COMMENT ON INCOME TAX ACS EXECUTIVE (INTER) PAPER DEC-2009

Suggestion -By R.SURESH SHRINIVASAN, ERODE- CA FINAL STUDENT

( Only income tax comments)

GENERAL COMMENTS:

. The paper looks like easy but depth of study required. If  the students are not studied

  well, then scoring is very difficult. Tricky question but be careful. Lenthy answer

  but mark is very less.

  SPECIFIC COMMENTS

   Question No.1(a).-  Easily we can crack 5 marks but  question 1(a) (i)- is tricky.

Income tax is charged at the rate(s ) prescribed by- The finance act  is correct

But normally the students are writing answer(b)- The income tax act.

This question is excellent test for the students. 

    Question No.1(b)    Fill in the blanks- we can easily crack the marks.but  you have to 

    Know the provision under section 80-GG and 139(4)- belated return.otherwise we 

    Can easily crack the marks.

   Question No. 1-C  - Here the students are testing in the area of salary provision and 

     Perquisite provision.- Hence there is no difficult for students those who are strong in 

      Salaries.    .

        Question No. 2(a)  -  Here the answer is as follows.

          Computation of Taxable income of vinay for the Asst year-2009-10

            Business income:

             Net profit as per profit and loss account                            400000

             Add:  Inadmissible Expenses

                       ---------------------------

                       Interest on capital                         12000    

                       Depreciation                                 34000 

                       Advance Tax                                25000

                       Donation to political party             5000

                        Salary to vinay                            20000

                        Interest on loan                             8000

                                                                            -------                  104000
                                                                                                        504000

            Less: Depreciation as per it                42000

                      Interest on debentures               40000

                                                                         -------                        82000  

                                                                                                         ---------

                         Business Income                                                     422000

             Other sources: Interest on debentures                                   40000 

                                                                                                         ---------

                                         Gross Total Income                                 382000

               Less: Deduction u/s 80-C                                                     5000                                                                  

                                                                                                         --------

                                                         Taxable income                       377000  

                                                                                                         ====== 

                 Tax Computation:

                 =============

                  Income tax on Rs. 377000                                                30400

                  Add: Education cess@3%                                                    912      

                                                                                                            -------

                                                                                                             31312

                 Less: Advance Tax                   25000

                           Tds                                    4120 

                                                                   --------                                29120

                                                                                                             --------

                          Tax Liability                                                                2192

                                                                                                             =====      

Such a lenthy problem it fetch only  4 marks. But this question has two tricky 

 One is Interest on INCOME TAX  loan has to be disallowed and other tricky is while 

deducting  Payment of  LIC   premium should not exceed 10% of policy. Otherwise it is o.k.

Question No. 2-C-  Easily we can crack 5 marks. Provided regarding minor child 

   Clubbing the question is tricky. Actually any amount earned by minor through

   His own skill should not to be clubbed.- Excellent test for the students.

Question no. 3-a-  Straight forward question we can score marks.

Question no 3-b- Too much test for students. Students has to write all the situations

 To get marks.

Question No.4-a- If student know 44 AF provision we can easily crack the question

Question No-4-b –clubbing- so simple –applying the provision-64(1)(iv)

Question No.4-C- very simple provision regarding wealth tax problem.

        Answer is as follows:

         -----------------------  

          Land in Rural area-    Taxable as wealth                                  4800000

          Land in urban area- held as stock –in- trade-

            (10 years from the date of acquisition)                                      Not an asset

         Aircraft- not used for commercial purpose                               12500000

          Bank balance-                                                                           Not an asset

          Guest house-irrespective of situation                                         1050000

          Residential flats of employees-                                                 Not an asset

           Residential flat of General manager                                          2500000  

           Cash on hand(up to 50000 not an asset)                                      150000

        Two residential  house- out of two assuming one is let out for 

        minimum  300 days- hence one house  is an asset                          2200000

                                                                                                             -------------

                                                                                                              23200000

     Less:   Aircraft loan                                 2400000

                 GM loan                                         400000

                                                                      -----------                            2800000    

                                                                                                             -------------

                                            NET WEALTH                                         20400000

                                                                                                             ------------

Note:  loan obtained for the assets which is not covered u/s 2ea is 

            Not to be claimed.

Question No. 5-a- Very simple computation of capital gain    for testing the basic for students.

Question No. 5-b- Students those who are very through the provisions of other sources

 Can answer. Otherwise it is difficult

Question No. 5-C- Here students are testing the area of set off and carried forward.

Here this question students can easily crack by writing capital gain set off 

 Provison and speculation loss provision . Students has to write all the provisions to get 

full marks

Question No. 6-A

 --------------------

  Here this one is beautiful question to test the provision for house property .

   Tricky question . The answer is as follows.

    Taxable income of Rohit for the Asst year 2009-10

      -----------------------------------------------------------

      House property:

       ------------------

        Rent received                                                      120000

       Less: Municipal Tax                                              -----

                                                                                     --------

                                                                                    120000   

        Less: Deduction U/S 24 @ 30%                           36000

                                                                                     --------

                 TAXABLE INCOME                                  84000

                                                                                     ====== 

Note: Here municipal tax borne by tenant is not deductable 

           Furthur no more deduction is available except 

            Standard deduction of 30% and interest on housing loan.

           This question is actually testing the provision.

Question no.6-b-  Very simple basic Theory question  on capital gain

Note:  If the students has thoroughly prepare he can secure 50 marks out of 60

           Marks in this part-A. 

