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Total No. of Questions—6] [Total No. of Printed Pagos—10
Time Allowed—3 Hours Maximum Marks—100.
cvs
e o question are Lo begiven only i Bnglih except in tho case of candics
‘who have opted for Hindi medium. If o candidate who has not opted for Hindi
S ion st Ftad i S amies i Ftuds wil . b valind

Answer all

estions.

Working notes should form part of the answer.
Wherever nccessary suitable assumptions s be gt by the candidates.
= - 4R & ) ¥ Marks
1. The Balance Sheots of Aqua Lid. and Baga Lt as on the dates o last closing of 20
Accounts aro as under :_|
Aaa Bags
Liahilties As on SLOB2000 As on 91122008

R R
Share capital (equiy shares of R, 10 cach)  11,00,000 500000
s Accumulated Profits & Reserves 4,50,000 2,05,000
16% Rs, 100 non-convertible debentures - 300000
Accousts Payable 450000 250000
Othr tabiltics 100000 0000
o Provision 150000 250000
Total 00 7500

cvs PT.O.




[image: image2.jpg](2)
ovs Marks,
Aqua Baga
Assets Ason 31032009 As on 3112.2008
Rs. Ra.
Fixed Assets at Cost 845,000 500
Less Depn. 195,000 1,500
650,000 406,000
Investments :
40,000 share in Baga Lid. 500,000 =
1,000 debentures in Baga Ltd. 10,000 >
Current Assets
Inventories 2,00,000 350,000
Accounts Receivable 250,000 465,000
Cush & Bank 280,000
Total 2250000

The following information is also available

On 8th February, 2009 there was a fire at the factory of Baga Lid. resulting
i inventory worth Rs. 20,000 being destroyed. Baga received 75 per cent of
the loss as insurance.

The same fire resulted in destruction of a machine having & written down
value of Rs. 1,00,000. The Insurance Company admitted the Company’s
claim to the extent of 80 per cent, The machine was insured at its fair
value of Rs. 1,

On 1th March, 2009 Aqua sold goods costing Rs. 1,50,000 to Baga at a
mark-up of 20 per cent, Half of these goods were resold to Aqua who in
turn was able to liquidate the entire stock of such goods before closure of
accounts on B1st March, 2009. As on 815t March, 2009 Baqa's accounts
payable show Rs. 60,000 due to Aqua on the two transactions.

Aqua acquired the holdings fn Baga on 1st January, 2007 when the reserves
and copmulated. profts of Bagé Lud. stood at Ré, 75,000

ovs.
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The following additional information pished to you in respect of adjustment
quired to the profit figure as given
The profits of the respetive companies would be adjusted for hal lu
of contingent,liabilitic March, 200¢
2. Debtors of Small Ltd: include an rable amaunt o Jakh again
hich X ecovere ot in A con
Little Ltd. had om provide for increased T bility of USS 10,000
+ Toan availed in financial year 2005-08 for p Jinery. The
pachinery was acquired on 1st Ja 006 use in i
nd is arrived at i mity with prevailin AS 11, The
xchange rate is US § 1 0
mall Ltd. o invai ¢ took 7 "
c nventory of Rs. 45 lakhs o 9
nds undervalued by 10 ot
6. Contingent liabilities of Small Lid. & Little Lt b, 200
ds at Rs. 5 lakhs an 0 lnkhs respeet
he terms of the share issue are as under
ern 1 1. The Prem 15 per share
hare i Lid. issuod to rnal shareh Lie
) No shares in Big Ltd, will be issued in lieu of th s (intercomp:
to Big Ltd, at sse of the financial year end h, 2010 at Par
i) Big Led. would in addition to the i tside sharcholders of
Lid, and Little Lid, make a proferential = et





[image: image5.png]



[image: image6.jpg]flrss

)
cvs Marks

Tnvestors Mutual Fund e registerod with SEBI and having ite registored 4
offce at Pune. The fund is in the process of Analising the annual statement

Schemes. |
below you are required to howing the movement 1

of it holders onds o the Finantal oo sdod St March, 7005

Opening Balaneo of net nssots 12,00,000

Net Income for the year (Audited) 85,000 ¢

850200 units issued during 2008.09 96,500

752300 units redeomed during 2008-09 7182

Tho par value per unit is Rs. 100,

(Figures given above are in Rs. '000)

Pankaj Ltd. is a company engagod in manufueture of Nuclous Pawer Stations, 10

1t April, 2010 and the pext on 1st April, 2012, The interest due on the loan
Das boon g n ol on 315 March o ekch 7, Tho sxchangsrate o the
dato of borrowing was 1

The accounting treatment fallowed by the Company for the subsequent three

years with exchange rates prevailing on those dates ware sz und

Year ended Exch Rate  Accounting Treatment

315t March, 2006 1USS =41 Forex Loss of R. 10 crore charge to
Profit and Loss account;

1st March, 2007 1US$ =89 Forex gain of Rs. 20 eroro recognised
in Profit and Loes scconnt;

st March, 2008 1US§ =48  Forex Loss of B 90 crore charged to
Profit and Loss accaunt;

Note : Interest payment were chasged to Prafit aand Loss account of cach

yoar at transaction value on payment dates.

ovs P.T.0.
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Pankaj Ltd. is in the process of finalising its accounts for the year ended
315t March, 2009 and understands that AS, 11 has been amended and opts
o follow the Companies (Accounting Standards) Amendment Rules, 2009.
() You are required to show treatment of the Forex Lossesfgains in the
light of the above amendment to AS 11 for the years 2005-06; 06-07;
07-08 & 08-09. The exchange rate to 1 US Dollar on 31st March, 2009

52
S Al (o o Parer TARGAoH e o o S e

years also,

(b) What are the disclosure requirements to be complied with by Pankaj
as @ rosult of having opted to follow the amendment in the

Companies (Accounting Standurd) Rules, 2006,

Would your answer to (a) above be different of Pankaj Ltd. was not a

Company and were & Co-operative Socioty.

As on 1st April, 2008 the fair value of plan assets was Rs. 1,00,000 in respect

& pension plan of Zeleous Ltd. On S0th September, 2008 the plan paid out
benefits of Rs. 19,000 and received inward contributions of Tts. 49,000, On
31t March, 2009 the fair value of plan assets was Rs. 150,000 and prosent
value of the defined benefi bligation was Rs. 1,47,920. Acturial losses on the
obligations for the year 200809 were Rs. 600.

On 1s¢ April, 2008 the company made the following estimates, based on its
market studies, understanding and prvailing prices.

%

Interest & dividend income, after tax payable by the fund 925
Realised & unrealised gains on plan assets (after tax) 200
Fund administrative costs 100
1035

Expected Rate of Return.
You are required to find the expected and actual returns on plan assots

ovs.
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ts Development fund for the year 201

R
UN Grant received for Building Constraction in Afganiathan 50,0000
Dovelopment Grant frum Prize Foundation 1000000
s fom vt hasiis e s o .

‘Afganisthan 3000000
Tt et o i Dot invsad b Tt Bk
per cent per annum on 1at July, 2 o zo00m
_o/bost o Land puschased tor seing wp e
=~ Centre at Afganisthan 12,25,000
| s o unestsid o o pusasing vt
45,0000
e R . i e 5000
Furnituro purcliased for Rehabilitation Projoct | so0000
34/t of © Dsrt. Dulle Joeps | 3500000
Amount setled (o builders for construction of Rehabilitation |
7" Centre Bm!dmg at Afganisthan based on percentage
worl o 1250000
e statement of Changes in Development Fund and a Balance Sheat
of the Fund at tho year end.
(al8) A5 Lid Leased a machine to 8B Ld. on the folowing terma 5
(Rs.in Lakhs)
Fair value of the machine 00
Lease torm & years
Lonse Rental Per annum 100,
Guaranteed Residual valus om0,
Expected Residual value 040
Internal Tato of Return i

Depreciation is provided on straight line method at 10 per cont per annum.
st unesred Financil Incoms, Nesseary Joatul soris in the bocks
of the Lessee in first year may be shown.

ovs P10,
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mﬁ. st long e avsmnt o coi i etk o s o
hs. The Published Accounts of the ulisted Company recoived in

g U o e e s
market share and.the long term investment. may not fetch more than

A5/ 80,000,

i) ffhe Company invested Rs, 560 lakhs in April, 2009 in the acquisition of &
another Company doing similar business, the negotiations for which had
started during the current Financial Year.

(54 Thers s  maor hetof s valued t R 4 kb i th procodivg G
e i owas dcacu s duriog th:careons itaneal Yr,
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