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• Objectives of share valuation

• What are various methods of valuation

– Net Asset Method/ Asset backing Method

• NAATESH/TNOES

• Asset @ CV or BV, include Non Trade Investment

• Deduct Debt Capital and PREF cap

– Earning Capacity Method/ Yield Method

– Fair Value method
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• How to determine value of each type of equity share where Face value same but 
some are fully paid and some are partly paid ?

– Convert partly Paid up to fully paid up by Notional call

– Add the call money  net amt available to ESH

– Value of Fully Paid up share would be  (NAATESH after  ADDING call money ) divided by( total number 
of equity share)

– Value of Partly paid up share   would be = V.o. fully Paid share – Notional call on such share

• Shares are fully paid up + Face value are different

– Determine NAATESH

– Determine Total paid up equity capital

– Determine Net asset available with respect to  Re. 1 paid up capital

– Value of share would be =  value of Re.1 capital  x paid up amount on such share

• Face value different+ some are  partly paid + some are fully paid

– Convert  partly paid up share into  fully  paid up by making Notional call (NC)

– Add call money to NAATESH------X

– Determine the value of Re.1 PUC-----(X/ TPU Amt after NC)= Y

– Find Value of fully paid up ES =Y X Face value of such share= Z

– Find value of partly paid up = Z – Unpaid amt of such share

• Mix of goodwill valuation & share valuation
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• Share Valuation on basis of DPS

• Share valuation on basis of EPS

• Valuation on basis of EA to ESH

• Interpretation of Normal Rate of return=10%

– If the return from asset is  Rs10, the investor would be ready 
to buy such asset at a price of Rs 100

if RETURN then VALUE

10 100

1 100/10

EPS =2.5 2.5 X 
(100/10)

DPS=3 3 X (100/10)



• Value of equity share by Capitalization of earning 
method

• Valuation under yield method is for large lot































































Calculate the value of fully paid up and partly  shares in the company.

PARTICULAR AMOUNT

Capital Employed 401677

Add : Goodwill 64640

Add : Non Trade investment 72000

Less : Preference share capital (99000)

NAATESH before Call money 439317

Add : Calls in Arrear 500

NAATESH after Call Money 440317

Total Number of equity share 20000

Value of fully paid up share =440317/20000=22.22

Unpaid call per share 2

Value of Partly paid up share =22.22-2=20.22



Calculate the value of ES by “EA to ESH method”

•There exist no trend in EA to ESH  => use Simple average to determine FMP, 
Which is = 5/5= 1 L in this case

•Normal rate of return is 12.5 % MEANS  for return of 12.5, the value  is 100, 
hence  for return 1, the value would be  100/ 12.5

•For a return of  1 Lakh , the  Value would be  100000 x( 100/ 12.8)  = 8 Lakhs  

Value per equity share = 8Lakhs / Total number of equity share













Illustration

Z Ltd. Has
• an issued and paid-up capital of 50,000 shares of Rs. 100 each. 
•The company declared a dividend of Rs. 12.50 lakhs during the last fi ve years and 
•expects to maintain the same level of dividends in the future. 
•The control and ownership of the company is lying in the few hands of Directors and 
their family members. 
•The average dividend yield for listed companies in the same line of business is 18%.

Calculate the value of 3,000 shares in the company.












































































































