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Time – 3 hrs

Questions 1, 6, and 9 are compulsory. In addition thereto, answer any two questions from Part “A” and any one question from Part “B”
PART - A

Question 1

(a) Discuss briefly with reference to the provisions of the Central Excise Act, 1944 whether the following process would amount to ‘manufacture’. XYZ corporation is engaged in the process of mixing Aluminum paste, metal lacquer and thinner resulting in the production of aluminum paint having a shelf life of 8 – 10 hours.
(b) Canarys Water Conservancy Machinery Co. Limited is engaged in manufacturing water pipes. Compute the CENVAT credit admissible to Canarys Water Conservancy Machinery Co. Limited. The excise duty paid at the time of purchase of following goods is: 
	Header
	Rs.

	Raw steel
	12,000

	Water pipe making machine
	25,000

	Lubricating oil
	2,000

	Equipments used in office
	10,000

	Petrol
	15,000

	Pollution control equipment
	22,000

	Components, spares, accessories used in machinery
	12,000


(c) X manufactured refrigerators. A notification issued by the Central Government under section 4A (1) and (2) covered refrigerator. Therefore, the refrigerator had to be valued on the basis of retail sale price under section 4A with the prescribed abatement of 40%. However, X contended that refrigerator was not a packaged commodity and hence should not find place in the notification. Discuss
(d) Define retail sale price in light of provision of Section 4A of the Central Excise Act, 1944
(e) B Ltd. manufacutures 2 products namely, eye ointment and skin ointment. Skin ointment is a specified product u/s 4A of the Central Excise Act, 1944. The sales prices of both the products are at Rs. 43/unit and Rs. 33/unit respectively. The sales prices of both products included 16% excise duty as BED and education cess as applicable. It also includes CST of 4%. Additional information is as follows:
- Units cleared: Eye ointment (1,00,000 units) and Skin ointment (1,50,000 units)

- Deduction permissible under section 4A: 40%

Calculate the total excise duty liability of B Ltd. on both the products
Question 2

(a) Is there any exception to the rule that Central Excise Duty is payable by a producer or manufacturer of goods on removal thereof from the factory and duty is payable by someone else?
(b) X manufactured and cleared on payment of duty complete compressors, safety valves and filters under Heading 84.14, Heading 84.81 and Heading 84.21 respectively of the Central Excise Tariff. X also supplied bought-out items like V belt, motor, pulley, belt guard, gauge etc. to their buyers, as a package. The Department contended that as per Rule 2(a) of the General Interpretative Rules for Classification, safety valves and filters should be classified along with the compressors as they were essential parts of the compressors. Consequently, the Department contended that the value of the safety valves and filters together with the value of bought-out items should be includible in the assessable value of the compressor. Comment on the actions of the Department.
(c) Explain in brief the provisions of the Cenvat Credit Rules, 2004, if input service is partly used for taxable service and partly for exempt or non-taxable service.
(d) Briefly explain the powers of officers of Customs under section 5 of the Customs Act, 1962
Question 3
(a) Discuss whether two parties can be deemed to be ‘related persons’ if the registered offices of both the parties are located in the same premises? You may take the help of decided case laws, if any
(b) How are the ‘finished goods that are removed in an unassembled condition or in a disassembled condition such as semi-knocked down or completely knocked down condition’ classified under the Central Excise Tariff Act, 1985
(c) Discuss whether provisions of erstwhile rule 57CC of the Central Excise Rules, 1944 [now rule 6(3) (b) of the CENVAT Credit Rules, 2004] would apply when there is no sale but just stock transfer?
(d) Write a short note with reference to the provisions of the Central Excise Act on ‘Registration’
Question 4
(a) Explain the meaning of the expression “Bond” as it is understood in Central Excise Law and enumerate any five circumstances when a Bond is required to be executed.  
(b) Test the veracity or otherwise of the following assertion – Captive consumption of excisable goods within the factory should always be valued on the basis of sale price of similar goods manufactured by others
(c) Outline any six processes which have been deemed to be a process of “manufacture” under the Central Excise Tariff Act, 1985, by way of Section Notes/Chapter Notes. Also examine the relevance thereof to the provisions of section 2(f) of the Central Excise Act, 1944
(d) Explain briefly with reference to section 11A of the Central Excise Act, 1944 as to who is authorized to issue a show cause notice.
Question 5
(a) Determine the value on which excise duty is payable, quoting relevant sections/rules of the Central Excise Law – A Ltd. sells motor spirit to B Ltd. at a value of Rs. 31 per litre. But motor spirit has administered price of Rs. 30 per litre, fixed by the Central Government
(b) Write short notes with reference to the provisions of the Central Excise Act, 1944 and the rules on – Refund
(c) A SSI unit (manufacturing goods eligible for benefits of SSI exemption notification) has cleared goods of the value Rs. 60 lakhs during the financial year 2007-08.the effective rate of Central Excise Duty on the goods manufactured by it is 8% Ad valorem. Education cesses are payable at applicable rates. What is the correct amount of duty which the unit should have paid on the above clearances for 2007-08?
(d) Briefly explain with reference to the provisions of Central Excise Act, 1944: Dutiability of Waste and scrap
PART – B

Question 6

(a) An importer imported some goods for subsequent sale in India at $12,000 on CIF basis. Relevant exchange rate as notified by Central Government and RBI was Rs. 45 and Rs. 45.5 respectively. The item imported attracts basic duty at 10% and education cess as applicable. If similar goods were manufactured in India, Excise Duty payable as per Tariff is 16% plus education cess of 2%. Spl CVD is payable at applicable rates. Arrive at tge Assessable value and the total duty payable thereon. State the eligibility of Cenvat credit to buyer.
(b) An owner of imported goods, which have been warehoused wants to do some manufacturing operations in such goods inside the warehouse. Explain the provisions under the Customs Act, 1962 dealing with such operations.
(c) Explain briefly the provisions relating to “Baggages” under the Customs Act, 1962 and the Rules framed thereunder
(d) Can unsigned xerox copies of documents be relied upon for claiming undervaluation of imported goods? You may take the help of decided case laws, if any
Question 7

(a) Write a short note on Indian Customs Waters under the Customs Act, 1962
(b) Discuss the implications of the assessee failing to export re-imported goods after repairs within time limit. Can the assessee change its option and avail the benefit under other notification?
(c) XYZ Co. the assessee has claimed before the Customs Authority that since the exports of goods in its case attracted no duty, the value for the purpose of Customs Act, 1962 to be declared shall be the value of the goods, which he expects to receive on sale of goods in the overseas market. Briefly discuss giving reasons whether the stand taken by XYZ Co. is correct.
(d) Briefly explain with reference to the provisions of Customs Act, 1962 - Entry
Question 8

(a) Can the proviso to section 68 of the Customs Act, 1962 be invoked in a case where the warehoused goods are deemed to have been removed from the warehouse under section 72?
(b) Mention the includible elements from the value of imported goods under section 14 of the Customs Act, 1962 read with Valuation Rules, 1988
(c) Explain briefly with reference to the provisions of the Customs Act, 1962 – Person-in-charge
(d) State briefly the provisions on anti-dumping duty in certain cases 
PART – C
Question 9

(a) Discuss whether sale of ready built flats is taxable under ‘construction of complex service’? You may take the help of decided case laws, if any
(b) Is service tax payable on services provided to a developer or a unit in the Special Economic Zone (SEZ)?
(c) Discuss the provisions of the Finance Act, 1994 relating to service tax with respect to – Interior Decorator services.
(d) Can outdoor catering services provided to the employees within the factory premises be regarded as input service? You may take the help of decided case laws, if any
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