AUDITING

Chapter – 1

Nature of Auditing

Introduction

Q.1 What are the responsibilities of management as regard  accounts?

Q.2 What is the role of IFAC & IAASB?
Q.3 What is the difference between the ‘Statements’ & ‘Guidance Notes’ as issued by ICAI?
Q.4  What is an audit?

Q.5  Who are the users of  financial reports ?

Q.6  Who is an auditor?

Objective of an Audit

Q.1  What is the difference between an Internal Auditor & an External Auditor ?

Q.2  What are the matters which are not explicitly disclosed on the face of Auditor’s Report but are implicitly meant ?

Q.3  What are the qualities of an auditor ?

Q.4  What are the objectives of an auditor?

Q.5  Why is there a shift from “TRUE & CORRECT” to “TRUE & FAIR” ?

Q.6  Give comment on non-detection of any error or fraud by the auditor ?

Error & Fraud

Q.1  If an auditor is not responsible , then who is responsible for Error or Fraud ?

Q.2  Write all the aspects of  ‘Debt Management’ which needs to be covered in case I/C is not good in that area ?

Q.3  What are the two types of Fraud Misstatements ?

Q.4  What do you mean by Fraudulent Financial Reporting ?

Q.5  What do you mean by Mis-appropriation of assets ?

Q.6  Which of the three errors is most difficult to find out ?

Q.7  What is the auditor’s basic responsibility as regard detection of Error & Fraud occours ?

Q.8  What are the two basic procedures to be included in the Audit Procedure ?

Q.9  What are the risk factors to be taken care of by an auditor ?

Q.10 What are Fraud Risk Factors ?

Q.11 What are the factors to be considered while checking management’s override ?

Q.12  To whom the Fraud has to be communicated in the normal as well as exceptional situations ?

Basic Principles Governing an Audit

Q.1 What are the limitations on the scope of audit by the management?
Q.2  What are the advantages of Independent Audit if it is not mandatory by the law ?

