Question 1

K. Azad, who is in business as a wholesaler in sunflower oil, is a client of your accounting firm. You are required to draw up his final accounts for the year ended 31.3.1996.

From the files, you pick up his Balance Sheet as at 31.3.1995 reading as below:

Balance Sheet as at 31.3.1995
Liabilities
Rs.
Rs.


K. Azad’s Capital

1,50,000


Creditors for Oil Purchases

2,00,000


12% Security Deposit from Customers

50,000


Creditors for Expenses :


Rent

6,000


Salaries

4,000


Commission

20,000




4,30,000

Assets


Cash and Bank Balances

75,000


Debtors

1,60,000


Stock of Oil (125 tins)

1,25,000


Furniture
30,000


Less : Depreciation
3,000
27,000


Rent Advance

12,000


Electiricity Deposit

1,000


3–Wheeler Tempo Van
40,000


Less : Depreciation
10,000
30,000




4,30,000

A Summary of the rough Cash Book of K. Azad for the year ended 31.3.1996 is as below :

Cash and Bank Summary

Receipts
Rs.


Cash Sales
5,26,500


Collections from Debtors
26,73,500

Payments


To Landlord
79,000


Salaries
48,000


Miscellaneous Office Expenses
12,000


Commission
20,000


Personal Income–tax
50,000


Transfer on 1.10.95 to 12% Fixed Deposit
6,00,000


To Creditors for Oil Supplies
24,00,000

A scrutiny of the other records gives you the following information :

(i)
During the year oil was purchased at 250 tins per month basis at a unit cost of Rs. 1,000. 5 tins were damaged in transit in respect of which insurance claim has been preferred. The surveyors have since approved the claim at 80%. The damaged ones were sold for Rs. 1,500 which is included in the cash sales. One tin has been used up for personal consumption. Total number of tins sold during the year was 3,000 at a unit price of Rs. 1,750.

(ii)
Rent until 30.9.95 was Rs. 6,000 per month and was increased thereafter by Rs. 1,000 per month. Additional advance rent of Rs. 2,000 was paid and this is included in the figure of payments to landlord.

(iii)
Provide depreciation at 10% and 25% of WDV on furniture and tempo van respectively.

(iv)
It is further noticed that a customer has paid Rs. 10,000 on 31.3.96 as security deposit by cash. One of the staff has defalcated. The claim against the Insurance Company is pending.


You are requested to prepare final accounts for the year ended 31.3.96


Question 2
The following is the Balance Sheet of Sanjay, a small trader as on 31.3.96 :


(Figures in Rs. ‘000)

Liabilities
Rs.
Assets
Rs.

Capital

200
Fixed Assets
145

Creditors
50
Stock
40




Debtors
50




Cash in Hand
5




Cash at Bank
10




250

250

A fire destroyed the accounting records as well as the closing cash of the trader on 31.3.97. However, the following information was available :

(a)
Debtors and creditors on 31.3.97 showed an increase of 20% as compared to 31.3.96.

(b)
Credit Period :


Debtors – 1 month          Creditors – 2 months

(c)
Stock was maintained at the same level throughout the year.

(d)
Cash sales constituted 20% of total sales.

(e)
All purchases were for credit only.

(f)
Current ratio as on 31.3.97 was exactly 2.

(g)
Total expenses excluding depreciation for the year amounted to Rs. 2,50,000.

(h)
Depreciation was provided at 10% on the closing value of fixed assets.

(i)
Bank and cash transactions :


(1)
Payments to creditors included Rs. 50,000 by cash.


(2)
Receipts from debtors included Rs. 5,90,000 by way of cheques.


(3)
Cash deposited into the bank Rs. 1,20,000.


(4)
Personal drawings from bank Rs. 50,000.


(5)
Fixed assets purchased and paid by cheques Rs. 2,25,000.


You are required to prepare :


(a)
The Trading and Profit & Loss Account of Sanjay for the year ended 31.3.97 and


(b)
A Balance Sheet on that date.

For your exercise, assume cash destroyed by fire is written off in the Profit and Loss Account

Question 3
Shri Rashid furnishes you with the following information relating to his business :

(a)
Assets and liabilities as on
1.1.1997
31.12.1997




Rs.
Rs.


Furniture (w.d.v)
6,000
6,350


Stock at cost
8,000
7,000


Sundry Debtors
16,000
?


Sundry Creditors
11,000
15,000


Prepaid expenses
600
700


Unpaid expenses
2,000
1,800


Cash in hand and at bank
1,200
625

(b)
Receipts and payments during 1997 :


Collections from debtors, after allowing discount of Rs. 1,500 amounted to Rs. 58,500.


Collections on discounting of bills of exchange, after deduction of discount of Rs. 125 by the bank, totalled to Rs. 6,125.


Creditors of Rs. 40,000 were paid Rs. 39,200 in full settlement of their dues.


Payment for freight inwards Rs. 3,000.


Amounts withdrawn for personal use Rs. 7,000.


Payment for office furniture Rs. 1,000.


Investment carrying annual interest of 4% were purchased at Rs. 96 on 1st July, 1997 and payment made therefor.


Expenses including salaries paid Rs. 14,500.


Miscellaneous receipts Rs. 500.

(c)
Bills of exchange drawn on and accepted by customers during the year amounted to Rs. 10,000. Of these, bills of exchange of Rs. 2,000 were endorsed in favour of creditors. An endorsed bill of exchange of Rs. 400 was dishonoured.

(d)
Goods costing Rs. 900 were used as advertising materials.

(e)
Goods are invariably sold to show a gross profit of 331/3% on sales.

(f)
Difference in cash book, if any, is to be treated as further drawing or introduc-tion by Shri Rashid.

(g)
Provide at 2.5% for doubtful debts on closing debtors.

Rashid asks you to prepare trading and profit and loss a/c for the year ended 31st December, 1997 and the balance sheet as on that date.

Question 4
The following is the Balance Sheet of the retail business of Sri Srinivas as at 31st December, 1998:

Liabilities
Rs.
Assets
Rs.

Sri Srinivas’s capital
1,00,000
Furniture
10,000

Liabilities for goods
20,500
Stock
70,000

Rent
1,000
Debtors
25,000




Cash at bank
14,500




Cash in hand
2,000



1,21,500

1,21,500

You are furnished with the following information :

(1)
Sri Srinivas sells his goods at a profit of 20% on sales.

(2)
Goods are sold for cash and credit. Credit customers pay by cheques only.

(3)
Payments for purchases are always made by cheques.

(4)
It is the practice of Sri Srinivas to send to the bank every weekend the collections of the week after paying every week, salary of Rs. 300 to the clerk, Sundry expenses of Rs. 50 and personal expenses Rs. 100.

Analysis of the Bank Pass–Book for the 13 weeks period ending 31st March, 1999 disclosed the following :



Rs.

Payments to creditors
75,000

Payments of rent upto 31.3.99
4,000

Amounts deposited into the bank
1,25,000

(include Rs. 30,000 received from debtors by cheques)


The following are the balances on 31st March, 1999 :



Rs.

Stock
40,000

Debtors
30,000

Creditors for goods
36,500

On the evening of 31st March, 1999 the Cashier absconded with the available cash in the cash box. There was no cash deposit in the week ended on that date.

You are required to prepare a statement showing the amount of cash defalcated by the Cashier and also a Profit and Loss Account for the period ended 31st March, 1999 and a Balance Sheet as on that date.

Question 5
Shri Kisan,  a farmer, maintains a cash book, through which he records all receipts and payments and a diary in which he records other relevant information. On 31st March, 1999 he had cash in hand Rs. 1,000 and balance of Rs. 500 with local Grameen Bank. He also owed Rs. 600 to Beej Bhandar for seeds purchased by that date.

During the year ended 31st March, 2000, he realised :


Rs.

Sale proceeds of crops
59,100

Sale proceeds of cattle and cattle products
12,500

Sale proceeds of wood and grass
3,000

Sale of cowdung
5,000

Receipt on account from Babu (a credit customer)
12,000

Grant from Zila Parishad for installing tubewell–cheque
10,000

During the year ended 31st March, 2000 he paid :

Wages

65,000

Beej Bhandar
600

Seeds, feeds and fertiliser
3,000

Power

5,000

Land revenue
2,000

Tools purchased
2,500

Household expenses
10,000

During the year ended 31st March, 2000 his other transactions were :




Rs.

(i)
Sale of crop to Babu on credit
20,000

(ii)
Purchased on 25th March, 2000 from Beej Bhandar on credit of one 


month seeds of
2,000

(iii)
Efforts put in by self and family members on the farm were conser–


vatively valued at
60,000

(iv)
Value of crop used for comsumption by :


Self and family
30,000


Agricultural labourers
40,000

On 31st March, 2000, his cash in hand was only Rs. 2,500

The rest was banked. He did not have any stock of seeds.

The tubewell for which the grant cheque was realised in the last week of March, 2000 is to be installed in April, 2000.

Shri Kisan asks you to prepare his cash and income summaries for the year ended 31st March, 2000 and his statement of financial position as on that date. 


