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Answer All Questions 

PART A CENTRAL EXCISE 

1. (a)  Calculate the amount of CENVAT Credit available to a manufacturer during the current Financial year 2009 -10 from the following transactions. 

	NO 
	Goods / Services 
	S.Tax C.E. duty paid at the time of purchase 

	1
	Pollution Control Equipments 
	Rs. 50,000

	2
	Spares for the above 
	Rs. 10,000 

	3
	Paint used in the manufacture of final product 
	Rs.   5,000

	4
	Equipments used in office 
	Rs. 20,000 

	5
	Packing materials 
	Rs.   5,000

	6
	Lubricating Oils 
	Rs.   6,000

	7
	H.S.D Oil 
	Rs.   6,000

	8
	A Motor vehicle purchased in the name of the Manufacturer 
	Rs. 40,000 

	9
	Moulds and Dies 
	Rs. 10,000 

	10
	Grinding Wheels 
	Rs.   5,000

	11. 
	Service tax paid on telephone bill 
	Rs. 10,000 

	12. 
	Service tax paid on Goods Transport agency service 
	Rs. 10,000 


( Answer : Rs. 73500 /- )                                                  ( 7 Marks )

(b) Find out the assessable value of the goods in the following cases : - 
(i) A Ltd sold goods to B ltd at a value of Rs. 100 per unit. In turn, B Ltd sold the same to C Ltd at a value of Rs. 120 per unit. A and B are related persons, whereas B and C are not. 

( Answer :Rs.  120 /- )   

(ii) A Ltd and B Ltd are interconnected undertakings. A sells the goods to B at Rs. 100/- per unit and to C Ltd an independent buyer at Rs. 110 /- per unit. 

( Answer : Not Related  Rs. 100 )         ( Marks 2 +2 = 4) 

(c) How are sums due to Government recovered under the provisions 

     of the Central Excise Act ? 

                 ( Answer : S . 11)                                 ( Marks 4 ) 

2 (a). Can remission of duty be given in the following cases ? 

(i) Goods, stolen from the factory by decoits at gun point. 

( Answer : ‘NO” S.5 Gupta Metal Sheets 2008  (T.LB) ) 

(ii) Goods removed from factory on payment of duty, but were lost in transit to customer’s premises. 

( Answer : ‘NO’. only before removal ) 

(iii) What is the financial power to grant remission of duty for an Assistant Commissioner of Central Excise? 

( Answer : R.21 Upto 1 L Rupees)            ( Marks 2+2+1) 

(b) What is the facility available to a large Tax payer under Rule 12BB of the C.E. Rules, 2002 ? Is there any power to central government to impose restrictions on him. If so explain the situation and extent to which they may be imposed. 

( Answer : R 12 BB, R 12CC)                          ( Marks 5 ) 

( c ) What are section notes and Chapter Notes contained in the Central Excise Tariff Act, 1985. Explain the significant role played by them. 

 








( Marks 5 ) 

3 (i) An assessee has paid duty on his goods at 14 % adv on the order of the department, though he is eligible for an exemption from whole of the duty. He has not passed on the excise duty incidence to his buyer and paid the duty under protest. He won his case on appeal. Is he entitled to the refund of excess duty paid by him. 

 ( Answer : Yes   S. 11B) 
(ii) what is the relevant date for determination of the rate of duty of Central Excise under rule 5 of the C.E. Rules. 
        ( Answer : R.5)
    (iii)  Can an  assessee collect duty from his buyer and keep it to 

           himself ? 

        ( Answer : S 11D) 

    (iv) Bring out the differences between the terms Penalty and Fine. 

         ( Answer : S 11 AC Sec 34 Rule 28, 29, 30 of CE Rules, 2002) 

    (v) Explain whether or not it is necessary that there should be a 

         change in the classification of goods to constitute manufacture.

         ( Answer : ‘NO’ Guardian Plasticoat 1998 (Tri))                                       

                                                                     ( Marks  5 X 2 = 10 ) 

PART B. SERVICE TAX AND STATE VAT 

4 (a) Service is provided by a Commercial or Industrial construction service provider for a commercial complex 

	1
	Gross amount for the complex 
	1 Crore 

	2
	Value of goods and materials sold 
	66 Lakhs 

	3
	Cenvat duty paid on 2 above 
	7 lakhs 

	4
	Service tax paid on input services consumed in output service inclusive of EC. 2 % and 1% thereon 
	50,000 

	5
	Rate of Service tax 
Education ( BE) cess 2 % 
Education cess ( HSE) 1 % 
	10 % 


Compute the service tax liability of the service provider by giving a brief note for your calculation. 
( Answer : 3,00,200 ) 





( Marks 5 ) 

   ( b)  What are the obligations of a taxable service provider under the CENVAT Credit Rules, if he provides both taxable as well as exempted services. 

 ( Answer : R.6 CC Rs. ) 





( Marks 5 ) 

5 (a).  What is the manner of payment of Service tax by a service provider under the Service Tax Rules, 1994 

  ( Answer : R.6 S.T. Rules ) 




( Marks 5 ) 

   (b) Explain the multi stage levy and collection of V.A.T under the invoice method by giving a simple illustration. 

( Answer :  Taxonomy )  





( Marks 5 ) 

6 (a) Mention five transactions for which Input tax Credit is not admissible 

( Answer : Chapter on ITC ) 




( Marks 3 ) 

   (b)  What are the purposes served by a VAT invoice 

 ( Answer :  VAT procedure ) 




( Marks 3 ) 

   (c) Explain what is meant by Compulsory registration. 

 ( Answer : Regn) 






( Marks 2 ) 

   ( d) Explain the need and method for classification of taxable services 

 ( Answer : S.65 A / F.A. 1994 ) 



( Marks 4 ) 

   ( e) Is there any provision in the Finance Act, 1994 for payment of service tax on receipt of a notice of show cause. Discuss the same. 
( Answer : S 73 (1A) ) 





( Marks  3 ) 

     (f) Bring out the penalty provision in the Finance Act, 1994 when a non levy of service tax has occurred on account of fraud and intention to evade the payment of service tax 

( Answer :  S.78 ) 






( Marks 2 ) 

(g) State the orders against which an appeal may be filed before the C.E.S.T.A.T 

   ( Answer : S.35 CE Act ) 




( Marks 3 ) 

PART C – CUSTOMS 

7. M/s. PQR imported by air from U.S.A certain goods at CIF Value $8900. Air freight $1650 and insurance charges $ 150 were paid. 

Bill of Entry was presented on 20.04.2009 but 

Entry inwards granted on 22.04.2009 

Other relevant information is as below : - 

	
	As on 20.04.2009 
	As on 22.04.2009 

	1. Rate of Exchange $1 
                    as notified by CBEC 
                    as announced by RBI
	Rs. 

45 = 60 

45 = 20 
	Rs. 

45 = 80 

45 = 50 

	II. Rate of Customs Duty 

Basic Customs Duty 
	   25 % Adv. 
	  16% Adv 

	Additional Customs Duty ( CVD) 
u/s 3(1) of C.T.A, 1975 
	   12 % 
	  12 % 

	Additional Customs Duty u/s 3 (5) of C.T.A. 1975 ( SAD) 
	      4 % 
	   4 % 


You are required to 
a) Compute the assessable value. 

b) Give the rates of duties payable and 

c) The total customs duty to be paid.

    Clearly write notes as to how you deal with each transaction. 

( Answer : a) Rs. 399,306  b) 16%, 12.36%, 4%    c) Rs. 145,592 ) 

 








( Marks  7 ) 

8 (a)  What is warehousing period under S.61 of the Customs Act, 1962? Discuss the provision in brief. 

  ( Answer : S.61 ) 





( Marks  4 ) 

   ( b) what is the relevant date for determination of the rate of duty 
         (i) for baggage 

      ( Answer : S. 78 ) 

     (ii) For Removal of goods on payment of duty from a ware house. 

     ( Answer : S.15 (i)(b)   



Marks ( 2 + 2 = 4 ) 
9. Write short notes on : - 

  (i) Notified goods 

   ( Answer : S.11 A – G  - S 11(B) Notification ) 

  (ii) Import Manifest 

   ( Answer : S. 30 )   




Marks ( 2 + 3 = 5 ) 
**********
WISH YOU GOOD LUCK 
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