[ No.1 for CAICWA & MEC/CEC Master Minds

Disclaimer: Questions asked in the examination ymay have

wrong/inadequate information and/or ambiguous language. In

that case the answers provided by the institute may differ from

these ideal answers. Every effort has been made taken to give

best answers. Still if you find some errors please bring them to
our notice through e-mail.

Mail id: gunturmasterinds@yahoo.com

CPT _Dec_2009_(Part - B) 1




Ph: 0863 — 22 42 355 www.gntmasterminds.com

Questions asked in December 2009 CPT examination
This question paper is based on memory only.
If you remember any other questions please mail us to our mail id
gunturmasterminds@yahoo.com.
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CPT Final Exam - Dec.2009 (Part — A) Marks: 100 Marks

Accountancy

1. Which of the following is correct pertaining to cost of goods sold?
a) opening stock + purchases — closing stock b) closing stock + purchases — opening stock
c) sales + opening stock — closing stock d) sales — opening stock + closing stock

2. In case of memorandum joint venture, in “x” books, the amount received by the x, then “joint venture with y”
a/c should be

a) debited b) credited ) not be recorded d) debitedto P & L a/c
3. Opening capital 4,00,000 profit of the current year 1,00,000 then average capital is

a) 5,00,000 b) 4,50,000 c) 3,50,000 d) 3,00,000
4. Gross profit is 25% of cost then

a) 40% of the sale price b) 50% of the sale price

c¢) 33 1/3 % of the sale price d) 20% of the sale price
5. Sale of 5000 recorded in purchase. Then Gross profit

a) Increase by 5000 b) decrease by 5000 eNlhcrease by 10,000 d) decrease by 10,000
6. Selling & distribution expenses does consists of

a) closing stock b) bad debts c) carriage inwards d) insurance claim
7. Which of the following is incorrect

a) J.V. is very short during business b) Co — venturers share profits or losses in agreed ratio

¢) Minor may be become a co — venturer d) Going concern of assumption is not appropriated to J.V.
8. Proprietor a/cis a =

a) personal a/c b) real ¢) nominal d) none
9. Consignment basis ‘X’ sent goods to ‘y’. 15% was lost in transit. Loss born by

a) consignor b) consignee c) both d) none
10. A cloth merchant purchases computer from softtech & noted it on purchases a/c. This is a error of

a) principle b) omission C) commission d) compensation
11. Equity share holders have a right to

a) fixed dividend b) fixed interest c) vote d) 25% dividend
12. ABC Ltd. 1,00,000 for 12% debentures of Rs.100 each then the total interest is paid on them

a) 12,00,000 b) 12 ¢) 1,20,00,000 d) 1,205,800
13. Hire purchaseqmay be

a) must buy/tbe*goods b) return the goods to hire — vender c) must d),rone of these
14. The preférence shares are issued ___ which does not exceed

a) 20 yedrs b) 15 years c) 25 years d) 10 years
15. April 1° 2002, A money of 50,000 rent payable installment 5 years. Which is the last installment date

a)April 1% 2004 b) April 1% 2005 c) April 1% 2006 d) April 1% 2007
16. On the due date the drawee does not honour the bill, the bill is said to be

a) dishonoured b) renewed c) retined d) retained

17. The loss on consignment is borne by
a) consignor b) consignee c) consignee & consignor equally  d) none
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Cost of goods sold - 95,000,

Closing Stock — 8,000,

Opening stock — 6,000

What is the purchase

a) 97,000 b) 96,000 c) 80,000 d) 1,00,000

Took a leasef@ffmine on 1-1-05 for Rs.2,00,00,000 it is estimated disposable 4,00,000 units undefdepletion
method the\estimate output for 2007 is 30,000 units, the depreciation for the year 2007 is:

a) 10,00,000 b) 15,00,000 c) 12,00,000 d) 1400,000
The'drawee who fails to pay the bill amount then the bill becomes

a)renewed b) endorsed c) dishonoured d)xetired

Cost or market price which ever is lower

a) conservatism b) entity c¢) dual concept d) consistency
Drawn cash by proprietor willbe

a) Debited to drawings a/c & credited to capital a/c b) Debited to drawings a/c & credited to cash a/c

c) Debited to cash a/c & credited to drawings a/c d) no entry

The consignor has goods worth 5500. The goods worth Rs.500/- are badly destroyed and they are sold for
Rs.200/- only. Remaining goods were sold at cost + 25%. What is the gross profit realized?

a) 1250 b) 1050 c) 1000 d) 750
The difference between subscribed capital and called up capital is
a) paid up b) calls in arrears c) calls in advance d) uncalled capital

A second hand computer is purchased from soft tech company by a cloth merchant is entered in
a) purchase day book b) cash book c) journal d) none

An old machinery purchased Rs.52,000 repairs paid 7,000 & installation costs 8,000. What will be the
machinery repair account is debited.

a) 7000 b) 8000 ¢)’15,000 d) none of these
Joint venture a/cisa
a) personal b) nominal c) real d) none

Balance as per cash book 10,000. chequesgssued but not presented for payment 2,000 then balance as
per pass bookis

a) 8,000 b) 12,000 c) 10,000 d) none
The amount becomes bad will be credited to
a) sales a/c b) cash a/c c) bad debts a/c d) debtors a/c

An accommodation bill was accepted by A drawn by B for Rs.10,000, for 2 months it is discounted in bank
at 12% p.a. The amount received by A at discounted bill is

a) 9,800 b) 5,100 c) 4,900 d) 10,000

In applying dual aspect concept, which is not correct?

a) assets increases and liabilities increases b) liabilities increases and assets decreases
c) assets decreases and liabilities decreases d) assets increases and capital increases

Applying concept of conservatism
a) should not anticipate incomes and anticipate all losses b) anticipate incomes but not losses

c) both are not anticipate d) both income & losses anticipate

Contra enteys

a) withdrawal of cash from bank b) payment by cheque

c) collegtion from debtors d) payments of expenditure byacash or cheque

In absence of agreement, profits are shared by the partners in
ain' capital b) by order of court c) equally d) none of these

A,B,C partners ratio 3:2:1. joint life policy amount 3 lacs surrender value 90;000. B’s death then they shared
among themselves. What is the amount to each

a) A-1,50,000, B -1,00,000, C —5,000 b) 3,00,000 to each

c) 2,10,000 to B only d) A - 1,05,000, B - 70,000, C — 35,000
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Consider the following

Date Amount

1-1-07 100 | Purchased 50

2-1-07 50 | Purchased 40

7-1-07 125 | Issued
What amgunt’is issued on 7-1-07 according to FIFO method:
a) 5750 b) 6000 c) 7500 d) 5250
Contingent liabilities of a company are attached at the foot note of balance sheet accerding to
a)natching b) disclosure C) consistency d)*going concern
The principal book is also known as:
a) journal b) ledger ¢) subsidiary book d) none of the above
Generation of adequate by providing depreciation for the business
a) revenue b) time C) opportunity d) funds
Equity share holders are
a) owners of the company b) debtor’s of the company
c) creditor’s of the company d) none of the above

Asset purchased on 1% April 2005 is 10,000. Depreciation for 2006-07 if the depreciation is calculated at
10% what is the difference between SLM method and WDV method

a) 100 b) 200 c) 1000 d) none of the above
A public company issue ___ to offer the shares from public

a) prospectus b) memorandum of association

¢) memorandum of articles d) annual report

Credit balance of sales account is 1,06,000 and returns inwards is 6000/-. A goods costing 10,000 were
sent to a customer for 12,000/- on sale or return basis. The goods were not approved. What is the net sale
amount?

a) 1,10,000 b) 1,12,000 e)\90,000 d) 88,000
The furniture purchased by a cloth merchant was writtefyin purchases day book?

a) error of omission b) error of principle

c) error of commission d) error of compensation

An acceptor of the bill is not honour the bill,&\bilt is renewed then

a) No journal entry passed b) Journal entry passed for renewed of bill
c¢) Journal entry passed for cancelled the old bill & for the renewal entry passed

d) Journal entry is passed for cancelled the old bill

The opening balance of partner’s capital a/c will be added the:
a) Interest on capital b) Interest on drawing c) Drawings d) Sharing on loss

Which account should be debited on the closing date for the goods remaining with customers to whom the
goods are sent on approval or return basis?

a) purchase a/c b) goods with customer on sale or return a/c

c) suppliers a/c d) profit & loss a/c

X purchased goods worth Rs.6,00,000 for joint venture with Y 80% of the goods were sold for Rs:5)60,000.
The balance of unsold stock was taken over by Y at cost less 20%. What is profit on joint vepturesa/c.
a) 8000 b) 56,000 c) 4,80,000 d) 1,20,000

The credit sidef@fithe cash book is undercast by Rs.250. The O.D. balance as per pass hook is the starting
point to get\the O.D. balance of cash book

a) Rs.250 issdeducted b) Rs.250 is to be added

c) Rsi500's to be deducted d) Rs.500 is to be added

G00ds sold on cost + 25%. Then
a) 40% on selling price b) 50% on selling price

c) on selling price 33%% d) on selling price 20%

CPT _Dec_2009_(Part - B) 4




[ No.1 for CAICWA & MEC/CEC Master Minds

51.

52.

53.

54

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

M.Law
A voidable agreement is
a) Not enforceable b) Enforceable by one party
¢) Enforceablezbysboth d) none of the above
Commercialimpossibility does not make contract
a) Valid b) Void c) Voidable d) none
Consigeration can be:
a) Should be adequate b) Should be inadequate
é)\Need not be adequate d) All of the above
In case of agreement to sell
a) Property in the goods passes to the buyer b) Property in the goods,doesn’t pass to the buyer
c¢) Possession transfer to the buyer d) none
In case of hire purchase, the buyer
a) He must buy the goods b) He should reject the goods

c) Has an option to buy d) none

In case of any mistake in the registration of firms, it should be brought to the notice of registrar of firms by
a) Majority of partners b) Any one of the partners c) Only one of the partners d) All of the partners

In case of specific goods in a deliverable state, in an unconditional contract of sale, property in goods
passes to the buyer

a) When contract is made b) When payment is made

¢) When goods are ascertained d) When goods are delivered

A partnership can be formed for

a) for office purpose b) for business purpose c)cfor social purpose d) all of the above
Under the Indian Contract Act 1872, a completed gift have

a) No consideration b) More consideration than the value of gift

c) Less consideration than the value of gift d) Equal consideration then the value of gift

Under the sale of goods act, after the contract\of sale but before the goods delivered to the buyer and the
Govt. taken the goods for it's own use. Inghis ease the seller is

a) liable to buyer b) Not liable to buyer

c) Seller is punished by Govt. d) Seller is bound for goods at a future date
A partnership cannot be formed between

a) Individuals b) Artificial persons

c¢) Two partnership firms d) Natural person and artificial persons

The finder of the lost goods under the contract act 1872, can

a) File a suit against the owner for damages

b) Sells goods of perishable nature

c) Sell the goods if he doesn'’t give the lawful charges paid by finder of the goods
d) All of the above

Under the contract act 1872 the promise made without intention of performing it is
a) Fraud b) Misrepresentation c) Mistake d) Coercion

A post / letterdof*acceptance to B. The letter was lost in transit due to the fault of the post officer. The
acceptancels

a) Void b) Valid c) Voidable d) Reasonable
Agreement to take brokerage in a marriage, the agreement is
a) ¥oid b) Valid c) Legal dpillegal

According to Indian Partnership act 1932; The Person who contributes capital &sltare profits but takes no
active interest in efforts of business

a) Active partner b) Dormant partner ¢) Nominal d) Partner in profits
In case of contingent contract, the event mustbe
a) Certain b) Uncertain

c) Certain & Collateral d) Uncertain & Collateral
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68. A was in a position to dominate the will of the person B and uses his dominant position and obtains B’s

consentby

a) Undue influence b) Coercion c) Mistake d) Misrepresentation
69. What is voidable agreement?

a) It is not epforceable by both parties b) it is enforceable by both'parties

c) it is enf@rceable by one or more parties but not other parties d) it is illegal, not effect both parties
70. Esseftial*element of valid contract

a) kFree consent b) Consideration ¢) Competency d),Allof these
71.\WWhich of the following is correct?

a) Consideration must be adequate b) Consideration may not be valid in law

c) Consideration may not be adequate, but is real and valid d) All of the above

72. The finder of lost of goods under the contract act 1872 he can sell the goods if they are:
a) Ascertained b) Unascertained c) Valuable d) Persiable

73. In a contingent contract the future event is:
a) Collateral b) Main Purpose ¢) Both d) none
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Economics

After a point, labeur prefer to have more

a) Leisure b) Benefits ¢) Incentives d) Earnings
The demand’curve of oligopoly

a) Slopes downwards to right b) Slopes downwards to left

¢) Kinked d) Slopes upwards

Price discrimination found only in :
a) Perfect Competition b) Monopoly ¢) Monopolistic Competitjen d) Oligopoly

Engel curve shows:

a) The amount of a commodity that a consumer would purchase per unit of time at various levels of
incomes

b) The locus of points of consumer’s equilibrium when consumers income is varied

¢) The amount of commodity that a consumer will buy per unit of time at various levels of prices.

d) None

If a rise in price of inferior good, other things being constant

a) Increase in demand b) decrease in demand

c¢) decrease in quantity demanded d) increase in quantity demanded
Production Activity in short period is analysed under:

a) Law of variable proportions b) Law of returns to scale

c)Botha &b d) none

The law of increasing returns to scale there is

a) Indivisibility of labour b) Specialization c) Economies of scale d) All of the above
Under which market Structure is the MR same as that'efprice or demand

a) Monopoly b) Monopolistic competition c) perfect competition d) oligopoly
Cross elasticity between two perfect substitutes'is:

a) Zero b) Negative C) one d) Infinity
Economic problem arises when

a) Wants are unlimited b) Resources are limited

c) Alternative uses of limited resources d) All of them

Cost incurred on installation of machineryis
a) Fixed b) Variable c) Semi variable d) Average

Which of the following obligation of kinked demand curve
a) The firm’s leadership b) Non — collusion of firms c) Rigidity of prices d) all of these

Price decreases from Rs.6 to Rs.4, then quantity demanded increases from 10 to 15. Then price elasticity
of demand
a)-1.5 b) 3.5 c)-0.5 d) 2

Qlo 1] 213
Tc | 30 [ 40 | 50 | 60

The AFCawhen Q = 3 units
a) 30 b) 10 c) 15 dps0

Whemprice is Re.1 he spends Rs.80 and when price is Rs.2 he spends Rs.96. Jfhen price elasticity of
defman

a)-0.2 b) -0.3 c)-0.4 d) -0.5
Birth rate refers to number of persons per population

a) 1000 b) 100 c) 10,000 d) 1,00,000
Disposal of public sector units is known as

a) Globalisation b) Liberalisation c) Disinvestment d) None

refers to public revenue, public expenditure and public debt.
a) Monetary b) Fiscal ¢) Industrial d) Foreign
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International Bank which provides its members the short term loans is

a) World Bank b) WTO c) IMF d) None
M; refers to + demand deposits + other deposits with RBI

a) currency b) Time deposits c) M, d)Ms
Fringe benefittaxX’'was introduced in

a) 1994-95 b) 1995-96 c¢) 2000-01 d) 2005-06
Inflation oecurs when —

a) maney supply increases in circulation b) Increase in public expenditure

c) Both of the above d) none

Which system of currency note issue is adopted in India.

a) Fixed fiduciary system b) Proportionality system

c) Percentage system d) Minimum reserve system

In India Inflation is measured by

a) Consumer price index b) Agriculture price index

¢) Industrial price index system d) Whole sale price index system
Green revolution is introduced in

a) 1966 b) 1972 c) 1965 d) 1971
Licensing is essential in India at present for how many industries

a) 6 b) 8 c) 20 d) 23
Major source of energy supply in India is

a) Hydro b) Thermal c¢) Nuclear d) Solar
Which of following is called National Income.

a) GNPyp b) GDP c) NDP (¢ d) NNP ¢
AGMARK relates to

a) Agricultural goods of standard quality b)latermediate goods

¢) Industrial goods d) All of the above

Which five year plan facilitates for heavy industries

a) First b) Second ¢) Third d) Fourth
Sex Ratio is defined as number of females pef, males

a) 10 b) 100 c) 1000 d) 10,000
Animal husbandry is included in

a) Primary sector b) Secondary Sectors c) Tertiary sector d) none
In which five year plan the Industrial development has been taken place

a) First five year plan b) second ¢) third d) fourth
GNP =GDP +___

a) NFIA b) IT c) depreciation d) none
The unemployment due to introduction of new machinery is

a) frictional unemploymeft b) structural unemployment

c) disguised unemployment d) technical unemployment

The general price level’persistently increasing due to increase in factor prices is called

a) demand pull inflation b) cost push inflation c) stagflation d) none
Balance of payments deficit can be removed by

a) Devaldation of currency b) Vigorous export promotion

c¢) Imporgsubstitutability d) All of the above

Which is not the obligation of tenancy reforms

a) Regulation of rent b) security of tenure

¢) Ownership rights for tenants d) consolidation of holdings

In present years per capita income is
a) increasing (rising) b) decreasing C) constant d) none
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33.

PIN was introduced in
a) 1970 b) 1972 c) 1974 d) 1976

Quantitative Techniques

If x is a nonyzero integer, (log;, v/25 —log,, 2° +log,, 4?)* is equal to

a) x b) 10 c)1 d)*0
Ox? -1 _
sarl 3x+1
a) -2 b) 2 c)1l d) -1
x = at?, y = 2at then dy _
dx
a) % b) —% c)t d) none
1* and last terms of A.P. are -4 and 146 and sum of series is 7171 then the value of nis
a) 100 b) 101 c) 102 d) 103
The domain of y =+4/x—-a
a) [0, a] b) [a, ) c) (-, a] d) (-oo, )
1

X +—=dx =

Jes o=
2 3 1 2 3 1 2.3 _1

a) §x2+2x2+c b) §x2—2x2+c c) gxz #2x 2+c d) none

11—

1=x dx

0 1+X

a) 2log 2-1 b) 4 log 2-1 c)4log4-1 d) none

The equation of the line which is perpendicularto 2x+y-4 and cuts x — axis at (3, 0). Find the distance
between the line from (2, -3)

a) J5 b) 1 C) 25 d) none
J5
n n-1
The value of % is:
2 1
a) — b) — c) — d) =
) 3 ) ) > )
1-1+1-1+19l-—-0c0 =
a)l b) oo C) — d) does@aetexist
(n+1)8%=20 (n-1)! Then the value of nis
a) 6 b) 5 c) 4 d).1
ln'what time will Rs.1,000 become Rs.1,331 at 10% p.a. compound annually
a) 2 years b) 3 years c) 4 years d) none
If A={xy,z}, B={hk,l} then the relation from A to B {(x,h) (y,h) (z,I) (z,k) (z,h)} is
a) function b) not function c) bijective d) none
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6x +8x e*
x-0 log(1+2x)
a)7 b) 6 c)5 d) Aene
If 2%.3Y.5% = 360Zthen x,y,z respectively are
a) 3,2,1 b) 1,2,3 c)1,4,3 d) none
If a sum of'amount of Rs.1000 payable at 6% p.a. after 10" payment is
a) 104200 b) 10,400 c) 9,800 d) none

Ifsthe length of the rectangle is 5cm is more than the breath and if the perimeter of the rectangle is 40 cm
then the length and breath of the rectangle is

a) 125,75 b) 8.3, 3.3 c) 12,7 d) none

If all items are arranged in order and n" item is selected to make of sample it is called

a) Quota sampling b) convenient sampling

¢) Judgement sampling d) systematic sampling

If BOA P(B/A) =

a) P(B) /P(A) b) P(A/B) c)0 d) none
of sampling distribution is standard error

a) S.D. b) Mean deviation ¢) Quartile deviation d) none

In Binominal Distribution

a) n is parameter b) P is parameter c) n & p are parameters d) none

Factor reversal & Time reversal test are used to test

a) ldeal index number b) Quantity ideal index number

c) Price ideal index number d) none

For a given frequency distribution x &z are 3.57 and 2.13 respectally then the median is

a) 3.09 b) 5.01 6)4.05 d) none

The shape of Normal Distribution

a) Depends upon its parameter b) Doesn’t depend upon it's parameter

c) depends either one of its parameter d) none

If x and y are related as 5x+2y=17 MD of abou¥mean of y is 5 and M.D. about mean of x is

a) -2 b) 2 c)5 d) none

If x ~ Binomial Distribution and E(x) = 2, V(x) = 4/3 then the value of n is

a)3 b) 4 c)5 d) 6

Write the dimension in order : pie, bar and cube diagrams

a)1,2,3 b) 2,1,3 c)2,2,3 d) 1,3,2

If we plot the points of less than or more than type frequency distribution. The shape of graph.

a) Ogive curve b) Scatter diagram C) Zig — Zag curve d) Parabola

The distribution formed _of.all possible values of a statistic is called the

a) Sampling distribution b) Classification c¢) Tabulation d) None

The nationality of student is

a) Discrete variable b) continuous variable c) Attribute d) none

The regression '‘€quations are 7x — 3y — 18 = 0, 4x — y — 11 = 0 the regression x on y is

a) 7x — 3y A8=0 b)4x -y-11=0 c) 7x-3y=0 d) Nong&

The Cortelation coefficient is will have negative sign

a) x increasing ,y decreasing b) no change in x and y

C) X increasing, y increasing d) x decreasing, y decreasing

Given p(A) = 1/3, P(B) =1/4, P(A/B) = 1/6 then P(B/A) =

a)l/4 b) 3/4 c) 1/8 d) None
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With the help of the histogram one can find
a) Mean b) Medium c) Mode d) First Quartile

A bag contains 5 white and 2 blue and 3 red balls 3 balls are drawn from the bag the probability that all the
three balls are white is
a) 1/15 b) 1/12 c) 5/18 d) 5/21,

If Rank cortelation coefficient is between marks of the two subjects is 0.6 and sum @fithie squares of
difference ig¥anks is 66. the no .of students in the class is

a)8 b) 10 c) 11 d)12
Laspayers index numbers use the weights of the
A)\hase year b) current year c) avg of the both d) None

Postal index number established
a) 1970 b) 1972 c) 1974 d) 1980

The no.of ways of forming a committee consisting 4 men and 6 women such that there must be atleast 2
men and atleast twice the women as men would be :

a) 94 b) 126 c) 206 d) None

No. of words formed from “REGULATION”. Such that all owels appear in even place only in

a) 14400 b) 12200 c) 14563 d) 15742

L1 & L2 are least & highest values then coefficient of range is

a) L= b) -5 x 100 ) =*S 100 g L*S
L+S L+S L-S L-S

If P(A n B) =P(A).P(B)then A, B are

a) Exclusive b) Independent c) dependent d) Inclusive

If V(X) =5 then V(2 - 3x) =

a) 45 b) 10 c)5 d) 15

X &Y are independent E(x+y) =

a) E(x), E(y) b) E(x) + E(y) &) EC) — E(y) d) E(x) / E(y)

If the point of intersection of the line 2x —5y =6 and x #y% 3 is

a) (0, 3) b) (3, 0) c)(3.3) d) (0, 0)

The graph of x =15 is

a) Parallel to x - axis b) Parallel to y —‘axis ¢) Intersection of x + y—axis  d) None

THE END
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CPT Dec - 2009- Part -B

ECONOMICS
76. A 77. C 78. B 79. D 30. D
81. A 82. C 83. C 84. D 85. D
86. A 87. C 88. A 89. B 90. C
L. A 92. C 93. B 94. A 95. A
96. D 97. C 98. D 99. A 100. A
101.f A 102. B 103. D 104. A 105. B
106. C 107.f A 108. B 109. A 110. D
111. B 112. D 113. D 114, A 115. B
CPT Dec — 2009- Part -B
QUANTITATIVE TECHNIQUES

116. C 117, A 118, A 119. B 120. B
121.f A 122.( A 123, A 124. B 125. D
126. C 127. B 128. B 129, A 130. A
131. D 132.f A 133. D 134, A 135. A
136. C 137. A 138.[ A 139. C 140. B
141. D 142. B 1434% A 144, A 145. C
146. B 147.( A 148. C 149. C 150. B
151. B 152 A 153. 154 A 155. A
156.[ A 157. B 158, A 159. B 160. B
161. B 162. 163. 164. 165.

NOTE: MAJORITY OF QUESTIONS GIVEN IN DEC.2009 CPT
EXAMINATION CAN BE FOUND IN MASTER MINDS MATERIAL:
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