenses are correctly recorded and that the valuatio
f.;--"consistent basis, he wants to ensure that purchases have been tr

?ﬁ}iHOW will you proceed with this assignment ?
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0 audit of current period figures’, ,
with regard to auditor’s duties for reporting of mp
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alyse the statement critically.

o

b

F AdJ oin.t Auditor is not bound by the views of the majority of the joint auditors
regarding matters to be covered in the report.’

4
o

A -

P_ ustify this statement in the light of responsibilities of Joint Auditors under
B AAS 12,

How would you vouch/verify the following ? 5%2=10
f Reduction in Share Capital

receipt of Capital subsidy.

rite short notes on the following : 5x2=10
Substantive Procedures

udit Working Papers.
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