NOI=Annual Income-Operating Expenses
       =40000-7500 
       =32500 Rs.
Yr.         CI/CO         PVAF          P.V.
0           (80000)       1                (80000)
1-8        32500         5.334         173355
8           6000          0.467            2800
                               -------         -----------
                  P.V.  of Inflow       176155 

N.P.V. = P.V. of Inflow-P.V. of Outflow
            =176155-80000
            =96155 Rs.
Annualised N.P.V. =  N.P.V. /P.V.A.F.
                                 =  96155/5.334
                                 = 18027 Rs.
Less: Commission = 12000 Rs.
                                   --------
                  Surplus = 6027 Rs.
Therefore, Machine should be purchased under N.P.V. method.
